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First trial in 
Romania ends 
with nine-year 
jail sentence 

The first trial of those who i- - 

fought to presenreihefcKroerv - 
Ceausescu regime endedwifii; ' 
the accused reeetying & nine- ■ - 
year jail sentence as popular \ ■ 
concern yraa growing that -the 
planned series of tribunals « V" . 
may. involve only a token num- 
ber of thehated former secu- 


With scepticism growing 
across the country over tin 
tribunal process then are i 
pidons tfaatsentor Securifa 
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Emerging from 
financial straits 
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Conrad Black 
fikely to take 
20 % stake in 
OpBrio 10 

CHADIAN puMsfi^Gairad 
• piack la cm the- ^ei^ge d : hia ’ ' 
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Mandela discusses release plans with his wife Former 



By Patti Waldmelr in Johannesburg 

SCR NELSON MANDELA, the 
jailed black leader, has dis- 
cussed arrangements for his 
release with his wife, Mrs Win- 
nie Mandela, the clearest sign 
yet that he will shortly be 
' freed after 27 years in South 
African prisons. 

■ T don’t think that we are 
talking about months any lon- 
ger," Mrs Mandela said yester- 
day, after a three-hour visit to 
her husband's bungalow in the 
grounds of Victor Vereter 
prison wgai* PaarL 
Yesterday was the first time 
that the couple had discussed 
5 preliminary arrangements for 
■J the release, said Mrs Mandela 

. . ... who appeared noticeably more 

Winnie Ma n dela : optimistic optimistic thaw after previous 


visits. 

She smiled broadly and 
declared: *1 am very hopeful 
now. This is the real stuff 
now." 

The release of Mr Mandela, 
who was jailed for life in 1964 
for planning the violent over- 
throw of the South African 
state, has seemed imminent on 
several occasions 

But Pretoria has always frus- 
trated those willing to guess at 
a date tor his release. 

Recently, however, Mr F.W. 
de Klerk, the South African 
. President, hflg made clear that 
the African National Congress 
(ANC) leader's release was 
only a matter of time. 

And over the past few weeks 


both Mr Mandela and the Gov- 
ernment have appeared to be 
planning for his freedom. 

Speculation has grown that 
Mr de Klerk may announce the 
release at or near the begin- 
ning of February, perhaps 
when he opens a new session 
of parliament in Cape Town on 
February 2. 

Taken together with expec- 
ted decisions to lift the three- 
y ear-old state of emergency 
. and legalise political organisa- 
tions such as the ANC, the 
release could lead to negotia- 
tions between Pretoria and 
black groups over political rep- 
resentation. 

Much has already been done 


to prepare for Mr Mandela's 
freedom. The release of eight 
other long-term prisoners last 
■October - among them top 
members of the banned ANC 
- was widely viewed as a trial 
run for the much more prob- 
lematic release of the ANC 
leader himself. 

No violent incidents 
attended their release and the 
Government's previously 
stated fear — that their free- 
dom would cause chaos in 
black townships - proved 
unfounded 

His consultations In recent 
weeks with internal anti-apart- 
heid leaders should contribute 
to an orderly release. 


Eurotunnel partners confident 
ojf an agreement on financing 


US prime rate 


By Kevin Brown in London and William Dawklne in Paris 


■EUROTUNNEL, the 
Anglo-French Channel tunnel 
-group, was last night on the 
verge of a crucial agreement 
on the future of the project 
with Transmanche-Link, the 
construction consortium. 

Senior executives from both 
coiqp&nies spent 'much of the 
day' rhraahirig out the final 
details . of a complex compro- 
mise agreement on how to cut 
the project’s escalating costs. 

Officials cm both rides were 
confident . that agreement 
would be reached in time to be 
presented to a meeting of Euro- 
tunreTs lead banks today. 

The .agreement is likely to be 
accepted by the lead banks as 
evidence that; the two compa- 
nies can control the cost of the 
project, which has increased 
from £4.7bn ($7.7bn) in 1967 to 
more, than £7bn ($U.4bn). 

Thp. lead banks wfil-then ask 
the other- 200 banks in the syn- 


dicate which is fjnanrfng Euro- 
tunnel to reopen the consor- 
tium’s lines of credit 

That would enable Eurotun- 
nel to' start catching up on 
staged payments to Trans- 
manche and will put the proj- 
ect back on course to open in 
June 1293. 

Neither company would com- 
ment cm the talks but the basis 
for the agreement is under- 
stood to" be a draft produced by 
Eurotunnel and subsequently 
amended by Transmanche. 

The draft provides for cost 
savings in areas such as run- 
ning. speeds through thetunnel 
and deferment of work on the 
terminals at Folkestone and 
Coquefies. 

In return for this concession 
from Eurotunnel, Trans- 
manche was thought to be 
ready to accept the removal of 
a cap an its share of any cost 
overruns. However, Trans- 


manche was also seeking a 
delay in the completion date as 
a cushion against potential 
penalties for late completion. 

The reopening of Eurotun- 
nel's lines of credit would 
allow the project to continue, 
and remove the air of crisis 
which has surrounded it for 
the past three months. 

But there would still be 
some way to go before the proj- 
ect was a gain on a firm finan- 
cial footing, because the com- 
panies have decided to go to 
arbitration on the specific 
issue of construction work 
worth about £380m. A frill refi- 
nancing deal which would pro- 
vide the extra £L5bn Eurotun- 
nel will need to finish the 
.project will not be possible 
until that issue is settled. 

Meanwhile, a new irritant 
entered the talks as Trans- 
manche took legal action 
against Eurotunnel for alleged 


non-payment of FFr416m 
($73m). 

Trans man che demanded an 
injunction to force Eurotunnel 
to pay the cash yesterday 
morning at a commercial court 
at Nanterre, just outside Paris 
near the head office of Dumez, 
project leader for the French 
members of Transmanche. 

The court deferred judge- 
ment until the outcome of the 
talks in London. 

“This is a contractual point 
Eurotummel must pay accord- 
ing to standards accepted by 
both sides,” said a Dumez offi- 
cial. 

A Eurotunnel statement said 
that the cash had been sched- 
uled for payment early this 
month, but this was now 
link ed with the talks on 
“resolving certain contractual 
problems to do with financing 
cost over-runs." 

Costs force short cuts. Page 6 
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Ford chief warns of world car glut 


t' ■. 

By Ke^n Done in Detroit 

automotive 
industry vnll he. burdened “by 
. an excess 'production capacity 
"trf abdut ft4m vehicles this 
year, an overcapacity of some 
20 per cent, Mr Harold Poling, 
rice chairman and chief oper- 
ating officer of Ford Motor of 
the US, warned yesterday. 

The impact w.ould be felt 
most severely in North Amer- 
ica with about 6m units of this 
over-capacity directed at the 
North American market 
Mr Poling, who takes over as 
Ford's chairman and chief 
executive officer, the world’s 
. second -largest automotive 


group, on March I, said that 
over-capacity of this magni- 
tude “means we will be facing 
a brutally competitive environ- 
ment world wide. ” 

In a speech to the Automo- 
tive News World Congress he 
attacked the rapid capacity 
expansion by Japanese vehicle 
makers in overseas markets as 
“an unwelcome development” 
Foreign manufac turers, pri- 
marily the Japanese, had built 
12 new assembly plants in 
North America and Europe 
since 1980, eight of thorn in the 
last 18 months alone, and had 
announced plans to build two 


mhreT 

■ When fully operational these 
plants could build some 3m 
vehicles a year, equal to half a 
million units more than the 
total annual production of 
Chrysler, one of the Tug three" 
traditional US automotive 
groups. 

Present Japanese plans for 
expanding their production 
capacity in Europe could lead 
to a capacity problem in West- 
ern Europe similar to the US, 
he said. 

Mr Vincent Sami, chairman 
and chief executive of PPG 
Industries, a leading US auto- 


motive component supplier, 
said there was the equivalent 
of 12 excess vehicle assembly 
plants in the US alone. The 
American consumer now had a 
choice of more than 600 models 
compared with about 400 only 
four years ago. 

The “big ten" world vehicle 
makers faced “the commercial 
equivalent of war." Some of 
the combatants were faced 
With "capital spending needs 
that weigh heavily on their 
ability to stay on the field." 
Continued on Page 16 
Court case, Page 6 


Cut in US 
bank rate 
fails to lift 
markets 

By Roderick Oram 
in New York 

SEVERAL leading US banks 
cut their prime lending rate by 
half a percentage point to 10 
per cent yesterday but the 
long-awaited move gave only a 
small boost to equities and 
none to bonds. 

In spite of further easing of 
US monetary policy late last 
year by the Federal Reserve, 
the US ce ntra l bank, the banks 
have resisted lowering their 
key lending rate. They said 
their overall cost of funds, 
including, for example, three- 
month Eurodollar deposits, 
had remained stubbornly high. 

Only the maverick Southw- 
est Bank of St Louis had 
responded last November to 
the Fed’s gesture towards 
tower rates. But the tiny insti- 
tution, which thrives on the 
publicity it gets from being the 
first to cut rates, bad to back- 
track in late November when 
the big money centre banks 
Continued on Page 16 
Report, Page 2; Lex, Page 16; 
Currencies, Page 38 


man to give 
evidence in 
US action 

By Richard Donkin 

in Washington 

MR JAMES GUERIN, former 
deputy chairman of Ferranti 
International, the UK electron- 
ics and defence company at 
the centre of an investigation 
into an alleged £215m ($348m) 
fraud, will appear In Lancas- 
ter, Pennsylvania, today to 
give evidence for a civil action 
involving a former associate. ' 

It will be the first time he 
has been seen in public since 
the Ferranti board broke the 
hews of the alleged fraud in 
September. 

The action arises from a sev- 
erance pay deal arranged with 
Mr William Clark, a former 
corporate attorney with Inter- 
national Signals and Control, 
the Lancaster-based Ferranti 
subsidiary through which the 
fraud is alleged to have been 
committed. 

Mr Clark left ISC in the 
spring of 1989 at a time when 
Mr Guerin was seeking a 
leveraged buyout of some of 
ISC's operations from Fer- 
ranti. 

Mr Guerin was ordered by 
the Lancaster County Court to 
appear at Mr Clark's lawyers 
by January 15 to answer spe- 
cific questions. If Mr Guerin 
fails to appear he will risk los- 
ing nearly *2m lodged with a 
Lancaster bank pending the 
outcome of the action. If he 
does appear he will face a full 
day of wide-ranging questions 
about his affair s. 

While the questions would 
be held in private at a Lancas- 
ter lawyers* office they are 
likely to be transcribed for the 
public record. The Lancaster 
County Court refused to limit 
questioning directly to matters 
concerning the severance dis- 
pute. Mr Clark received $lm in 
severance pay but he claims he 
is owed a further sum, now 
approaching $2m with inter- 
est, from Parent Industries, a 

private company representing 

Mr Guerin's other interests 
and now renamed Urban 
Industries. 

Mr Guerin, although no lon- 
ger listed as a director his wife 
Helen is listed, guaranteed the 
payments. Attempts by Mr 
Guerin’s lawyers to delay the 
questioning, pending the out- 
come of possible criminal 
charges from US and UK inves- 
tigations into ISC, were 
rejected. 

Mr Michael Peck, a former 
associate of Mr Guerin’s and 
president of Urban, has also 
indicated he will appear for 
the depositions which would 
be used in the court action at a 
later date. 


UN makes fresh peace bid as 
Cambodian conflict worsens 


Br George Graham in Paris and Robfri Pauley in London 


THE FIVE permanent 
members of the United Nations 
Security Council are to meet in 
Paris next Tuesday in a new 
attempt to find a peaceful set- 
tlement to the Cambodian- con- 
flict 

•. j The meeting between more-. 
iseatatives lower than foreign 
minis ter level from the US, 
Soviet Union,' the UK, France 
and China has been arranged 
as the dvfl. war in Cambodia, 
intensifies. 

' The : Phnom Penh govern- 
ment oE Hun Sen is opposed by 
a coalition of three resistance 
-groups, the most powerful of 
■which is the Khmer Rouge, 
which appears to have gained 
ground amid fierce wwnhats in 
.recent weeks. 

However, their claims 
greatly outweigh, their suc- 
cesses. Mr' John Pedlar, a for-' 
mer British diplomat in Cam- 
bodia, said from Phnom Penh 
last night that Khmer Rouge 
hiniiwa to have - .laid siege to - 
' Battamhang, the country’s sec- 
ond city, were “typical propa- 
iganda and not credible." 
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Phnom Penh was quiet: 
"plenty of scary firecracker 
noises but not even a broken 
window." 

Mr Pedlar said that the 
Khmer Rouge propaganda was 
havinga demoralising effect on 
the Cambodian people, who 
feared a return of Pol Pot's 
regime. 

“The most dramatic effect is 
oiu the riel currency which was 
stable at around 175 to the dol- 
lar in July, was 262 last week, 
and is now 275. This is causing 
. considerable hardship to the 
people and is the result of axuti- 
ety about the Khmer Rouge in 
spite of the fact that none of 
their rial ms of military suc- 
cesses is substantiated. They 
are not capable of taking a 
major town, never mind hold- 
ing it But they are good at 
making a sma ll, noisy attack 
and then making huge propa- 
ganda claims.” 

• Hopes tor a negotiated peace 
settlement in Cambodia dwin- 
.(fled after ah international con- 
ference in Paris failed in 
August to reach any form of 


agreement Australia has now 
attempted to relaunch the 
talks with a proposal for a UN- 
controlled transitional admin- 
istration, similar to tha mecha- 
nisms for the transfer of Nami- 
bia from South African control. 
Cambodia's UN seat, currently 
occupied by the coalition, 
would be left temporarily 
vacant. 

Mr Hun Sen discussed the 
ideas with Mr Michael Costello, 
Australia's special envoy on 
Cambodia, at the weekend and 
some progress was made. 

The US has supported the 
Australian position, and is 
understood to have taken the 
Initiative in calling for next 
week's meeting. However, the 
Khmer Rouges have ignored 
the Australian initiative and 
China, their main backers, 
have responded coolly. Mr Cos- 
tello is due in Paris on Thurs- 
day, and next week’s talks may 
be extended to include more 
than the five permanent Secu- 
rity Council members. 
Cambodia’s second city under 
attack. Page 4. 
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Arabic dates squirm over 

revolution in Eastern bloc. 

While Europe rejoiced 
. ai nows 'of a new 
' order in Romania, 20 
' t or so influential Arabs 
■ .remained stony-faced. 
■—Wliy should they, and 
Iraqi. President Sad- 
dam Hussein (left) in 
particular, have rea- 
sori-io worry? 

Page 15 
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Technology: Taking the holographic image on 
to a new plane — 9 
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This announcement appears as a matter of record only. 

£ 37 , 000,000 

Management Buy-out 

of Nottingham Group Ltd 
and acquisition of E. J. Arnold & Son Ltd 

by LoregemLtd 
(a company formed by management) 


3i pic and Citicorp Venture Capital Limited 
acted as joint lead investors 


Equity arranged and provided by 


3i pic 


Citicorp Capital Investors 


Mezzanine underwritten by 


3i pic 


Senior debt provided by 


Royal Bank of Scotland pic 
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Brussels 
Dutch a 

By Lucy Kailaway 

THE European Commission 
has told the Netherlands to 
change a recent law that gives 
its nationalised postal monop- 
oly an unfair advantage over 
private courier companies. 

The move is part of a general 
effort by the Commission to 
foster competition in the mar- 
ket for express mail, and comes 
at a time when broader propos- 
als for deregulating the the 
postal market are being drawn 
up. 

The Commission's interven- 
tion falls under the controver- 
sial Article 90 of the Treaty of 
Rome, which gives it direct 
power over member states' leg- 
islation when nationalised 
monopolies are seen to be dis- 
torting competition. 

The use of this article is 
being investigated by the Euro- 
pean Court of Justice after a 
complaint brought last year by 
France, which claimed that the 
commission had over stepped 
its powers in using the article 
to inject competition into the 




orders change in 


market on telecommunication 
equipment. 

The Commission has given 
the Netherlands two months to 
amend the law, under which 
private courier companies have 
to publish their prices in 
advance, and comply with a 
sche dule of minimum prices. 
The PTT Post, the Dutch post 
office, Is not required to com- 
ply with either condition. 

When the law came into 
effect at the beginning of last 
year, the Netherlands had a 
flourishing private courier 
market, employing more than 
4,000 people, and offering ser- 
vices at well below the mini- 
mum price. The commission 
considered the law offered a 
grave threat to these compa- 
nies and to their employees. 

The hard line taken by the 
Commission in this case fol- 
lows Intervention by Brussels 
in France. West Germany, Bel- 
gium and Italy to stamp out 
anti-competitive practices by 
the post offices. Each country 


had been found to be using dif- 
ferent ways of protecting the 
market: Italy, for example, had 
been forcing private couriers to 
put post office stamps on all 
deliveries, even if the post 
office itself was not involved. 

The decision comes at a time 
when private courier compa- 
nies are growing concerned 
about the power of European 
postal monopolies, and worried 
that any future liberalisation 
of the postal services will not 
go far enough. 

The commission is investiga- 
ting whether Germany's Bun- 
despost is abusing its market 
position in bulk re-maiL It has 
also received complaints from 
the International Express Car- 
riers Association that Den- 
mark's post office is abusing 
its monopoly in the express 
mail market 

Were the Netherlands not to 
comply with the Commission’s 
request, Brussels could take 
the matter to the European 
Court of Justice. 


against most EMS 
after realignment 


By John YYyles in Rome 

THE Italian lira yesterday 
comfortably passed its first 
examination in the foreign 
exchange markets after its 
weekend realignment and the 
acceptance of tighter discipline 
within the European Monetary 
System. 

Bank of Italy officials were 
contented, but not surprised, 
that the lira strengthened 
against most other EMS cur- 
rencies from its Friday closing 
rates. The market usually 
reacts cautiously after a 
realignment - which in this 
case involved only the Italian 
currency, with 3 3.8 per cent 
devaluation. 

At the Milan fixing, the lira 
was quoted at 748.10 against 
the D-Mark compared to its 
new central rate or 748.21 and 
Friday close of 750.65. No cen- 
tral bank intervention was 
needed in what one official 
said was “an orderly market 1 ’. 

As reflected by the newspa- 
pers, popular reaction has been 
one of self-congratulation that 


the national economy has 
made enough progress over the 
past 10 years to allow the lira 
to join all but the peseta 
among currencies- in the 
exchange rate arrangement 
within the narrower 1125 per 
cent margin of fluctuation, 
after a decade at the looser 6 
per cent margin. 

In reality, the currency has 
been managed within a 3 per 
cent margin for 90 per cent of 
the time, according to the cen- 
tral bank, and progress needs 
to be made in correcting two 
fundamental weaknesses - 
inflation and the budget deficit 
- for the authorities to be con- 
fident of living comfortably 
within the narrower band 

As Mr Stefano MIcossi, chief 
economist at Confindustria, 
pointed out yesterday, the 
inflation differential between 
Italy and France and Germany 
remains too high for comfort 
Average Italian inflation last 
year was 6.6 per cent and few 
Independent economists 


believe the Government’s tar- 
get this year of 4.5 per cent is 
credible. 

The 3.8 per cent realignment 
of the lira was sought by the 
authorities largely to offset the 
accumulated inflation differen- 
tial in relation to the D-Mark 
over the past three years. Italy 
did not seek a wider realign- 
ment involving other curren- 
cies and would, say offirials, 
have opposed the idea if Bonn 
had formally proposed it 

Italian officials are much 
less certain than several pri- 
vate economists that there will 
be a general EMS realignment 
in the spring. 

The lira's new central rates 
against other EC currencies 
announced yesterday are: 
D-Mark, L748.217; Dutch florin, 
L664.053; Belgian franc, 
L36.2764; French franc, 
L223.091; Irish pound, L2.004.43; 
Danish crown, L196.154; Span- 
ish peseta, LU.5111; Ecu, 
LI ,529.70. 
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Black set to 
buy 20% of 
Diario 16 

By Peter Bruce in Madrid 
and Raymond Snoddy 
in London 

MS Conrad Black, the 

fianaHian publisher, is qb the 
verge of his first continental 
Europe investment - a 20 per 
cent stake in Diario 16, toe 
liberal Spanish daily. 

Talks between Mr Black, 
chairman of the Daily Tele- 
graph group in the UK, and 
Diario. Spain’s third largest 
daily newspaper, are believed 
to be at an advanced stage. 

Mr Juan Tomas de Salas, 
Diario 16’s publisher, con- 
firmed he was In "advanced 
negotiations" with a quality 
British newspaper but 
declined to confirm it was the 
Daily Telegraph. 

Diario 16 has been urgently 
seeking fresh foreign capital 
to help fight off growing com- 
petition in the Spanish news- 
paper market The Grupo 16, a 
major Spanish magazine and 
newspaper publisher con- 
trolled by Mr De Salas last 
year fought off a determined 
takeover bid by Mr Robert 
Hersant the French publisher. 

But Diario 16, the group’s 
flagship, has been hurt by the 
launch of a rival, El Hondo, by 
a former Diario 16 editor who 
fell out with Mr De Salas. 

Salomon Brothers, the US 
investment bank Issued a pro- 
spectus to selected UK newspa- 
per publishers predicting that 
toe pape r’s 1 988 pret ax kgs 
(before extraordinary profits) 
of Pta 21m ($190,000) would 
recover to pre-tax profits of ; 
Pta 1.7bn by the end of 1992. ' 

Mr Black also owns The 
Spectator, the UK political . 
weekly, and last year bought 
the Jerusalem Post 

The Telegraph was a heavy ' 
loss maker when Mr Black 
won control four years ago but 
could wink* as much as £50m 
in pre-tax profits this year. 

Mr Black’s interest in Diario 
16 could mark another big 
advance into Spain by the 
British newspaper industry- 

The liberal British daily The 
Guardian has a 5 per cent 
stake in El Hondo, toe finan- 
cial Times has bought just 
over one third of the c ountry’ s 
blggest-selling business daily 
Expansion and Mr Rupert 
Murdoch’s News International 
is reported to be baying & 
stake in Grupo Zeta, publisher 
of popular magazines and a 
business daily. 


‘Neo-fascism 5 raises hackles in Berlin 


By Leslie Cofitt In East Berlin 

JUDGING by the East German 
Communist Party and the offi- 
cial media. East Germany has 
become a hot-bed of right-wing 
extremism. 

ADN, the East German news 
agency, yesterday reported 
ano ther outbreak of neo-Nazi 
activities. Commuter trains tn 
East Berlin and Frankfurt-on- 
th e-Oder were smeared with 
swastikas and slogans, calling 
for the expulsion of Turks and 
Russians and proclaiming "the ] 
Reps are coming!”: the right- 
wing West German Republl- ; 
cans (Reps) are reported to 
have close links with 
hke-minded East Germans. ] 

In the city of Bautzen, walls J 
were daubed with “Hang all i 
the Reds” and “Join the Reps" 1 
as well as swastikas. 1 

In a spectacular action late < 
last month, the Soviet war 1 
memorial in East Berlin was ! 
smeared with slogans calling 1 
for the “occupiers" to be < 
expelled. Moscow expressed its l 


dismay and the new East Ger- 
man- leader, Mr Gregor Gysi, 
who Is Jewish, apologised and 
warned against both home- 
grown and Imported right-wing 
extremism before a rally of 
250,0000 ■ people uniting 
“against neo-fascist activities". 

But on New Tear’s eve a 
Soviet war memorial in Gera 
was desecrated and anti-Soviet 
slogans scrawled in a housing 
area for Soviet citizens. The 
perpetrators were a group of 
youths who had no record of 
right-wing sympathies. 

Party officials, however, 
have blamed the upsurge in 
radicalism on East Ger man y's 
fledgling apposition, which has 
refused to allow an Office far 
the Protection of the Constitu- 
tion to assume some ft m nrtrmfl 
of the hated state security 
force - popularly known as 
Stasl r- which is officially 
being dissolved. The party 
claim this has created a secu- 
rity vacuum which is-being fil- 


led by the radical rightists. 

Far the opposition's part, Mr 
Marfcim Meckel. deputy chair- 
man of the East German Social 
Democrats (5DF> said a “cer- 
tain danger" oyiwtwi from the 
right, but. that it was no 
greater than invest Germany. 

“Young ^people who wanted 
to protest in the past did so by 
neo-Nazi actions,” he noted- 
East German criminal police 
reports spoke of only 1.148 
“neo-fascists” tn the country 
(population 16m) early last 
year, of whom 60 per cent had 
a criminal record. Most of 
them were betw e en 17 and 85 
years old and were skilled 
workers, appre n tices.or pupils. 

But Mr Meckel said the Com- 
munist Party was using the lat- 
est incidents to press for a new 
security agency. 

Prof Kurt Masur. the conduc- 
tor of Leipzig's Gewandhaus 
Orcbestra and a party member 
who helped avert a dash 
between demonstrators and 


the security forces last Octo- 
ber,- said there was a "great 
danger” of over-estimating 
right-wing radicalism In the 
y_ 

The East German Christian 
Democrats, who are allied with 
the Government, even 
suggested in a newspaper com- 
mentary last weekend that the 
Communist Party would 
"invent fascist and neo-Nazi 
spectres if they did not exist". 

But Mr Gysi rejected the 
charges. Speaking to party offi- 
cials. he said it was “disgrace- 
ful” “monstrous" that 
some - opposition groups, had 
suggested that the parly was 
ncring the issue in the cam- 
paign for the elections next 
May 6. ... 

Many East Germans believe 
the anti-fascist campaign is 
fr»tng greatly o v er don e by the 
party and may indeed be. hurt- 
ing whatever credibility it may 
have regained in the processor 
renewing itself. 


E German elections spark debate in Bonn 


By David Marsh in Bonn 

LEADING West German 
politicians yesterday hit out at 
a planned East Berlin ban on 
external financing of the East 
German election campaign, 
claiming this would add to the 
disadvantages faced by opposi- 
tion groups in the East 
Mr Otto Lambsdorff chair- 
man of the liberal Free Demo- 
crats (FDP), junior partner in 
the centre-right Bonn coalition, 
raised the temperature by call- 
ing on Chancellor Hehnut Kohl 
to shelve plans for a new East- 
West German summit over the 


next few months. 

Yesterday's flurry of West 
German indignation provides a 
foretaste of the bickering likely 
bn both sides of theEIbe this* 
year as the countdown, starts 
for separate general elections 
in the two German states. 

All the main West German 
parties believe a bar on fund- 
ing of East German opposition 
groups from the Federal 
Republic would give an unfair 
advantage to the Co mmu nist 
Socialist Unity Party (SED). 

If East Berlin opened the 


door .to aid from the West, the 
non -Communist parties would 
also run into atticism that 
they were being aided to topple 
the SED by West German 
■ffngTirfai largesse. 

Mr VdflEer Rahe, the general 
secretary of Bonn's ruling 
Christian Democrats, said yes- 
terday that the East German 
electoral plans would. If 
enacted, “freeze" 40 years of 
political inequality in the East. 
• Leslie Collitt adds from 
Betihi: The East German Gov- 
ernment and the opposition 


Denman attacks UK ‘disdain 9 for EC 


By Tim Dickson In Brussels 

SIR Roy Denman, a former 
senior British civil servant and 
recently retired European 
Community ambassador in 
Washington, yesterday 
attacked what he called Lon- 
don's “insular disdain" far the 
EC bureaucracy. 

In an interview about 
Britain’s “time-warped" men- 
tality towards the EC, Sir Roy 
said “home” civil servants sec- 
onded to the European Com- 
mission are too often treated 
with suspicion on their return 
to London, while those who 
stay behind are given too little 


domestic backing in their 
struggle to move up the Brus- 
sels hierarchy. 

Sir Roy’s comments come at 
a time of growing anxiety 
about Britain’s apparent fail- 
ure to win its fair share of 
fnfinentiflT posts in the Com- 
mission, and hence shape Com- 
munity thinking . 

The main interest of this 
highly nationalistic struggle is 
who will take over from Mr 
Fernand Braun, the outgoing 
director general of the Brussels 
department responsible for 
internal market affairs. 


Britain’s candidate is Mr John 
Mogg, under secretary at the 
Department of Trade - and 
Industry,-' but the strong 
favourite is Mr Rlccardo Feris- 
gich, the . Italian who now is 
deputy director general. 

Sir Roy said yesterday Mr 
Mogg was not the Ideal candi- 
date and his nomination was 
part of a deeper mal- 
aise - which he observed from 
Washington for the last seven 
years - of some people In 
Britain thfaMng that the Com- 
mission “is a bit like a Latin 
American comic opera*. 


narrowly averted a collapse of 
their round-table talks over the 
heated issue of the disarming 
of the Stasl security police. 

Six opposition groups at yes- 
terday's fa»n« demanded that 
Mr Modrow personally guaran- 
tee that the Stasl weapons had 
been impounded. But Mr Mod- 
row was away in Bulgaria. 

A threatened walkout by the 
opposition was averted only 
when the government agreed 
that its report on the disband- 
ing ofthe security services was 
inadequate. 
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anti-Turk 

strikes 

suspended 

BULGARIAN • nationalists 
called off strikes and protests 
against religious freedom for 
the Moslem minority yester- 
day, to await the outcomeof 
talks on the country's ethnic 
problems, Renter reports from 
Sofia. 

A Social Council, set up by 
the National Assembly on Stair 
day, held' 'its first mwHng 
after a week of demonstratlaiis 
against the. new -Communist 
leadership's restoration of reli- 
gious and cultural . rights, to 
Bulgaria's - IJSm Moslem 
Turks. 

Mr Andrei Lukanov, a Pottt- 
buro member and leading 
reformist, represented- the 
Government at the talks with 
opposition leaders andzepre- 
sentatives of Bulgarian nation- 
alists and ethnic Turks. 

Mr Petar Bern at the end* 
ronmental opposition group 
Eco-Glasnost. said the. hour- 
long meeting set guidelines for 
another session planned for 
tomorrow. “I think they win 
be able to resolve the Issue,” 
be said. He gave no details. 

Thousands -' of Bulgarian 

mrfj mwHri t rathp irf ' In Snfln ' 

on Sunday to repeat demands 
for a referendum on the rights 
of ethnic Turks. 

Organisers of the protest, 
which began in thesouth-east- 
em town of KurdzhaU/ agreed 
to stop demonstrations while ~ 
the talks were under way. 

The . opposition, which , 
admits to losing grass-roots 
s up po rt because of its backing 
for the.. Turkish cause, has 

armsM hanIHnn CummunlStS 

of encouraging the protest to 
sabotage the democratic pro* i 
cess which began with the ^ 
«a«*ing of hardline leader Mr 
Todor Zhivkov in November.. . 

♦The anti -reformists are try- 
ing to fight tiuirrlart. battle ! 
over file ethnic Issue,” Mr 23m- 
lio Zhelev,. president -of: flue 
opposition Union of Demo- 
cratic Forces,' raid yesterday? : 

In a forced assimilation 
drive under Mr Zhivkov's 
regime, - ethnic Turks and 
200,000 Bulgarian, Moslems 
were forced to assume Bulging 
tan names and' banned ' from 
practising their religion. 

The new party leadership 
under Hr Petar MJadenov 
reversed the policy it knew 
had tarnished Bulgaria's 
image in the West ' 


Economists recapture Finance Ministry from Elena 

Romania’s economy was strangled by repayments, xenophobia and statistics, reports Judy Dempsey 


rjr\£ THE? many Institutes 
- Jr. -livMdi will benefit from 
Ae ther dfrfrnantttpg of .toe 
Ceausescu regime. -the one 
lik^ to thzlvu . most win he 
toe Ministry cf< Finance.. - 
' ^Underihe old reghhe,lthad 
notq ^to nitytoapeakont 
The miiuster was a pawn 
manipulated on a chess-board 
by the Ceansescus. . 

In particular, toe former dic- 
tator’s wife, Elena ■ Ceausescu, 
ran the' ministry. Not- only 
that; she waa directly responsi- 
ble for overseeing the -repay- 
meet of the country's- foreign . 
debt It was toeT breakneck 
speed; with, which toe HObn 

(£6bn)forelgn debt waa repaid, 
wefi ahead of schedule, while 
to^ pcpulatiorr ; was deprived of 
basic .needs, that ‘Contributed' 
to lastxnonto’s upditng. 

Unwittingly, in the- pursuit 
of .complete iredepemteuce from 
Western mumetal institutions 
and advice from the Inteout- 
tfoiial Monetary Ftoid, toe exe- 
cured - Mrs r Ceausescu , had 
planted the seeds of the revohi-. 
torn whkhjust .two weeks ago, 
toppled her family. 

The economic and social 
costs of . repaying toe debt, were ■ 
weU~ known; i to toe research 
■ department -of ti ^naninp. min- 
istry. & 1967, a group of them 
had put together a comprehen- 
sive analysis -on. toi^ v?ry sub- 
Ject Drawing on odfrrial data 
J which could not be relied 
upon), and .statistic' from, the 
World , 'Bank ahd othhr E urm 
peari hanks from 1971 to 1986, 
this group of economists con- 
cluded .that the Romanian 
economy , did not have the 
zneanstorepaythedebt- 

Tbey showed that to toe race 


to repay,, capital investment 
had -been -neglected. “There 
vos practically, zero input in 
thto area -after 1980." explains 
Mr Luigi Toma, a young-econo- 
mist who now works closely 
with' the National Salvation 
Front, the de facto Govern- 
ment afnee the revolution. 

Among other things, the 
report advocated an injection 
of capital investment to make 
the economy more competitive 

and t0 minriflrrifaft the agwlng 
infrastructure. All of this 
would have' required foreign 
borrowing.' 

Such thoughts howeverwere 
her etical , to & leadership bent 
on cutting itself off from any 
outside influences. The report 
was* never presented and 
rema ined shelved while life 
went on as before. 

That life was more than Kaf- 
kaesque. Any queries from the 
International Monetary Fund 
or the Paris Club could not be 
dealt with directly by the for- 
eign exchange department of 

flw ftwoniw mfrit st r y. 

toe economists to that depart- 
ment had to deal with Mrs 
Ceansescu’s advisers. 

' “We could never make con- 
tact. with these people," 
explains one economist, stUl 
shy of giving his name. “Some- 
times, the IMF wanted an 
answer on the same day. But 
we never saw these advisers in 
order to have the permission to 
give the answer. These people 
were ' anonymous. All we 
received were instructions 
from above. We had no power. 
None of us dared speak out” 

Elsewhere to toe other eco- 
nomic in«Htn <w» in Bucharest, 
toe atmosphere was just as 


strained. Articles commis- 
sioned by Mr Constantine 
Olteanu, the respected editor- 
in-chief of Rivista Economica 
weekly, were strictly censored. 
When I last interviewed him in 
November 1987, he was flanked 
by an- official interpreter, one 
person who took notes, another 
who listened, and toe maga- 
zine’s own interpreter. The 
pressure was such that Mr 
Olteanu finally defected to the 
West 

It was toe same in other 
research institutes set np 
under Mrs Ceausescu. Bat 
there was one haven -of rela- 
tively free thinking, the Insti- 
tute for World. Economics. 

Set up in 1867 , it had been 

headed since 1970 by Mr Costiu 

g 


Murgescu. He protected the 
younger generation of econo- 
mists. But when he died last 
August, the institute was 
taken over by Mr Barbu 
Petrescu, the party boss of 
Bucharest and the nephew of 
Mrs Ceausescu. He also cen- 
sored Ri vista Economics. 

And so it went on. All these 
institutes were deprived of the 
most basic information. 

Any time finance ministry 
officials wanted any material 
photocopied, they had to go to 
a special room. There, three 
people monitored what was 
being copied. Needless to say, 
there were no fax machines at 
their immediate disposal. 
Everything was centralised. 
The Secuntate, who hardly 


knew bow to add, accompanied 
these economists to IMF meet- 
ings or to the Paris Club. 

And when the regime 
became obsessive about the 
“infiltration" of foreign ideas 
or any criticism of the country, 
"toe gerontocrats and toe stal- 
inists of the Ministry actually 
campaigned to stop the sub- 
scription to the Financial 
Times for 1989”, commented an 
economist. 

What is remarkable about all 
this is that to a country practi- 
cally paralysed by a brain 
drain and a policy of “de-Euro- 
peanisation", indeed a con- 
scious policy of “de-develop- 
ment” pursued by the 
Ceausescus, the new interim 
Government has the energy 





Deprived of basic needs: Poor 
yesterday waiting for free food 


Romanians queuing outside a church to downtown Bucharest 
from the priest 


and intellect to embark on a 
radical economic programme. 

This is a programme which 
cannot be categorised by any 
Western/liberal models. It is a 
programme bom from the dam- 
age and experiences of the past 
40 years. Although it is still on 
the drawing board, economists 
such as Mr Mihail Draganescu, 
who is now one of the main 
brains in the Ministry for 
National Economy, has 
embarked on a plan which will 
give priority to meeting the 
basic needs of toe people. 

As part of the plan, a new 
pricing system will have to be 
Introduced to stimulate agri- 
cultural production. Some 
economists, including Mr 
Toma, argue that, as in West 
Germany and the UK, farmers 
will have to be heavily subsi- 
dised in the future. This sector 
of the economy was neglected 
for four decades. 

The pricing system, in fact, 
is almost entirely undeveloped. 
"We do not know the real 
value of the lei [the Romanian 
unit of currency],” says Mr 
Toma. “No equilibrium exists 
between monetary and mate- 
rial flows." 

Moreover, there are almost 
no economic statistics. “They 
were rigged. The strategy of 
‘development’ was made on 
false statistics,” says Mr Toma. 
“We now need social scientists 
to help us analyse the hard 
data. All toe economic units 
and the enterprises and the 
institutes must make an 
assessment of the real state of 
the economy. Without the 
availability of real social and 
economic facts, we cannot 
develop an economic strategy.” 


Athens to press Albania over Greek minority I Suzuki in Hungarian deal 


By Kerin Hope in Athens . 

GREECE plans to step up 
pressure on : .Albania .. to 
Improve human rights for . toe 
ethnic Greek minority Jiving in 
the south of the^ country, .fol- 
lowing reports that a . villager 
died after betog. arrested for 

trying, to escape to.Greece. 
-.With- Albania. now the, last 
hard-line communist strong- 
hold toEastetn Europe, Greek 
officials behave toe time, has 
come to-push for more liberal 
treatment of the 250.000-strong 
minority .-living to-norto Epi- 
rus. adjoining Greece’s north- 
western border. - 


. "This is an issue that will 
matter more and more as time 
p« aw ; We can’t ignore what’s 
happening in . north Epirus," 
says , the Greek foreign minis- 
ter, Mr Awtm-ria Samaras who 
has called for religious freedom 
for. the Greeks in officially 

ittebt Albania. 

There have been reports of 
arrests to three southern Alba- 
nian towns to toe past two 
weeks, at Tirana University 
and in the northern town of 
Skodra, to protests apparently 
triggered by the overthrow of 
the Ceausescu regime in 


Pnmania. A ltho ugh tuning in 
to Torsten radio and television 
stations is banned, many Alba- 
nians, have watched events in 
Eastern Europe on Greek or 
Yugoslav television. 

“You couldn't say there were 
demonstrations. We heard of 
«m«n groups of people publicly 
showing dissatisfaction, who 
were quickly picked up by the 
secret police," said Mr Mene- 
laos Tsehos, head of the US- 
based North Epirus Action 
Group. 

In toe village of Pepeli, one 
of four brothers from the Pres- 


ses family who were arrested 
on toe border last October died 
after after being dragged 
thro ugh the village behind a 
tractor, he said. 

The Albanian embassy in 
Athens denied the jnriitent and 
last week released a videotape 
purporting to show the 
brothers celebrating New Year 
at home. 

The Albanian leader, Mr 
Ramh Aha, has promised eco- 
nomic improvements but said 
last week that the country’s 
commitment to self-reliance 
will not change. 


JAPANESE car-maker Suzuki 
is to assemble cars in Hungary 
under an agreement with Hun- 
garian bus-maker Ikarus, the 
Hungarian news agency MTI 
said yesterday, Reuter reports 
from Budapest 
Details of the deal are to be 
revealed at a news conference 
today, the agency reported. 
Ikarus officials were not avail- 
able for comment 
But MTI’s E conews service 
said the agreement was to 
assemble 50.000 Suzuki Swift 
models annually at a plant 
"apparently” to be built at the 
ancient Danube-side city of 
Esztergom, north of Budapest 


The plant would cost 9.5bn 
forints (£92m) of which S.lbn 
would come from Japanese 
hank credits, toe news agency 
said, quoting “quasi-official" 
Hungarian sources. 

Production is expected to 
start in 1992 at 15,000 cars 
annually, with frill capacity to 
be reached in 1994. Half the 
components will eventually be 
made in Hungary and 40 per 
cent of toe production will go 
to Western Europe, MTI said. 

Hungary, which has a popu- 
lation of 10.6m, has no car- 
maker of its own. There is a 
waiting list of 400,000 custom- 
ers for cars. 


European 
chemicals 
growth set 
to falter 

By Peter Marsh in London 

WESTERN Europe’s chemicals 
industry, after several years of 
strong growth, will see expan- 
sion falter daring 1990, accord* 
ing to new projections which 
underline the possibility of a 
general economic slowdown In 
manufacturing across the 
region. 

The business, with total pro- 
duction in Western Europe 
last year of about $350bn 
<£200bn), is among the conti- 
nent’s biggest manufacturing 
businesses and employs 2m 
people. 

The world's top four chemi- 
cals groups - Hoechst, Bayer 
and BASF of West Germany 
and Britain’s Imperial Chemi- 
cal Industries - are all Euro- 
pean-owned. 

Since most of the industry’s 
output is used by other 
branches of production sectors 
rather than by consumers 
directly, chemicals acts as an 
indicator of the fortunes of 
manufacturing generally. 

Forecasts from Brussels- 
based Cefic, the main Western 
European trade association for 
the chemicals sector, say out- 
put in 1990 will be 2.5 per cent 
higher than last year. That 
compares with rises in produc- 
tion of 3.6 per cent in 1989 and 
6.7 per cent in 1988. 

The recent capital invest- 
ment growth in the industry is 
also starting to show signs of 
petering out, according to the 
projections. 

Cefic, which covers all the 
EC countries except Greece, as 
well as Austria and Scandina- 
via, says investment across 
Western Europe will be 2 per 
cent above the industry's 
record capital spending last 
year of $23bn. 

Industry representatives are 
generally happy with the 
short-term outlook. “We are 
not disappointed; we are see- 
ing a stabilisation in the 
industry, but at a high level,” 
said Cefic. “It is a soft landing 
for toe indnstry.” 

The Cefic forecasts go no 
further than the end of this 
year. Later in the 1990s, chem- 
icals managers foresee a far- 
ther reduction in growth rates, 
though many believe the possi- 
ble opening of new markets in 
Eastern Europe will provide a 
useful fillip for toe sector. 
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Cambodia’s second city 
under Khmer Rouge attack 


By Robin Pauley, Asia Editor 

KKJ.IER. ROUGE guerrillas 
appear to be making small but 
important gains in the Cam- 
bodian civil war now that the 
dry-season offensive by the 
opposition is well under way. 

They are said to have 
attacked Battambang, a strate- 
gic provincial capital and Cam- 
bodia's second city, inflicting a 
major psychological blow on 
the Phnom Penh government 
of Mr Hun Sen. However 
reports remain confused, based 
on second-hand reports and 
rumour. 

Khmer Rouge Radio claimed 
that Battambang, 230km 
north-west of Phnom Penh, 
was burning and that Khmer 
Rouge troops were fighting 
within the city itself. Another 
report said the Khmer Rouge 
had laid siege to Battambang, a 
city of 60,000 people, but this is 
thought unlikely by Western 
mili tary analysts. 

One of the difficulties is that 
both the Cambodian Army and 
the three resistance groups, of 
which the Khmer Rouge is the 
most powerful, are very poor 
military performers. None is 
particularly good at taking and 
holding major objectives. 

The Khmer Rouge has never 
yet mana ged to take and bold a 
town, with the exception of 
Pailin, near the Thai border, 
which was deserted apart from 
some soldiers and armoury 
when the Khmer Rouge over- 
ran it in October, apparently 
with Pol Pot, their brutal 
leader, at the head of his 
forces. 

It is not clear who presently 
Controls Pailin. 

However, General Tie Banh, 
the Cambodian Defence Minis- 
ter, admitted on Sunday night 
that his troops had lost some 
ground to rebel forces. 

The Khmer Rouge strategy 
since September, when the 
Vietnamese withdrew their 
occupation army, appears to 
have been a classical Maoist 
guerrilla campaign to unnerve 
and destabilise the Phnom 
Penh regime by making sud- 
den strikes in key areas and 



then withdrawing to its jungle 
strongholds near the Thai bor- 
der, only to pop up quickly 
somewhere else. 

The Khmer Rouge is good at 
exploiting its forces* know- 
ledge cf hostile territory, 
including the jungle areas 
close to Thailand and the Car- 
domomes mountain range. 
Small guerrilla units are able 
to launch hit-and-run strikes 
all over the country: some- 
times close to Phnom Penh and 
the key southern port of Kom- 
pong Son, other times far from 
the capital at places like Bat- 
tambang, Svay Chek and Ang- 
kor Wat. the site of the coun- 
try's most important Bhuddist 
temples. 

The Khmer Rouge is also 
good at cutting road and rail 
links, but not permanently. It 
said at the weekend, the 11th 
anniversary of the Vietnam 
invasion which toppled Pol 
Pot’s regime, that two bridges 
on the strategic rail and road 
link between Battambang and 
Phnora Penh had been 
destroyed. 

Although the war is costing 
countless more lives, both 
sides are fighting for leverage 


in the next round of diplomatic 
negotiations as the interna- 
tional community takes a 
renewed interest 

The Australian Govern- 
ment's special envoy on Cam- 
bodia. Mr Michael Costello, 
apparently met Mr Hun Sen in 
Cambodia on Sunday to dis- 
cuss an Australian proposal to 
replace the embattled Cambod- 
ian government with a United 
Nations interim administra- 
tion. 

The official Cambodian news 
agency said both sides agreed 
to the idea of involving the UN 
in an interim administration 
pending free elections, with 
Cambodia's seat in New York 
to be vacated “at an appropri- 
ate time’’. 

Both that agreed detailed 
negotiations were needed on 
the exact form of the UN 
involvement. 

Australia's proposal, which 
is gaining widespread interna- 
tional support, calls for a team 
of some 200 UN administrators 
to govern Cambodia as “trust- 
ees” pending elections. They 
would be backed by a UN 
peacekeeping force of some 
7,000 men. 


Internal dissent irks 
Iranian leadership 


By Our Foreign Staff 

AYATOLLAH Ali Khamenei, 
the Iranian leader, yesterday 
sought to ease political tension 
in the country by ordering 
members of parliament and 
their fellow citizens to stop 
undermining the Government 
with continuous criticism. 

He informed the Majlis (par- 
liament) that he would not tol- 
erate unjustified attacks on 
public institutions. Tehran 
Radio reported last night 

The latest crisis to erode 
public confidence in the 
Islamic government is a dis- 
pute between Iran’s leaders 
and Ayatollah Hossein Ali 
Montazeri, a focus for moder- 
ate opposition. 

Thousands of Iranians are 
said to have demonstrated 
against Mr Montazeri at a sem- 
inary in the holy city of Qom. 
But bazaar merchants have 
been closing their shops in 
support of Mr Montazeri as ten- 
sion spreads from Qom and his 
home town of Najafabad to 
other cities, according to an 
Iranian opposition group, the 
People's Mujahideen. 

Fragmentary Iranian media 
reports make it clear that the 
66-year-old Ayatollah Monta- 
zeri, who was forced to with- 
draw as successor to Ayatollah 
Khomeini last year, angered 
the Iranian leadership last 
week with a speech. He appar- 
ently accused the authorities of 
treachery for selling oil to 
Israel 

Mr Montazeri has often 
enraged his opponents by voic- 
ing regret about the violent 


excesses and hypocrisy of the 
Mamie Revolution. 

The new Montazeri affair, 
coming at the same time as 
Azeri demonstrations on the 
Soviet-Iranian border and an 
Iraqi peace plan aimed at con- 
solidating the Gulf war cease- 
fire, is testing President Ali 
Akbar Hashemi Rafsanjani's 
diplomatic skills to the full. 

Mr Montazerl's opponents 
and supporters have crossed 
swords before, but Mr Rafsan- 
jani is under additional pres- 
sure because of the poor state 
of the economy and his inabil- 
ity to control damaging rival- 
ries within the ruling clergy. 

As if to underline this, Mr 
All Akbar Mohtashemi, the 
hardline former Interior Minis- 
ter dropped from the cabinet 
by Mr Rafsanjani but subse- 
quently elected to parliament, 
has defended Lebanese hos- 
tage-taking in an interview in 
the Tehran Times, contradict- 
ing Mr Rafsanjani's own poli- 
cies. 

Iranian officials selectively 
use Khomeini’s sayings to sup- 
port their own views, and yes- 
terday Mr Ahmad Khomeini, 
the Ayatollah's son, suggested 
in a letter to parliament that a 
committee be set up to inter- 
pret what the Imam meant. 

The Islamic Revolution 
appears as harsh as ever. For 
the first time in living memory 
three people have been 
beheaded (rather than banged 
or shot) in Ramadan for drunk- 
enness and buggery. They were 
whipped before being executed. 


Unita rejects 
Luanda peace 
proposals 

By Our Foreign Staff 

Angola's rebel Unita 
movement yesterday rejected 
the latest government peace 
proposals, set out before 
tomorrow's s ummit in Luanda 
of eight African nations seek- 
ing a negotiated end to the 14- 
year conflict. 

President Eduardo dos San- 
tos, the Angolan leader, had 
proposed an eight-point plan 
which envisaged the integra- 
tion of Unita with the ruling 
MPLA party, and the holding 
of elections. 

Speaking over the weekend. 
President dos Santos made 
clear the MPLA did not intend 
to contest elections with 
Unita. 

Bnt In a statement issued 
yesterday. Unita reiterated its 
demand for an interim coali- 
tion - administration, and 
multi-party elections. 

The statement, signed by Mr 
Jonas Savimbi, the Unita 
leader, at his headquarters at 
Jamba, said: “Unita disagrees 
totally with the so-called new 
peace proposals. . . which rep- 
resent a step backwards in the 
search for peace." 

Mr Savimbi called for the 
signing of a ceasefire proposal 
presented by President 
Mobutu Sese Seko of Zaire, the 
co-ordinator of peace initia- 
tives which began last year. 

The wide gap between the 
Government and the rebels 
seems unlikely to be bridged 
at the Luanda summit, and 
further fighting, particularly 
in the rebel-held areas of 
southern Angola, is expected. 


Nakasone threatened by new share scandal 


By Robert Thomson in Tokyo 

MR Yasuhiro Nakasone, the 
former Japanese Prime Minis- 
ter, bas been named in another 
share purchase controversy 
that threatens to damage his 
prospects for re-election and 
the chances of the ruling Lib- 
eral Democratic Party at a gen- 
eral election next month. 

An official of a Nakasone 
support group, the Sanno Eco- 
nomic Research Institute, has 
confirmed that an aide to the 
former prime minister made 
profits, after tax, of about 
Y116.Sm (£503,000) in buying 
and selling 100,000 shares from 
a stock speculator over a 
month in 1987. 

But the official insists that 
the aide, Ms Elko Ota, respon- 
sible for Mr Nakasone’s fund 
raising, had conducted a “per- 
sonal deal and the profits were 
not a political donation", but 
were used to build a religious 
complex. 

The controversy, which 
money market dealers say has 
undermined confidence in the 
yen, comes at an embarrassing 
time for the LDP and Mr Naka- 
sone, who has already begun 
campaign for re-election to par- 


liament and is attempting to 
rehabilitate a reputation 
severely damaged by the 
Recruit stock scandal. 

LDP officials fear that far- 
ther, more damaging informa- 
tion will surface about the 
stock deal as it is unclear 
where Ms Ota got the money to 
buy the stocks and, despite the 
claim that the proceeds went 
to the religious complex, all of 
the funds have not yet been 
publicly accounted for. 

The same aide was among 
three Nakasone staff to have 
received 29,000 unlisted cut- 
price Recruit Cosmos shares, 
which were later sold at a 
hefty profit, while Mr Naka- 
sone has testified that he 
received a total of Yl}2m from 
the Recruit company. His for- 
mer chief cabinet secretary has 
been indicted over the scandal, 
which contributed to the LDP 
debacle at an Upper House 
election last July. 

Officially, the still influential 
Mr Nakasone is running as an 
independent candidate in the 
election, hut has indicated that 
he will formally resume duties 
as an LDP faction leader if he 



Nakasone: election worry 

is returned as MP. 

In a speech shown on Japa- 
nese television last night, Mr 
Nakasone said that “there 
have been some reports of alle- 
gations, but I have no connec- 
tion". It is the sixth time that 
Mr Nakasone, prime minister 
from 1982 until 1987, has been 
Tiampri in a fraanrifli contro- 
versy in (he past 20 years, but 
he has maintained his inno- 
cence and has never been 


charged with an. offence. 

LDP officials fear that the 
Asahi Shimbun, the newspaper 
which revealed the latest story 
and which is keen to nail Mr 
Nakasone, has further informa- 
tion about the case and will 
publish more stories as next 
month’s election nears, in an 
attempt to heighten the embar- 
rassment. 

The Asahi, which takes a 
soft left political line, pub- 
lished the first story on New 
Year’s Day in a symbolic warn- 
ing to Mr Nakasone, a right- 
winger, that he will have a dif- 
ficult year, Asahi reporters say 
they are pursuing several sto- 
ries about Mr Nakasone, who 
has received far more sympa- 
thetic coverage in recent days 
in another Japanese newspa- 
per, the Yomiuri Shimbun. 

Since New Year’s Day. the 
Yomiuri has prominently dis- 
played a series of stories on the 
“KIssinger-Nakasone Dia- 
logue”, informal ta lk s last 
month in Honolulu between 
the former Prime Minister and 
Mr Henry Kissinger, the for- 
mer US Secretary of State. The 
series, in which the two men 


expound broadly on topics 
such as communism, th e Kor- 
gsm peninsula and the future 
of world trade, is an important 
part of Mr Nakasone’s political 
rehabilitation programme. 

But the Yomiuri has now 
bean forced to recognise that 
the Nakasone name is again 
linked to a suspect stock deal 
It yesterday quoted Mr Razuo 
Eamiya, a spo k es m a n for the 
s ann o Economic Research 
Institute, as saying that Ms 
Ota purchased 100,000 shares of 
Kokusai Kogyo, an aerial sur- 
vey company, a i Y5.10O per 
share on August 22, 1987, from 
a stock speculator, Mr Mitsu- 
hiro KotanL 

Mr Kamiya said that Mr 
Kotani then bought back the 
shares at YS^OO a month later, 
sod Ms Ota made a profit of 
YIi6.5m on the deal after pay- 
ing the securities’ transaction 
tax. He did not explain bow the 
Nakasone aide raised the 
Y5l0m to tray the shares other 
than to say that she got a per- 
sonal loan using the Hokusai 
Kogyo stock as collateral, and 
be insisted that the proceeds 
did not go to Mr Nakasone. 


Tunisia builds on hidden industrialisation 

Francis Ghiles reports on clandestine growth achieved by Third World entrepreneurs 

A 


TUNISIAN entrepre- 
neur has succeeded 
where the World Bank 
has failed in persuading his 
country's authorities to lift 
price restrictions in the build- 
ing industry - and in the pro- 
cess has further exposed a 
peculiarly Third World phe- 
nomenon. 

Mr Moncef Bouchrara, a 
Tunisian engineer, terms it 
“hidden industrialisation and 
clandestine innovation”, or 
economic development which 
eludes the official statisticians. 

It was three years ago that 
Mr Moktar Zarrouk, who owns 
five brick factories in Kalaa 
Sghrira, due south of Sousse, 
the coastal town which Is the 
heartland of Tunisia’s tourist 
industry, persuaded the Gov- 
ernment to give up fixing the 
price of construction materials. 
The Bank bad tried unsuccess- 
fully for the previous 10 years. 

The benefits have proved to 
be enormous, but until 
recently they have been unre- 
corded. The construction 
industry is one of those sectors 
of the Tunisian eeonomy which 
hardly appears in official sta- 
tistics. However, in 1983 an 
unpublished joint study by the 
Ministry of Housing and World 
Bank disclosed that 63,000 
housing units were built every 


year in Tunisia, around twice 
previous estimates, 

This represents 10 units per 
1,000 inhabitants per year. Mr 
Bouchrara points out that this 
is one of the highest housing 
construction rates in the Third 
World and a prime example of 
the “hidden industrialisation” 
he has tracked for years. 

The story goes back to 1985, 
House building had slumped. 
The sharp decline in the value 
of crude ail exports and tourist 
receipts resulted in a severe 
squeeze on income. 

This led Mr Zarrouk, who 
controls an estimated one-fifth 
of the brick market, to defy the 
state and cut the prices of the 
bricks he sold by about 20 per 
cent He then sent his fleet of 
large lorries into every town 
and village in the country to 
market the bricks he produced, 
allowing his drivers some lee- 
way as to the price at which 
they sold them. 

He met fierce opposition. 
The move was denounced by 
the employers' federation, 
Utica, and by the tax author- 
ity, while two state-owned 
brick-making companies, Cera- 
mique Tunisienne and Union 
Generate, nearly went bust as 
prices fen. But a year later, the 
authorities capitulated. Since 
October 1988, the price of con- 


struction materials in Tunisia 
has been market determined. 

Mr Zarrouk, who is illiterate, 
built his first, modest factory 
in the late 1960s. The then 
head of state, Mr Habib Bout- 
guiba, had just reversed the 
policy of full-blooded socialism 
which (he co untr y's economic 
overlord, Mr Ahmed Ben 
Saleh, had pursued for the trat 
part of a decade. 

Two or three years of bounti- 
ful crops had given people cash, 
to spend - but building mate- 
rials were very difficult to 
come by. Ten years later Mr 
Zarrouk was running a string 
of factories, and has since then 
been joined by many smaller 
entrepreneurs, notably in 
Beni-Khiar, just outside the 
coastal resort of Nabeul, half- 
an-hour south of Tunis. 


B 


ricks and other construc- 
tion materials are pro- 
duced here at considera- 
bly less cost than the lowest 
standard offered by the SNIT 
(Society Nationals Immobfiiere 
de Tunisie), a state agency. 
The machines used are usually 
second hand and often attergd 
fry Tunisians workers to suit 
the needs of the local market. 
The small factories have been 
set' up with no help from the' 
state, unlike very modenj fac- 


tories whose machines are 
imported from France or Italy 
for large “private" sector entre- 
preneurs who have benefited 
from financial backing from 
Tunisian banks . 

The huge cost of imported 
technology is also borne out by 
the virtual bankruptcy in the 
late 1970s of the huge compa- 
nies which set up factories to 
build prefabricated units. 

These factories, often part 
funded by the state, 'were set 
up to supplement the role of 
jSNIT, the main builder of 
housing units. 

But they foiled to attract 
building subcontractors, even 
though the tender prices were 
rather hi g h , 

Those private businessmen 
who did build such units were 
essentially interested in “lock- 
ing up" the market for their 
own benefit - but their prices 
turned out to be too expensive 
for the average Tunisian's 
pocket. 

A fiirtber example of expen- 
sive and inappropriate technol- 
ogy is the two large plaster and 
plaster-board factories built 
between 1975 and 198ft in Bgab- 
dia and Meknassi. for a total 
cost of dinars 4m (£2.75m). 

They too have virtually 
" ceasea ‘ production' ' having' 
never succeeded in selling 


more than a fraction of what 
they produced because of high 
production costs. Meanwhile, a 
small unit called AZEM was set 
up, much nearer Tunis and the 
• main market for such prod- 
ucts, by a Tunisian who had 
returned to his country after 20 
years as an immigrant worker 
in France. 

His factory cost a mere 
dinars 400,000, his business is 
thriving and, unlike his larger 
and for more expensive com- 
petitors, he is repaying his 
debts an schedule. Unlike them 
he has paid no technology 
transfers - but he . is trained 
as a qualified plasterer. . . 

These smaller entrepreneurs, 
whom Mr Bouchrara describes 
as “grass roots or clandestine’', 
are not confined to the bid- 
ing industry. 

In Sfax, Tunisia's second- 
largest and most industrialised 
city, half the 22,000 workshops 
are unlicensed, many of fosse 
producing shoes or textiles at a 
fraction of the cost of their 
state-supported rivals. 

The moral of this tale from 
Tunisia is that privately owned 
gng faejorigg, enjoy- 
ing little or no government 
flnHTKial support, can be cost 
efficient, dynamfo^and adept 
at developing appropriate" tech- 
nology. • ■ 


Israel makes political gains in E Europe 


By Hugh Camegy in Jerusalem 


ISRAEL’S fast improving 
relations with eastern Europe 
stepped up a gear yesterday 
with the announcement by 
Poland that it would next 
month restore diplomatic ties 
severed 23 years ago. 

The announcement coin- 
cided with a visit to Israel by 
Mr Gyula Horn, the Hungarian 
Foreign Minister, and news 
that a Czechoslovak delegation 
would visit this week to dis- 
cuss reestablishing ties. 

In common with the Soviet 
Union, Poland, Hungary and 
Czechoslovakia broke off rela- 
tions after the Six Day War in 
1967 and subsequently adopted 
firmly pro-Arab positions 
against Israel. But the new 
governments that have taken 
over in the recent wave of 
reform in eastern Europe have 
moved with a swiftness that 
has surprised and pleased 
Israel. 

The one area erf discomfort 
has been over the close ties 
that Israel built with the Cean- 
cescu regime in Romania, the 
one Warsaw Pact government 
that did not sever ties. 



Arens: dinner host 

Hungary was the first to 
restore diplomatic relations 
last September, paving the way 
for Mr Horn’s trip. Mr Miklos 
Nemeth, the Hungarian Prime 
Minister is expected to foflow 
next month. 

The emphasis during Mr 
Horn’s talks with Israeli lead- 
ers has been on the rekindling 
of political relationships. At a 
dinner hosted by Mr Moshe 


Arens, the Israeli Foreign Min , 
ister, Mr Horn said he could 
not have imagined such a visit 
two or three years ago. "Hun- 
gary was the first to recognise 
the reality of the world - to 
get rid of prejudices (towards 
Israel),” he said. 

He said the derision to 
restore relations was “totally 
justified” and he gave assur- 
ances Of Hungary's friendship 
for IsraeL Such words are 
manna to Israeli ears used tp 
years of hostility from eastern 
Europe. Equally, Palestinians 
and Arab countries hare been 
taken aback by the rapproche- 
ment with Israel by previously 
solid allies. 

Mr Horn said Hungary's 
position on the IsraeU-Friestfo- 
ian issue was siwiibu- tp tfrat of 
the European Commjinity, 
which has clashed with Israel 
over its support for negotia- 
tions with the Palestine Libera- 
tion Organisation. But the sub- 
ject has been carefully played 
down by both sides during Mr 
Horn’s visit 

Israeli officials are now con- 
fident that Czechoslovakia will - 


quickly follow Hungary and 
Poland in moving towards a 
full restoration of relations. 
Although Moscow itself is hold- 
ing back from such a step, ties 
have warmed markedly 
recently. 

Senior foreign ministry offi- 
cials are also speaking of a sig- 
nificant step with East Ger- 
many by the end of the year, 
despite the sensitive -issue sf 
Israel’s de mand that East Ber- 
lin acknowledge responsibility 
for the holocaust and address 
the faspg of reparations^ 

Mr Hprn win meet Israeli 
businessmen today. 

On e sour note has stemmed 
from a remark some months 
ago by Mr Yitzhak Shasair, the 
Pblfah-born Prime 'Minister 
who lost all his family in the 
war. that Poles drank in 
antLsemitfam with their moth- 
ers’ milk. Questioned by a Pot 
foh journalist. Mr Shamir 
acknowledged the remark on 
Sunday but said he did not 
mean to condemn all pol es *T 
would -like to have the best 
relations between Israel and 
Poland, ” he said. 


Kenya’s family planning gospel wins too few converts 

Julian Ozanne reports from the frontline of Africa’s population explosion and weighs up its economic implications 


I N A red earth courtyard 
surrounded by mud and 
thatched huts and a gang 
of curious children eating 
guavas, David Osinde, a com- 
munity-based population 
worker in Kisii, sits on a 
rough-hewn wooden bench and 
talks to two mothers about pri- 
mary health care and family 

p lannin g. 

From a red vinyl bag he pro- 
duces an assortment of contra- 
ceptives - pills, condoms, 
coils, injectibles, foaming tab- 
lets - and to giggles of embar- 
rassed laughter he describes 
what each one is. how it can be 
used and what, if any. are its 
side-effects. 

Every day, David walks 
along the mud trails from vil- 
lage to village with his red bag 
slung over his shoulder, 
spreading the gospel of family 
planning like a latter-day mis- 
sionary. He is a frontline 
worker in the battle to curb 
one of the fastest population 
growth rates in the world in 
the face of hardened tradi- 
tional beliefs. 

Kenya's population will 
almost double over the next 
ten years from 22m to an esti- 
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mated 37m. And according to a 
recent World Bank report, pop- 
ulation pressures will present 
Africa with its greatest eco- 
nomic and development chal- 
lenge this century. 

"No region of the world has 
ever managed to develop with 
so high a rate of population 
growth." the report says, 

Kisii is the most densely-pop- 
ulated district in Kenya. The 
average Kisii woman gives 
birth to 8-5 children. The 
national average is 6.7. The 


population is growing at 
around 4 per cent a year. Tra- 
ditional attitudes to children, 
buttressed in some areas by 
the powerful influence of the 
Catholic Church, has pre- 
vented the acceptance of birth 
control. 

As far as the eye can see, the 
whole district appears to be 
bursting at the seams under 
the sheer weight of its rapid 
population growth. 

A plethora of bell-shaped 
huts spreads across the hilly 
terrain like a carpet of mush- 
rooms. Almost all the arable 
land is being cultivated, includ- 
ing steep slopes. Plots are 
becoming smaller and less eco- 
nomic as the holdings are 
divided up and bordered by 
hedges, making the fertile 
equatorial landscape resemble 
a cluttered chess board. 

Soil erosion, declining pro- 
ductivity and exhaustion of fer- 
tility is becoming more marked 
as formers overwork the land, 
in Kisii town, the district capi- 
tal, there is no more available 
land for urban development, 
prompting builders and town 
planners to build upwards 
several storeys high, a remark- 


able development for a s mall 
rural African town. 

The pressure on school 
places and health clinics is 
immense and rural unemploy- 
ment is growing, bringing with 
it increased social and domes- 
tic problems. Many young peo- 
ple, who are befog forced off 
the land, are migrating into 
urban centres and informal 
sector jobs like hawking, car 
repairs, masonry, carpentry, 
brick making and petty trad- 
ing. 

Although Kisii district is 
Kenya's most populated dis- 
trict, the population explosion 
is nationwide. The Govern- 
ment believes Kenya's popula- 
tion growth will more t han 
double the work force and put 
almost unbearable pressure on 
the environment, job creation, 
urban centres, land and food 
supply. 

Maintaining economic 
growth and incomes to meet 
the burgeoning population will 
be Kenya’s, and Africa’s, great- 
est challenge in the 1990s. The 
prospects are not particularly 
promising. 

According to the World 
Bank, Africa’s population is 


growing by 3 per cent a year 
after a decade of falling 
incomes. Each year, Africa’s 
school ago population 
increases by 4m. 

“Nbver in human his tory haa. 
population grown so fast,” says 
the report. “If current trends 
continue, sub-Saharan Africa 
will have nearly 500m inhabit- 
ants by 1990 and more than 
lbn by 2010. Africa will find it 
increasingly: difficult to feed, 
itself, educate its children or 
find jobs for new entrants to 
Its labour force. 

In Kenya, an advanced fam- 
ily planning programme, 
backed by significant political 
support from President Daniel 
arap Mol, bps begun turning 
the tide of the explosion. A 
recent - demographic survey 
found that the total fertility 
rate had dropped from 7.7 in 
1984 to 6.7 this year. Only 27 
per cent of women were cur- 
rently using contraception but 
three quarters of women inter- 
viewed wanted either to limit 
family size or space their preg- 
nancies. 

That latent demand for con- 
traception outstrips supply is 
partly a reflection of poor 


delivery of family planning ser- 
vices, Traditional reliance on 
government clinics - which 
can be several miles' walk 
from many villages — as a dis- 
tribution point ~has failed tp 
draw many women in. 

But rigid traditional atti- 
tudes remain the greatest 
obstacle. The two' biggest rea- 
sons cited by wometi for non- 
use of contraception was either - 
ignorance or opposition of 
their hnsbands. Many women 
in Kispi say they -tell their hus- 
bands they are going to fetch 
water and sneak but to clinics 
tp get confraceptibn. Tbie pres 
fenced method of birth control 
is an utiectiMe. bepabbe ft fa 
easy to hide front the men. 

In Kisii, where the stru®de 
of transition from a traditional 
to a modem way of life fa most 
apparent, -the traditional pref- 
erence for large families 
remains deeply entrenched. 
Children are still seen as hav- 
ing a vital role in sharing the 
burden of work and providing 
security in old age. Women 
who do not bear many children 
risk .being divorced .pr rele- 
gated when the husband takes 
a second wife: Having’ many 


children fa also a source of 
respect and recognition in 
many parts of Kenya: Men and 
women, cannot hold positions 
Of responsibility and leadership 
until they have had a family. 
In Kfaii, women aiso /taik 


boys _ because only, men 
inherit property an d mayi cozl- 
. tope the family and the 
- "You most learn first how to 
xufe.ypur house before you ism 
rule the community:" said one 
vffiage elder. 

ft fa clear, though, that atti- 
tudes in Kenya are slowly 
chan gi ng ah parents increas- 
ingly despair about how they 
are going to feed, clothe and 
educate their children: 
Although, not - surp rising l y 
is the women who are doing 
most of the changing: 

At the Family Planning 
Association of Kenya’s Kisii 
cHnift 631 tubular ligations 
were carried but last year but 
only two vasectomies. Even if 
there was a revolutionary 
change of attitudes overnight, 
the children already bom are 
presenting the African conti- 
nent with the greatest Malthu- 
sian nightmare ever.' 


Burma’s top 
dissident in 
election row 

By Our Foreign Staff 

A RIVAL to Burma’s main 
opposition leader, Aung San 
Suu Kyi, has objected to her 
ru nnin g in the general election 
in May .charging that she owes 
“alle g ia n ce to a foreign coun- 
try", a spokesman for the can- 
didate said yesterday. 

The objection was made by a 
member of the pro-military 
National Unity Party, Labang 
Grong, who faces Ms Aung San 
. Suu Kyi in a Rangoon constitu- 
ency. The party is the succes- 
sor to the Burma Socialist Pro- 
gramme Party, Burma’s only 
political party between 1982 
and 1988. 

Labang Gro tig's spokesman, 
Myint Tfafiin, had no farther 
details on the candidate’s 
objection. The Government has 
promised free and open polls fo 
the hope of persuading the 

international community that 
pol it ical reform Is under way, 
but opposition leaders continue 
to be undermined. 

The most defective and pop u- 
far> Ms Aung Saq Suu Kyi, has 
suffered. tiie worst harassment 
and has been under boose 
arrest since last July. She fa 
general-secretary of the 
National League tor Democ- 
racy. She 1s married to Mr 
Michael Arfa, a British don, 
hut holds a Burmese passport. 
Mr Ails and their children 
have found ft iocreasiiudy diffi- 
cult to visit her. 

Ihe elections commission is 
to hear arguments frbm both 
sides in Rangoon today. If foe 
objection is upheld, Ms Aung 
S®u Sun Kyi would be barred 
from contesting the May 27 
election, the first multi-party 
poll in more ttwJs- a rmarter- 
cehtury. 

Ihe etectimi law, issued after 
the military bnftally cmabeffa 
national uprising for democ- 
racy m September ia% hap a 
riause that says; “Persons who 
ere under any acknowledge- 
ment of allegiance or adfeft* 
enceto a foreign power, or are 
subjects ot citizens or entitled 
and privileges of a 
subject Or a citizen of a foreign 
Power, shall not be gpHHari to 
stand for election." ■ , 

objection also has been 
JJMSr? Unity Party 

gjjdat; awtait Aung Gyi 
Union National's 
Democracy Party, a statement 

Aung Gyi’s party said, 
objection was oil the 
griJjHids that Aung Gyi was 
fcgtf Chinese, the statement 
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Cr0f|jn^(rarM deal 
over naval nuclear arms 


By Lionel Barber In Washington 


ADMIRAL, william J Crowe, 
who recentiy . retired as chair- 
man of the Joint Chiefs of 
Staff, has broken with the 
White House . and US Navy 
leaders and come out in favour 
of -a deal, on naval nuclear 
arms with the Soviet Union:' ; 

Admiral Crowe believes .the 
US should consider flUwiTnfltip g ■ 
tactical nuclear weapons from 
surface warships' and subma- 
rines' or cutting US -naval 
forces in exchange for -big 
Soviet concessions on strategic 
arms. . 

. . These views. -expressedin 
an interview with the Wash- 
ington Post yesterday - wfll 
greatly interest President Mik- 
hail Gorbachev.. The Soviet - 
leader proposed special negoti- 
ations to eliminate, tactical 


huefear weapons from all US' 
amf Scwiet vessels during the ' 
Malta Summit but was rebuff^! 
by. President George Bibb. " . - 
• ./3.US .^objections . centre -on 
doubts about whether Ifenits oh 
Naval.: Nuclear Weapons 
(SLCMsy can be adequate!; 
verged. -The US also .wants to 
peerage -its naval superiority 
which it argues Is offeet by a 
-Soviet advantage in land-based 
nuclear. ballistic missiles. - 
^ However, Admlnd Crowe, a 
crusty Oklahomanneyer afraid 
of voicing unorthodox views, 

. sajfl: "The time .to'getnuclear 
cutbacks is now?: Soviet eco- 
nomic problems and upheaval 
in Eastern' Europe mean that 
Moscow .can no longer ‘fight a 
conventional war ctf any. dura- 
tion birt “the - one thing they 


can do today is push the 
nudeir button”. ■ .: 

- T hrrhig his last , year: as the 
\-natlbnVtop military officer, 

Admiral Crowe took ad vantage 
of the fhaw i in superpower rela- 
tions to hold unprecedented 
talks with Soviet- military lead- 
ers. He became friends with 
^Marshal Sergei Akhromeyev, 
his then opposite: number, end 
came to .believe that the Soviet 
Union was indeed reducing 

- d^fenw mending.: ' 

Admiral Crowe, said concern 
about whether to accept Soviet 
assurances on- military , spend- 
ing was provoking “a huge 
argument in the. US intelli- 
gence community”. But he 
added: T think we have totally 
~ imrtpy pg tinMt pfl ' the magnitude 
of Soviet economic problems.” 


Chile’s civilians waltz around 
the country’s former dictator 


By Barbara Durr in Santiago 

CHILE’S newly civilian, 
authorities have begun a com- 
plicated flaring around General . 
Angusto .Pinochet, the coun- 
try’s unpredictable outgoing 
ruler. The object, seems to be to 
keep the music playing while 
the new civilian leaders dance 
with the chiefs of the military 
— except, that is, Gen Pin- 
ochet. 

A sign of how much all are 
enjoying the fiesta will come - 
today, when the military junta, 
which acts as the regime’s leg- 
islature, is expected: to approve 
a scaled-down, more moderate 
version of a controversial law 
on the armed forces. 

The organic la which will 
regulate promotions, .retire- 
ments, budget, .appointments 
and relations with civilian 
political . authorities, is 
regarded as me of the most 
crucial for the future of civil- 
ian-military relations. - .. ... 

The version expected to be 
approved- was. agreed in large 
part last week in a surprisingly 
amicable accord between repre- 
sentatives of the outgoing mili- 
tary regime and the president- 
elect Mr Patricio . Ay 1 win. The 
accord on the law removed or 
modified the most' objeettah- 


ahle proylsions of the. proposed 
legislation; : most pf : which 
aimed to boost the power of . 
the military. vi&$-vls civilians 
ahd ih particular oT Gen Pin- 
ochet; who will remain as com- 
mander in' <*hipf of the army. 

Following last week’s accord, 
dvfliau-mijitary: relations have' 
taken , an abrupt turn for the 
better, and in the process, it 
appears that. Gen Pinochet is 
befog, isolated; The provision, 
for example, fhat. would have 
created a powerful Junta of 
Commanders in Chief and was 
expected to be presided over, by 
' Gen Pinochet was eHmfnatnfl- 
Other commanders in chief 
had baulked at the Pinochet 
formula of the law as well. ■' 

. It seems clear that other 
- armed services are not eager to 
proldig: Gen Pinochet’s domf- 
nanace and are more inter- 
ested in co-operating with the 
new civilian authorities. 

At the mid of last week, Mr 
Aylwin received visits from 
two of the four-man military 
junta and he asked them to 
remain in their posts as com- 
manders in chief. Air force Gen 
JFernando Matthei said he 
would stay 'at -least one more 
year,' arid police Gen- Rodolfo 


Stange said be would continue 
for four years, the entire next 
presidential period. 

. Both men, who were not part 
- of the original 1973 coup team, 
are regarded as the more 
open-minded members of the 
junta. Of the two remaining 
members of the junta. Admiral 
Jose Merino, the commander in 
chief of the navy, is the only 
one who has not conversed 
directly with Mr Aylwin. 

In late' December, Mr Aylwin 
asked Gen Pinochet to leave 
his post as commander in chief 
of the army because he 
regarded his presence as 
unhelpful for the country's 
political stability. Gen Pin- 
ochet answered that he 
intended to stay precisely 
because by doing so he could 
guarantee the army’s loyalty to 
the new government and the 
constitution. 

Same political observers say 
that with the latest rebuff; in 
the armed forces law, to his 
continued power, Gen Pinochet 
may eventually decide to make 
a dignified exit around the 
time of the transfer of power in 
March. But all the general’s 
public statements indicate that 
he intends to stay on. 


El Salvador 
soldiers 
held over 
murders 

By Tim Coo no [n Managua 

FIVE El Salvadorean army 
officers have become suspects 
for the brutal murder of six 
Jesuit priests last November in 
tire capital San Salvador. 

In a TV broadcast on Sun- 
day night. President Alfredo 
Cristiani announced that the 
results of an Investigatory 
commission, had revealed “the 
involvement of elements of the 
armed forces in the murders”. 
Five officers. Including two 
colonels, one major and two 
lieutenants, of the Atlacatl 
battalion have been confined 
to their barracks. 

A Commission of Honour is 
to be established to finalise 
the Investigations according to 
President Cristiani 

The Atlacatl battalion is an 
dlite unit of the Salvadorean 
army. Its US-trained members 

are the rapid reaction force of 
the First Infantry Brigade 
which is charged with the 
defence of the capital. During 
last month’s offensive by the 
left-wing Farabundo Marti 
National Liberation Front they 
were used extensively, along 
with other fiite units, to blunt 
a spectacular three-week long 
guerrilla assault on the north- 
ern and eastern suburbs. 

The murder of the six 
priests, along with a cook and 
her daughter, occurred on the 
fifth day ot the offensive. They 
were dragged from their beds 
in fta wiiflfllw of thff wlglrf flnfl 
shot at point-blank range with 
automatic rifles, a crime 
which shocked El Salvador. 

AH of the priests lectured at 
the Central American Univer- 
sity. One of them, Dr Idaki 
EUacnria, was the university’s 
rector, and had been a fre- 
quent intermediary in negotia- 
tions between the guerrillas 
and the Government. 

Hie resurgence of El Salva- 
dor’s death squads was erne of 
the factors which caused a 
breakdown in peace talfcn in 
October and triggered the 
guerrilla offensive shortly 
after. The murders once again 
called into question the future 
of US military and economic 
aid to El Salvador. 

By bringing extremist ele- 
ments within the army to heel. 
President Cristiani may have 
strengthened his hand with 
his US backers. 


TREASURY COMPENSATES FOR SHORTFALL IN BANK LENDING 

US bolsters Mexican debt deal 


By Stephen Fldler, Euromarkets Correspondent 


THE US Treasury will issue 
zero-coupon bonds to Mexico at 
prices below market levels to 
support a landmark debt deal 
between commercial hanks and 
the Mexican government 

The decision, the cause of 
some disagreement inride the 
Treasury, is being seen as con- 
structive to the debt agreement 
reached in principle in July 
between Mexico and its leading 
bank creditors. 

Mexico must buy special 
zero-coupon US Treasury 
bonds with a face value of 
more than S30bn to guarantee 
principal repayments to banks 
under the package. Because 
they pay no interest for 30 
years, they are issued at a 
large discount to face value. 

Although the Treasury only 
Issues zero-coupon bonds in 
special circumstances, US secu- 
rities houses have created a 
market in so-called “strips" - 
in effect, zero-coupon US Trea- 


sury bonds created from cur- 
rent coupon US Treasury secu- 
rities. 

Yields on the 30-year strips 
are about V* percentage point 
lower than on current coupon 
paper, but the market totals 
only about $70bn. 

The question faced by the US 
Treasury was whether to 
charge Mexico the higher 
prices suggested by the market 
in strips or the lower prices 
suggested by the current cou- 
pon market. 

The decision to use the cur- 
rent coupon as the basis for 
the deal appears to reflect the 
view that there is no subsidy 
involved. 

Since the US does not as a 
rule issue zero coupons, the US 
government pays on its bor- 
rowings the yields prevailing 
in the current coupon market. 
Banks are expecting the Mexi- 
can bonds to be priced to yield 
about % point less than the 


30-year current coupon bond, 
yesterday at about 8.09 per 
cent. 

Sources close to the negotia- 
tions said it was doubtful that 
Mexico would have agreed to 
buy the bonds at the rate 
implied by the zero-coupon 
market, as domestic financing 
officials In the Treasury were 
arguing. “After Panama, 
squeezing every last cent out 
of Mexico on this deal would 
not have been very construc- 
tive,’’ said one banker yester- 
day. 

Under the agreement, banks 
had three options: to make new 
loans or to swap their old loans 
for one of two types of 30-year 
bonds, one which reduced the 
principal outstanding the other 
which reduced Mexico's inter- 
est bill. 

However, because the new 
lending by hanks fell short of 
expectations there has been a 
shortfall in the resources 


which collateralise the princi- 
pal and some interest pay- 
ments on the bonds. 

The banks and Mexico are 
talking about resolving a 
remaining gap of about $300m 
in the e nhan cements for the 
deal. 

Bankers said yesterday that 
Lloyds Bank had agreed to join 
a $1.2bn bridging financing to 
be provided by leading bank 
lenders to bring forward some 
of tbe enhancements for the 
package. Lloyds’s refusal to 
join that finan cing had been an 
obstacle to its completion. 
However, bankers said yester- 
day that Canadian banks, led 
by Bank of Montreal, had yet 
to be persuaded to join. 

Mr w illiam Rhodes, the Citi- 
corp official who heads the 
bank advisory committee, said 
yesterday: “We expect to have 
the documentation out within 
a week and signing by the end 
of the month." 


Colombians unite to condemn 
operations by US naval force 


By Santa Kendall in Bogota 

COLOMBIA'S government and 
political parties have unani- 
mously rejected US navy 
operations in the southern 
Caribbean, particularly any 
attempt to blockade the coun- 
try’s north coast and search 
Colombian vessels. 

In spite of of assurances that 
the US ships will not enter Col- 
ombian territorial waters, poli- 
ticians are s peaking of “a viola- 
tion of sovereignty”, 
“Invasion" and “unacceptable 
intimidation. ” 

A Conservative Party leader 
has asked President Virgilio 
Barco to recall Congress for an 
emergency debate. 

Mr Julio Londono, the for- 
eign minister, who cut short 
his holiday because of the cri- 
sis, confirmed that Colombia 
refused to receive a US naval 
mission after the operation had 
been put into effect 

Mr Londono said the govern- 
ment could not accept any 
interference with ships flying 
the Colombian flag whether on 
the high seas or within territo- 
rial limits. Nor would the gov- 
ernment allow the installation 
of special equipment to track 



Barco: no to foreign troops 

drug trafficking planes in the 
Andes mountains. 

Coming so soon after the 
invasion of Panama, the US 
manoeuvre has created suspi- 
cion and confusion In Colom- 
bia. Although the government 
has accepted weapons, training 
and money to help fight the 
drug war, President Barco and 
the Colombian military have 
always been firm in their 
refusal of any offer of help 


from foreign troops. 

Initial t alks of a blockade of 
Colombia's Caribbean coast - 
now denied by tbe US - was 
met with anger and questions 
as to why the US cannot patrol 
its own coastline effectively. 
Colombians consider they are 
the only nation to have shown 
real commitment in the war on 
traffickers. 

So for, nobody has specified 
what the US naval force will do 
or where it is. Colombian air- 
craft have reportedly flown 
northwards to look for it. Its 
presence may also be link ed to 
the February drug summit in 
Cartagena, when President 
Bush is supposed to meet the 
presidents of Colombia, Bolivia 
and Peru. 

The US move may have jeop- 
ardised the s ummi t: President 
Alan Garcia of Peru has said 
he will only attend if US troops 
are out of Pan ama by February 
15, and Colombia's normally 
friendly relations with the US 
have clearly been upset The 
very idea of joint operations - 
expected to be one of the main 
topics at the summit - must 
now be in danger. 


US ‘will need 
budget surpluses 
in mid-1990s’ 

By Peter Riddell, US Editor 
in Washington 

THE US Government will have 
to plan for Budget surpluses in 
the mid-1990s under proposals 
due to be unveiled later this 
month. 

At present, the surplus on 
the social security trust fund, 
likely to be more than $70bn in 
fiscal 1991, counts as part of 
the unified budget and thus 
helps to meet the deficit reduc- 
tion target. 

Mr John Sununu, White 
House Chief of Staff; has said 
the Administration would pro- 
pose (in the January 23 Bud- 
get) that the funds “ought to 
be preserved for the social 
security obligation”. 

The detailed proposal repre- 
sents virtue postponed since it 
involves isolating the social 
security surplus from official 
Federal Budget calculations 
only when the deficit is due to 
have been e limin ated (fiscal 
1993 under the Gramm-Rud- 
man law). From then on, the 
Gramm-Rudman target is bal- 
ance, but removing the social 
security surplus means in prac- 
tice, the Government would 
have to aim for a surplus. 
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US wants July 
deadline for Gatt 
market accords 

By Peter Riddell, US Editor, In Washington 


THE US would like to see 
international agreement ' by 
July on rales which guarantee 
maintaining market access' ;a» 
a preliminary to the comple- 
tion of the Uruguay Round 
trade talks by the end of this 
year. 

hr a wide-ranging hews con- 
ference, Mrs Carla Hills, US 
Trade Representative, stressed 
the need to try to agree as 
much as possible by nod-sum- 
mer ahead of the full ministe- 
rial meeting in December. 

She said there would inevita- - 
bly be snags and agreeing a 
preliminary package would 
avoid going back on some 
issues later. 

Mrs Hills highlighted the 
advantage of negotiating cm 
the rules of the General ^Agree- 
ment on Tariffs and Trade 
(Gatt) in advance of December 
since guarantees on maintain- 
ing market access were accept- 
able to a wide- range of coun- 
tries. 

But rile stressed the US aims 
of achieving substantial prog- 
ress on reducing export and 
trade-distorting fa™ subsidies - 
(an “indispensable*’ part of - a 
successful round), ■ 

She also stressed the need to 
broaden the coverage in areas 
now inadequately br not, cov- 
ered by Gatt - such a a- ser- 
vices, investment and: intellec- 
tual property rights - 
securing an effective disputes 
mechanism, and building on 
the.example of last year’s steel 
decisions to cut state subsidies 
for Industries such as ship- 
building. 

In Orlando, Florida, yester- 


day, President Btush underlined 
the . call for international cuts 
in trade subsidies and asked 
that more market-oriented poli- 
cies be built into the forthcom- 
ing Farm B3L 

Mrs Hills welcomed propos- 
als for Moscow to have 
-observer status at Gatt so it 
could see how market econo- 
mies considered issues. - 
- Full membership would 
depend on definite moves to a 
more market-oriented system: 

She -was non-committal 
about last week’s announce- 
ment by Taiwan that it would 
iseek Gatt membership after 


issue had not yet been dis- 
cussed by the US Administra- 
tion. J. V • 

Mrs wnia had no real prog- 
ress to report on discussions 
with Japan, both on the. US 
stru ctu re! iwnpwiimwrts initia- 
tive and trade issues associated 
with .citing Japan under 
Super-301. o£ the 1988 Trade 
Act. 

She argued that both coun- 
tries' macro-economic policies 
annst.be changed, to cut the US 
trade deficit with Japan. Mbs 
HiEs took a strongly liberalis- 
ing, . anti-protectionist line, 
arguing that world trade poli- 
cies were at a cross-roads 
between the, two.' 

. She took a low-key line on 
theJECs broadcasting directive 
suggesting . Unfits on the scale 
of imports of foreign-made pro- 
grammes,' about which the US 
protested last year: ~ ' 

" She noted US unhappiness 
with, the directive, but wanted 
to see how. It was Implemented, 
and how cohsfriirirrely. 


UK retail group to lobby 
Brussels on scrapping MFA 


By Alice Ramtfoiu 

THE Retail Consortium, which 
represents theTJK retail sector, 
is lobbying the European Com- 
mission to support abolition -of 
the Multi-Fibre Arrangement 
(UFA),- "the bilateral trading 
agreement .-regulating world 
textile trade. 

The consortium, which' has 
already lobbied 4he UK Gov- 
ernment, will present 'its case 
to. the Commission this morn- 
ing. It will argue that the MFA 
should be phased out over the 
next 5-10 years. The MFA 


imposes quotas; to regulate 
import' growth ih "textiles from 
one country jo another. The 
consortium suggests the quo- 
tas should:., be ^ gradually 
increased over 5-10 years; even- 
tually being abolished. 

When the MFA was intro- 
duced in 1974, it was seen as 
temporary, to let .the Western 
textile industry! adjust to' the 
changed economic climate. It 
has been - renewed three times. 
The fourth arrangement 
expires' next year. 


Dii Pont 
plans $lbn 
Asia-Pacific 
expansion 

By Alan Friedman 
In New York 

DU PONT, the largest US 
chemicals company, said yes- 
terday it plans to invest $lbn 
to build up its nylon manufac- 
turing capacity in the Asia-Pa- 
cific region. 

Tbe investments, for plants 
to produce nylon, intermediates 
and. for downstream facilities, 
will be spread over the next 
decade. 

Mr Edgar Woolard Jr, chair- 
man of Du Pont, said yesterday 
that the investment strategy is 
aimed at positioning Du Pont 
as a major nylon supplier in 
Asia in the 1990s and to 
strengthen its leadership inter- 
nationally Into the next cen- 
tury. DuPont currently claims 
25 per cent of the world market 
share In nylon. 

The investment programme 
will start with a $200m plant in 
Singapore to manufacture adi- 
pic arid, an intermediate used 
in the manufacture of nylon. 

Mr Woolard salA the Sing a- 
pore plant — to have capacity 
of more than 200m lbs annually 
beginning in 1993 - would 
“anchor” the company's posi- 
tion. in a region where nylon 
consumption is growing at 
twice the world average. 

The plant will increase Du 
Pout's worldwide adipic acid 
capacity to more than 1.5bn 
lbs. 

Apart from intermediate 
plants, Du Pont will also invest 
in expanding its nylon polymer 
capacity in the region. In par- 
ticular, polymer plants will 
begin producing in 1993 in 
South Korea, Japan and Singa- 
pore. These plants are des ig ned 
to supply Asian companies -in 
the automotive, electronics, 
appliance and electrical sec- 
tors. 

The final part of Du Poufs 
Asian strategy in nylons will 
be a “world-scale" plant for 
producing nylon intermediates 
such as adiponttrile and hexa- 

Nylon fibres accounted for 
roughly 10 per cent of Du 
Pont’s total 1988 sales of 
SfflAbn. The group’s total turn- 
over is expected to rise to 
about $35bn this year. 

• Ericsson, the Swedish tele- 
communications group, has 
won an order from India worth 
an' estimated SKr2Q0m ($52m) 
to provide AXE international 
exchange systems for the coun- 
try's four biggest cities. 


Problems threaten to dominate Comecon session 


By Christopher Boblnsltf in Warsaw 


CONFLICTING problems 
threaten to dominate the 45th 
session of Comecon in Sofia, 
scheduled to open today, 
according to Mr Stanislaw DIu- 
gosz, a senior official at 
Poland’s Central P lannin g 
Office and a regular attender of 
such gatherings. 

“It's difficult to predict what 
the various members will say 
about the future of the organi- 
sation," he added. 

In addition, Comecon’s Third 
World members who have tra- 
ditionally received aid from the 
East European countries can 


expect few sympathetic listen- 
ers. 

The Poles who have yet to 
sign this year's trade protocol 
with Moscow and cannot do 
without Soviet oil and gas 
deliveries are wary, for exam- 
ple, of a demand that prices be 
fixed at world levels and calcu- 
lated in hard currency. 

They admit the force of the 
Soviet argument over this 
dependency and how it should 
be paid for in future, but want 
the burden of the switch to 
hard currency, which could 
cost Poland over $lbn a year. 


to be spread equally and 
brought In gradually. 

Comecon will obviously have 
to be reformed or changed into 
a new organisation, but mean- 
while, the Poles want to ensure 
the grouping will not block 
access to external markets and 
will remove trade barriers 
within Eastern Europe itself. 

Talks on the actual agenda 
had been left to last night after 
the delegations were due to 
arrive, and agreements pre- 
pared for signature could well 
foil by the wayside. 

These include a cooperation 


deal to build new Soviet air- 
craft, the long-range IL96-30Q 
and the Tu-204 (on which 
Poland has doubts about sign- 
ing), and an electronics agree- 
ment which the Poles are inter- 
ested in. 

Whatever the other Prime 
Ministers say in their 20- min- 
ute set speeches, Mr Dlugosz 
predicts that “Cuba, Mongolia 
and Vietnam will surely appeal 
for aid". 

The Poles arrived in Sofia 
yesterday with a speech ready, 
declining to consider a request 
by Nicaragua for further finan- 


cial credits. In 1985, Nicaragua 
received a S10.5m credit fol- 
lowed by $9m three years later 
from Poland. But already in 
1987, at the 43rd session, Mr 
Zbigniew Messner, the then 
Polish Premier, had told the 
organisation that the present 
five-year plan was the last in 
which Poland would be pre- 
pared to pay preferential prices 
for goods supplied by countries 
such as Cuba. 

In Sofia, it can be expected 
that others such as Czechoslo- 
vakia, will now echo the senti- 
ment 


Islands of industrial efficiency 

Free zones are increasingly at odds with their host countries reports Canute James 


I n the late afternoon when 
the gates to the Kingston 
Free Zone are opened, 
thousands of workers, mainly 
women, stream out, heading 
for home. The scene is 
repeated across the Caribbean 
and in some Central American 
states. In the Dominican 
Republic, Costa Rica, Hondu- 
ras and El Salvador, free trade 
zones are proliferating. Other 
countries, such as Trinidad 
and Tobago, are planning simi- 
lar facilities. 

“In the decade to 1989 the 
number of free zones in the 
Caribbean and Central Amer- 
ica has grown by 35 per cent 
per year, with employment 
increasing by 24 per cent per 
year,” said Mr Philip Karp, 
manager of investment policy 
for the Stanford Research Insti- 
tute of the US. “The expansion 
has provided 230,000 jobs in tbe 
past decade. There are now 47 
free zones in the region and 
many more are planned." 

The free zones are desig- 
nated areas outside national 
customs and tax territories, 
which offer exemptions on 
taxes and duties on a range of 
light industries and services 
such as garments, electronics, 
the assembly of electrical 
appliances, warehousing and 
packag in g . 

Production in the zones is 
mainl y for export, and they are 
favoured by investors because 
low operating costs, such as 
labour, give them a competi- 
tive edge. Most investors in. the 
region’s free trade zones are 
from North America, but com- 
panies from the Far East are 
appearing In increasing num- 
bers. attracted also by the 
region’s proximity to the US, 
the'** major market 
The proliferation of free 



Expansion has been greatest in Dominican free zones 


zones in the region has given 
investors a wide choice in loca- 
tion. Competition is strong and 
the incentives which are being 
offered by the public and pri- 
vate owners of free zones are 
being made more attractive. 

“In determining which free 
zones we should use, we look 
first at the total cost of the 
operation," explained Mr Rich- 
ard Michel manager of the 
General Electric Company’s 
operations in Mexico, Central 
America and the Caribbean. 

“This is influenced not only 
by wage rates, but also overall 
efficiency, shipping costs, taxes 
and duties and the quality of 
work we can expect. 

“Local transport for employ- 
ees is important as this will 
determine whether we can run 
two of three shifts per day. It 
helps if the free zone is close to 
our suppliers as this will 
reduce shipping costs. The 
infrastructure provided by the 
park is also important, and 
those with modern telecommu- 


nications facilities, for exam- 
ple, will be favoured.” 

Meeting these conditions has 
brought criticisms of free zones 
from local business sectors. 
The free zones have become 
well maintained, highly effi- 
cient industrial parks, with 
facilities denied to local inves- 
tors who do not wish to, or do 
not qualify. 

Making the free zones more 
attractive to foreign investors 
also results in legislative 
anomalies when special cases 
are made to remove exchange 
control regulations and limits 
on foreign ownership. But 
although state and private free 
rone owners refer frequently to 
the contribution the facilities 
make to national economies 
and to employment, they have 
to fight off repeated criticisms 
that the industrial parks are 
not only not worth the effort, 
but that they can, at times, be 
counter-productive. 

Regional trade unions have 


argued repeatedly that free 
zone owners, and the arrange- 
ments made with investors, 
limit the involvement of organ- 
ised labour, and that although 
the facilities provide jobs, con- 
ditions are no more than those 
which prevail in sweat shops. 
The free zones are also 
attacked for contributing little 
to the transfer of technology 
and managerial and industrial 
skills to the host country. 

“There are no restrictions on 
the involvement of trade 
unions in our free rones," said 
Mr Errol Hewitt, general man- 
ager of the Kingston Free 
Zone. “We make industrial 
relations consultants available 
to all our clients and this has 
proven to be very valuable to 
the investor, the workers and 
the unions." 

“What we are dealing with is 
poverty," explained Mr Hector 
Trujillo, vice president of the 
Colombian Association of Man- 
ufacturers. “It is better to grad- 
ually offer some income secu- 
rity to people who have none.” 

The expansion of free zones 
in the region has been most 
dramatic in the Dominican 
Republic. Exports from free 
zones in 1988 were valued at 
USS5l5m, representing 35 per 
cent of the country's total 
exports. Ten years ago exports 
from Dominican free zones 
were only 5 per cent of total 
exports. 

"In the Dominican Republic 
in 1983 -there were 22,000 work- 
ers in four free zones," 
reported Mr Victor Thomen, a 
member of the board of the pri- 
vately-owned Itabo free zone in 
the Dominican Republic. “Now 
there are 114,000 workers in 18 
free zones and approval has 
been given for the creation of 
another 35 free zones." 


In meeting the demands of 
investors in free zones, there is 
always concern in the region 
that the incentives which are 
offered are not undone by polit- 
ical instability. “The political 
stability of the country in 
which the free zone is located 
is a major consideration 
because we have to assess the 
degree of risk,” said Mr MicheL 

Such considerations deter- 
mine the decisions of insurers, 
such as the Overseas Private 
Investment Corporation, a US 
agency which insures foreign 
investors. "When looking at 
covering free zone invest- 
ments. we do assess the coun- 
try risk to determine, for exam- 
ple, if there is a threat of 
expropriation,” said Mr Ron 
Flax-Davidson, Caribbean 
region director for OPIC. 

“There is also a legal risk 
where the laws governing the 
free zone operations can be 
changed arbitrarily. We also 
assess the degree of labour and 
wage stability," said Mr Flax- 
Davidson. 

One dilemma which regional 
governments will eventually 
have to resolve is over the 
future of free zones. It is 
unlikely that they can con- 
tinue being Islands of indus- 
trial efficiency and expansion, 
buttressed by unique incen- 
tives, and Increasingly at odds 
with what prevails in the host 
country. But eventual integra- 
tion of free zones into national 
economies will not be easy. 

“We have to be very careful 
in determining precisely what 
we want free zones to do for 
our countries," argued Mr Tho- 
men. “Backward linkages with 
host economies is possible only 
if the products from within and 
without the zones can be com- 
petitively priced." 
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Chairman of British Rail criticises investment 

London ‘risks losing’ rail 
role to Paris and Brussels 


By Kevin Brown, Transport Correspondent 


LONDON will lose out to Paris 
and Brussels as a European 
transport hub unless the UK 
Government invests heavily in 
new rail capacity. Sir Robert 
Reid, chairman of British Rail 
said yesterday. 

Sir Robert's comments, deliv- 
ered in a lecture to the Char- 
tered Institute of Transport, 
represent his first public criti- 
cism of Government policy 
since he was appointed in 1962. 

However, he made clear that 
he continues to support the 
Government's policy of reduc- 
ing revenue subsidies, which 
have fallen by more than 50 
per cent over five years. 

Sir Robert said there were 
"enormous opportunities" for 
BR to benefit from the comple- 


tion of the European Commu- 
nity single market in 1992 and 
the opening of the Channel 
Tunnel a year later. 

But he said France and Bel- 
gium were planning to create 
European transport hubs at 
Charles de Gauiie and Zaven- 
tim airports which would be 
served by a network of high 
speed trains. 

The UK could counter these 
threats to London only by 
making sure the money was 
found for important projects 
and simplifying the lengthy 
planning and legislative pro- 
cess. 

Sir Robert said it was essen- 
tial to make an early start on 
the proposed fast rail link from 
BR's Paddington terminal, in 


West London, to Heathrow air- 
port. 

He also called for a quick 
decision on financing proposed 
new lines from Paddington to 
the Liverpool Street terminal 
in East London, and from Chel- 
sea to Hackney. 

These lines, which would 
cost more than £2bn, are 
widely regarded as essential if 
rail congestion In central Lon- 
don is to be eased. However, a 
decision on whether to go 
ahead with both or either has 
been put off far a year. 

"Without this extra capacity, 
congestion on the roads ami 
the railways will begin to 
strangle us all and make possi- 
ble the French and Belgian 
vision," Sir Robert said. 


Record high for vehicle market 


THE UK commercial vehicle 
market reached a record level 
last year, writes John Grif- 
fiths. 

But UK truck registrations 
fell by more than a quarter in 
December compared with a 
year ago, reinforcing the indus- 
try's fears that seven uninter- 
rupted years of expansion are 
at an end and that 1990 will be 


much bleaker. 

Statistics show that lighter 
commercial- vehicles - vans and 
four-wheel-drive utility 
vehicles - were also in reduced 
demand in December, but were 
much less badly hit than 
trucks. However, the buoyant 
market across ail sectors ear- 
lier last year enabled total 
commercial vehicle registra- 


tions in 1389 to reach 371,104, 
up 4.01 per cent on the 356,783 
Of 1988. 

Of minor cheer to UK-based 
manufacturers was that 
imports fell last year, although 
only marginally, to 39.35 per 
cent from 39.73 per cent a year 
earlier. However, the import- 
ers’ share dipped more sharply 
in December. 


Costs force short cuts under the Channel 

Kevin Brown on the options open to the overstretched Anglo-French tunnel project 


T HE cost of building the 
Channel Tunnel rail 
link between Britain 
and Europe and all that goes 
with it is the key disagreement 
between Eurotunnel, the 
Anglo-French owners, and 
Transmanche-Llnk (TML), the 
builders. 

The two sides spent much of 
yesterday arguing furiously 
about who should pay for the 
escalating cost of the project 
- up from £4.7bn In November 
1987 to between £7bn and 
£72bn. 

An official of one of the 10 
British and French construc- 
tion companies which com- 
prise TML says: “It has beat 
said that we are trying to build 
a Rolls Royce for the cost of a 
Ford Fiesta, and there is some 
truth in that 

"The tunnel amply cannot 
be built to the specifications 
required for the money which 
is being provided.” 

While Eurotunnel accuses 
TML of failing to keep suffi- 
ciently careful track of the 
cash, TML blames Eurotunnel 
for being too demanding in its 
specifications for the contract. 

"The project was not prop- 
erly designed in advance by 
Eurotunnel, and they devel- 
oped a habit in the early days 
of asking for the best of every- 
thing, whether or not it was 
needed,” says one of the con- 
tractors. 

"TML did not resist that 


strongly enough, and as a 
result the project has been 
designed with for too high a 
level of sophistication, and 
that could be reduced substan- 
tially without affecting the via- 
bility of the project” 

Eurotunnel has agreed to 
make significant changes to 
the specifications for the tun- 
nel running between Shake- 
speare Cliff on the English 
coast to the Pas de Calais in 
France as one way of cutting 
costs to the point where the 
syndicate of banks which Is 
largely financing the project 
will agree to unblock the nec- 
essary lines of credit to allow 
work to continue. 

The most important change 
is a reduction from lOOmph to 
80mph in the speed of most 
trains passing through the tun- 
nel 

Speed restrictions will save 
money by reducing the aerody- 
namic demands an the tunnel 
infrastructure and rolling 
stock, which means they can 
be constructed more cheaply. 

For example, Eurotunnel 
had planned to build shuttles 
for heavy goods vehicles which 
would enclose the vehicles In a 
pro t ec tiv e shelL 

The proposed 20 per cent 
reduction in running speed 
means that these shuttles 
could now be built to a sub- 
stantially gitn pW open 
which would be little more 
than an open rail waggon with 



Going underground: TML wankers prepare tunnel supports in a 
completed section of the Anglo-French rail link 


a flat platform. 

The dower running speeds 
mean the complex system 
which will control air pressure 
in the tunnel - preventing 
rushes of air caused by the 
movement of trains — also 
be «rmpiffip^ l am! the reduc- 
tion in the required power sup- 
ply means fewer or smaller 
substations will be needed to 
link the faTimri fo t hf UK and 
French electricity grids. 

The impact on capacity is 
not yet dear, but it need not be 
great because the. lower speeds 
will allow Eurotunnel to oper- 
ate with shorter headways (the 
time gap between trains). 

Slower speeds could cause 


problems for the through pas- 
senger trains, which would 
tak« an extra. 3 or 4 witimtes to 
travel through the tunnel if 
they were forced to ran at less 
than lOOmph. The defoy wcmld 
Increase the total running time 
between. London, Paris and. 
Br usse ls, unless the lost time 
could be made up either side cf 
the tunneL 

In practice, however, this is 
unlikely to be a problem in the 
eady years of the tunnel, when 
it will be operating at signifi- 
cantly less than capacity. One 
solution would be to give the 
through passenger trains two 
or three running slots each, 
which would allow them to run 


at lOOmph between the slower 
running shuttles. 

TML is also pressing Euro- 
fom-npj to agree to cost savings 
in several other areas, suds as 
deferring the installation of 
some power capacity until it is 
required by increasing traffic. 
Eurotunnel had apparently 
planned to instal sufficient 
capacity from the outset to 
cope with full capacity run- 
ning, even though that is not 
expected to be achieved for 
several years. 

The cost cutting Is an essen- 
tial part of the emerging agree- 
ment which will eventually 
allow construction work to 
continue. But it is unlikely to 
he very apparent to most cus- 
tomers, since the contracts for 
the through passenger trains 
and the shuttles which will 
carry cars and their passengers 
have already been placed. 

There are likely to be some 
chang es to the detailed design 
of the terminal facilities, 
including the deferment or 
cancellation of a grand archi- 
tectural arch on the French 
terminal which will save more 

than £L0HL 

Eurotunnel, however, hopes 
terminal changes will have 
only a limited impact on most 
customers since they will 
spend very Uttle time there. If 
passengers have time to notice 
more than the general outline 
of the terminals, the system 
will have failed. 
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We’re ANA. 

The ninth largest airline in 
the world, with over 30 


It’s taken us 
millions of kilometres 
to get here. 


years’ experience, and it could be youVe never heard of us. 

Last year alone; however 27 million passengers 
thought highly enough of our service to fly ANA. 

Many of them travelled in the comfort of our new 
747’s, arriving relaxed and ready for business at the growing 
number of destinations we serve worldwide. 

Including, now, the UK. With four flights weekly 
between London and Tokyo, three of them non-stop. 

A better way for you to travel to Asia. 

And within Japan, ANA can also connect you to 30 
cities with 500 flights daily. 

We can even provide accommodation through our 
international network, of luxury hotels. 

ANA is, we know, a new name in the UK 

Try getting to know us. 

We’ll go a long way to serve you. 
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Hard links 
aid for East 
Europe to 
democracy 

By Robert Mauthner, 
Diplomatic Correspondent 

AID to Eastern Europe should 
be used as e lever for both 
political and economic reform, 
whenever possible, Mr Douglas 
Hurd, the British Foreign Sec- 
retary said yesterday. 

"We must target our help 
upon those countries which 
carry out the reforms which 
will lead to democracy and to a 
free market economy,” he said 
in a speech to the Wfodrusb 
Valley Rotary Club. Choice at 
the ballot box and choice in 
the market place were inti- 
mately IfnVnn and mutually 
dependent. 

Mr Hurd, who is due to visit 
East Germany, including East 
Berlin and Leipzig, from Janu- 
ary 22 to 24, for talks with 
Prime Minister Bans Modrow, 
leaders of opposition group 
New Forum and church repre- 
sentatives, is expected to offer 
increased help to East Ger- 
many. 

The Foreign •Secretary's visit 
is part of a new British pro- 
gramme of official contacts 
with Eastern Europe, involving 
visits by himself and Mr Wil- 
liam Waldegrave, the junior 
Foreign Office Minister, to 
most East European countries. 

Mr Hurd said that the 
response of Britain and its 
Western partners to change in 
Eastern Europe must be gener- 
ous and imaginative, But it 
had tq be based on a careful 
assessment or the needs of 
each, individual country. 


Ambulance 
unions told 
to spell out 
peace deal 

By Fiona Thompson, 

Labour Start 

The Government last night 
attemptedto shift the onus fin- 
breaking the deadlock in the 
17-week ambulance pay -dia- 

S nte on to the onions by 
emapding that they spell oat 
exactly how they were witting 
to compromise on their dshn- 
Mr Duncan Nichol, NHS 
chief executive, wrote to Mr 
Roger Poole, chief tirade union 
negotiator, saying that before 
he could agree to tbefr request 
to meet again for talks, toe 
five ambulance unions must 
give him more details of what 
they were proposing. 

Mr Poole had wM earlier in 
the day that the unions would 
approach fresh negotiations in 
a spirit qf flexibility and good- 
wflL ’‘With your co-operation 
we are sure that a settlement 
can be reached,” he wrote to 
MrffichdL 

But Mr Nkhol insisted that 
instead of “vague generalisa- 
tions”. he must get an indica- 
tion of the substantive change 
in . the union's position before 
a meeting could be held. 
During a number of inter- 
views yesterday Mr Poole reit- 
erated what has been the 
union position for some weeks 
- that the unions were willing 
to negotiate on their 1144 per 
cent claim and that they were 
not insisting that any ray for- 
mula be linked to firefighters 
pay, although a pay mecha- 
nism of some sort had to be 
found to avoid future disputes. 


Ford workers ‘stole’ 
assembly line parts 


EMPLOYEES at Ford 
Halewood, the Merseyside 
plant operated by the UK sub- 
sidiary of the US car manufac- 
turer, stole motor components 
wo rth hu ndreds of thousands 
of pounds from the assembly 
line over a period of years, a 
court heard yesterday. 

Mr Eric Somerset-Janes, 
prosecuting barrister, told 
Liverpool Crown Court the 
components were channelled 
through apparently legitimate 
retail outlets as part of a con- 

spiracy. This was done on a 
massive scale over a period of 
years," he said. 

Mr Somerset-Jones a 
union-management agreement 
was in force touring body 
ffaro hea on m npluyees leaving 
the Merseyside car factory. 

“Perhaps partly In conse- 
quence of that state of affaire, 
a number of employees --and 
n Is not suggested that the 
ponce have in this case appre- 
hended all who were con- 
cerned - used to steal the 
components from alongside 
the assembly line," be said. 

Mr Somerset-Jones said in 
many cases workers would 
take components out of the 
rectory fastened under their 
clothing or secured to their 
l*®* 1 "- The parts were col- 
lected from the employees* 
homes and stored in a Liver- 
pool “distribution centre** 
before being distributed to 
retail outlets by a ’•fence". 

Three men from an Essex 
motor parts company are 
charged with conspiring to 
handle the stolen Halewood 
components. 

Tto* are Mr Robert James 
Whyatt, 40, of .BiUericay. 
Essex; Mr Robert Anthony *. 
Crotty, 29, of Chadwell Heath, 
east London; and Mr mmh 


Robert Holland, 48, of South 
Ockenden, Essex. 

They plead not guilty to con- 
aidring with seven other men 
and others unknown to h«^ i» 
Stolen car parts and 
ries belonging to Ford between 
January 1 , 1985 and November 
30,1988. 

_ A fourth defendant, Mrs 
Lyan Jones, 38, of Ba*">pfaw 
Street, Liverpool, pleads sot 
ffaSMy to two charges of ban- 
dltag stolen goods in October, 
1988. Seven other ww\ have 
afr eudy been convicted of the 
conspiracy. 

Mr Somerset-Jones said Mr 
Whyatt was the owner of BJW 
(Automotive, of Barking. 

and Mr Crotty and Mr 
Holland were concerned in the 
■“jregenmnt of the company. 

B* said Sir Whyatt reached 
an agreement with another 
uren, Mr lan Pan! Ainsworth, 
, > of Preston, who has 
already Pleaded gnilty to con- 
spiracy, under which RJW 
would buy the stolen parts 
Atoswotih had obtained from 

the Halewood theteT^ 

_ “U when police 

searched BJW*s premises, sto- 

SaAftSt-**® 1 a retail value erf 
ES 000 - wore seised and 
“■Voices found showing they 
bad received stolen parts with 
than £800,000 

™ the preceding year.^^ 

found in Mr 
Wgmtt s briefcase showed a 
“atavtilng increase" in the 
^?®pauy’8 turnover from 

th * year ended 

uw* w! 8 ! *° £1 * 2m ** April, 
J™vMrSomerset^one* said 

wSLS^fer was discovered 
SSJ f Ford security officer 
SSJS 4 . a , urein dealer and 

bulbs not to 

their usual packing. 

™ case continues. 
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THE PRICE OF A 900i STARTS AT £11,495. 
FpfelJXTTEN VALVES IT’S A LITTLE HIGHER. 

>4 lJ- , .r. ■; ■ ' . ■' ii'ij 

iii lUZOU.^itL . J. lief.' M SrpL r«.W .J.VJ. X»i j ' 

"--r: 7 . was §eLyp;£y.y:- driving- environment a. cockpit-like fee ( AH the 
a : professional:} driver jon 'a private road but it controls are in easy reach: 


:• does 1 rather provp a point it doesn't take a test 
7 pilots sa/ary 'to iake these cars flying. 


Turn the . ignition key, the engine hums 
■into iife. Select the first of five gears, and feel 


r «. <'V iv 


Aircraft technology is available at a very the immediate responsiveness of power steering 

Vo*.- r j'-tU — '* #»??-• ‘ •ym ... .” . 


down-tchearih price. ’.’■■■ 

-\ -- ;. 7h& par's illustrated are the latest Saab 
..900j.and.900i 16 valve. Both boast the' ultimate 

v ■ - ' 

in. safety and comfort. - 

TrV-. 'i .rWjjyYBecause geither 9001 is a leap into 
the unknown, but a: can that, over the years, has 


' But before iyou take off, . let us explain. 
Open the door of the car on the left. The 900i 


as you thunder away. 

Up through the gears now, glancing at 
the rev counter to pitch it just right. 

Meanwhile, under the bonnet the Bosch 
K-Jetronic fuel injection is measuring exactly 
the right amount of fuel (unleaded or otherwise) 
to each cylinder, ft's utilizing each drop as 
efficiently as possible. You're now getting the 
maximum engine performance with the minimum 


8- valve, • sit , yourself down. . Now, as you're fuel consumption. 


cossetted in jhe heated front seat, adjust it to. 
your exact requirement and survey the scene 
around you. Jhe -aircraft heritage gives the 


.. .Jn .complete contrast, though, slowing the 


the left to activate an environmentally friendly 
asbestos-free braking system. Bringing you to 
rest swiftly, safely and smoothly. 

Accelerating; or decelerating: it's an out- 
standing car. the 900i. But Saab didn't stop there. 
With the latest 1 6 -valve technology, the car 
would evolve into an even more powerful argu- 
ment. Hence the car on the right. The 900i 16-valve. 

Of course, extra power costs a little 
more kroner, but there's a simple method for 
choosing the fuel injected Saab suited to you. 
Contact your local Saab dealer. 

Any request for a demonstration on the 
terrain you see above, may be met with a little 
hesitancy. But ask any dealer to give you a 
thorough test drive on the toughest of Britain's 


pace is almost completely unexhilarating. Your public roads, and he'll jump at the chance. 


right foot merely moves a couple of inches to 


For a test drive ring 0800 626556. 


in 
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U.K. subsidiary of a 
Major international Bank 
has substantial funds available 
for the purchase of 
Store Card - Own Label 
Portfolios 


★ Balances in excess of £2 million 

★ No upper limit 

★ Enquiries welcomed from 
principals, brokers and 
professional advisers 

fir Your opportunity to release 
valuable development funding 
fir Guaranteed response 
to all enquiries 

★ Enquiries to Box No. H 5487. 

Financial Times 

One Southwark Bridge, London SE1 9HL 


NOTICE OF APPOINTMENT OF ADDITIONAL PAYING 
AGENT 

Mustang Resources Corp. f/k/a Zlm Energy Carp. 

Columbus Petroleum. Ltd has been appointed as an additional Paying 
Agent with respect to the 88.000,000 aggregate principal amount 7*2% 
Convertible Subordinated Notes due 2001, which were originally 
issued pursuant ro an Indenture Agreement dated June 13. 1986. Said 
indenture Agreement was amended by a First Supplemental Indenture 
Agreement dated as of December 24. 1988. 

Please send invoice and all correspondence to: 

Mustang Resources Corp. 

c Jo Nordic Technology Corporation 

P.0. Box 185 

1321 Stabskk 

Norway 

Tel: 47-2-12 55 70 Fax: 47-2-12 54 01 


Hill Samuel Overseas Fund 

SICAV 

Luxembourg, 11, rue Aldringeo 
R_C- Luxembourg n“ B 8422 


Notice of Meeting 

Messrs. Shareholders are hereby conv en ed to attend (be postponed 
Annual General Meeting which will be held on January 22. 1990 at 2J0 p.m_ 
ai the registered office with the following agenda: 

Agenda 

1. Submission ofthe management report of the Board of Directors and of 
the report of the Authorized Auditor. 

2. Approval of the accounts and ap p r o p riation of the results as at Sep- 
tember 30. 1989. 

3. Discharge to be granted to the Directors for the proper p e ifouua nce of 
(heir duties for the period ended September 30. 1989. 

4. Receipt of and action on nomination far election of Director and 
Authorized Auditor for a term of one year. 

3. Any other business. 

The shareholders are advised that no quorum fra" the items of the agen- 
da is required and that the decisions will be taken at the majority of the shares 
present or represented at the Meeting. Each share is entitled to one vote. A 
shareholder may act at any Meeting by proxy. 

By order of the Board of D ir ector s 


Aviation 
insurers 
suffer $lbn 


By Paul Betts, 

Aerospace Correspondent 

THE aviation insurance 
industry suffered its second 
worst year in 1989 wltb passen- 
ger and lost aircraft liabilities 
totalling nearly Slbn. 

This compares with $5 19m 
liabilities in 1988 and S1.326bn 
in the “disastrous year of 
1985". according to preliminary 
statistics compiled by Aviation 
Information Services Limited 
(AISL), an organisation owned 
by a group of Anglo-French 
insurance companies which 
monitors jet accidents and pas- 
senger fatalities for insurers. 

However, although the cost 
of air accidents is rising for 
insurance companies, air 
travel is becoming safer, said 
Mr Paul Hayes, a director of 
AISL. 

The accident figures can 
vary dramatically from year to 
year, but the long-term trend 
suggests an overall improve- 
ment in air safety especially in 
view of the sharp increase in 
passengers. 

Nonetheless, 1989 was a bad 
year with a total of 27 western- 
built jetliners destroyed or lost. 
This is 42 per cent higher than 
the annual average of 19 jet 
losses recorded since the start 
of the 1980s. The worst year 
was 1983 with 28 jet losses. 

Of the 27 jet losses, 12 
resulted in passenger fatalities 
with a total of 1,004 passengers 
killed last year. This is 49 per 
cent more than the annual 
average for the 1980s. 

Apart from fatalities on 
western-built jets, a further 135 
passengers were killed in 
known Eastern-built jet acci- 
dents. 

Mr Hayes said the sharp rise 
in costs to insurers reflected 
the combination of higher air- 
craft repair and replacement 
costs increasing at a greater 
rate than inflation coupled 
with failing premiums. Passen- 
ger liability costs were also ris- 
ing steeply. 

©Relatives of victims of the 
Ml plane disaster yesterday 
made a first anniversary visit 
to the scene of the disaster, 
where 47 people died. Three 
relatives flew from their homes 
in Northern Ireland to the 
Leicestershire village of Keg- 
worth to hold a simple, 
open-air prayer ceremony. 


‘Nightmare* looms at end of rates 

Employers could 
be liable for poll 
tax collection 


By Richard Evans 

AN ADMINISTRATIVE 
nightmare hit tho usa nds 
of companies in England and 
Wales later this year because 
of a little publicised aspect of 
the new community charge, or 
poll tax, legislation. 

As many as lm companies 
could be liable for collecting 
poll tax contributions from 
employees unwilling or unable 
to pay when the controversial 
tax replaces domestic rates 
paid on property on Apdl L 

But many employers appear 
unaware of their obligations or 
of the complexities involved. 

Under the legislation introd- 
ucing the community charge, 
defaulters can have an attach- 
ment of earnings order made 
against them by their local 
authority, and the arrears 
would then have to be 
deducted from their pay by the 
employer. 

But, in contrast to attach- 
ment of earnings orders cur- 
rently issued by courts for 
other purposes like mainte- 
nance and debt recovery which 


state how much to deduct in 
each pay period, the commu- 
nity charge orders will require 
employers to evaluate the 
deduction for each pay period. 

It will probably be July 
before the system of warnings 
to defaulters is completed by 
the charging authorities and 
employers are asked to deduct 
pay. 

The problem for employers 
will be that each case will be 
di ff erent as they could be deal- 
ing with dozens of local author- ; 
ities with different rates of ; 
community charge as well as 
various bands of pay. 

Mr Maurice Thompson,legis- 
lation manager at Peterbor- 
ough Software, the human 
resources software company, 
thought fewer than one in 10 
businesses were aware of their ! 
obligations. . 1 

Defaults on domestic rates 
are low but all adults will be 
eligible to pay the community 
charge and the numbers 
unable or unwilling to pay are 
expected to be higher. 


Industry faces big power 
price rise as sell-off nears 

By Maurice Samuel son and David Thomas 


ELECTRICITY prices for 
industrial users could rise by 

Si gnificantly more than infla- 
tion this spring, in preparation 
for the privatisation of the 
electricity industry on April 1. 

By contrast, electricity 
prices for householders are 
likely to rise by about the 
inflation rate, said Mr John 
Wakeham, Energy Secretary, 
yesterday. 

Negotiations are continuing 
between the Department of 
Energy and the electricity sup- 
ply industry over price rises, 
due in April, which will proba- 
bly be the last increases before 
the industry's privatisation. 

Mr Wakeham stressed that 
final decisions have yet to be 
made and refused to comment 
on prospects for industrial 
users. 


Industrial customers are 
bracing themselves for a staffer 
increase than that faced by 
householders, however. Gov- 
ernment officials were yester- 
day said to have proposed that 
industrial prices should 
increase by 5 per emit more 
than the R etail Prices 

The worst hit will be the 
large-scale, energy-intensive 
users - such as steel and 
chemicals - who in the past 
have enjoyed cut-price electric- 
ity produced with some 5m 
tonnes of cheap, dedicated coal 
and who were also exempted 
from transmission and capac- 
ity charges. 

The Chemical Industries 
Association estimates that the 
dedicated coal scheme saved 
its members up to 10 pea: cent 
of their electricity WHs. 


Britain ‘at 
forefront of 
European 
telecoms’ 

By Alan Cana 

MOBILE- tel e com mtmirig tkma 
is' undergoing- an unprece- 
dented boom with the UK at 
file forefront in Europe, accord- 
ing to a study by the Commu- 
nications and Information 
Technology Research (Cit), the 
London-based consultancy. 

The -UK is the dear leader 
among, countries of the Euro- 
pean community in the devel- 
opment of cellular radio, 
chiefly, it seems, because of its 
early moves In deregulate tele- 
c nrrnnmrinflti nna services. 

The Government announced 
late last year that personal 
communications network- 
licenses would, be awarded^ to 
three consortia — Mercury 
PCN, BAe and United. 

Cellular radio is heading the 
telecom boom after shruggi n g 
off the high costs of calls and 
equipment and restrictive 

Its growth has exceeded 
expectations, the study says, 
with 2.2m European cellular 
radio subscribers. That implies 
that more than 66,000 new 
users are subscribing to cellu- 
lar radio services each month. 

The combined value of 
equipment sales and service 
revenue from cellular radio 
services amounted to EcuZLSbn 
(£2.8bn) in 1989, an annual 
growth rate of 35 per cent 

Mobile communications as a 
whole has become an EcuShn a 
year business says the study 
- a figure that is forecast to 
treble in the 1990s. 

In addition to ceRtQar radio, 
the sector includes private 
mobile radio (PMR) systems 
and wide area paging systems. 
The market for PMR grew at 
only 9 per cent in Europe in 
1989, Cit says, while paging 
grew at 23 per cent. Mobile 
data communications and CT2 
cordless mobile telephones are 
still too new to show in the 
figures. 

Cit says that growth is bang 
driven by customers’ needs: “It 
is demand from users not a 
push from suppliers,” accord- 
ing to Mr Rob Ollerenshaw, 
Cit’s director of multiclient 
research and analysis. 

Mobile Communications in 
Western Europe 1990: Cit 
Research, 23 Dering Street, 
Hammer Square, London W1R 
9AA £4,585. 
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Businessman behind 
London landmarks 


LORD McAlpine of Maffiat, who 
died on Sunday at the age « 

82, the head of the buOding and 
construction fomily, was one of 
Ernest irfS&L figures In 

the industry. 

He Joined the Sir Robert 
McAlpine and Sons, family 
business in ISOS. He was boro 
in 1907 and joined the company 
after leaving OuntDe scho oL He 
concentrated on administra- 
tion an d development' of the 
company. 

Under his direction the com- 
pany constructed several land- 
mark buildings in:. London, 
inrifnding the National Theatre 
and the Shell- centre cm the 
south bank of the Thames. 

The McAlpine famSy group 
was known as the Dorchester 
Group, after the Dorchester 
Hotel which the McAlpine fam- 
ily owned for more than 20 
years. 

Lord McAlpine became 
deeply involved in thedeveJop- 
jhen t of - Britain's civil nuclear 
industry mid became an advo- 
cate of the advanced gas cooled 
reactor. 

In 1955 he became deputy 

ri wn miaH Qf thfi NUCleST POWET 

Plant Company, a consortium 
represented the north east 



Lord McAlpine 

gro u p of nuclear contractors. 
He became the consortium's 
chair man in IS59. In the same 
year he was appointed deputy 
chairman of the Nuclear Power 
Group formed that year. 

The McAlpine company 
and constructed the 
BradweQ nuclear power station 
and won the first export order 
for a power reactor for a 
nuclear power station at 
Latina in Italy. In 1973 be 
became deputy chairman of 
British. Nuclear Associates. 


Tones promise pnonty 
for Bi rmingham Six issue 

By Robert Rice, Legal Correspondent 


MR DAVID Waddington, the 
Home Secretary, gave an assur- 
ance to the Irish Government 
yesterday that fresh represen- 
tations made by lawyers acting 
for the six men convicted of 
tiie 1974 Birmingham pub 
bombings would be dealt with 
as a matter of priority. 

At a meeting in London with 
Mr Gerry Coffins, the Irish For- 
eign Minister;. Mr Waddington 
said the . representa- 
tions - which were delivered 
to the Home Office before 
Christmas - were “substantial 
and complex.’* They were being 
closely examined by Home 
Office offiefaiw to see whether 
there was any new evidence 
which would justify reopening 
the case, he said. 

Mr Collins described the 
meeting as “friendly and help- 
ful", but said it was too early 
to say how long the Home 


Office examination would take 
as neither he nor Mr Wadding- 
ton yet knew full details of the 
Hew submissions. 

The six men, Mr Patrick ffin. 
Mr Hugh Callaghan, Mr John 
Walker, Mr Richard Mdfik- 
enn y, M r Robert Hunter and 
Mr WflHam Power, were each 
given 21 life s e n tenc es at Lan- 
caster Crown Court in August 
1975, one for each of the people 
who died in two explosions at 
the Mulberry Bush and Tavern 
in the Town public houses In 
November 1974. 

A Home Office spokesman 
said it would be at least a 
month before any decision was 
taken on whether to reopen the 
cases because of the length of 
the submissions. 

Bfrnberg & Co, the lawyers 
acting for the men, refused to 
comment yesterday on the 
nature of the representations. 


LET MONEY MANAGEMENT DO YODE RESEARCH... 


To give best advice in your personal finance business 
you need to review all the products on the market which 
might meet your clients' needs before drawing up a short 
list in order to make a recommendation. Even then, you 
need to keep your list of preferred providers constantly 
under review. 

You might not have the specialist staff or other resources 
to devote as much time to this task as you would like. 
MONEY MANAGEMENT magazine, published by the 
Financial Times, has, over the last 27 years, become the 
acknowledged leader in providing detailed analyses of 
products to assist professional advisers like yourself. 

In every issue, MONEY MANAGEMENT 
carries detailed surveys, special reports, feature 
articles and comprehensive statistics, building 
into a valuable reference source. Allow 
MONEY MANAGEMENT to be 
your research department and dis- 
cover how we can help you utilise H ... 
your time even more profitably. r.' 

Thousands of other advisers (in- ; 
eluding solicitors and accountants) •’ 
rely on our reputation for 
exhaustive, accurate and unbiased 
information, every month. Make 
sure your competitors have no 
unfair advantage. 

We are committed to supporting 
independent advisers and believe 
our editorial and statistical data 
to be second to none. 

MONEY MANAGEMENT has :>• 
exemption from LAUTRO’s rule 5.16 which enables us 
to publish figures showing the individual provider's 
charges, something which professional advisers are 
unable to find out on their own. This type of statistical 
analysis takes a great deal of time and expertise to 
gather. It would be impossible to undertake such 
research on your own. 




MONEY MANAGEMENT always tackles the subjects 
which matter to you as an adviser. In recent months 
these have included: 

• Top unit trust groups • With profits life policies 

• Strength of life offices • Pension mortgages 
Q Unit trust savings plans • Executive pensions 

• Personal pensions. And we have more of the same 
planned for the future, plus: 

• Permanent health plans • Commercial mortgages 

• Home income plans © Unit trust income funds. 

No other magazine can rival MONEY MANAGEMENT 
for authoritative analysis. 

Our team of journalists has won more 
awards than any other magazine for 
finanHw! professionals. 


«.£* . *,f: i 

. 

MM 






• ' • . . Published every month, the performance 

tables in MONEY MANAGEMENT 
1 . cover every single authorised 

> rW \ .• unit trust and internal life fund 

r i r 1 offered as well as virtually every off- 

. shore unit trust too. We also include 
pension funds and investment trusts 
on a quarterly basis. Each fund is 
presented with clear, factual infor- 
yi mation such as its size and perfor- 

• * : • . mance over the past 10, 7, 5, 3, 2, 

: ~ 1 year, 6 months and 1 month 

periods. We also help you identify 
which are the real top performers 
by giving every figure a ranking. 

You won’t find all this information gathered together in 
one place anywhere else. 

Take this opportunity to benefit from 
MONEY MANAGEMENT for two months, with no 
obligation. Simply return the application form below, today. 


LEAVING YOU FREE TO ADVISE YOUR CLIENTS. 


APPLICATION FORM □ Fleaae charge ray Credit Card account. 

Please return to: Financial Tunes Magazines, 1st Floor, □ American Express □ Diners Club □ Visa □ 

Central House, 27 Park Street, FREEPOST, 

Croydon CR9 9ER. __ Card Number I I I I I II I I I II I 

■yn Q please enrol me as a Trial Subscriber: said me the next * — ' — * — * — ‘ — * — ‘ — ' — ' — ' — — ■ — *- 

IIlliDtno issues of Money Management tree. 

I understand I can write and cancel after the second issue and owe Expiry date Sanatare 

nothing. Any payment I have made will be refunded in fulL Or I Mr/Mm/Ms 

can go on receiving Money Management for 12 more months at ' * " 

the rate shown below. !□ either ease, the first two issues will always -Pnmtvm 

be FREE. 

Please tick the appropriate box: Company/Private Address 

£3- £49.50 U-K. □ £47.50 Eire 

(1st Class postage}. (1st Clam postage) 

□ £42.00 U.K. □ £86.00 

(2nd Class postage) (Overseas (Airmail) Postaode Date. 

□ I enclose my cheque payable to FT Business Information Ltd. 

□ Please invoice me/my company. Nature of Business 

MONEY MONEY BACK GUARANTEE 

MANAGEMENT If at any time during my subscription I decide to cancel I am covered 

by a Money Back Guarantee. Should I decide to cancel, I just write and 
tell you and you'll refund my subscription for all unmailed issues. 


. FINANCIAL TIMES MAGAZINE 
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FT LAW REPORTS 


Digest of Michaelmas Term cases 


From November 15 to November 28 


FURNESS WITHY 

(AUSTRALIA) PTY LTD v 
METAL DISTRIBUTORS (UK) 

. LTD 

(FT, November 15) 

A charterparty for a shipment 
from South Australia to India 
specified that ft was governed 
by English law and provided 
for London arbitration. 
Another clause stated that the 
terms of the Australian Sea 
Carriage of Goods Act applied 
so that the Hague Rules were 
incorporated. 

Section 9 of that Act pro- 
vided that the deemed law of 
the contract would be “at the 
place of shipment” and any 
agreement purporting to lessen 
the jurisdiction of the Austra- 
lian courts would be void and 
of zto effect 

Mr Justice Staughton held 
that the clause that provided 
for London arbitration over- 
rode the one that the charter 


BATTS MARITIME 
C ORPOR ATION v 
PETROLEUM 
MEDITERRANEO SA 
(FT, November 17) 

In a dispute between the own- 
ers and charterers as to 
whether the latter were enti- 
tled, after nominating one port, 
to change that nomination 
once the vessel had arrived at 
the original nomination, the 
arbitrators found that the own- 
ers were not entitled to dam- 
ages for breach of contract by 
the charterers. 

On appeal by the owners, Mr 
Justice Staughton held that 
the order to proceed to another 
port was a breach and was not 
one the charterers had been 
entitled to give so he ruled that 
the owners were entitled to 
damages for the breach erf con- 
tract. 

Moreover compliance with 
the order had not broken the 


THE FQIATKA LEGACY 
(FT, November 21) 

API, the owners of an ofl. refi- 
nery In Italy, sued for an 
alleged shortlanding of crude 
oil shipped under a cit con- 
tract 

The shipowners took a pre- 
liminary point on APTs title to 
sue. In giving judgment for 
API, Mr Justice Leggatt stated 
that where specific goods were 
sold under a cLL contract, 
property mi gh t pass as soon as 
the contract was made. But 
usually that would be nega- 
tived by the seller’s Intention, 
to retain a right of disposal 
until the price had teen paid 
or there was adequate assur- 
ance that it would be paid. 

In the present case, a 
standb y letter of credit con- 
forming to contractual require- 
ments had been issued by the 

hawk 

That was the very sec uri ty 


D ORSET C OUNTY COUNCIL v 
SOUTHERN FELT ROOFING 
CO LTD 

(Ft, November 24) 
Clause 21 of a contract for the 
repair and renewal works to a 
primary school provided that 
the council should "bear the 
risk of loss or damage in 

respect of the works and 

e xistin g structure and con- 
tents ... by lire, lightning, 
explosion, aircraft ... or 
a rticle s dropped therefrom.” 
During the course of the works 
the school caught fire a nd 
there was severe damage to 
buildings and contents. On the 
present preliminary issue the 
court was asked to assume that 
tile fire had been caused by the 
contractor’s negligence. In dis- 
missing the contractor’s appeal 
that clause 2.1 did not absolve 
it from liability in tort, 
Court of Appeal stated that 
when the clause was read as a 



FT hand delivered in Belgium 

At the start of every working day at no extra charge in 
Belgium, if you live or work in the following postal districts: 
BRUSSELS 
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TECHNOLOGY 
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Hester Thomas describes the growing interest in holograms as corporate art 
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A n intriguing -sight nri 

greets visitors al thfe r. - Wj ‘I tti Mtin* 
reftnbfched reception ' 1 1*0' 

area of Shell DK!s P- 
head office in Lfmrtfflt. M <*V ‘i&pirr ^ 

end of a ccfomi^, flan^ ~ -1 1 V : 1 - •> 

stained glass windows showing '' 1 i%'/ 

f JE? elements, -is; ^ llfc: :Ao Tll§J 

three-dimensional vision ' of .‘-- w 
planets, stars and ; spiralling: 
galaxies which appears fo 
move as the Viewer walk# 
arotmd.it. • 

Two holographic glass 
plates, measuring two metres : 
fay one metre with a projected * 
image -of 80 cm, have been a&&- 
to create what is believed to-be 
the largest full-colour holo- 
grapbie image fa tte.Ulfc H"f$ • 
based on a theme of energy- 
: Holograms have beep avkib 
able in commercial form wiw* ■_ 
the 1060s.- DejnaUd for ' them 
has been stimulated: -by thelr 
use in exhffittHms^.*fiCtnfi HK, 
their popularisation -! was has- 
tened by the Light Fantastic . 
exhibitums at the Royal Acad- 
emy of Arts in the late 197ftj- 
and Light Dimensions at the 
National Centre- for Photograr' 
phy, in Bath, fa 1963. - r 

The public has since become 
used to seeing holograms on 
credit cards or as- prises In 
breakfast cereal packets. In the 
business conmumky they have 

been, used as eye-catching ... 

point-of-sale material or in Exhibition* htw «araul**»d the 
inexpensive gifts such as key- HuNumef^i VHtotte In Parte 
rings and paperweights. ; L."!.-. ....'L 

The e mph asis .has been' on niqoe, which records the tmngw 
the production of small, nov- -a • Virimntait «wt . on +o the 
elty : holograms. Rarely have . holographiirplate:' - 
they been used in a large-scale David. Reed la creative direc* 
capacity or shown to their fna : 1 tpr ol Axis Holographic TWtgr j 
effect. - ’ J " *i- " which devised the JSheQ holo- 

Tbe hologram as corporate gram.- He bett&terthere are 
art is available from only «. fw ifliy nwi ite .rHu p ia y holo- 
handful of companies in the grams “because people have 
UK. A targe-scafa display hole- teen dasfacLhy the nature of 
gram costs between £8,000 and the medium, neglecting the 

£66,000. ..I i • . . tfpsign of th e fmaga y 

Chris. Lambert, managing . A hdlogram results from the 
director of Laza Holograms, . physical interaction, called 
based in Reading, estimates interference, tetwjeen. two sets 
that this year he has provided of' Hght waves,.. both of which 
five . customers. . with tai- originate from a cohereht fight 
lor-raade display holograms, ‘source 0ft which aft the ra/Ua- 
Holographies UK, which oper- Hon has.thesahye wavelength) 
ales in the corporate and lei* speh as a laser ^ 
sure sectors, employs IP people One setofwaves, cajledfhe 
and has a turnover of about object beam, ls scattered by the 
£500,000. John Vogel, ; Bales object and interferes with the 
director, estinia^es ^t 7^per pecpqd.gptjjt ca M thfa 
cent of its holograms are for refareoceteam, on the surface 
corporate displays. of a plate covered with q chem- 

Holograms are pise produced' leal emuMan. Thls is devel- 
fbr magazines, brochures and oped in a process fitmflar to the 
as gifts, hi 1967, Holographies .treatment of photographicfflnL 
produce^ a hologram of . the ; There are. two haaic tech- 
Michelin Man, shown at the ■ piques.' 4 - reflection off the 
Stoke-on-Trent Garden Fasti- holographic plate or traftsmte 
yaL the image waa 14*5 metre* . ^pn through it. Further varia- 
hlghand had a total projection tfons are achieved using dtffier- 
of 5 metres - pne of flielprg- ent putetrat^swh ^fil^Jor 
est produced using tha Rain- fllnyand djgerept chemicals 
bow Benton transadssion tech- covering the holographic mate. 


Taking the image on 



mwlwt for hotogramn. This one fonned part of a display at the 


niqoe, which records the image 
via : a horizontaT dt bo to the 
holographlirplflle:- - 
. .David .Read la cre a t i ve' direc> . 

gram.. He beherte: there are 
-few large-scale display holo- 
grams "because people have 
been dazzled- by the nature of 
the -medium, neglecting the 
tfps lgrt of til e tmagn y 
A hoilofijam resulte from the 
physical interaction, called 
interference, .between, two sets 
qf Hght wavfes, both of which 
originate' jfrdra' d coherent light 
source: 0ft ydnrii all the radhb 
tipn the saiqo wavelength) 
spdi as a laser. ■„ 

-One set of waves, called the 
object beam, ls&cattered by the 
object, and int erferes with the 

WW*. jew caBM.the 
r^ereoce team, bn the surface 
of a plate Covered with a chem- 
ical emulsion,.' This is devel- 
oped fti a process Similar fa the 

t rMfnpriif rif p fa fejy aphiff fflm. ’ 

; There are. two ; basic techr 
piques;- reflection off the 
hxdographlc plate or trapsmls- 
■ ^nn through it- Further- vazia- 
tfcns are' achie ved using dtfier- 
entredtefratre. such & glass or 
film, and djflterent chemicals 
covering the Ttnlhg rapmc pate- 


Manufac t uring companies 
have tended to concentrate -on 
a particular technique. Laza 
Holograms, for example, 'speci- 
alises In flbw holograms. 'Oth- 
ers haye. focused on , the high- 
volume, low-cost embossing 
technique used on credit cards, 
a tnnM-mfflfam pnimii industry. 

- Axis Holographic Design and 
Holographies UK are among 
the few companies which, take 
(todgn as thiedr starting p^nt 
and than rfrnniM aw appropri- 
ate holographic technique to 
achieve the desired effect. 
Axis’s, clients have included 
London Fox. the Futures awa 
Options Exchange in cocoa, 
fnffM mij sugar; RTZ Chemi- 
cals (now part of Rhbne-Pbu- 
)«>>:) ; iawd insurance com- 
pany . Factory Mutual 
international. 

Reed and his partner Marc 
Edmunds have received more 
interest in corporate display 
holo pmmi freon financial insti- 
tutions and manufacturers of 
industrial products than from 
high-profile companies produc- 
ing consumer goods. 

This may be because a holo- 
gram provides an opportunity 
to ynafa* a statement about u 
company in its home environ- 
ment - the boardroom or 


reception area. Other compa- 
nies prefer to spend their 
money on product advertising. 

London Fox fwmml arinwai a 

hologram of its new corporate 
Identity - an agile russet-col- 
onred fox - as a centrepiece 
for the reception area of Its 
London office. The image Is 
projected out of a 100 cm by 95 
cm gfagg pla te and is achieved 
using a white light silver 
halide reflection technique, 
which gives a rich monochro- 
matic twiag a Tha silver baUite 

CT vy lng fho holog raph plate 

can be controlled to reflect a 
narrow band of colour. 

The holographic p^ate would 
normally be coated with a 
black baddng. However, as the 

jiqliypwn WHS fairif InataTIpd 

in front of LondonFox’s secu- 
rity room, the plate had to be 
transparent in order, to satisfy 
surveillance requirements. 
Axis developed a transparent 
tinted barring for the plate, 
which maximised the transmis- 
sion. of light while maintaining 
a sharply defined Image. 

The most' technically exact- 
ing work to has been the 
Shell holograms — not only in 
terrpg of their rim but also in 
their use of ctdour. “Although 
full-colour holography had 


been proven in the laboratory 
on , small-scale systems, full col- 
our had not been attempted 
with the scale, depth and pro- 
jection of the Shell holo- 
grams," says Reed. 

Axis- used a Quantel Graphic 
Paintbox computer to generate 
a full-colour two-dimensional 
image of outer space, which 
was then colour separated into 
red, green and blue slide trans- 
parencies. 

The silver halide reflection 
technique typically produces 
an image in either green or 
red. Through chemical swell- 
ing of the silver halide in the 
emulsion (covering the holo- 
graphic plate), the colour can 
be shifted to any part of the 
spectrum. The emulsion was 
swollen before exposure to 
record and reproduce the 
appropriate colour. 

The difficulty for the holo- 
grapher lies in the fact that 
swelling of Mw emulsion 
distorts the position of the 
image when reproduced. This 
is not a problem when there is 
only one exposure. However, 
the mixing of three exposures 
and three colours can result in 
a blurred misregistration. 

The camera and holographic 
plates had to be precisely 
adjusted and it took two 
months of experimentation to 
achieve the correct registration 
far a full-colour Image. “In ret- 
rospect, we stuck our necks 
out,” says Reed, “but it 
worked." 

Holograms certainly catch 
people's attention. “They 
either love them or hate 
them," says Brian Robinson, 
project manager at RTZ Chemi- 
cals. “Mostly they love them." 

But why opt for a hologram 
in a head office reception when 
a painting would suffice? 
“We’re a high-tech company 
and we wanted to display a 
high-tech faagp to customers," 
explains Robinson. 

Snlnwnn ttaiaQ [ rfialrman of 

Third Dimension, which speci- 
alises in film display holo- 
grams far companies such as 
Black and Decker and Union 
Carbide, says: “People react 
physically to holograms. They 
walk round them and they 
become talking points." 

Axis is not only interested in 
producing holograms of corpo- 
rate identities or works of art 
Reed believes they could be 
used as rnrnm nn irsttinn tools. 
For example, animated holo- 
grams - where the Image 
changes as the viewer moves 
around It - could be used by a 
pharmaceutical company to 
show the degenerative effects 
of a disease and the regenera- 
tive effects of its treatment. 


Wing mirror 
moves inside 

THE AERODYNAMIC designs 
of today’s motor cars are 
spoilt by one thing — (he 
wing mirrors. 

To do away with these pro- 
tuberances, a UK firm has 
developed a wing mirror 
which sits inside tha car. 

It relies on a series of inter- 
connecting prisms, one of 
which Is attached to tha out- 
side surface of the car. 

The optical tool is designed 
so that the view seen on the 
in-car mirror Is the same as 
tfiat seen on a traditional 
wing mirror. The mirror can 
be engineered into the door 
so that ft can be adjusted 
manually. 

As well as cutting down 
on vandalism and Increasing 
fuel efficiency, the in-car mir- 
ror could reduce noise. The 
wing mirror accounts for a 
significant proportion of the 
external noise produced by 
a moving car. 

The device, developed by 
de Montfort Management, of 

Lichfield, could be incorpo- 
rated into the driver and pas- 
senger doors of production 
models within the next three 
or four years. 


Shear comfort 
for sheep 

YEARS of research and a mil- 
lion pounds of investment 
have gone into developing 
a tool that can give sheep 
the latest short back and 
sides. 

The aptly named Concorde 
sheep shearing handpiece, 
developed by Lister Shearing 
Equipment of Gloucestershire, 
relies on a unique combina- 
tion of mechanical tooth cogs 
to enable shearers to give 
their sheep a more comfort- 
able shave. 

The manufacturer claims 
that the electrically driven 
shearer generates less heat 
and vibration than existing 
machines. 


Coal analysis 
to cut costs 

A WAY OF cutting the running 
costs of coal-fired power sta- 
tions has been developed 
which uses nuclear and 
microwave techniques to ana- 
lyse coal composition. 

The system, developed by 
the UK’s Harwell Laborato- 
ries, can handle 60 tonnes 
of coal an hour and takes less 
than 30 minutes to produce 
results. 

It operates by dropping fae 


coal stream through a chute 
and bombarding It with neu- 
trons, emitted from a shielded 
radio-isotope source. When 
the neutrons Interact with the 
atoms in the coal, gamma 
rays are produced. 

Each of the atoms In the 
coal produces gamma rays 
with a different energy level. 
By measuring the rays and 
analysing these measure- 
ments by computer, the 
power station operator can 
detect, lor example, whether 
file coat will produce a lot 
of ash. It can then adjust the 
combustion process to give 
file optimum power output. 

By sending microwave sig- 
nals through tha coal stream, 
the system can also deter- 
mine the water content. 


Sewing seeds for 
healthy frying 

ALLELfX Crop Technologies, 

of Toronto, has developed 
a genetically altered Canola 
(rape seed) oil that could take 
tho guilt out of eating chips 

and other snack foods, writes 
Robert Gibbons. 

Under a contract with Frito- 
lay, of the US, the world’s 
largest snack foods manufac- 
turer, Alielix set out to make 
a more nutritious edible oil 
which also fried well and had 
a long shelf life. 

Canola already provides 
a healthy alternative to most 
oils: H Is high in mono-unsa- 
tu rated fat and contains only 
six per cent of saturated fat 
- the kind which can lead 
to high cholesterol levels and 
heart problems. 

Alielix says it has used cell 
biology and selective plant 
breeding to raise the mono- 
unsatu rated fat level. It Is 
applying for patents In North 
America, Europe and the 
Pacific Rim area. 


Computer charts 
without a PC 

SOME of the most sophisti- 
cated computer-generated 
graphs and charts can now 
be shown in conference and 
seminar rooms which are 
only equipped with the ubiqui- 
tous overhead projector. 

To obviate the need for a 
personal computer, the Trans- 
view Memory, as it is called. 
Incorporates a transparent 
liquid crystal screen which 
can be placed on top of any 
ordinary overhead projector. 
When the light is switched 
on, the graphics are projected 
on to the screen. 

The Transview Memory 
stores the computer graphics 
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on a two-inch removable disk, 
each one containing more 
than 50 images. Stored 
images can be replaced indi- 
vidually — without having 
to wipe the disk clean. 

Developed by Davis of 
Drammen in Norway, and sold 

in the UK by Daiascan, of Sur- 
rey, the Transvlaw Memory 
screen has more then 300,000 
pixels, or picture elements. 

The Images of pictures or text 
C 2 n be displayed In black and 
white, or 2S shades of grey. 


Waves threaten 
immunity 

CHINESE researchers have 
carried out field studies which 
suggest that the human 
immune system Is Impaired 
by exposure to low level 
microwave radar or radio fre- 
quencies. 

The report, produced by 
the Zhejiang Medical Univer- 
sity of Hangzhou and reported 
In the UK newsletter Electro- 
magnetics News, contains 
evidence collected from 1,170 
students and soldiers living 
near radio antennae and 
radar installations for a mini- 
mum of one year. A control 
group of 639 were also put 
through the same tests. 

Researchers noted that in 
the group exposed to the 
highest powered waves - 
power densities of 13 to 42 
microwatts per square centi- 
metre - the ability of white 
blood cells to destroy bacteria 
(a process known as phago- 
cytosis) was impaired. 

The researchers also 
observed deterioration In 
visual reaction time and 
memory. 


CONTACTS: Do Monrtert UK. 0543 
250666. Litters: UK. 0453 544141. 
Harwell: UK. 0235 821111. Alielix: 
Canada. 416 677 0831. Davis: Norway. 
3 83 55 90. Datascan: UK. 0784 43 
43 77. Electromagnetics News: UK, 
0483 426552. 



To paradise 
we’ve added 
18 holes. 

A carpet of green grass sketches 
out beneath your reec. A pleasant 
breeze blows from the sea. which 
offers a contrast of colour to the 
neighbouring countryside green 
and blue. 

Above you. the sun. .And before 
you. 18 holes to play For the first 
time it doesn't seem to be enough. 

You’ll soon discover that a 
round of golf in Spain is full of 
temptations. 

You'll feel tempted never to let 
the game end. in order to make the 
most of the time arid place. 

You'll feel tempted to go 
dangerously near the bunkers that 
border on the beach, so as to 
admire the beauty of the coastline. 
Or tempted to forget everything 
and spend the rest of your 
holidays there, playing round after 
round. You'll leave from nme to 
time, but only to go as far as the 
first-class restaurant which you 
discovered this morning, just by 
the entrance to the course. 

Without doubt, paradise must 
have been like this. We've just 
added a few holes. And replaced 
the serpent and his apple with golf 
dubs and golf balls 
Enjoy the difference 
Spain. Everything 
under the sun. 
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Charles Batchelor reports from an entrepreneurship conference 
that the onus lies with acquiring companies 


M any small, high 
technology firms 
face a choice 
between strug- 
gling to finance new innova- 
tions from their own limited 
resources or becoming part of 
a larger group. But selling out 
to a larger company, even 
when the arrangement is 
entirely amicable, is no guar- 
antee of success, according to a 
study of two recent mergers by 
Elizabeth Garney and John 
Roberts of Cambridge Univer- 
sity. 

The two academics pres- 
ented their findings at the sec- 
ond annual conference of the 
European Foundation for 
Entrepreneurship Research 
(EFER)* held in Fontainebleau, 
France last month. 

The first merger involved 
Baddeley Associates, a Cam- 
bridge-based company supply- 
ing technical documentation 
and user manuals for the com- 
puter industry, which sold out 
to CAP, a large computer ser- 
vices group in 1986. At the time 
Baddeley, which bad been set 
up by Julie and Philip Badde- 
ley in 1982. employed 35 people 
and had pre-tax profits of 
£260,000. 

For Baddeley, the deal 


offered finan cial security and 
the backing of a company with 
a reputation for encouraging 
innovation: while CAP believed 
in growth through acquisition. 

But from the start Baddeley 
encountered resistance from 
CAP'S middle managers. 
Although they were now offer- 
ing customers an improved ser- 
vice they had to charge more 
and they feared this might 
make it more difficult to clinch 
contracts. They also resented 
the price which CAP had paid 
for Baddeley. Julie Baddeley 
reported. 

The effort that Baddeley’s 
staff had to make to persuade 
CAP managers to accept the 
new acquisition meant Badde- 
ley 's work suffered. Morale 
was hit when it became clear 
the company could not achieve 
the targets set in the purchase 
deal. Julie Baddeley found her- 
self spending a lot of time on 
reports, forecasts and analyses 
for CAP. 

Instead of concentrating on 
the needs of customers, as they 
had done in their first few 
years, employees of Baddeley 
became caught up in the 
organisational world of CAP. 
which shortly afterwards 
merged with Sema Metra, a 


large French group. 

Cambridge Interactive 
Systems (CIS), a small com- 
puter aided design group, ini- 
tially managed to avoid a simi- 
lar cultural clash when it was 
taken over by Computervision. 
a large US company, in 1983, 
but only because Computervi- 
sion had no specific plans for 
its new acquisition. 

Shortly after the acquisition 
by Computervision it became 
clear the US group had no 
clear strategy for CIS, the 
researchers reported. This vac- 
uum allowed CIS's managers to 
shield the company from some 
of the more destructive aspects 
of the larger corporation. In 
the short term, however, the 
merger caused great disruption 
for CIS and little obvious bene- 
fit in the long term. 

On the development side the 
relationship was more success- 
ful because CIS was estab- 
lished as a separate profit cen- 
tre within Computervision and 
the independence it enjoyed 
meant that the entrepreneurial 
spirit it had had as a separate 
company was maintained. 

But even these benefits were 
lost when Computervis ion’s 
performance faltered and in 
1987 Prime, another US com- 
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puter group, made a successful 
hostile bid for Computervision. 
Prime made a deliberate effort 
to integrate CIS; CIS’s name 
board came down and its inde- 
pendent board dissolved. 

The subsequent clash of cul- 
tures prompted CIS staff to 
label Prime as a “technically 
dead” company full of conform- 
ists while CIS staff were vari- 
ously characterised as “a 
bunch of Communists” , 
“immature", "arrogant” and 
“unworldly." Garnsey and Rob- 
erts reported. 

Prime saw itself as a market- 
ing-led company playing for 
global market share w hile CIS 
considered itself to be a devel- 
opment company relying on 
close contact with individual 
customers. The strain began to 
show when Prime in the US 


a Small firms can play an important part 
in commercialising new technologies, 
according to a Belgian study of new busi- 
nesses in the fields of bio-technology and 
artificial intelligence presented to the con- 
ference. 

Given the very low interest of large 
firms in fundamental research into bio- 
technology, the start-up of new research- 
intensive firms was the only way to get 
the technology out of universities, Roland 
van Dierdonck and Paul Gemmel of De 
Vlerick Management School. Ghent, said. 

In Belgium the bio-technology field is 
particularly dynamic. American corporate 
investors - both large and small busi- 
nesses - have stakes in a number of local 
new technology-based firms; some long-es- 
tablished small and medium-sized Belgian 
businesses have developed bio- technology 
operations; and small suppliers of instru- 
ments and equipment to the sector have 
been established. 

The efforts of small firms in the field of 
artificial intelligence have not proved as 
successful, however. Universities have not 
produced the breakthroughs needed for 
the technology to be widely used. 

Small technology-based firms must 


make some fine judgments about the time 
they spend on development research and 
on actually bringing a product to market 
The shortage of early stage venture capital 
forces small firms to start producing sale- 
able products very early on in order to 
generate earnings. 

Small firms are also vulnerable to 
counter-attack from larger, established 
players in their markets. They may 
attempt to leapfrog the new entrant by 
imitating its products at lower prices or by 
developing second generation products. 

■ Venture capitalists could do a lot more 
to help emerging growth companies 
expand internationally, according to a 
third study presented at the conference. 

The term “venture capital" conveys an 
aura of providing added value in addition 
to mere finance, the researchers from 
Erasmus University. Rotterdam, and from 
Europe Transfer Consultants noted. But in 
practice international venture capital 
firms did not provide the continuing sup- 
port which many entrepreneurs expect 

Asked to rank their venture capitalist 
on a scale of one to 10 (with 10 denoting 
the highest rating), 51 per cent of compa- 


nies gave a rating of 1-4 (a bad score 
according to the researchers), while 21 per 
cent gave an average rating of 5-6 and 28 
per cent a good rating of 7 and above. 

The venture capitalists only rarely took 
the Initiative in helping a company inter- 
nationalise. In just 18 per cent of cases was 
the decision to internationalise taken in 
co-operation with the venture capitalist 

In the field of marketing 54 per cent of 
companies felt that venture capital sup- 
port was inadequate though venture capi- 
talists were fairly active in making con- 
tacts with local suppliers and customers. 

Sixty one per cent of companies felt the 
venture capitalist had insufficient know- 
ledge and experience of the area the com- 
pany was working in though venture capi- 
talists scored relatively well in the fields 
of strategic decision making and building 
a management organisation. 

The blame for these shortcomings did 
not lie only with the venture capital indus- 
try, the researchers pointed out Most com- 
panies (68 per cent) were also at fault for 
failing to select their venture capital part- 
ners on the basis of specific criteria. Those 
which (fid set criteria were much mare 
satisfied with their partner's performance. 


Learning at a distance 


ordered an end to unauthorised 
contacts between the develop- 
ment team and customers, say- 
ing this was a job for the mar- 
keting department. 

Prime merged its own and 
CIS's development teams work- 
ing on competing versions of a 
3-D modelling system called 
MEDUSA, thus prompting staff 
defections. CIS had lost no 
more than a dozen develop- 
ment staff in the 10 years up to 
its acquisition by Prime. In the 
15 months after the acquisition 
it lost 43 from the combined 
technical group of 110. 

Unless the larger partner is 
very careful it can destroy the 
very advantages it seeks from 
the smaller firm - the loyalty 
and commitment of staff, the 
creativity and excitement 
which are reflected in its prod- 
ucts, the researchers warned. 

Subtle and frequently 
neglected elements of culture, 
style and vision are critical to 
the success of the venture, 
they said. The acquiring firm 
must explain the rationale of 
the acquisition to its employ- 
ees; establish explicit proce- 
dures to solve problems; and 
must not leave the integration 
effort to individuals in the 
acq uired firm. 

+EFER was founded in 1987 
to fund research into growing 
businesses with European or 
global potential Most research 
into small firms m Europe is 
carried out on a purely national 
basis despite the approach of 
1992 and the single European 
market Even EFER has found 
it difficult to get academics to 
look beyond, their national hori- 
zons, however, and it plans in 
future to fund studies involving 
academics from more than one 
country and insist that national 
studies are carried out on a 
common basis so their findings 
are comparable. 


Charles Batchelor on 

F ewer than two in 100 
small firm owners have 
had any training in how 
to run a business despite 
strong evidence that training 
can sharply reduce the risk of 
failure- Persuading them that 
tuition 'could - improve- *fu«r 
performance is a task that has 
baffled training organisations. 

Many businessmen say they 
lack the time while others are 
unwilling to expose the prob- 
lems their business might be 
facing by attending courses 
open to friends, acquaintances 
and business rivals. 

Cranfield School of Manage- 
ment* and The Open Univer- 
sity believe that many of the 
barriers to business training 
can be overcome by a new 
£L5m distance learning pro- 


training for small business owners 

audio and video tapes and Growing p ns.n ess. 
workshops to tackle the prob- The programme- covers 24 
lems most commonly encourt- subjects. ’Hiese include mat- 


gramme . due to be unveiled 
later this month. The pro- 
gramme involves the use of a 
combination of work books, 
audio and video tapes and 
workshops to tackle the prob- 
lems most commonly .encoun- 
tered .by growing businesses. 

" The ihbh, which is not new. 
Is that businessmen can foDow 
the work books and tapes in 
their own time What is new 
about -the programme is its 
application of the conventional 
distance learning techniques 
used by the Open. University to 
the small firms area and its 
focus on practical growing 
business issues. 

The target, for The Small 
Business Programme is the 
existing firm with between five 
and 50 employees, says Paul 


kedng, using design, pricing, 
selecting employees, time, man- 
agement, leadership, account- 
ing, debtor control, office man- 
agement, using computers and 
production. Individual modules 
cost £105 plus VAT while the 
fee far attending workshops is 
about £100. Programmes 
introducing the courses will 
run at mid-day on Saturdays 
on BBG2 from next month. 

•The. Small Business Pro- 
gramme, Cranfield School of 
Management Cranfield, Beds 
MK43 QAL- Tel 0234 750414. 


The search for the right employee 

H ow do you react when some basic questions before the help of overtii 
a staffing crisis taking any action. • Could the jod i 

occurs? Suppose that m Why is Alf leaving? Could part-time or job-i 


H ow do you react when 
a staffing crisis 
occurs? Suppose that 
your supervisor bursts Into 
your office and pants; “Alf is 
leaving - we must get some- 
one else before next Monday!" 

As a successful entrepreneur 
you thrive on your quick reac- 
tions to problems. So you snap 
back: “What are you hanging 
about for? Get an ad in the 
local Echo!" But wait, urges 
the CBI in a new booklet* enti- 
tled Finding People for Your 
Business. This rapid response 
is unlikely to be file best way 
to deal with a staff emergency. 
The manager needs to ask 


In bnef... 

■ Employee share option plans 
(ESOPs) represent one way for 
family-owned and other busi- 
nesses to motivate staff and 
ensure the long-term indepen- 
dence of a company. ESOPs, 
Share Schemes and Perfor- 
mance Related Pay for Execu- 
tives and Employees is the 
title of a one-day seminar to be 
held on Fetnmary 22 in Lon- 
don. 

Contact Professional Confer- 
ences & Training Services. Tel 
01-284 0470. £225 plus VAT. 

m The Toshiba Year id Inven- 
tion. Competition, has been, 
extended to its third year with 
more than £160,000 worth of 
prizes available to small busi- 
nesses, Individuals, schools 
and universities or colleges 


some basic questions before 
taking any action. 

• Why is Alf leaving? Could 
he be persuaded, to change bis 
wiinfl and are there lessons 
that you can Ieam to save los- 
ing other staff? 

• What exactly is the job that 
Alf does? He may have been 
taken on to operate a particu- 
lar machine but if orders are 
down for the product from that 
machine there may be no need 
to replace Alf s skills. 

• If a replacement is needed 
does the-workrh&ve to be done 
by a new employee or could it 
be shared between other exist- 
ing employees, possibly with 


which have devised a new and 
potentially useful idea. 

Entries for the 1991 competi- 
tion win dose on April 2 1990 
with the winners of the second 
(1990) competition due to be 
announced on February 8. In 
its first year the competition 
was won by a Yorkshire 
farmer who invented a 
machine to sort grains of 
wheat 

Contact Ravenstone Public 
Relations , ,' 14'Verwobd 1 load, 
Barrow, Middlesex HA2 6LD. 
Tel 01-428 8880 Or Design Coun- 
cil, 28 Haymarket London 
SW1Y 43U. Tel 01-839 8000. 

■ St John’s Innovation Centre 
in Cambride has -«d gw»d a co- 
operation agreement with 
Oulu Technology Park in Fin- 
land to encourage joint uro- 
jects in the fields of market-, 
ing, technology and training. 


the help of overtime working? 
• Could the job be done on a 
part-time or job-share basis? 
Could the company employ 
temporary or casual workers? 

By pausing to get the 
answers to these questions you 
could save on payroll costs, 
improve efficiency and produc- 
tivity and increase profits, the 
CBI suggests. 

The booklet offers guidance 
on filling vacancies, preparing 
job descriptions, holding inter- 
views- and creating attractive 
pay packages. 

* CBI Publications. CBI, Cen- 
tre Point 103 New Oxford 
Street London WClA 1DU. £5. 


The two science parks 
intend to bring together *™all 
high-tech e nt repreneurs, large 
companies and research insti- 
tutes. 

■ Small businesses o p era tin g 
in the traditional steel-making 
areas of the UK may be able to 
obtain small amounts of 
equity capital from British 
Steel Industry (BSD. the 
. .organisation set up. to promote 
job-creation in areas hit by 
steel plant closures. 

BSI has made 10 invest- 
ments of between £25,000 and 
£100,000 in recent months. 
Often the equity finance, 
which includes a buy-back 
option for owners on predeter- 
mined terms, is accompanied 
by loan funding. 

Contact : British Steel Indus- 
try. Tel 0742 731612. 


BUSINESS OPPORTUNITIES 
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"CREATIVITY IS THE DEFEAT OF HABIT BY ORIGINALITY” 

ANNOUNCING THE MOST EFFICIENT METHOD OF LOCATING A QUOTED COMPANY 
FOR A REVERSE TAKEOVER, "SHELLS’ 1 , ACQUISITION OR ASSET STRIPPING. 

Contact us for a full report on any quoted company of interest to you or just give us a brief 
outline of the type of company you are looking for. We offer a FAST NO-NONSENSE SERVICE. 
.-jutm. Please contact Peter Raddiffe with your requirements. 

TELEPHONE: 061 -655 4347 (24hre) FAX: 061 -655 3881 
GAMMOND & COMPANY LTD. - INNOVATIVE MERGER BROKERS. 


EAST MIDLANDS 
FREEHOLD SITE BY A1 

2.5 Acres 

18.000 Sq Fl Buddings 
Warehousing/Wi orkshops 
Planning permission 
for fuel bunkering 
Sale or Lease 

Write Bax F9497. Fin e P rint Times. 
One Southwark Bridge, 
London SE1 9HL 
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TRAINS 
AND FRUIT 
HAVE IN 
COMMON 


'A I are produced by companies with complex 
jOk ® | stock problems who shared a common solution 
I with Kerridge Business Systems. 

Eerridge offered single to 500+ user flexibility and a host of 
support services from bespoke programming, tra in i n g and 
consultancy to telecommunications and insurance by 
installing a UNIX based computer system which expanded 
as the company did. 

Another example of Kerridge turning problems into success 

ERRiDGt 


mmm 


Contact: Hilary Nesbitt. Kemdge Computer Company Ltd.. NForrhcroft Lane, 
Newbury. Berkshire RGI3 LHT. TW: 0635 523456 


Latest UNITED STATES GOVERNMENT multi- 
billion dollar RESEARCH PROGRAMMES - 

Full results detailed in some 300,000 reports dated 1984-1989 
inc. (1990+ updates available). All major Govt, agencies - 
Defence, Energy, EPA, NASA, NIOSH, Health, Transport etc. 
Cost of collection if purchased from US Govt. - Offers 

over $500,000 considered for immediate sale. 

Further information to principals only write 
Box F9493 , Financial Times , 

One Southwark Bridge, London SE1 9HL 


THEMED DAY VISITOR ATTRACTIONS 


Loading tieoJgnor and bulkier ol nomad day rioJwr atmtettens currently hm» tour prime 
si tea in canWi/aoumam England v»Uh planning permission lor lalaura development 
hwestcmlpanners aousM to participate either in on Individual project or a package. 
Minimum inwatma* of £300.000 tor each protect all of wtiMi aho» proopecaive P^Mav 
prolltn In the range of C1KMWJ to £300,000, giving autafontial ytefda In excaea of 30% 
ones eataoitahed. 

Write In confide nc e m Bon RHV Z. Rnanrial TTroea, 

Om Southwark Bridge. 

London S£l SHL, 




No. 1 1N THE WORLD AND STIll GROWING 
(Over 1 ,900 locations; InctucSng 323 outlets In 16countita0 

NOW OFFERING IN BIRMINGHAM ft OTHER SELECTED 
MARKETS IN ENGLAND ft WALES, 

OUR NEW FRANCHISE TERRITORY CONCEPT. 

BuDMn growth plan. Reduced overhead. Increased profit 
potential. 

This Custom Designed EXCLUSIVE DEVELOPMENT TERRITORY 
Program' Is now being offered to aggressive Incflvlduals or 
groups with strong management skflls. 

Take advantage of our competitive edge In MARKETING. 
PRODUCT QUALITY. NAME BRAND IDENTIFICATION, and 
FLEXIBLE RETAIL DISTRIBUTION outlets. For details on this 
opportunity, to experience personal growth and reward call In 
Winchester 0962-53464 anytime, or write: 

Mr. MBchael D. Preston 
International Operations Manager 
'Sunbeams', Pitt 

Winchester, Hampshire 8022 5GW 


■ Exclusivity Is limited 


MOHAMMED BIN MASAOOD & SONS 

P.O. Box m 

Aba Dhabi, Unload Arab Emirates 

One of die torgen. dtoanlftod trading croups In (he Emirate* b consciously locking IB 
expand its commardal strategy bi the ragtan. We are Imeroxtod in develop Ing the 
following oras- 
PRODUCT AGENCIES - 

far Automotive. OH/Gas, Teleeo«ni Electronics. Engineering, Marine etc. d Ira divisions 
with expert iramofwnent. 

JOINT VENTURES 

with any reputable and established orcenbation int e r es t e d In long arm business resi d enc e 
In the region. 

CORPORATE SPONSORSHIP 

where the highest level end most cdtocdve Indue nee and assistance can tie given to protect 
mounted companies. 

Inurestad principals only should write in conMence toe 
M.G.F. Dickens, Croup General rtamgoc 


DESIGN AND MANUFACTURE OF 
ELECTRONIC PRODUCTS 

An established electronics company, operating in the Thames Valley, 
has available capacity for the design and/or manufacture of 
electronic and electromechanical products. The company offers a 
wide range of services including design from concept, prototypes and 
various levels of assembly from peb to finished product. 

AD responses will be treated as confidential. 

Write Boat H5521 Financial Times, One S o ct fc wart . Bridge, 
LONDON, SE1 9HL 


FRENCH RIVIERA 

NICE VALBONNE SOPHIA ANHPOUS FRANCES SflJeonVaBey . 
Why not combine binkiasswtihpleasue afl the year round? 
Automation Equipment Manufacturer with current sates of £&5 mScn, 
serving the fast growing electronics Industry seeks 3 to S Invasion to 
strengthen Rs flnanddi base in preparation for growth frt Europe. USA and 
Asia. . 

This b a unique opportunity to help bu8d a truly European Advanced 
Technology Company through Internal growth combined with meigeffi 
acquisitions and Joint ventures on a global scale. 

Write Box F9484, Rnanck* Times. One Sottfhwarit Bridge, London SE1 9HL 

7T» c*aclaa afCXLaccaptimponsi&ty forth* contents of thbadvarlbamont. 
which ha boon appmad by Brat St Young, a fhm authorised ty Jtm tnstttuta of 

Ovortanri Accountants In Engkrid and Wtrias to cany art Imwltnanlbudnesi. 


"Are you the owner of an interesting private business 
which we could reverse into a quoted company?" 

Contact David Gammond on: 

Tel: 061 655 4347 Fax: 061 655 3881 

Gammond & Company Ltd Innovative Merger Broking 


NURSING/RESTHOMES 

Project Care in association with Allied Trust Bank provide 
finance for purchasing and developing Nuramg/Rest Homes. 
Finance also available to acquire equipment, furniture and soft 
furnishings. 

For quotations without obligation contact: 

Project Care, Cotomde House, High Street, Worthing, 
BNU 1NZ. Telephone: 0963 821020 Fax: 9903 821194 


VIDEO-BASED TRAINING PROGRAMMES WITH 
PROV EN UK TRACK RECORD 
WITH AN UNLIMITED MARKET 

Companies or individuals rc q n ir cd to act as distributors or agent. 
Attractive terms - full UK c om pa n y support. 

In the first instan ce please write to 

Box F9467. Financial Times, One Southwark Bridge, London SE1 9HL 


Germany Computer Trading and Leasing Co mp any (IBM) is seeking 

partnership 

to increase your capital resource* - and - mcrcisc our capital resources. We am 
doing dm business for 6 yean on the international market, have got about 250 
e m t omer t and a turnover of DM 13 Mio. in 1989 (Target 1990; 17 Mio). This 
offer is especially suitable to other leasing companies, brokers, huger 
enduser-euterpriae* or bank*. Make the EEC-market of 1992 also accessible to 
your company. Please send respectable and predicative offers toBox F9485. 
Financial Tunes, One Southwark Bridge; London SB! 9HL. 


We stock over £2 Million 
worth of new budget line tyres 
and tubes for the African and 
W. Indies Market. 

Please send yoor enquiries to: 
United Tyre Co. Ltd. 
Export Depot 
75 Queen Road 
Clifton 

Bristol BS8 1QP 
Tel No. 0272-299291. 
Telex 449607. 

Fax 0272-214650. 


NORTHWEST 

TRANSPORT 


uarui 

CLOSE TO M6-M56 

5 Acre freehold site 
10,000 Sq FL 
workshops 
3,000 Sq Fl offices 
Sale or Lease 

Write Box F9496, Financial 
Tunes. One Southwark 
Bridge, London SE1 9HL 



A small bat nationally 
acclaimed house builder 
seeks a financially strong 
partner to take mutual 
advantage- of it's te am and 
reputation 'as ’ the - mar k et 
tarns up in 1990/91- 
Write Box FM86, 
Financial Times, 

One Southwark Bridge, 

London SEl 9HL 



* Swiss Trading 

- Company is looking : 

• for ‘ 

Barter Trade with 
INDIA 

- Volume of exports between 

an equivalent of 14 and 
24 Mio. USD Trading 
Companies with the 
possibilities to export to 
INDIA, during the next year 
should contact 
HTW Humbe! Trenhand + 
Wirtschaftsberatung, 
Postfach 783. GH-8065 
. Zurich TMC. 


Vice preslriesu of International talcs 
company intettstedin affiliating with 
company seeking or having a 
presence in the United Stales. 

Ertemetiniwl bosineas and legal 
background {Wharton, ’66; N.Y.U. 
Law, ’69), an asset to companies 
needuig independent experienced 
JxoftasfaHuL SWUs adaptable to most 
industries. 

Write Box F940O, Financial Times, 
One Southwark Bridge, 
London 5E3 9HL 


INTERNATIONAL FINANCIAL EXPERTS REQUIRED 

worfaSkfa must h*m •xenifara 

worw wion ccf iistja with Banks and Inaurance Companies. 

- 1 w« I Include arranging financing far industrial. Equity Uuhl Prated 
-snd-Govsrnmwa bactod PrafacU. Inking Bw* 


Write to Bos F949B. Knmcfari Times, One Southwark Bridge. London SEl SHL 


SEMICONDUCTOR ASSEMBLY 
EQUIPMENT 

Strategic radlractlon has raadted In 
two products Mng ovaDabia far oul- 
rtgM sals or Hcanc*. 

nrswtngs. Toottng, PuC DocumantBtkm 
sad Prototypes, Including uud sales# 
ma/kating support, are available u 
laoufradL 

Principals only pls as s apply to> 

Wrtte Bax No FB485. Financial Tim—. 
Orta Southwark Brldga. 

• - UWQON.SEIB*. - 


NURSING HOME 
OPPORTUNITY 

Site in good residential location 
in N. Derbyshire. OJP.P. for 
conversion of house or demoli- 
tion and new build 38 bed honw 
o/a 350k. 

Tel S. James (0246) 82MB1 


FOO DSTU FFS 

MARKETING 

Eiubfished U.K. Food Exporting 
Co mpan y seeks agent - individmd 
or corporate - to develop and mar- 
ket imported range of specialist 
foods and consumer products. 
Please wine in first. Instants sbiw 
details of experience in this GddT 
‘ . ' S-Lucfces &’ Son Ltd. ' 

1st. Floor, The Market BoOdina. 
Canal Road. Taunton. ‘ 
Somerset. TAI IPJ 


: Specialist mail 
order company 

unde rcapitalised, with .good 
products and good prospects. 



Capital Gains Dvx 
Roll-Over 



Short term finance 
for long term . 

growth. 

Working capita! finance for' • 

stodc arid workia progress. 

■For details contact Paul A Savers! 

2**°**^ tMTH) 


RESIDENTIAL 

remortgages 

TEL 01-546 8857 

Waybury a Company, Fin ance Brokers. 
18a S> Jams-s street. London SWT 
A M entosr d FtMflR* -' 


Fwopuatso 
HtOM QUALITY FftQQtiCTS FOB THE 

cATomauufiB. 
hw s stor Is neoaht far sqnMy perthd- 
end nMnsoanfant Hwotwinenr 
mi k * 8te fafare d sito l oo m a nt id 

«*ng 

Cdnteo: HAorCJW. CfapirttoB court. 
“PPtofltaro Lane. Staugfi SLI SAT. 

. TstspCtoM: ores ynsaa . . 
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FILM 


company. Good track 
record. Seeks backing 
for latest project 
01-379 0873 


6S ACRES PRIME 
EtVTERPRJSE ZONE UND 
Much sought after position. 
For sate or joint venture. Seri- 
ous contacts front principals/ 
major companies only please. 
Writs Bos No PM89. FbiuKto] Tima. - 
One Soafcwfc Bridge, .. 
LONDON. $el 9HL 


London-based authorised insti- 
iatkm wishes to acquire'. either 
small ticket leasing co mpan y or 
team of h«M executives *a!dsa 
in that 5dd. -- • 

Write Box P9491 , HmncW Time*. Ocw 
So u fli n fc Bridite, Loodon SCI 9HL 


MORTGAGES 

a 

REMORTGAGES : 

_ . .TEL .01 546 8857 .. 

Ms y t w ty a Company. 
Hnsnca Brakan. 

IBs, St JsnHM'sSnM, -London CWt 
A Mondinr at RMBAA ' ' 


M anu f acturer needs £250,600 
from investor. Estimated rate 
of return 60% pa over 
5 years. 

■ins (079 156) 236«r vritc Bax FMS1 


DIRECTOR 

(CfealrauttofPLC) 

has juat aucccsafnliy com- 
pie ted a complicated turn 
round and seeks further 
work for 1990. 

Writs BoX-PMta, FuMwcial TnM, Om 
So mtoMrt. Bain. London SB1 9HL 


Brand nunc Rood* «p4 otter 
Btwtoca. Itemfen* pnymom in *e 
UJC. Contad in confidence ~ ' 

. . with full pvtiafexf 
I^doaOfSeonr 
LmwAGosUd 
TeL 01-483 2281 Fn. Bl-S8*8717 




U.K. subsidiary of a * 
Major International Bank 
has substantial hinds, available 
for the purchase of 
Store Card - Own Label 
. Portfolios 


★ Balances in excess of£ 2 : mWfo(T ; . 

.★ .No upper limit ' , ; . ■ • .-fv£ ’ ••• ' r - 

brokers aitfT.V- ' 1 ?■*••'* >: * 

professional advisers ' 

★ Your opportunity to release \ 
valuable development funding t . 

★ Guaranteed response ... J. ; 

to ; ail enquiries : j* C. - . .. ■■ :? ^ 

★ Enquiries to Box No. H 5497. 

Financial Times — 

One Southwark Bridge. London SET 0 HL 


INTERNATIONAL FAX SERVICE 

Fax to the United States for arJtnleas SJ3 per page! It yop routinely 
fax a single doc um e n t to multiple locations in the St at es , oar 
Trans-Fax service can' save yon time and money. Yon fax the 
document to us once. Then. Trans-Fax faxes the document to 
multiple locations at domestic -ILg, rate* ' 

E-Fax CoTTtmtBtioalUmi fee, HU Td^afk Ayeem. Su. 901. 
Oakland CA 94612. 415*36*911. 415*36*935 Fox 


WE OFFER THE 
FOUtOWING SERVICE, 

Registered office XI Spa Company Secretary 
£100pa Nominee Director £100pa. 
0422-824579 or Fax. 0422-824584 


Aarrowell 

pulling • people * first 


Consider the. benefits 
erf networking PCs. For 
advice on Office Sys- 
tems call John Lynch. 
NOVELL 

UNK /’ r 3 w > v 
°s« .UQdzA) 
aix v ywy 

( 01 ) 541 - 1-541 




MS-Windows Development 
Meet the, c h cBc n go of dt r cla p in g 
MS- Window* eppfoatione with 

Or^je DateRaaflpIfeiw Vmttrd 
.- - Spetafianea 


LOANS 



LOST TOUCH WITH 
RELATIVES, OR ADOPTED? 

WoridwWe aaore fr oa by oWflod (Se- 
cure! women rectal workers, . 


open Mondays t> rosnrejs 


-Teetmg/QA 
Fa r funtn-i dr x ifl* contact 
Inin Wor ftrin g n * 

Td: «b25O0S4SF«! 0602505919 
AQimdcnndaedmrwledlacid. 


mnznizxni 



FOR SALE 

The Business and Assets of the 

Idmeal Thermotech Group 

(including IImbI T her motech limited 
Swnifi Untee LimheJ) 


An opportunity exists to invest in a major manufacturer and distributor of food fr u f f ii f g systems . 
with an annual turnover of some 
Principal assets include: ■ 

• Woddwide patents and trademarks. The patents relate to a variety of fr eeae i systems infli yHng 
A spiral conveying system with special reference .to food processing. 

• Valuable contracts in progre s s. 

• Plant and equipment and stock available for manufacture and installation. 

• International customer base. 

• Shares in a saherikfiaiy company, Lintec (Laminations) limited, currently trading profitably. 

For hirthcr mfarmatioa contact the Joint Administrative Receivers. Tony Honght^n or 

Nigd Atkmaon. 


6 Touche Ross 


55/57 High HoOrarn, London WQV 6DX. Ifct QM05 8799. Fax: 01-831 2628. The 261296 TRCHAN G. 

AwMwl tt> awry wi « (tn fmi ■ by il» Imthunm mTCkmUrmi AtawUm ■ E ^ Uwl ml Ww. 


PRODUCTS AND GRAPHICS DESIGN 
BUSINESS 

The assets and trade QfSector Group 
Limited are offered for sale as a going 
concern. The Company which is based at 
Usk, Gwent, S. Wales has achieved annual 
turnover in recent years of £600.000 to 
£lm. It specialises in providing design 
services m the areas of consumer and 
industrial product design and graphics and 
corporate communications. 

* Blue-chip clients 

* Strong order and enquiry books 

* High quality core design team 

* prestige leasehold headquarters. 

* Comprehensive range of specialist design 
equipment - 

Interested parties should contact the 
Joint Administrative Receivers: 

Barry Mitchell and Stephen James 

HyLaHPeat Marwick MeLintock 

" M ,w<r Marlborough House, Fitzafan Court, 

Fftzolau Road, Cardiff, Cf2 1TE. 

. Telephone: (0222) 462463. Fax: (0222) 481605 


COMPANY FDR SALE 


Timber/Buildera Merchant and 
Joinery Manufacturer with a 
Heavy Building Shop and Tool 
Hire Department. 

Turnover £1.2 million. 

Contact R.A.F. Wright. 

Peat Marwick MeLintock, 

Peat House, 2 Cornwall Street, 
Birmingham B32DL. 

(Artbwncri by Uk ImiUK of Chartered 
AcGauatanuin Cncland A Wiles to cany 
on bncumem biolncw. > 


FOR SALE 


PETROLEUM STORAGE 


DEPOT 


DEPOT LOCATED 
10 MILES 

BOURNEMOUTH/POOLE 
CONSTRUCTED WITHIN 

LAST 10 YEARS PRODUCT 
STORAGE IN TOTAL 
AMOUNT TO 1.7 MILLION 
LITRES. 

Writs ux BA. Amriau*. Oil MwMag 
Cotnutancy, Abbokjr Honan, Pwk 
Street, CkMMR, Ota. Gt.7 2BX. 
TtttCaj 653871 Fu 02S3 630CS9 


Smith &E Williamson 


Corporate Finance - Corporate Recovery ■ Taxation ■ Banking - Investigations 
Investment Management ■ Ektulonc &. Life Assurance - Accounting- Auditing 


EQUITY STAKE FOR SALE 

in a Company designing and manufacturing reel to reel screen 
printing machinery. 

★ Turnover £750K pua. 

★ Based in Oxfordshire 

★ Leasehold Premises 

★ Well Equipped Manufacturing facility 

★ Experienced and trained workforce. 

For details, contact Peter Yddon or Peter Mills at the offices of 
Smith &. Williamson, No. 1 Riding House Street, London WLA 
3 AS. Telephone: 01-637-5377. Fax: 01-63 1-074 L Telex: 25187. 


ftnhii r. pi mire—a, 
Clinsv ed ^ —*——**— 
Amhorbrd by rhr 
liatam Ouitpd Ae ojuim i iU 
in Enghnd and tibia » cany 
on liKummu bwlncn 


BmUnf An IWI7. 

Mtmhc Oi [MBO Member c/thc 

Brtthh Mndunr Banking 
and StitiiHha Haum AmUn 


Software Company - 
Retail Systems 


Tha Reearar often for sate tha bottom and assets of Systems 
Software Limited, a company based in Dublin, engaged in tha 
devalopnimt and dbtrftuticn of software systems designed for tha 
mad sector. 

The man product, dev (doped intema&y, is MarduttK/400 which 
runs on IBM AS/400 equipment. It is recognised as a leader In 
the market place for retd imdfrplas. 

• Turnover approximately IRE3 mBon 

• Excefient customer base m Europe, USA and Asia 

• IBM Authorised Agent 

• Favourable tax status 

Far farther Meamtiotl please contact— 


Patw Btzpatrfck or 
Janus Bsrratt 
Coopers 8 Lybrand 
Rtzw3ton House 
WSun Piece 
DubSn 2 

Telephone: 810333 
Fax: 601782 


cm 


Coopers 
& Lybrand 



r>i 


Retail Stationers 

Midlands and North 


The Joint Administrative Receivers, J B Atkinson and 
P H Beadall , are inviting offers for the business and assets of 
a company with eighteen retail outlets specialising in the new 
nirfift market of cut-price stationery. 
ie Annual turnover of approximately £2.75 million. 

* Freehold headquarters and warehouse in Staffordshire. 
ir Outlets throughout the M idlands and the North. 

4e Experienced retail store managers in the field. 

For further information please contact Joe Atkinson or 
Richard Hemmings. Spicer & Oppenheim & Partners, 
Newater House, 11 Newball Street, Birmingham B3 3 NY. 
Telephone: (021) 200 221L 

/'HI Spicer & Oppenheim 
Mm M M & Partners 

A MEMBER OF SPICER & OPPENHEIM INTERNATIONAL 


John Harvey 
(Collection) Limited 


Mail Order 


i i r 


The Joint Administrative Receivers, R A PowdriU and 
DLMorgan, offer for sale the assets including: 

Mailing Igt'oo nip t lsi ng-ni-cxcessof 750,000 names -and 
addresses.' •■••••'■ 

4r Freehold premises atTring. Hertfordshire comprising retail 
and office space. 

• ★ Leasehold warehouse at Amersham, Buckinghamshire. 
★ Name and Goodwill.. 
inquiries should be add re ssed to; 

R A Rawdriil or D E Chandler by telephone on 01-480-7766 
or in writing to Spicer ft Oppenheim & Partners, Friary 
Court, 65 Crutched Friars, London EC3 2NP. (Fax number: 
01*4806881). 

L /igl Spicer & Oppenheim 
JL # M & Bvrxners 

A MEMBER OF 3PtCER & OPPENHEIM NTERNATONAL 


'Eo gc u t i v e 


Security 


Servlets 


For your papea qf mkidwhBst' 

^rislflng'SwftsrioncLcdow'ESS to 
tote ecv» of e§ too necessary 
lecs^aaanoernonhtrwfyou 
can relax and attend to what 

youcomBtoSto .. 

for further Wermaton pieato 
write or cctb . . • 

g rr~iirH*r *tnriffcTi 

P.O. Box. SSSwichbeiB -2H 
Tsi. 077 612530 


Js InterraQoBjirExpsiiHioa 
- ymv problem? 

Small learn of wtfl proven exec o- 
thw baaed - in' Switzerland to 
avniletde to Meet cwnpwlw wfsfa- 
in* to expand bto Earoptt USA. 
Ear East. Australia. Overseas pro- 
dvctipoi mir hBi aa ^paao a nfl l wd 
corporate structures all covered by 
xpctrialig- ... 

* Contact In strid aoisfidcpce for 

BJ. Mrfrfe, Awoctoto, 
SeddMKC dels Cote 7B, 
CH-1110 Move Swftwritwl 

FA&f4»S8Dt35Q 


J I I E I — I — L 


Smith & Williamson 


Corpcxan Finance - Corpora* Rewwery ■ Tbcwioti ■ Bankiog ■ Investigations 
Investment Management -Pension* & Life A*W«- Accounting- Audio n® 


DAIRY BUSINESS FOR SALE 

SHEEP MILKING AND 
RELATED PRODUCTS 

Comprehensive farming and milk processing operation with 
quality reputation fra: yoghurts and -ice cream, located near 
Honiton, Devon. 

★ Capacity for sales in excess of I250K p^L 

★ Existing milking flock of over 650 

★ Experienced op-sire management 

★ 220 freehold acres of grass farm with modern plane and 
buildings. 

For details, contact Drier Mills or Peter Yeldon at the offices of 
Smith & Williamson, No. I Riding House Street, London W1A 
3AS. Telephone: 01-637-5377. Fax: 01-63 1-074L Telex: 25187. 

Gteltfc & Wmiunoa. Smith & WIUlaanM Seariiia 

amtanl Aeepwnrew Auifaixfecd testation under 

' ABtatedbydw EmiMb, to W8T. 

fautianearCterund AmVK>na Hqtfecrsf D4KO ManbwaTtiie 

U,En^mdandaUaiocKTT Brfckh Madmen BanUni 

on luwiinm boUoeM 1 and ScanMM Haas AoocMon 


Humberts Leisure 


10 Coastal Cottages Set in T'/z acres 

prime Accessible Devon/Comwafl Borders. 
Owners^ 4 bedroom House. Spectacular beach/sea views. 
Devetopment potential (subject to planning). 

For Sale Freehold 

as a going concern urilh high quafity Inventory. 

DetaBs: Humbert* National Latour* Division 
2S ©rasvwior Street, London W1X 9FE Tet 01*629 6700 


Leisure Industry,. Hotels and Licensed 
Property Consultants 


FOR SALE 

Successful Yorkshire based Precision 
Toolmaking Company. Very profitable and 
well established, with excellent management 
and staff- 

Writc Box H5594, Financial Times, One Southwark 
Bridge, LONDON. SE1 9HL 


Kwiklok Limited 

(In Receivership) 

Sage (Cymru) Limited 

8n Receivership) 

Offers are Invited by the Joint Administrative 
Receivers, AJP Breraton FCA and AE James FCA of 
Price Waterhouse, for the business and assets of 
the above companies. 

• Designers and manufacturers of flat pack and 
ready assembled furniture for major retailers. 

• Operating from tong leasehold premises fn 
Klrkby, near Liverpool 

• Skilled workforce of appradma!aly240. 

• Combined annualised turnover of approximately 
£15 million. 

For further information, please contact 
AJP Breraton FCA or PA Longinottl FCA, 

Price Waterhouse, York House, York Street, 
Manchester M2 4WS. Telephone: 061-228 6541. 
Fax:061-2281429. .. 

Hice JfiOerhouse Vnl 


Residential Care Homes 

The opportunity has arisen to acquire two 
residential care homes located In North Tyneside 
and Northumberland. Principal features of the 
businesses Include: 

• 29 bed registration, currently fully occupied 
(with substantial waiting list). Two-storey 
detached freehold property recently extended 
and completely refurbished. 

• 20 bed physically disabled registration, opened 
on 6 September 1989 with a current occupation 
of 7 (plus several "respites"). Two.-storey end of 
terrace freehold property recently extended and 
totally refurbished. 

For further information, please contact 
AE James FCA or MB Jackson, Price Waterhouse, 
89 Sandyford Road, Newcastle upon Tyne NE99 1PL 
Telephone: 091-232 8493. Fax: 091-261 9490. 

PriceWhterhmise H 


NEW CAR MOTOR COMPANY 
FOR SALE 

A unique opportunity to acquire a Multi Non Franchised Motor 
Company specialising in new car sales. The company has a long 
and successful record of sales achievements throughout the U.K. 
In both the Fleet and Retail sector. 

If required the companies activity could be easily merged, and 
trading would not be effected by a change of location. 

Company established for over 10 years 
Annual turnover approximately £12 Million 
Annual gross profit approaching £400 K 
Excellent cash flow 
Freehold property 
Excellent growth potential 
Offers in the region of £1.5 Million 
For further details please write to: Mr P Cox, Chantrey Vellscott, 
53 Clarendon Rd. Watford, Herts WD1 1LR 


CAR A VAN HIRE, PETROL SALES ft SHOP 
+ VIDEO CLUB 
BUSINESS FOR SALE 

580k turnover offers around £140k ft SA.Y. 

For leasehold interest in ate 
Willing to split car ft van hire ride for sensible offers, 
on main road S miles from Severn bridge. 

Tel. No. (0291) 425153 


70 bedded Specialist Nursing Home 


Reluctant sale to finance other developments 1.7 Million, no 
offers. 

Write Box R5581, Financial Times, 

One Southwark Bridge, London SEJ 9HL 


Consumer Electronics 
Promotions and Mail Order 

Business aid asset? of IM-Com B eateries limited 
torsdeasagotnaconcem.*- 

■ Spedcfltees In sourdng and supplying 

— securtty/liglitfng products tor DIY crol wholesale mortals 
-consunsr electronic products lor trio promotions Industry 
and mod outer 

■ Established biue-dilpcustanier base 

■ Natwoft of proven oversees suppliers 

■ leasehold warehouse and offices otEdsnbridga Kent 

■ Stocks £1 mil ran 
■UmovorESOmlllon 

For ffnrtherdetals please cortoctltie 
foWadmWsIroflVBrBcalvas: 

Neil Cooper and Ipe Jacob 


ROBSON RHODES ■ 


186 City Road. London EC1V 2NU 
Telephone-. OT-251 1644 Telex.- 885734 Fax: 01-253 4829 
taHKntaad oy iiw inrtmnoi cnan««fl account onu w tnunnw and Wows to terry on 
ImMTiMM b>unan 


VEHICLE CONTRACT HIRE/LEASING 

A unique opportunity to acquire this established and known 
name in the field of vehicle contract hire and tearing. This 
independent company is strategically situated in the heart of 
the West Midlands and holds a varied customer base 
including blue chip companies. The assets include an 
expanding and valuable portfolio of own account contracts. 

* Turnover £3,000,000 per annum 

• Pre Tax Profits £170,000 
(before directors emoluments) 

Principals only need to apply to 

A W Walker ft Co 
Cannon House, 2255 Coventry Road 
Sheldon, Birmingham B26 3 NX 


ACCESS LTD. 

FOR SALE 


The above non-trading company is offered for sale. 
Please write Box H55S0, Financial Times, 

One Southwark Bridge, London SE1 9HL or Fax 01-924 4262 
to reach us by the end of January. 


LISBON 


PORTUGAL 


FOR SALE 


Software, Hardware and Services Company 

In full operation 

- Data Processing centre - Offices 

- Administrative software -Shop 

- Training centre - Warehouse 

FREE OF THIRD PARTY RESPONSIBILITIES 
NO PERSONNEL COMMITMENTS 

Approximate area of 600 aq. metres (three Roars) 
Contact: Portugal Telefax (01) S2S992 - Telex 66113 


VACUUM FORMED UPVC 
BUILDING COMPONENTS 


Rrtt class opportunity to acquirt company wiih excellent growth potential and 
innovative produd range. 

* Turnover £600fc proj. 

* Profits £7 Ok proj. 

* Versatile Modem Equipment 

* Freehold Site 

Company no logger fita long-term strategy of group. 

Write to Bax. H 5584 , Financial Times, 

One Southwaik Bodge, Loodon 5EI 9HL 





























BUSINESS FOR SALE 


BUSINESS WANTED 


BUSINESSES FOR SALE 


SPANISH COMPANIES FOR SALE 

Building and municipal cleaning and maintenance * Urbanisation * 
Mechanical * Electrical contracting * Clothing nun ufacinrer " Meat 
slaughterers and processors * Vegetable and fruit juice e arn ers t ar n 
spinners • Supennaxkei/bar/cafe counter display unit manufacturers. 
Other companies also available. 

Write to Anglo Spanish Associates Ltd. Cbarie«teHo«. 

101 Crawford Street London WIH IAN. Fa*: 01-734 8053 


CALIFORNIA TECHNOLOGY COMPANY 

Manufactures and markets VME graphics adapters for industrial and 
process control OEMs. Exceptional customer list Passive investor and 
81“-o shareholder of this 7-year old company wishes to seH hra \ merest. 
The Company is valued at US S1.4 million. 

Please respond to; 

Mary Adair, 2700 Garcia Avenue. Mountain View, 

California. 94043 USA 
TeL- 415.965.1700. Fax: 415.96S.4S07 
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CORFU 
3S0 Bedroom, 
modera hotel 

suferb position 

+17 villas/ 
btcinlowc in 
all 600 beds 
Price 14 Million 
LiS Dollars 
PARIS 

■HANDY DISNEYTYORL 
DEVELOPMENT) 
modem 252 bedroom h 
('600 bedsl (caly 1 war old) 
only FFr IO0.OCO.OCO 
Company For Sale 
Take over the hank loos 
FFr 80, 000,000 

CENTRAL LONDON 
70 Bedroom hotel completely 
refurbished top io bottom. 
Rnc 3/4 *ur operation 
Price £6.S Million 

CANARY ISLANDS 

100 Bedroom completely 
refurbished hotel 
Price 4 Million Dollars - 
company purchase 
Take over bank loan 
6 Million Do liars 
Telephone Michael Pegg 
0272 237575 acd evenings. 
0272 743431/CC72 63S623. 


HOTEL BROKER 


Business For Sale 


A South Yorkshire based prop- 
erty company with activities in. 
Leased buildings 
Warehousing 
Haulage agency 
& wharfage 

Asset value in excess or £I.6m 
Turnover in excess of £0~5m 
Write Box Hi 583. Financial 
Times. One Southwark Bridge, 
London SE! 9HL 



CLASSIC CAR 
COMPANY 

Well known classic car company 
lease for sale to include goodwill 
and all fixtures and fittings. Ten 
minutes from centra] London and 
easy access to M25. Recently com- 
pletely renovated - approx.' 4,000 
sq ft sbowroom/offtces plus fore- 
court. 

Write Box H5592. Financial 
Times. One Southwark Bridge. 

London SEI 9HL 


RESTAURANTS* 
NIGHTCLUB 
CENTRAL LONDON 
Restaurant group comprising 
two restaurants and one 
nightclub in Central London - 
Available as a whole or 
individually. 

T/O £1.7M 

AH Enquiries - Principals Only. 
Write Box FM7S, Financial Tunes. One 
Southwark Bridge. London SEI 9HL 


Watford Based Privately 
Owned Engineering Company 
Far Sale 

Good order book, sound prof- 
itable business with potential 
to expand. Freehold property 
available if required. 

bridal oflecsin region of £500,000 to 
DtnctaJI Scntccs 062844298 


FOR SALE 

North West based security product* 
wholesaler. 1990 projected turnover 
£500,000. Profitable, good potential 
base for expansion. Opportunity 
arises (ram group divestment. For' 
ihcr details available to named 
principals only from 
Sox HJ376. Financial Times, One 
Southwark Bridge, London SEI 9HL 


SMALL ELECTRONICS 
COMPANY 

Engaged In manufacture and distribu- 
tion of own branded and agency hoc 
iasirnmcnu in North Londoa/Hcru 
area. Turnover approximately £0J5 nuK 
bon. Burinra* Tor sale as going concern. 
Please write Box H3SHL Financial 
Times. One Southwark Bridge, 
LONDON. SEI 9HL 


A NEW FAST FOOD 
PRODUCT READY FOR 


l« r ■ 3fvV :< MI 


Major part of a Pic Company with aH 
the rights to tie sold as a private sale 
front existing Shareholder. Very high 
l e n r n a forecast. Serious Purehaseis apply 
in writing fbr further mfonnatioa bo; 

RUTLEDGE A CO. SOLICITORS. 
21 A Docked Read. LONDON N4 IBJ 


South coast A East Anglia 
Profitable retail businesses 
furniture related 

Well established, good profits record 
freehold property asset backed 
excellent trading locations 
Contact Graham fhtinhrriain 
Corporate Commercial Services Lai 
26-32. H2J Snoot, Poole. Dorset 
Teh 020S-68S566 Fax: 020248221 1 


m 


CHRISTIE SL-CiT 


By Direction of North 
Devon Nursing, Homes 
Edeninore Nursing Home 
Ilfracombe 

White Rose Nursing Horae 
Wooiacombe 
Total Registration 84 
Fully equipped to the highest standard. 
P/P tor extension. Most single rooms. 
Combined turnover approaching £1.1 
million. Impressive prom record Fully 
managed. Excellent opportunity. 

Exeter Office Ret 79256 


EXETkR OI-nCF. 


Profitable paper company, 
small to medium size wanted in the 
UK, either manufacturing or 
marketing. 

Please reply in strictest confidence to 
the company's legal advisors: 

Attn. Simon Walker, 
Needham & James, 

Swan House, 37-39 High Holborn, 
London WC1V 6AA. 


Pic Engineering Seeks 
Acquisitions 

A progressive pic is seeking to expand its business base through further 
acquisitions in the manufacturing sector 

We are looking for companies in the small to medium size nage with pre-tax 
profits of between £’/.m and £3m. 

Consideration for the purchase of any acquisition can be based cm casta or 
equity or a suitable mix 

Write Box H336 7. Financial Times. I Southwark Bridge. London SEI 9HL 
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URGENT 


REQUIREMENT 


Public Company wishes to purchase 




COMPANY" 

(Private or Public) 
Immediate response and strict 
confidence is assured. 

Please forward brief details wthout delay. 

Write to Box H5570. Financial Tlritee, 
One Southwark Bridge. London SEl 9HL 


Company mauufacturfaig advanced 
spcciiHsf nrecWnery 
for sale. 

Although having incurred losses, nod 
therefore ■ turnaround situation, the 
company's pro Nam have been identi- 
fied and it is ready to move to 
profits bilily. 

It has assets in a mope or designs, an 
otabhahed maricet pres en ce, a strong 
potential order book. An added advan- 
tage is an agreed tax loss in excess of 
ooe million pounds. 

Write Box HSST9. Financial Times. Our 
Scwhnttrk Bridge. LcnJaa SEI 9HL 


DbL Glazing 
Basiness 

Well established (13 yon), 
highly reputable company. 
Fabricators' and installer* of 
windows, doors and 
conservatories. Sussex area. 
Write Box H5372. Financial Times, One 
Southwark Bridge, London SEI 9HL 


WORLD CLASS 

Critically acclaimed restaurant/ 
cabaret. 10.000 sq ft in hot 
Manhattan N.Y.C. area. Busi- 
ness & real estate for sale, not 
lease. 

5exk*m. qmfifird p rin ci pa ls only, please 

contact Mr. Johnson. 

0101 -2 1 2-242-8 142. Or FAX 
Q10I-2I2-2SM1 16 


CORPORATE 


Member of 7SA advieory firm 
effectively dormant, seeks takeover 
or merger. No liquidity problems or 
liabilities. 

Write Bax HS9KL Financial Hmea. 
One Southwark Bridge, 

London SEI BHL 


FABRICATION A 
MANUFACTURE 
Profitable fabrication + manufac- 
ture of conveyors and elevator!. T/ 
O £455,000 with excellent potential 
for further growth. Freehold fac- 
tory dose to motorway network, 
skilled workforce. 

Fun details Flu No. 0400 8131! or write 
Box No H5JS6 Financial Tima. One 
Soodimric Bridme, LONDON. SEI 4HTL 


VIDEO SHOPS 
FOR SALE 

Chain of 4, professionally run, 
located within 40 miles of 
London. Genuine reason for 
sale and considerable sum 
required. 

Write Box H5578. Financial Tima, One 
Southwark Bridge, London SEI 9 ML 


RCtUSTDI OF ACCOUNTANCY PRACTICES 
FOR BALE. GAFa from 60k - atXft. Aurora 
MUK. Fully confidential buying and eas- 
ing aarvloB by Partnership asL tBTB. Wrtta 
Box HS00B Financial TUnaa. One South- 
work Bridge. LONDON. SEI BHL 
ESTABLISHED, EXPANDING CIGARETTE 
MACHINE Business baaed on North Lon- 
don, Mala or female car driver filling 
rnacfilnea In pubo and duba on 3 daya a 
week will taka In axcam ot £ 1 ZOOO and 
can oipecr annual profit of CBa.120. Price 
£143,000 ■* SAV. Full training Irani owner. 
Write Bax KSSSU Financial Tlmaa. One 
Southwark Bridge. LONDON. SEI 9HL 


We are seeking to acquire 

property companies with commercial property 
portfolios with net asset value in excess of 
£3m. 

Principals need only apply to Box H547S, Financial 
Times, One Southwark Bridge, London SEI 9HL 


Opportunity In Financial Sector 


Ex MD of small merchant bank who has built up corporate finance company 
with pre-tax profits of over £100,000, cash In balance sheet and access to 
additional finance seeks to marge with or acquire companies In corporate 
finance, lending. Investment management or related businesses. Objective 
Is to create mini - merchant bank with view to seeking Institutional support 
& notation. For confidential discussion full details to: 

Box H5S82, Financial Times, 

One Southwark Bridge. London SEI 8 Hi 


CURTAIN WALLING AND 
HIGH SPEC CLADDING 

Successful Pic in trie construction sector wishes to acquire or 
merge with companies who design, manufacture and fix 
windows, curtain walling and or high spec cladding systems. 

Wmm write In confidence to Box HS5SS, Financial Tlmaa, 
One Southwark Bridge, London SEI BHL 


Food and Leisure Companies 


We are a hospitably and contract cuering business based in the Home Counties and 
we have new completed, extremely successfully, our fourth year posMnanagemau 
buy-in. The Directors now wish to consider other various growth option available 
and would be mast interested in bearing from companies engaged in the food and 
leisure industry who would consider offering initial majority equity p ar tici p ation. 

Interested parties please con lacl in confidence: 

The Managing Director 
Tel: 01-674 4234 Fax: 0I-B77 0280 


WANTED 

Substantial secured commercial sad I nd ustrial loon ponfoBaa for acquisltloo by Greyhound 
FmanctaJ Services Lid. a wholly-owned nMduy of Greyhound Corporation or the USA 
Leasing and consumer credit portfolio* also considered. 

For a strictly cgwifiAvuiifl H.u .mi nn please contact:- -oSJISk, ' 

Cohn Mcthnish Cf* 

-Greyhound Financial Services Ltd 

1 1 Albemarle Street ifcjCt 4 

London WlX 3 HE ^SaS*' 

Tel. 01-493 5311 


TAX LOSSES WANTED" 

ndaax^ndtog quoted property group vrishm to acquire cntjwanSeavAo have naXM* tax 

osscs. The companleo must be Involved In one cc more of the following activities. 

Propoty Development lc Trading (Schedule D. Case I) 

Property Investment Schedule A) 

BeaMe n Ual Property Dme l o punint (Schedule D Case 1) 

Inv estment tn Listed Investments (Capital Cains Tax) 

with or without on existing portfolio. 

Only companies with usable tax Iobks In encena of £1 mffllan would be considered. 
Write Box H5537. Financial Tbneg, One Southwark Bridge, London SEI 9HL 


ACQUISITIONS 

SOUGHT 

Newly formed Midlasde 
industrial team with substan- 
tial cash resources and strong 
ilnancial/technical/marketmg 
skills wishes to acquire control 
of Midlands based manufac- 
turers of engineered products. 
Current profitability not 
essential 

Current turnover £2- 15m. 
Please Write Box H5577. 

Financial Times. One 
Southwark Bridge, London 
SEI 9HL. AM replies will be 
dealt with in strict confidence. 


PROFITABLE PRIVATE 
BUILDING AND 
PROPERTY COMPANY 
Requires contact with suitable 
quoted company for reverse 
takeover. 

Write Box USSS7. fnnxfaf Ttnta. One 

Southwark Bridge. 

London SEI PUL 


I HAVE FUNDS AVAILABLE NOW 

to purchase company in the 
following sector- Service, 
Trading, Salllng/Otatrlbution. All 
In low-tech products/ services. 
Turnover £1-5m, profitable now, 
growth potential. 

Writ* Boa Htaat. Financial Timm, One 
SouttiwarK Bridge. London Sd BHL 


- WANTED - 
GLASS DISTRIBUTION 

Our dient seeks to acquire a first- 
fine glass merchant In major town, 
preferably with some processing 
capability (Ref: A 342) 

1 Kean Street 

LONDON WJr-Tinr)f> 
WC2B SST '•*' 

Tat 01 -X37 1118 

Fax: 01-407 1057 


AIRCRAFT 
FOR SALE 


CORPORATE & 
PERSONAL 
AEROPLANES/ 
HELICOPTERS 

sales - advice - 
inspection - delivery 
valuation - operation 
- maintenance. 

Atlantic Bridge 
Aviation Limited 
Tel: 0233 S3 671 
Fax: 0233S3 661 
Tlx: 966159 


BUSINESS WANTED 


BUSINESS SERVICES 


CORPORATE FINANCE; 

We represent a substantial number of major PLOs is mergers and 
acquisitions who are constantly looking to acquire sound companies (UK 
A overseas) either for cash, equity or earn-out ri«i» 

Although not limited to any specific business sectors we have particular 
requirements in the following areas : computer/teleoo mmiinicaiio ns with 
maintenance portfolios; food; employment & recruitment agencies; office 
automation; mdusiriaJ/commereiBl properly. 

We would be please to hear from controlling directors and principals of 
companies with minimum turnover Elm and pre-tax profits £100 k, with 
no upper fimits. 

For a copy of our Company Link newsletter or 
further details please telephone : 

MARK DLfNN A.C.A. on 0625 535733 or FAX 06?S 5J6001. 


PLASTIC MOULDING COMPANY 

Oversea* Moulding Company whb own products wishes to acquire modern UK 
futility. Requires good trrii njcal/managgncni infrastructure with multi material 
injection moulding capability, 25.000 to 50,000 sq.ft conveniently loaded for 
movexnaii or good* to Europe. 

Likely candidate will have 10 + injection machtnm from 30 - 300T lock: minimum 
T/O £1 mil. act asset* cxdndiag property approx. £500 K. 

Principals only please contact: Mr N M Ward, N.M.Ward Associates Ltd 
Tel. 0832 273438 


European Commercial 
Mortgage Bureau 

Commercial funding available, from 
£100,000.00 upwards. Direct aeceas 
to banks. Baikcx of currencies. 
Loans for EEC countri es. 

CaB (01) 402 8383 NOW 
For an application form 
Paralegals PLC 117 Piaed Street. 
Paddington, London. W2 iRL. 
Licensed Credit Broken, 

No. 271779 


BRUSSELS 

Your office at the heart of 
Europe overlooking European 
Parliament. Luxury Hilly fur- 
nished and equipped offices. 
Phone, Fax, Secretarial Services, 
Conference and meeting rooms 
large + small offices short or 
long term 

Phone Brussels 02/535.78.00 or 
London 01 207 3099. Offices 
also available Antwerp & 
Stuttgart 


oncer MM. usra a samces itxra or 
ready-mod* Usis Immediately available. 
Suppliers to leading UK companies. Free 
catalogue. Marimi-ocon. Freep oe L Chi- 
chester. Sussex. Tat 0343 706711 


Up to 5000 *q ft available, attains beat 
•pare rapacity. Loc ati o n - South Wib, 
very dose to M4. Very 
cOTjpeoirvr rate*. 

Write Box HS99I, Financial Times. One 
Southwark Bridge. London SEI 9HL 


SELLING IN THE U.&A. 

Ever considered the American 

but t hought it loo tfifltentr to break 

into? 

A British btttinr-mTun. with strong con- 
nections in the U.S.A^ seeks in 
undertake further commissions oa 
behair oTUJL companies. 

Write Box HJJ89, Financial Times, One 
Southwark Bridge. London SEI 9HL 


AVIATION BUSINESS 

CONSULTANTS 

Airport. Airline and Aircraft . Feasi- 
bility studies. acquWooos, A'y»i- 
management, development, catering 
and holds, personae) and marketing. 

Century Howe. Reading St, TsnunltiL 
Kent, England. Tet QC33S3641 
Fax: 02338366 1 Telex 966139 


Canadian Acquisition 
Opportunity 
Active Wear Concern 

• Leader in the sport apparel industry in 
Canada 

• Strong independent brand name recognition - 

• Average annualized sales growth of 25 
percent 

• Annual sales of $15 million plus 

• Earnings before interest and taxes exceeding 
$4 million 

Offers around $20 million. 

Contact or write: 

Allan Rutman/Michael Kichuk, 

Doane Raymond Management Consultants, 

8th floor, 40 Sheppard Avenue West, North 

York, Ontario, Canada M2N 6K9 

Tel: (416) 221-9000 

Fax: (416) 221-5729 

Telex: 06-986766 

Grant Thornton $ 

International 

Anthortood by the tu s litate of Chartered Accountants b> 
hdnd and Wale* to carry on investment b usines s. 


HIGH CLASS FURNTTORE 
MAMJMCTCRERS 

The business and assets of Northern Estwick . 
Limited are offered for sale as a going concern 
by the Joint Administrative Receivers. 

Principal features include: 

■m Annualised turnover in excess of 
£1 million. 

• Solid mahogany reproduction dining and 
occasional furniture. 

• Freehold pr e mis es of some 40,000 sq.ft, 
including offices and showroom. 

• Based in Feaiherstone. ideal location 
Ml, M62. Al. 

• Skilled workforce. 

Fbr further information please contact: 

M.V. McLoughiin. 

Join* Ad minis trative Receiver. 


teat Marwick McLintock 

St Nicholas House, 31 RtrkRow. Notti ngh a m NG1 6GR. 
Telephone: 0602 483444. Fw: 0602 48340L 



TRENTBROOK CONTRACTS LTD 
CARTWRIGHT & CO (SERVICES) LTD 
TRENTBROOK CLADDING LTD 

The long established businesses of suspended 
ceilings and cladding contractors, based in 
Stoke-on-Trent, are offered for sale as going 
concerns. Main features include:. 

« Contracts awarded but not commenced - 
approx £1.5 million 

* Work to execute on contracts in progress 
- approx £200,000 

* Annual turnover for year ended 3 1st May • 
1 989 £2.3 million 

Please apply to the Joint Receiver, 

DJ. Miibum. at the address below. 


Peat Marwick McLintock 

Cbnrrful] House. Regent Road, Hanley, 
Stoke-on-ltem, Stanoidshire ST1 3RG 
Telephone; 0732 202666. Fax: 0782 202535 


SPECIALIST 


iSiTT y 1 a Ci i 


AGENCY 
TURNOVER £2m. 

Pending retirement prompts 
offers for London based Co. 
Experienced staff, excellent 
accommodation, solid client 
base. Quick sale required. 

Write Bax USS96. Financial Timex. One 
Southwark Bridge. Undo* SEI PHL 


REGISTER OF 
ACCOUNTANCY 
PRACTICES FOR SALE. 

GRJFs from 50k -200k. Across 
the U.K.. Fully rerofktential 
buying and sd&zig service by 
Partnership esL 1979. 

Write Bos H5S06 Fmmcml Tone*. One 
Southwark Bridge. LONDON. SEI 9HL 


MOTOR CARS 

Are you looking for a 
• used • 

high profile motor car? 

Check the selection in the 

WEEKEND FT 
EVERY SATURDAY 


LONG ESTABLISHED Interna Donai Human 
Resource Organisation io axocuilua 
- . March. Diversification potential through 
recently acquired specialist company 
- Sevan figure turnover. Owner retiring. 
Pises* apply to Box H5595. Financial 
Tlma a , One Souttwsric Bridge, LONDON 
SET BHL . - 


to saw ApmopRura p ho pmsi wuu. aovjcs 


PROFITABLE INVESTMENT 


Partner with £160,000,- capital Investment required to establish new and (Efferent 
retell chain In the U.K. with good prospects (Fast-food sector}. 

Serious enquiries W » '• 

Global Ap3 
Slgurtiagade .27 
2200 Copenhagen N 
Denmark * 

Marked: UK Project 

WO will be evalteMe for a meeting-4n London- from 26 Jan to 9 FstL 4990. . 


THE BUSINESS SECTION 

Appears Every Tuesday 
& Saturday 
Please contact ~ 

Gavin Bishop on 873 4780 or 
Sara Mason on 873 3308 
For further details please write to 
Financial Times, Number One . 
Southwark Bridge, London, SEI 9HL 



Specialist business databases 
from the Financial Times . . . 

Financial Times specialist online databases will help you monitor issues affecting yowbusiness . 

FT databases include the Financial Times newspaper itself,, over 30 newsletters and magazines. 
Management Reports and papers presented to FT Conferences. ~ 

'W\ Mftbusiness/ 

LLh_J FT ENERGY 1 ® FINANCE 

Oil - Gas - Nuclear Power — Coal — Electricity incorporating: 

~ Offshore - Privatisation - Economics - ___ T * m-™,. * » 

Exploration - Pollution - Environment - — FINANCIAL SERVICES 

Products -Trends -Statistics -Companies 

International banking - Financial regulations 

-Trade finance- Commodities — Business law 

Pv — Accounting — Taxation — Insurance — 

Compames-Trends- Statistics -Markets 


- COUNTRY REPORTS 

Middle East - East Europe - Latin America 
Markets - Trends - Business .opportunities 
Policy - Finance - Industry - Investment 


UPLIFT M edia 

Cable - Satellite - Radio - Television - Film 
- Video — Compact disc — Programming 
Videotex - Electronic publishing — Books - 
Magazines - Newspapers - Companies — 
Technology - Marke ts - Contracts 


□ 



FT iMMthl' i V l' M - PHARMACEUTICALS 

8352MSr^i£“- 

Products - Services Companies-Finance-'Mark^TreTd^ “ 

Financial Times databases^ are available from leading distributors worldwide includino 
Information, the Financial Times’ own distributor. iae ’ deluding Profile 

Forfurtber information, fill in the coupon today and return it to Financial Times Database Customer 


Yes- 1 would Kke to receive more information about the following FinancialTimes databases-- 
□ Energy □ Media □ Technology □ Financial Services □ Country Reports □ Pharmaceuticals 



Nature of business 




Return to: Customer Services, FT Information Online Ltd. * 19 Hatherlev Rrwrf ■ 

Tel: (44) 01-308 1003 Fax: 01-3007367 ’ P DAI44B H. UK 


















































_ e to the pity of war 

William Packer on:foe exhibition at the Imperial War Museum 
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The Nutcracker 




’T m %& Woodrow was (me • 
LJof our stare of the’- 
#*• 1986 s; none of .foote .. 
young .sculptors, - 
along wit| such as Tony : - 
Cragg, AnisUKapoor and 
Richard Deacon, who achieved. ; 
wide international rapn gnlHon 

and reward. Whether fie and ' 
his fellows are mere shooting 
stars, all too soon to tonm 
themselves out, or have won.’, 
for themselves a more 
permanent place in the * 
fi rmamen t, remains- to 
As yet their wink Is never toss, 
than interastifltg, . $ny new : ■ 
show an event _ ’ 

La?t year Jpflerfc* W«T. 
Museum invited Woodrow to 
make free with the eetieetiens 
and work fyom the .totoe rienc e. • 
Point of Entry, the exhibition 
now at" the |Su»puw (until 
February 4). is the result Such 
institutional adlabpratfoii wjfo 
a serious artist Is - seldom ' 
disappointing, and this is -” 
certainly intriguing. Y^ttor al? 
t he r ecent efforts of its 
governors to. turn - it into -an 
adventure playground, the War 
Museum Is rather a special 
case, « serious and sobering 
piapp but fine much 

misunderstood. 

■ Every man : thinks- meanly 
of himself format having been . 
a soldier, said Dr Johnson,- 
which is too . sweeping a ‘ 
dictum, but -touches a- nerve 
even so. Though there has 
never, been anything gung-ho, 
jingoistic hr cosmetic In the 
Museum’s treatment of its - 
material, the modern liberal 
conscience has often found it 
convenient to believe it- so, 
wishing to convince itself, 
quite as much as the restof us. 


ttsari jt altme has reahsed.&e 
^at^Jhe tiorror, above all 


i hgve only fojnok toflte. 
response ,qf artists more 
immediately engaged for foe 
pretence to be exposed. Owen 
^ may, have spokes out against 
foe . old- Lie: JpuJce et 
decorum- est/Propatilamori^ 
bathe was no paaJiflt T . neltber 
were foe likes of Sassoon, 
Graves and Bi rnirten. Kipling, 
-foe -Older observer, was hitter 
: in: his irony. Lutyens* 
Cenotaph, every wgimental 
fneirjrtriai by KemijngtoP 4)T. 
- i fe any :^jh£S3mneat- 
. all ate poignant. with a sense 
Of loss. . - 

. ie. . the final .. gallery,, 
beyond Woodrow's personal 
choice from toe coHecthma, 
hangs "Gaoed.” a Jwee canvas 
by^that^ arch flatterer -of 

Ca n a di a ns jun foe .Western 
Front. With ns studies and 
associated.- watercolours -of 
trenches and OTfflwpy poT )^ J£ 
makes the pmnt direct, if ever 
jt- needed making, that 
whoever wouid ^fgge for a 
white ' poppy :for peace on 
Jtememberan^e Gay/ rather 
than fo ie' fenyfl fer '■ British 

v 

•• The problem for Woodrow in 
all this lsrto iHww ot <mH 
express a'Trhe apd personal 
respeHsefo what, must pe for 
Mrn vicarious experience, yet 
experience font 1^ profound 
social and cultaralrestmauce. 
The dich£.isjdi but impossible 
to avofcl.and at his wumt he is 
Obvious and sentimental. A 


tangle of guts pours out of the 
- Toint of Entry” to spell Mum 
-and Dad across the floor, a 
.'cripple's crutches point a 
" rg ipfafo r, which must yet be 
; spelt out; bandages are wound 

■ round metal stumps. The 

■ punning “Un till the land” is a 
mawkish travesty, a splayed 
skeletal figure cast as a 

.- plough. He should re-read 
Hardy's short poem of 1918, “In 
time of The Breaking of 
Nations.” 

But all Is not lost. In formal 
terms fota is Woodrow's most 
interesting show for many 
years, for while the work 
Remains essentially figurative 
and even illustrational, in that 
the idea is given and then 
described, the objects are now 
integral, complete in 
-themselves. They stand or fall 
by their Individual sculptural 
presence, beautifully made for 
the most part, yet no longer 
preening themselves on foe 
imaginative ingenuity which 
conceived them, oy the 
d exterity by which they have 
been contrived. - 

Woodrow has reached a 
turning point In -his 
development, putting away 
his RHtsarH pliers at last, 
that have su stained Mm fo r so 
long, in favour of more varied 
a' box of tricks. He may have 
ftfc lain* wtTV purse out -of 
.-a fridge door, and the 
transition is evidently 

wnra mf f H -f a hlg 

But ■- one work here, 
“First Chair,” .the most 
ambiguous though full of 
symbols, is by far the most 
successful - a tilted chair, a 
sickle, a sort of weeping willow 
branch with gloves as leaves. 


Free of bis dark thoughts and 
literal, sententious moralising, 
Woodrow seems set to renew 
his work, and surprise 
us alL * 

★ 

Early in 1988, at Winchester, 
an exhibition, opened of the 
cathedral drawings of Dennis 
Creffield. Mtehaei Harrison of 
foe South Bank Board had 
seen some drawings by 
Creffield of Wells Cathedral 
and asked if he would care to 
do enough for as exhibition. 

Creffield Hart long nursed the 
ambition to draw every 
cathedral and abbey church in 
the country, and so it came to 
pass that he was commissioned 
and sent on his way. 

This remarkable show has 
been touring the country ever 
since and has now come to 
London, to the Camden Art 
Centre (Arkwright Road NWS: 
until January 8), last of alL 

He must be. the first -artist 
since FX.Griggs, of the 
Highways A Byways books, to 
have worked at so many great 
churches, and the first since 
Turner to have done so with 
such expansi v e gusto. Having 
reviewed that first show with 
some considerable enthusiasm 
on this page, I was curious to 
see if my judgement 

held. • 

If anything foe work Is now 
even more impressive, for 
Creffield has added to it to the 
meantime, notably some 
magnificent drawings of 
Westminster Abbey. In the 
more ample spaces of Camden, 
foe collective authority of the 
work is unmistakable. 

These are not close 
architectural descriptions, but 
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Woodrow's First Chair, 1989: Cardboard into bronze 


free expressionist reponses to 
the physical experience these 
buildings afford. Yet to anynnp 
who knows them, they are 
immediately and potently 
recognisable. 

Sometimes shadowy and 
indistinct, sometimes a fl ur r y 
of active marks, sometimes the 
high vaulting of the interior, 
sometimes the towers and 
spires and buttresses outside: 


whichever it is, these charcoal 
drawings generate an 
extraordinary physical charge 
and entirely capture the 
imagination. 

I co uld not recommend them 
more strongly. Creffield is a 
fasHwaHrig speaker and is to 
give an open talk around his 
subject in the gallery next 
Sunday at 3 pm. 


The Hollywood principle muscles in on Broadway 


Broadway has been fending off 
Hollywood vlnce foe. movie palaces 
pushed theatres into the side streets 
of New York to the 1930s; lmt.only in_ 
1988 did the California crowd take 
over fog legitimate theatre. 

Actors practicing their slrifls fegve 
already made Los Angeles a thriving 
theatre centre. New York was their 
next challenge, whtehthey have met ' 
with unanticipated success. Dustin . 
Ho ffman fed foe wny as §bylock to 
the import of Peter Hpfi’s West End 
production of The M&rthgj# gf_ Venice 
at the 48fo Street TteatKS as London- 
ers know, Hofonan is a convincing, 
meditative Jfoyfock Who manages to ; 
arouse ^ty and contempt in surprise: 

ingiy equal measure, ' ' ’ - ; 

Hoflywopd' psrofferar? have always 
used ^ar namte to attiact anfoences . - 

tog- 

tic teenagers to see singer Sgggtofoe. 
redubbed Threepenny Opera playing ' 
Macbeath qs a yppn&dapper yng stiff 
James Mason to John Dicta's lade- 
lustre production at fop Lunt-Fon- 
tanne. ' 

Tyne Daly, best known forfoer;. 
long-running TV sitcom, belts the:.- 
songs at Gypsy fike a new Ethel Mer- 
man, but she ferira foe -smfley Merr? 
man charm, but Jonathan Harjary has - 
an abundance as- Herbie, the cudfoy 
chap she’ stags ‘Tunny 1 ’ yrifo Besides 
the great Styne-^ondhgim sooct,. 
Gypsy antidpaled by a generation foe 
lives of career women; it is a for cry 
Swm the musMSfiy-jneagre, jBhasbed : 
fflim that pass for new musicals Hke 
Meet MeJhSL Louis and Gnmd HoteL 

A Few Good Mm Vras to be mads 
into a film before foe. producers 
decided to make ffrat. lt 

opened In Nbvaafoa'nt foe Marie Box 
as the only coBtmnponuy American., 
drama scheduled P* foe 1 ^ 8-80 sea: 
son Director Don Scarfoho,' known 
for his acting with foe Dodger Thea- 
tre a decade ago, compensates for foe 
stark, limited visuals of a court man 
tial play with an excellent past and' 
intermittent lighting e ff e ct s by 
Thomas R. Skelton. 

Playwri^it Aaron fforkto: sets foe 





Joan Allen in ‘The Heidi Chronicles,’ which successfully trans- 
ferred from off-Broadway to Broadway proper 


play at foe American w«riwn base at 
Ctosntaname Bay, Cuba in 1986, to 
detep tofo foe Marines’ brutal code of 
honour behind foe murder of one 
focngL As courtroom drama the play 
lacks the twists that make for sur- 
prise, _but as a character study, if 
turns foe lawyer (Tom Hulce), who 
Tpight have beea juHt a Marine mjafit, 
into a charmtog exemplar of the ctm- 
temporary. young professional still 
valuing principle over income. Megan 
Gallagher melts, just at the right 


mome n t as his superior officer and 
Stephen Lang makes the old-fash- 
ioned discipline of the marine unit 
sound almost plausible in his stiff 
necked performance which success- 
fully skirts the bou ndarie s of parody. 

California showmanship comes to 
Tru to th e form of a urethane mask 
that makes boyish gap-toothed actor 
Robert Morse look exactly like the 
puffy, dissolute, ageing Truman 
Capote. As foe subject of an evening’s 
impersonation. Capote is no Dickens, 


Mark Twain or even Oscar Wilde; 
humour tends to revolve round snide 
remarks about living people like Glo- 
ria Vanderbilt and No rman Mailer. 

. Set in Capote's gandy flat with a 
panoramic view of New York, Jay 
Presson Altai’s play, which she also 
directed, catches Tru in a low state 
near Christmas in 1975. It was just 
after New York high society 
ostrasized him for letting Esquire 
publish mi excerpt of Ms bitchy and 
revealing novel, Answered Prayers. 
The subject comes off as mildly 
self-pitying, but amusingly bitchy 
with & kooky appeal to what is, in the 
end, an endearing memorial to a 
characte r who may have been his own 
best creation. 

Hollywood gets top WHing as the 
title of City of Angels, Larry Gelbart's 
parody of Raymond nhandigr with 
songJsvby Cy Coleman and David 
ZippeL Scenic designer Robin Wagner 
captures the steamy, airless city in 
black-and-white that was Los Angeles 
in the 1940s. Bpt instead of a 
well-constructed plot, the mn steal at 
tile Virginia is merely complicated, 
with the detective story inside foe 
angst of its writer selling out to 
Hollywood. James Naughton is the 
detective and Gregg Edelman the 
author with Sene Anberjonois 
stealing the limelight as a Hollywood 
mogul putting the screws on the 
writer. Michael Blakemore directs it 
as a play with music. 

Off-Broadway, which once seemed 
to epitomize transiency, now seems 
more hospitable than Broadway, 
giving longevity to topical plays like 
Other People's Money, the story of the 
brash New York takeover artist in a 
sedate New England setting, and Only 
Kidding, a backstage look at the 
brutal business of comedy. The Three 
Dollar Bill company, which 
playwright Victor Bumbalo founded a 
year ago, came into sudden 
prominence with his play Adam and 
the Experts. Its update of the AIDS 
epidemic focuses on the recent surfeit 
of medical and spiritual advice. 

Off-Broadway even spawned three 
Broadway productions, a hick that 
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used to be confined to Joseph Papp 
and his Public Theatre. Papp failed to 
t ransfer David Hare’s Secret Rapture 
successfully to Broadway, but 
Sweeney Todd became the first 
musical hit of the season when the 
intimate production at Theatre 92 
transferred to the small CircLe-in-the 
Square; the Playwrights Horizon 
production of Wendy Wasserstein's 
The Heidi Chronicles moved to 
Broadway and won both Pulitzer and 
Tony awards. A- R. Gurney’s 
two-hander, Looe Letters, got to the 
Edison on Broadway on foe strength 
of its revolving cast of familiar faces 
reading the correspondence between 
lifelong New England upper crust 
friends. 

The surviver of last season, which 
ended in June, besides The Heidi 
Chronicles, was Jerome Robbins’ 
Broadway, a compilation of the 
director and choreographer's work 
that was given a Tony as a new 
m osteal because it was just about the 
only one playing when the awards 
woe handed out. 

The rise of Hollywood has in no 
way lowered Broadway's reliance on 
London. Tom Stoppard’s Artist 
Descending a Staircase closed within 
weeks of its opening but Shirley 
Valentine and Lend Me a Tenor 
enjoyed rousing receptions and long 
runs. Steven Berkoff's 1970s stark 
production of Metamorphosis had a 
short Broadway run starring Mikhail 
Baryshnikov. More interesting was 
Berkoff's Cymbeline at foe Public, 
with a Roman populace that looked 
like rap artists. 

The Public Theatre also anticipated 
the late-season Hollywood flourish 
with its summer park production of 
Twelfth Night, which was an 
extension of Joseph Papp's school for 
getting Hollywood stars to take their 
acting more seriously. Jeff 
Goldblum’s awkward, scene-stealing 
Malvolio wm rfrpri tha nadir cd a year 
that would ultimately depend on 
Hollywood to bring Shakespeare back 
to Broadway. 

Frank Lipsins 
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OPERA AND BALLET 

Lpndojn 

Royal Opera, Covent Garden. 

The revival of Der Frefschfitz 
brings back to Covent Garden 
foe production’s original conduc- 
tor, Colin Davis, and leading 
tenor, Ran£ Kollo. 
gngMaTi national Onani, Cdttr 
seum. The 1987 David Poqntney 
magical production of Hansel 
and GreteL Further performances 
of Richard Jones's witty, dead- 
pan. offbeat production erf Proko- 
fiev’s "Lave for Three Oranges. 

Paris 

Th£&tre de la VlHe. The WIm 
Vandekeybus snd Thierry de 
Mey programme is followed by 
JeaivFrancois Duxoure with his. 
improvisations in CosmonoNox. 
(48875442). 

Barcelona 

Gran Teutre del Uceu. Lorenzo 

Marianfs new production of Puc- 
cini’s Manon Lesamt features - 
Mirella Freni and Peter Dvorsky, 
And is conducted by Silvio Var- 
vfeo (318 92 77). 

■man 

Taairo alia Scala. Pier-Lmgi 
Ptad’s production of Verdi’s Z 
Vesuri Sicftiani, with KaDen 

- Tfepwri an and Chris Merritt, sid 
Roberto de Simone's version of 
ptergnlcsi’s Lo Frats b mam or at o. 
Both are conducted by Rlccardo 

- f furi Also a mufo-accfelmed 
Giselle. (88120). 

Boom 

Teatro deD’ppera. Pucdnl’s 
Madame Butterfly is con du cted 
tyDanielOremRaisaKabain- 
vanska stags the title rote. 
(461755), 


Bologna 

Teatro Comimale. A highly suc- 
cessful revival of Pier-Luigl Piz- 
zi's production of Bellini’s I Mon- 
tecchi e I Capuletf. original ly 
dona tar Covent Garden. (529999)* 

Parma 

Teatro Begio. Rossini's La Dorma 
del Logo conducted by Arnold 
Ostman, with Daniela Lpjarro 
and Dalmado 'Gonzales, in the 
Pesaio Festival production 
designed by the architect Gae 
Aulenti, and Verdi’s La Tnwiata 
with Nelly Mlricioiu and Vin- 
cenzo la Scola. conducted by 
Massimo de Bernart (795678). 

Berlin 

Opera. Orpheus in der Dntsrwelt 
has fine interpretations by Mona 
Seefried, Julia Con well, Barbara 
Scherter, David Griffith and Her- 
mann 'Winkler. Riffoletto returns 
with Mario di Marco in the title 
rola. II Twoatore in Herbert von 
Karajan's production features 
Sharon Street, Ruth Hesse, 
Franco BonfeoQi, Georgs Fortune 
and Ivan SardL 

Hamburg 

Opera. Eugen Onegin is sung 
in the original language by Ohve 

Fredricks, Katalin Pitti, Da ph ne 

Evangelatos, Wolfgang BrendeL 
Hana Peter Bloch witz and Kurt 
MolL Don Pasguol* is a well dote 
repertoire performance with Hat 
len Kwon, Paole Montaxsolo, 
Mural Melbye and Kurt StreiL 
Die Frau ofute SchattenSas a 
strong cast led by Carmen Rej> 
pel. Helga Demesch, Herald 
Stamm. Kurt Streit and Yoke 
Kawahara Stobln&kL Also John 
Neumeier's ballet, danced to 

miisir Jiy Mnfiter. 


Cologne 

Opera. LaFinta Giardirdera Is 
well sung by Michael Myers .Ter- 
esa Ringholz, John la Pierre, 
Janice Han, Andrea Andonian 
and Daria Brooks. Die Fleder- 
jjutus will be conducted by 
Andrew Greenwood. 

Frankfurt 

Open. The week starts with Wil- 
liam Forsythe’s ballet Par al la x. 
Der Zigeunerbaron is revived 
with Adalbert Waller. Willy 
Mueller, Ryszard Karczykowski, 
Barbara Fuchs and Sona Cer- 
-vena. conducted by Volkmar 
Olbrich. The new Ariadne auf 
Naxos production is sung by 
Helena Doese outstanding in 
the title role. Further Rigoleao 
performances. 

Stuttgart 

Opera. The successful Achim 
Freyer Freuch&tz production 
returns with Helena Doese, Toni 
Kraemer and Helmut Berger- 
T una Andrea Chenier is con- 
ducted by Gian Franco Marini. 
xCmtfj jpp Butter fly features Keiko 
Kamegaw a. Carmen Mammoser, 
Sylvester. Figaros Hodi- 
sett rounds off foe week. 


Maw York 

Metropolitan Opera. James Lev- 
ine conducts the first seasonal 
performance of Cost fan tutte 
with Margaret Price, Tatiana 
Troyanos, Jerry Hadley and 
Thomas Hampson in Colin Gra- 
ham's production. Nello Santi 
conducts Turandot, with Gwy- 
neth Jones in foe title role. Her- 


mann Michael conducts Die Fie- 
demons with Karen Huffstodt 

as Rosalinda, Brigitte Fassbaen- 
der as Prince Orlafsky and Rich- 
ard Drews as Alfred. James Lev- 
ine conducts Woaeck. 
Performances continue of August 
Everding's new production of 
DerfUegende Hollander. Lincoln 
Center Opera House (362 6000). 

New York City Ballet. The mixed 
repertory resumes with perfor- 
mances of Afternoon of a Faun, 
Dances. Echo, and Movements. 
New York State Theatre, Lincoln 
Center (870 5570). 


Washington 

Washington Opera. Roman Terle- 

ckyj’s production of Werther pre- 
miers with Mark Thomsen In 
the title role and Deidra Palmour 
as Charlotte, conducted by Cal 

Stewart Kellogg. Performances 
of The Merry Wives of Windsor 
continue. Eisenhower (467 4600). 


Chicago 

Lyric Opera. Barbara Daniels 
is Rosalinda and Neil Rosansbsin 
sings Alfred in director Giulio 
Chazalettes's new production 
of Die Fledermaus conducted 
by Julius RudeL Lyric Opera 
(332 2244). 

Tokyo 

Ballet. Nutcracker: Tokyo Ballet, 
with Yukari Salto, Naoki Taka- 
gishi, Mlharu Nasal and Yosh- 
laki Nagahata. Tokyo Bunka 
Raikan (725 8888). 
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FESTIVAL HALL 

It is not often that opera sets 
child voices against adult ones, 
but when it does - H&nsel and 
Gretel, A Midsummer Night's 
Dream - foe effect is deeply 
touching. Ballet, however, 
mixes Idas and grown-ups very 
often. And you may agree with 
me that there’s something per- 
fect in the idea of The Nut - 
cracker's first scene, as Chai- 
kovsky gives appealing 
opportunities to children, par- 
ents and grandparents, who all 
join in the same Christmas 
party. 

Like H&nsel and Gretel, The 
Nutcracker is natural Christ- 
mas fare. But how different 
they are. Sweets! In H&nsel, the 
Witch uses them to lure chil- 
dren to doom, in Nutcracker 
they’re the basis of a child's 
view of paradise - Konsitu- 
rexnbourg. And The Nutcracker 
says too that “Whosoever shall 
not receive foe kingdom of God 
as a little child, be shall not 
alter therein.” It Is our loss 
that no local company has 
staged Balanchine’s Nut- 
cracker, which in New York 
has been a definitive Christ- 
mas masterpiece for all ages 
and intellects for 35 years now. 

As with Hamlet and Swan 
Lake and Carmen, you can 
chop and change The Nut- 
cracker, and it will still be 
there, giving audiences wbat 
they want from it But why 
try? In particular, why tamper 
with the spore of Act I, which 
is as perfect as anything Chai- 
kovsky ever composed? Peter 
Schaufuss’s production for 
English National Ballet fea- 
tures musical interruptions - 
and additions from other Chai- 
kovsky ana (Voyvoda, Hamlet 
and Children's Album). 

Why? Because Schaufuss’s 
Nutcracker is not about Chai- 
kovsky’s score. It is designed, 
rather, to flesh out a theory - 
foe Roland John Wiley notion 
that foe deaths of Chaikov- 
sky’s sister and niece gave him 
the inspiration to compose the 
never-never kingdom of Sweets 
and to see himself as Drossel- 


mayer, the magician. Yet, 
Schaufuss’s staging has little 
conviction about this. He has 
used Wiley’s theory just to 
lend his staging a highbrow 
value. And meanwhile he’s 
made a Nutcracker party where 
parents and children avoid 
each other and leave sepa- 
rately. 

It is a clumsy affair, but my 
impression is that most of the 
audience pay as little attention 
as possible to this pretentious 
overlay and concentrate on the 
traditional ballet beneath. As a 
pantomime, this isn’t bad. 
Snow and Sweet scenes glide 
alone decently, there’s a jolly 
assortment of Sweet divertisse- 
ments, some of David Walker’s 
costumes and his Act n fairy 
tale castle are picturesque, and 
the snow falls loveably, like 
cascades of orange blossom. 
But, as a dance show, there’s 
not much to it. It includes the 
most dully repetitious version 
I’ve seen of foe Waltz of the 
Flowers - which inspired Bal- 
anchine and, for that matter, 
Walt Disney, to their most sub- 
lime. Danced by a small ensem- 
ble. it keeps bringing back the 
junior heroine and hero to the 
stage in rows of jetes en atti- 
tude again and again. The Nut- 
cracker is in every sense a 
child's initiation to ballet, but 
Schaufuss's staging suggests 
that kids may ignore steps and 
choreography as a necessary 
but insignificant inconve- 
nience. 

I like the way that Schaufuss 
uses his adults as an ensemble, 
with company principals cast 
in both supporting and leading 
roles. Friday's Sugar Plum cou- 
ple, Laura Contardi and Maxi- 
miliano Guerra, gave elegant, 
cold, unrelaxed performances. 
No generosity of spirit, no radi- 
ance. Don’t they remember 
that we out there in foe hall 
are Every child and that they 
are showing us a dream Image 
of adult love and chivalry? 


Alastair Macaulay 



Anna Caterina Antonacci, Stefano Antonucci and 
Marcello Lippi 

Rossini’s Torvaldo 
e Dorliska 

TEATRO CHIABRERA, SAVONA 


Last season, in its 
home-theatre, the Teatro Chia- 
brera in Savona, a brave little 
opera company, the Teatro 
deU'Opera Giocosa, presented a 
rarely-heard early opera by 
Rossini, Ctro in BabiUmia: it 
proved to be a work of consid- 
erable fascination and of 
undeniable historical impor- 
tance. For its current season, 
the same company has 
mounted an equally unfamil- 
iar, but far more mature piece, 
Torvaldo e Dorliska, which was 
first heard in Rome, at the Tea- 
tro Valle, on 26 December 1815. 
less than two months before U 
Barbiere di Siviglia made its 
debut at the nearby Teatro 
Argentina. 

Both operas had the same 
librettist. Cesare Sterbini, who, 
for the later of the two, could 
draw not only on the Beaumar- 
chais play but also on a preced- 
ing libretto for PaisieUo. In the 
case of Torvaldo e Dorliska, 
Sterbini presumably relied on 
earlier, familiar operas like 
Cherubim’s Lodoiska: for the 
Rossini is a “rescue opera,” a 
semiseria piece in a tradition 
whose eminent exemplar is 
Fidelio. Perhaps Rossini's most 
effective essay in this genre is 
the strange, ambiguous La 
gazza ladra (1817); while Tor- 
valdo e Dorliska does not have 
the same power, It is, neverthe- 
less, full of characteristic Ros- 
sintan invention. Including 
many instrumental felicities, 
and there are several splen- 
didly intricate ensembles, as 
well as the required display 
pieces for the principal charac- 
ters. 

The hero and heroine, in the 
best “rescue” tradition, are 
husband and wife, tenor and 
soprano. The baritone is a pow- 
erful overlord fit takes place 
somewhere in northern 
Europe), who loves the faithful 
Dorliska. His comic servant 
Giorgio, also a baritone, is a 
kind of scaledrdown Rocco fig- 
ure, whose humanity finally 
leads to the release of the 
imprisoned couple and the 
arrest of the villain. Though, of 
course, the opera never 
reaches the noble heights of 
“Abscbeulicher” or foe evil 
depths of “welch ein Augen- 
blick," it has a fluent struc- 
ture, a coherent tone that can 
encompass domestic grief, 
thwarted passion, comprehen- 
sible and subservient weak- 
ness, and heroic determination. 

Rossini’s original cast 
included Domenico Donzelli 
and fHippo Haiti, and the score 
demands star-level vocal 


accomplishment. The Opera 
Giocosa company, which oper- 
ates on a limited budget could 
not assemble an array of inter- 
national stars, Fesaro-style. 
nevertheless, for the most part, 
they were able to find promis- 
ing, gifted artists just entering 
foe professional ranks. For 
Torvaldo, they engaged 
Ernesto Palacio, a tenor of 
greater experience, with an 
international reputation, famil- 
iar to festival audiences and to 
record-collectors. Mysteriously, 
Palacio vanished when 
rehearsals were at an advanced 
stage, and be was replaced, at 
the last minute, by the young 
Saverio BambL Courageously, 
Bambi learned the music on 
short notice and somehow got 
through the performance, 
though his singing was not 
something the audience - or 
Bambi - will want to remem- 
ber. The Dorliska of Anna 
Caterina Antonacci was quite a 
different plane; though the 
voice in some areas is still not 
under perfect control, the 
singer is already an artist, with 
a capacity to move and to thrill 
the listener. 

Stefano Antonucci, who sang 
the part of the wicked Duke of 
Ordow, has a pleasant, some- 
what light baritone and an 
agreeable stage presence. He 
did not sound quite as villain- 
ous as he perhaps should have; 
but his contribution was defi- 
nitely positive. As Giorgio, the 
other baritone, Marcello Lippi 
revealed a stronger voice, 
which he bandied welL He also 
acted with bearish charm, 
creating a persuasive charac- 
ter. The “Francesco Cilea" cho- 
rus from Reggio Calabria, pre- 
pared by Bruno Tirana and 
Massimo SabbatinL sang with 
meridional warmth. The San 
Remo Symphony is a good pro- 
vincial orchestra (with some 
five winds) and played vigor- 
ously for Amedeo Monetti, who 
obviously has a genuine feeling 
for Rossini 

The production was 
straight-forward, with tradi- 
tional scenery and costumes. 
Antonio Mastromattei designed 
handsome, realistic sets: a 
lovely autumnal park, a bed- 
room, a cellar, which made the 
story easier to follow and 
enjoy. Luisa Salvini’s simple, 
attractive costumes, vaguely 
Napoleonic (as befits a work 
written in 181546) looked right. 
Luca Verdone’s staging was 
also simple, natural, unobtru- 
sive. 

William Weaver 
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Adjustments 
in the EMS 


F or more than a decade, many 
of the world's shipowners 
have given little thought to 
anything more ambitious 
than survival- Many have not made it, 
among them famous names such as 
OS Lines and Norway’s Reksten 
group. Others, such as Sanko Steam- 
ship in Japan, and the Hong Kong 
giants Orient Overseas Holdings and 
Wah Kwong Shipping, survived only 
after painful restructuring. 

Now things are changing. Most of 
those who stayed in business believe 
the worst is over, largely on the evi- 
dence of a gently rising trend in 
freight rates over the last three years, 
combined with optimistic forecasts for 
oil consumption and world trade. 
“There is light at the end of a long 
tunnel" says Mr Hans-0 akob Kruse, 
chairman of Hapag-LLoyd, the biggest 
West German shipowner. 

Shipowners have had their first 
chance in years to assess their gen- 
eral financial health. That reveals the 
industry's other big problem: how to 
raise up to $20bn a year for the next 
10 years to replace its main asset - 
the ageing world fleet. 

The industry's problems date back 
to the oil price shock of 1973, which 
followed a boom in speculative orders 
for a new breed of supertankers ~ 
ships of more than 250.000 tonnes 
deadweight, known In the industry as 
very large or ultra large crude carri- 
ers (VLCCs and ULCCs). The second 
round of oil price rises In 1978 sealed 
the shipowners’ fate. The volume of 
oil cargoes fell by 40 per cent between 
1979 and file trough of the depression 
In 1985. The slowdown in world trade 
which followed led to significant sur- 
plus capacity and failing rates in both 
the dry bulk market, which transports 
commodities such as grain, coal and 
iron ore, and the container sector, 
which mostly carries finished goods. 

The recovery began in mid-1986, 
when demand for crude oil was stimu- 
lated by prices as low as S8 per barrel. 
The upward trend has continued in 
spite of the reactivation of laid-up 
tankers, and has spread to the dry 
bulk and container sectors. According 
to Fearnleys. the Norwegian shipbrok- 
ers, the effective daily rate for an 
average VLCC has improved from 
around $9,000 in 1987 to around 
$18,000 last month (although the 1989 
average was only just over $13,000). 
But even the December rate is still 
not enough to finance replacement 
costs and a reasonable return on capi- 
tal. Dr Martin Stopford, senior ship- 
ping economist at Chase Manhattan 
Bank, estimates that this would 
require a daily rate of around $29,000, 
which is still far from being achieved. 

The effect of this shortfall in earn- 
ings, which has been much greater at 
times during the past 15 years, has 
been that few new ships have been 
ordered, in spite of the cheap credit 
offered by many shipbuilders, often 
backed by government subsidies. As a 
result, the average age of the world 
fleet has been increasing rapidly. 

According to Lloyd’s Register of 
Shipping, the London-based ship 
inspection organisation, the percent- 
age of vessels which are less than 10 
years old has fallen from 62 per cent 
to 36 per cent in a decade. Almost 
three-quarters of the world tanker 
fleet Is more than 10 years old, and 
the average age is around 14 years. 
Sima the normal lifespan of a ship is 
usually calculated at 20 years, this 
means that a large proportion of the 
world fleet will require replacement 
during the 1990s, simply to maintain 
the existing capacity, and without 
taking into account the need for extra 
tonnage to cope with increased oil 
consumption and trade. 

Not replacing this tonnage would 
be unthinkable - around 98 per cent 
of world trade by volume, and about 
80 per cent by value, is carried by sea. 
and very little of it could be trans- 
ferred to airlines. Renovation work 
could extend the life of some ships by 
up to five years, but that Is controver- 
sial for safety and environmental rea- 


THE MOVE BY Italy to 
devalue the lira by 3.7 per cent 
against the D-Mark and then 
narrow the fluctuation margin 
to 2.25 per cent represents a 
useful piece of tidying up 
within the European monetary 
system. The lira is now on a 
par with the other currencies 
that are fully within the EMS. 
except for the Spanish peseta. 

These actions can be viewed 
as steps towards Stage 1 of the 
path to monetary union set out 
by the Defers Committee last 
year. That stage is to start 
with the abolition of the 
remaining exchange controls of 
all member states of the Euro- 
pean Community - except 
Spain, Portugal and Greece - 
by the beginning of July. Since 
France has already lifted its 
controls. Italy is the most 
important country still to act 

It was sensible to ensure 
that any depreciation thought 
necessary would be set in the 
context of a change in the mar- 
gins of fluctuation. Such a 
depreciation is not likely to be 
viewed as a precedent for fur- 
ther depreciations. This is 
important because preserva- 
tion of day-to-day exchange 
rate stability within the EMS 
might, otherwise, entail a dis- 
ruptive degree of interest rate 
volatility In the absence of 
exchange controls. 

Further realignments do not 
seem essential in the near 
term, despite the recent 
strength of the D-Mark. The 
situation for the longer term 
looks increasingly problematic, 
however. 

The starting point for any 
analysis of the future of a 
given set of parities is not the 
size of the capital flows 
required, but their credibility. 
Currencies can lift themselves 
up by their own boot straps. If 
capital markets believe that 
exchange rates will be main- 
tained at a given level, they 
are likely to generate the 
required capital flow in 
response to relatively modest 
interest rate differentials. 


Political strains 

Credibility erodes as the eco- 
nomic costs of the policies 
required to maintain a given 
set of parities rise. Over the 
three years since the last 
realignment, the policies 
required of the full partici- 
pants in the EMS created mod- 


est political strains. The mone- 
tary authorities in the periph- 
eral countries have, in prac- 
tice, been quite happy to follow 
the Bundesbank. 

Happy situation 

The question is whether this 
happy situation is likely to 
continue. The OECD has fore- 
cast a current account surplus 
of $71bn for West Germany this 
year, along with a deficit for 
the rest of OECD Europe of 
$60bn. The threat to exchange 
rate stability derives from the 
fact that an increasing propor- 
tion of West German capital is. 
over coming years, likely to be 
absorbed either at borne or in 
the countries of eastern 
Europe. The West German cur- 
rent account surplus will tend, 
to decline, at least as a share of 
gross national product, from 
file extraordinary level of 5% 
per cent forecast far 1990. 

The Bundesbank Is most 
unlikely to allow the increase 
in demand for West German 
resources to generate inflation. 
With West German monetary 
policy likely to be tighter than 
otherwise over a sustained 
period, the EMS partners will 
either have to follow the Bund- 
esbank's monetary suit or be 
forced to accept realignments. 
The former is the path of 
exchange rate stability, but It 
is also a way of making slower 
growth of demand in the rest 
of western Europe accommo- 
date increased demand in West 
Germany and eastern Europe. 
Conflicts are in the offing. 

The recent events in eastern 
Europe entail a structural eco- 
nomic shock of the first impor- 
tance. The question is whether 
the countries of western 
Europe will permit the Bundes- 
bank to Impose slower growth 
of demand upon them, as a 
way of shifting resources from 
the west to the east of the con- 
tinent They may, -TnVtPad, be 
forced to accept the deprecia- 
tion of their real exchange 
rates, in order to alleviate the 
domestic economic conse- 
quences of the shrinkage of the 
West German bilateral sur- 
pluses with themselves. If so, 
the issue of nominal exchange 
rates will return, but in the 
most difficult possible context: 
the presence of a strong com- 
mitment to exchange rate sta- 
bility and the absence of 
exchange controls. 


Japan’s role 
in Europe 


FOR A COUNTRY which has 
been widely criticised for tak- 
ing too timid a role in world 
affairs, Japan has responded 
with uncharacteristic decisive- 
ness to events in eastern 
Europe. The intriguing ques- 
tion is whether its energetic 
initiatives there could lead to a 
broader and more fruitful rela- 
tionship with western Euro- 
pean governments as well. 

Mr Toshiki Kaifu, Japan’s 
Prime Minister, clearly Intends 
to use his seven-nation Euro- 
pean tour, which begins in 
Bonn today, to emphasise his 
country's determination to par- 
ticipate in the economic recon- 
struction of eastern Europe. 
This has already been signalled 
by its participation in the 
recent multilateral loan pack- 
age for Poland, and Mr Kaifu is 
expected to offer further bilat- 
eral aid when he visits Warsaw 
and Budapest 

In part, this forthright 
approach reflects self-interest 
Japan’s industries are thinly 
represented in eastern Europe, 
and its government wants to 
ensure that they are better 
positioned to exploit commer- 
cial opportunities there. 

Mr Kaifu, for his part has an 
eye on next month's Japanese 
general election. With public 
interest in eastern Europe run- 
ning strongly in Japan, his 
visit presumably offers an 
opportunity to increase his 
standing at home by projecting 
himself as an international 
statesman. 

Technology transfer 

However, it would be churl- 
ish to dismiss Japan’s initia- 
tives simply as self-serving ges- 
tures. As one of the world's 
two most important providers 
of capital. Japan is an excellent 
position to help provide east- 
ern Europe with the funds it 
desperately needs. More impor- 
tant still, as representatives of 
what is many respects the 
world's most advanced indus- 
trial nation, Japanese firms 
can contribute much to eco- 
nomic reconstruction by way 
of technology transfer, manu- 
facturing investments and 
management skills. 

None the less, the prospect 
of an expanded Japanese pres- 
ence on its doorstep may still 
arouse alarm in the EC. Some 
will doubtless argue that in 
practice Japan's commitment 
to eastern Europe will be lim- 


ited to purchases of raw mate- 
rials and the establishment of 
"screwdriver" plants, which 
take advantage of low labour 
costs to under-cut western 
industry without putting much 
back into local economies. 

However, that view may 
under-estimate the lesson 
Japan has learned from the 
failure of its attempts to estab- 
lish an industrial base in 
China. That experience pain- 
fully underlined the dangers of 
concentrating narrowly on 
commercial opportunities in 
undeveloped foreign markets, 
to the exclusion of the wider 
political and social environ- 
ment. Mr Kaifu’s explicit sup- 
port for eastern Europe's 
reform movements suggests an 
awareness that Japan needs to 
broaden its interpretation of 
self-interest, by identifying 
itself more whole-heartedly 
with the welfare of countries in 
which it has an economic 
stake. 

Policy test 

The test of its policy towards 
eastern Europe will lie in its 
ability to forge links which 
contain a substantive political 
dimension. That may be diffi- 
cult, given Japan’s geographic 
remoteness and diplomatic 
inexperience. Furthermore, 
most eastern European coun- 
tries’ partner of choice is likely 
to remain the EC, whose pros- 
perity and political and social 
values inspired their revulsion 
against totalitarianism. 

Hence, logic would suggest 
that in the longer term Japan 
can best play a positive role in 
eastern Europe by conceiting 
its efforts closely with those of 
the Community. That will 
require a radical change in the 
mistrustful relationship 
between Japan and the EC, 
which has long consisted 
largely of Ill-tempered 
exchanges on a narrow range 
of trade matters. 

That is no way for two of the 
world's leading economic pow- 
ers to conduct their affairs, 
and contrasts with recent US 
efforts to upgrade relations 
with the Community. If Mr 
Kaifu’s visit succeeds in laying 
the basis for a more mature 
and constructive dialogue, it 
will have contributed not only 
to eastern Europe but also toa 
long overdue improvement in 
co-operation in the industria- 
lised world. 


Kevin Brown reports that the world 
shipping industry, now emerging from 
financial straits, faces the problem of 
replacing the bulk of its fleet 

Coming to 
terms with 
the ageing 
process 


sons, and would only postpone the 
day of reckoning, not avoid it 

The precise cost of fleet renewal 
will depend on what happens to world 
trade, <m«i whether oil w H w nm ptift w — 
mostly supplied via the long haul 
shipping routes from the Middle East 
Gulf to Europe, North America and 
Japan - increases by around 1 per 
cent a year as forecast But most fore- 
casts put the cost of replacement 
between between $12bn and $20bn a 
year for 10 years. Where Is the money 
to come from? 

Many banks were badly hurt during 
the long recession, and as (me finan- 
cier points out shipping has “a bank- 
ing popularity second only to Third 
World debt” Even if the banks were 
prepared to finance the investment 
through ship mortgages, there is a 
growing body of opinion which 
believes that this would simply per- 
petuate the industry’s problems. 

The International Maritime Indus- 
tries Forum suggested in a recent 
report on the financing of the indus- 
try that the core of the problem lay in 
the reluctance of most shipowners to 
accept outside equity capital because 
of the fear of losing control of their 
companies. Despite the size of the 
industry and its importance to the 
global economy, shipping stocks 
account for less than 1 per cent of the 
capitalisation of most stock markets. 


The percentage of vessels 
which are less than 10 
years old has fallen from 
62 per cent to 36 per 
cent in a decade 


The effect of this has been to force the 
highly capital intensive shipping 
industry to accept levels of debt well 
above that considered prudent in 
most other mature industries. 

A ratio of 50 per cent of senior debt 
to total capital is regarded as conser- 
vative in shipping, and 80 per cent is 
common. The combination of very 
high debt and volatile revenues has 
inevitably led to financial instability. 
The obvious way to overcome this 
problem is to inc r ease the ratio of 
equity to total capital by attracting 
outside investors. 

The major private shipping groups 
have so far shown little inclination to 
go down this road, although Ameri- 
can President, Gotaas-Larsen and OMI 
Corporation have raised cash through 
issues of convertible preferred stock 
or subordinated notes in New York, 
and there have been successful share 
offerings by Carnival Cruise Lines 
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However, most of the attempts to 
attract equity have' fallen into two 
other categories: 

• Asset funds. These offer i nv e sto rs 
the ehanrg to mato cap i tal profits on 
second hand ships, whose value tends 
to rise as freight nates go up. Gen- 
erally, they efltVr ignore operating 
revenue or treat it as incidental. Some 
have been very successful, including 
Anangel-American Shipholdihgs, 
quoted in Luxembourg and the New 
York Nasdaq exchange; : B + H Bulk 
Carriers, quoted in New York, and 
Bulk Transport, formerly quoted in 
Luxembourg, but recently taken over 
by Bergesen, the Norwegian shipping 
group. 

Mr Peter Stokes, managing director 
of Maritime Consultants, and a 
founder of Bulk Transport, says the 
common factor for these three compa- 
nies was that they initially purchased 
at the bottom of the market, when 
ships in reasonably good condition 
could be bought for little more than 
their scrap value. The price paid by 
for Bulk Transport by Bergesen repre- 
sented a compound *rnnn&i return to 
the original investors of 45 per cent. 

Many other asset funds have been 
launched in the last couple of years, 
mostly in New York, and mostly with 
a built in “closing date” when file 
articles of the company require it to 
be wound up and the assets distrib- 
uted among file investors. Few- of the 
asset funds have developed into con- 
tinuing operating companies, 
although Argonaut and Consordia 
Maritime, spun off onto the Stock- 
holm exchange by the Salen and 
Stena groups respe ctive ly, remain in 
business. 

“The important point to bear in 
mind about these stock trends 

in Scandinavia, as well as the flota- 
tion in New York of a series of self-liq- 
uidating shipping investment trusts, 
is that the investor has generally 
looked at the purchase of shares as a 
surrogate for direct investment in 
ships,” says Mr Stokes. “There has 
been little emphasis on investing in 
shipping businesses, valued by refer- 
ence to a combination of earnings; 
dividend yield, net worth and quality' 
of management, but rather in ship 
prices.” 

The asset funds have demonstrated 
that investors can be interested in 
shipping, but the capital gains magic 
is unlikely to continue to work as file 
market recovers, and the amounts 
raised are in any case small - about 
$500m in New York, for example, 
which is less than the annual tom- 
over on VLCCs and ULCCs in Norway 
alone. 

• Partnerships, usually designed to 
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attract small investors by offering sig- 
nificant t«T advantages. Denmark and 
West Germany, with its so-called 
“doctors and dentists” funds, have 
developed such partnerships, but the 
largest source of capital has been the 
socalled K/S partnerships in Norway. 
Mr Anders Ingebrfgtsen. senior 
vice-president J of Norway’s Christiana 
Bank, recently estimated that K/S 
partnerships h«d raised $Llbu from 
non-shipping sources. 

Like the asset funds, however, part- 
nership funds have tended to concen- 
trate on profits in the second-hand 
market. They are unlikely to be able 
to provide capital on the scale needed 
for worldwide fleet renewal. 

In addition to these two sources of 
frnanrp, there ~ haw been an influx of 
money into shipping from outside 
s o urces, beginning with the purchase 
of tankers by Loews Corporation of 
the US, and followed by the purchase 
of Gotaas-Larsen for $670m by the 
Barclay brothers of the UK; and a 
joint venture between Anders Wfl- 
helmsen of Norway and the US Pritz- 
ker family to acquire Royal Admiral 
Cruises for $800m. 

All these developments indicate 
that equity capital is avail able for 
shipping; in the right circumstances. 
But the key to raising the huge 
amounts of capital required for fleet 
replacement will be profitability, and 
that depends on improved freight 
cates. Dr Stopford calculates that the 
freight rate for a VLCC to repay its 
capital will rise to between $40,000 
and $60,000 by the mid of the 199%, 
based on a forecast for inflation in 


The national 
lampoon 

■ Mr Francis Fukuyama is 
about to become quite a rich 
State Department official, since 
he is rumoured to have been 
paid anything from $250,000 
to $680,000 for the book rights 
to his much-discussed article 
on the End of History. Mean- 
while Mr Richard Lederer, a 
Washington schoolteacher, 
has been circulating a brief 
history of the world compiled 
from local high school and 
junior college examination 
answers, now published in the 
Washington Times. It suggests 
that the end comes not a 
moment too soon. 

We start with the Renais- 
sance, which “was an age of 
great inventions and discov- 
eries... Gutenburg invented 
the Bible. Another important 
invention was the circulation 
of the blood. Martin Luther 
was nailed to a church door 
for selling papal indulgences. 
He died a horrible death, being 
excumm undated by a bulL 
During the Renaissance Amer- 
ica began... discovered by 
Christopher Columbus while 
cursing about the Atlantic. 

Sir Francis Drake circumcised 
the world with a 106-foot clip- 
per ...” 

British history: “The govern- 
ment of England was a limited 
mockery. Henry Vm found 
walking difficult because of 
an abbess on his knee. The 
greatest writer was William 
Shakespear. He never made 
much money. He lived at Wind- 
sor with his merry wives, writ- 
ing tragedies, comedies and 
errors . . . The sun never 
set on the British empire 
because the British empire is 
to the East ..." 

American history: “George 
Washington married Martha 
Curtis, and to due time became 
the Father of our Coun- 
try .. . Abraham Lincoln’s 

mother died in infancy, and 

he was born in a log cabin 
which he built with his own 
hands. As President, he wore 
only a tall silk hat. He emascu- 
lated the slaves. On April 14 


Observer 


1865 he went to the theatre 
and got shot in his seat by one 
of the actors in a moving pic- 
ture show. The believed assas- 
sin was John Wilkes 
Booth . . . this ruined Booth’s 
career.” 

The industrial revolution: 
“The invention of the steam- 
boat cau sed a network of rivers 
to spring up. Cyrus McCormick 
invented the McCormick raper, 
which did the work of a hun- 
dred men. Louis Pasteur dis- 
covered a cure for rabbis. Mad- 
man Curie discovered radium, 
and Karl Marx became one 
of the Marx Brothers.” Which 
is where Mr Fukuyama came 
in. 


Black humour 

■ We might as well con tinue 
in the same vein with another 
one. An Englishman, a French- 
man and a Russian, in the pur- 
suit of happiness, empty the 
bottle and discover the genie. 
Asked a wish, the En glishman 
declares that he wants a nice 
bungalow on the White riiifffc 
of Dover exactly like his neigh- 
bour, John. The Fren chman , 
typically, is less interested in 
equality. He requests a villa 
in the south of Fra nc e over- 
looking the sea just a little bit 
better than his neighbour, Jac- 
ques. The Russian's ambitions 
are modest. “My neighbour,” 
he says,” has a pig. I want you 
to kill it” 

Close observers of the genre 
will have deduced that this 
is a Russian joke (it was told 
to Leningrad last week.) This 
column is not sure if it is 
ftinny. but thinks it is not as 
good as the early glasnost tale, 
unfortunately not repeatable 
in full here, but available on 
request, about Andropov, 
Stalin, Kruschev and Bardot. 

It perhaps lacks the political 
sophistication and cynicism 
of a reader's suggestion; that 
any country in eastern Europe 
wanting to carry democracy 
and powersharing to a logical 



by gentle boasting of success: 
a cartoon showing a teacher 
and pupils in a classroom 
appeared with the inscription: 
"Miss, you don’t have to lie 
to us any more.” 

When the hardliners, headed 
by Jakes, were expelled from 
the Communist Party, a poster 
appeared in the undergrotmd: . 
“We demand the reinstate- 
ment of Jakes and Co to party- 
membership - we do not want 
them among the ordinary citi- 
zens” 

Another cartoon about the 
elections to be held later this 
year, shows a man holding a - 
severed Band above his head, 
saying: "We don’t need other 
people’s hands to vote for us.” 


Uplifting 


“What’s the corse for blinding 
an albatross?” 

conclusion might consider ren- 
aming itself WarhoUa^with 
each president to govern for 
15 minutes. 


Jakes jokes 

■ Still, public humour is 
blooming all over eastern 
Europe, nowhere more rapidly 
than in Czechoslovakia. This 
is as it should be because 
Czechs themselves have long 
been the butt of Polish 
humour, just as the Poles used 
to be on the receiving end of 
every body else’s before Wal- 
esa. However, most of that evi- 
dent on the walls of Prague 
is still internally directed. 

As Havel’s election for presi- 
dent became probable,, the 
posters depicting him in open 
necked shirt and sweater were 
replaced by new ones with him 
wearing a jacket and tie. like 
a good politician, he strode 
the mintfip ground — a smar t 

black overcoat bat trousers 
distinctly an the short side. 

At the same time, the 
sharply satirical invective 
against the Communist Party 
leaders was gradually replaced 


■ There has, of course, been 
a long history of firm satire 
in South Africa. This had not ’ 
conspicuously penetrated the 
governing classes. Botha, Vors- 
ter and Verwoerd were not 
known for glittering wit 
. Nor has been F W de Klerk, 
the new President, hard 
though he has been wo rking 
to give fire country's image 
a facelift- Few had realised ' 
how literally, and indeed per- 
sonally, he was taking his task 
until the weekend disclosure 
that, in the interests of the 
“new South Africa,” his wife, 
the First Lady, has had her 
permanently unhappy expres- 
sion removed surgically, on 
the advice of the “experts,” 
possibly the same people who 
have evidently persuaded her 
husband that h& should not 
be photographed drinking or 
smoking. 

She said the furrow in her’ 
brow was the result of extreme 

sensitivity to light, -which 
caused herhabxtnally to screw 
up her eyes in avoidance. “It 
was not my intention to - j- 
Improve my loOks .or to rejuve- 
nate my appearance,” she . • • 

toasted. “It was not a facelift.” 

When it comes to a new South 
Africa, every bit helps. 


Jurek Martin 


shipbuilding xosts of between 3 per 
cent and 6 per cent a year. 

His view is that a two-tier charter 
market w£Q soon start to develop in 
which long-term guaranteed revenue 
would be available to finance the cost 
of new ships, while older tonnage 
would compete for business at cheap 
rates on the spot market . This sce- 
nario is based on the view that the 
. ageing world fleet represents a strate- 
gic risk to fiie long-term survival of 
major shippers of cargo, such as oil 
companies and steel makers, which 
would be strangled by a lack of ser- 
viceable ships to cany raw materials. 

“The reality of this risk is already 
filtering tborugh to corporate boards, 
an A it seems to me only a matter ed 
time before file major industrial ship- 
pers act to protect their interests by 
placing long-term timecharters with 
quality ship owners and ordering ships 
for their own account,” he says. “If 
the shippers are not prepared to pay 
the required rates then the shipping 
industry ought to register right now 
as a charity.” 

Some Japanese shipowners are 
already building new ships against 
the security of income from medium 
to long-term charters with Japanese 
companies. This marks a return to 
practices which operated successfully 
for much of the 1950s and 1960s. If this 
system could be expanded so that the 
world’s basic transportation needs 
were secured by period charters then 
shipping might in future- be able to 
avoid the traumas of fluctuating rates 
which have so badly damaged it In 
the past 











rifctsh RpilMiaBs; Jteen £: 

f-C tfaythiog 4t pqlitiriaiis- 
JL^rza' toe 40 years that fi-- 
has been in public ownership, 
and their intervention ia its 
affairs provides the strqnggsfc- 
argument for the priv ai Wi iin 
of the railways. 

. The most -common concerns 
of politicians have been to 
keep .down feres and pay .while 
avoiding the closure aftoe less 
economiclineij. These concerns 
have. become no weaker. Bren, 
now that BR has been given 
maze commercial objectives for 
its nperatfenR, p nTthriang niqy - 
veto its attempt to ftdfflthem 
by increasing tapes or pay. 

Hie managers oT must 

envy the : relative certainty 
about Govornnwpt control and . - 
freedom of commercial dec!' 
slons which . the privatised 
monopolies, British Telecom- 
munications and British Has, 
now {assess with- their inde- 
pendent 'regulators. These 
industries know how much 
they can increase their charges, 
every year, and that their regu- 
lating _ agencies will descend 
heavily upon them .If . their . 

charges- dlRfirihifnate unfairty 

on ^omegroupsjrf .users, -ox if 
the quality of their services 

British Rafl’e managers may . 
operate under a system that is 

n ominally Siwfla^ iri tliafi^ ay 

have financial targets and the 
Government has accepted its 
corporate plan in wbiph 
increases in feres are forecast ' 
and standards of service are ' 
set. But mfaLsters are still lia- 
ble to step In if they think an 
increase will upset too many - 
voters, or to Interfere in pay 
negotiations if they want to 
persist with . their “incomes pol- 
icy” of. hmiting public sector 
pay rises. The ..quality stan- 
dards have also proved less 
effective than travellers would 
wish; investment Is needed to 
reduce oveia»w$tog^ but such 
expenditure has to be approved 
by the Government, and. the 
few suppliers of rolling stock 
have been unable to increase . 
output quickly. • _ • ' 

The position erf British Bail 
cannot change for the better . 
until it is taken out of the pub-, 
lic sector. The strongest aegu* 
merit for privatisation is .that It 
would remove the railways 
from the direct control of the 
politicians, who .will inevitably 


OTWect^Kh manaiement ta * orort&jie. At present, as travel- 
■$ gMjir -^hort-tenn pohtical^c^- *. fera Jk 1 south-east England 
■veaesce. These mterventioss inow T 'fiR is not paying enough 


seat 


.$3ni$r : pti$frteniL political, "/con- 
' -raaence. These interventions 
inhibit the .effective manage- 
.meat of the railway system, 
■■aijd have been responsible, for 
. many. of BR’s problems. 

■The preoccupation with low 
' costs* based on low. p«y ( has 
I nevita bly lowered &e ; quality 
: oTBKsstaff espedallyiri the 
prosperous p 9 u£h .east where 
therbusy services requhe the 
ablest employees. Govern- 
ments cannot be'blauHxtfor all 
_ toe regional staffing prohtems 
-because the railway , onions 
' hare opposed uh- att^npts to 
1 introduce regional variations 
in . pay, despite the logic of 


to. obtain the staff, especially 
the technical staff it needs to 
jujt 4 reliable service. Higher 
pay wQl be needed nationally 
for technical employees and 
locally for aQ employees if BR 
-Is -to operate a high-grade- ser- 
vice. 

The problem of quality Is not 
hndtea to operating staff and 
technicians' ll also affects 
managers. Decades in which 
managers have been poorly 
paid -Cad been the butt of jokes 
have weakened HR's ability to 
recrait aide staff as the long 
search for a new chairman 






London's PackUngton station; toofl wan tor a 


such differences. 

.' The effects of law- pay were 
well illustrated in toe repost cm 
the crash at Cfapbani, where 


demonstrated. Public ri dicul e 
and p^itiiai interference have 
also damaged the morale and 
motivation of BR’s existing 


technicians. wer& reyealed to managers. Combined with the 


have been working seven days 
a week- and .without adequate 
supervision Jberauiae there were 
not enough skilled employees 
to do the wgriL-rNb business 
can be ran efficiently and 
safely on such a basis; all the 
fine words about higher safety 
standards will be meaningless 
until BR pays its staff qnongh 
to obtain a -sufikfeninumber 
of dgnpetent .people to rnfrthe 
railway, without excessive 


difficulty of recruiting engi- 
neers this most limit BR’s abil- 
ity to manage r ^ an p* — which 
it must be able to do if it 
intends to exploit the opportu- 
nities presented by the Chan- 
nel Tunnel and by increased 
affluence within Britain! 

Li the .short term, the only 
treatment for this weakness Is 
recruitment; but potential 
recruits with experience of xail- 
ways are limited to those who 


have worked for foreign rail- 
ware. the few suppliers to BR, 
and tiie Government. The lat- 
ter has proved the main source 
of senior managers, in a man- 
ner more familiar in France 
thaw in Britain. 

The long-term solution 
depends upon recruiting , better 
trainees, especially en g ineer s, 
from school and university, 
which requires pay, prospects 
and repute comparable with 
those of private sector busi- 
ness. One erf the many tasks for 

the new chairman and chi ef 

executive will he to improve 
the image of BR among the 
brighter graduates of British 
universities, until they regard 
BR as an attractive alternative 
to a merchant bank. Such an 
Improvement in BR's Image 
may now seem improbable, but 
would be more easily produced 
if BR was out of Government 
control. 

The need for greater inde- 
pendence and the continuing 
improvement in BR’s finances 
make privatisation both more 
desirable and more achievable. 
The corporate plan suggests 
that the Intercity services 
could soon be earning a com- 
mercial return cm assets, and 
that the services around Lon- 
don and south-east England 
could soon break even, if the 
Government permits the 
required increases in fares. 

Privatisation could take BR 
out of the political arena, 
despite the Labour Party's 
opposition to this course. If pri- 
vatisation provides BR with 
dear objectives, •wrunriai inde- 
pendence of Government for 
the majority of its services and 
a strong independent regula- 
tor, it would reduce the need 
and scope for Government 
intervention in its affairs. 
Faced with the realities of 
power and budgeting; a Labour 
Government might well accept 
such a situation and leave BR 
its independence. Privatisation 
might therefore prove a means 
of restoring a bipartisan policy 
towards BR, in practice until 
the present Government began I 
reducing BR’s subsidy - even 
though it has been applying 
the policies of Labour's own 
discussion paper on transport 
policy of 1976. 

The author is an economic con- 
sultant. 


O ne of the less memora- 
ble international 
events of the Christ- 
mas season was a Euro-Arab 
conference held in Paris- 
Twelve foreign ministers from 
the European Community sat 
facing 20 or so of their counter- 
parts from the League of Arab 
States. Advisers sitting behind 
them passed forward freshly 
deciphered telegrams from 
Bucharest, which travelled 
from hand to eager b«ynd along 
the European side of the table. 
Finally the French foreign 
minister, who was in the chair, 
interrupted toe proceedings to 
announce that Ceausescn had 
been overthrown. At this news 
the Europeans burst into a 
spontaneous round of 
applause. The Arab ministers, 
on their side, stayed gfl***** and 
stony-faced. 

Two morals could be drawn 
from this anecdote. One - 
favoured, I fear, by many Euro- 
peans — would be fo?* enthu - 
siasm for human rights and 
political freedom is a pecu- 
liarly European phenomenon, 
not shared by Arabs. The 
other, which I prefer, is that 
the Arab foreign ministers, 
representing regimes that have 
more in common with Ce&n- 
sescu than with west European 
governments, saw his downfall 
as cause for fear rather than 
rejoicing. “There but for the 
grace of God,” they may have 
been thinking, “go we.” 

The latter moral does not in 
fact exclude the former. Arab 
ministers might fear that their 
own regimes will prove as frag- 
ile as Ceausescn’s, and their 
end as violent, without accept- 
ing that those who oppose 
them are inspired by any genu- 
ine thirst fm 1 democracy, stQl 
less that successor regimes 
would be freer or more demo- 
cratic than the present ones. 

If Romania succeeds in 
avoiding another riirt-otnrfihfp 
that will be, in part at least, 
ly-aq y its people see them- 
selves, and are seen by others, 
as “European,” which has 
come to imply being part of a 
pftBHrai and cultural as well as 
geographical entity, one char- 
acteristic of which is adher- 
ence to democracy and respect 
for human ri ghts. 

Arabs, of course, do not gen- 
erally think of themselves as 
Europeans, «nH certainly are 
not thought of that way by oth- 
ers. In the past that did not 
stop European concepts of free- 
dom and nationalism from 
sweeping through the Arab 
world, especially in opposition 
to European dominance. But 
perhaps not more than a hand- 
ful of Arab intellectuals ever 
really judged their own per- 
sonal freedom by European 
standards. To the people Islam 
has remained a more meaning- 
ful frame of reference. 


Foreign Affairs 

Romanian 
goose, Iraqi 
gander 

Edward Mortimer asks whether 
human rights are the exclusive 
birthright of Europeans 


Many Moslems would argue 
that Islam is no less compati- 
ble with democracy and 
human rights than is Chris- 
tianity. Others say that these 
concepts are western imports 
which must be rejected 
because they detract from toe 
absolute sovereignty of God 
and ms Law, as revealed in the 
Koran. It is this latter school of 
thought, to a greater or lesser 
degree encouraged by the revo- 
lution in Iran, that tends to be 
in the forefront of opposition to 
Arab regimes. 

One erf the reasons why. so 
far, ♦f>ig school of thought has 
had an easy tima of it is that 
the West seldom acts or even 
speaks as if it believed that 
human rights and democracy, 
although supposedly “univer- 
sal" values, were applicable in 


knight, the Leader-President, 
the Leader-Straggler, whose 
painted cutout figure, often flu- 
orescent, towers over the 
entrance to every Iraqi village. 

Ceausescu began a pro- 
gramme of destroying villages 
in the supposed interests of 
efficiency. Saddam has 
destroyed hundreds in the sup- 
posed interests of security. For- 
mer colleagues and subordi- 
nates of Ceausescu who had 
disagreed with him, and in 
some cases signed open letters 
criticising his policies, emerged 
during the revolution from 
house arrest or internal exile 
to organise the new regime. 
But ministers and party col- 
leagues who fell out with Sad- 
dam are usually executed 
within hours. 

Ceausescu instituted an 


Perhaps only a handful of Arab 
intellectuals ever judged their 
freedom by European standards 


E ractice to that section of the 
uman race which speaks Ara- 
bic and/or professes Islam. 
This double standard is partic- 
ularly flagrant in Iraq’s case. 

Nlcolae Ceausescu was an 
enlightened ruler and a man of 
exemplary modesty by compar- 
ison with Saddam Hussein, 
president of the Republic of 
Iraq, rnmwanripr m chief of the 
armed forces, chairman of the 
Revolutionary Command 
Council, general secretary of 
the Regional Command of the 
Arab Baath Socialist Party, 
chairman of the Supreme Agri- 
cultural Council, chainsaw of 
the Supreme Council for the 
Compulsory Eradication of 
Illiteracy, knight of toe Arab 
nation, hero of national libera- 
tion, the new Nebuchadnezzar, 
the daring and aggressive 


omnipresent and deeply feared 
security police, and ordered it 
to fire on the crowds in a last 
desperate attempt to save his 
regime. But in Iraq for the last 
20 years of Baathist rule the 
whole population has been 
forced to live in fear at arbi- 
trary arrest and torture. The 
bodies of executed people are 
returned to their relatives in 
sealed coffins, for which they 
have to pay but which they are 
not allowed to open. The whole 
system of government is 
described and analysed in a 
cbnjing book published last 
year under the apt title Repub- 
lic of Fear*, by an Iraqi expatri- 
ate scholar using the pseud- 
onym Samir al-Khalil. But 
many of the abuses have also 
been documented by Amnesty 
International, which last year 


published a special report on 
the way that children in Iraq 
have often been arrested, tor- 
tured, and even executed, as a 
way of putting pressure on 
their relatives. 

Ceausescu did his best to iso- 
late his country and its people. 
Saddam Hussein waged aggres- 
sive war, causing the deaths of 
hundreds of thousands of 
Iraqis and Iranians. Ke used 
chemical weapons, both 
against toe Iranian enemy and 
against his own Kurdish sub- 
jects. He has developed 
long-range ballistic missiles, 
acquiring control of Western 
companies with expertise in 
militarily useful technology, 
and subverting Western bank- 
ing regulations to overcome 
restrictions on credit His meg- 
alomania is a threat to all his 
neighbours, and to world 
peace. But through fear, com- 
placency, or raison d'etat the 
rest of the world treats him as 
a legitimate head of state and a 
good man to do business with. 
His hostility to Iran, like Ceau- 
sescu's independence from 
Moscow, has won him undes- 
erved favour in the West. 

Unlike Ceausescu he has not 
yet been given a knighthood or 
invited to stay at Buckingham 
Palace. But British ministers 
visit Baghdad to offer govern- 
ment-backed commercial 
credit, and British arms manu- 
facturers throng to the Bagh- 
dad trade fair. No minister 
publicly urges the Iraqi armed 
forces to overthrow the regime, 
as Mr William Wal degrave did 
those of Romania; still less has 
Mr Waldegrave designated the 
British embassy in Baghdad a 
source of support for the oppo- 
sition, as he did in Bucharest. 
On the contrary, Iraqi opposi- 
tion leaders who reach this 
country are firmly refused 
appointments even with junior 
officials, on varying pretexts - 
the latest being that contact 
with them might adversely 
affect the fete of Mrs Daphne 
Parish, a British nurse, and Mr 
Farzad Bazoft, a London-based 
journalist, who were arrested 
in Iraq last September after Mr 
Bazoft. in Iraq at the govern- 
ment's invitation, had tried to 
investigate an explosion at an 
Iraqi military-industrial com- 
plex where hundreds of work- 
ers were said to have died. 

Which amounts to saying 
that foreign governments, if 
they wish to deter Britain from 
maintaining contact with their 
opponents, can do so by arrest- 
ing British subjects and hold- 
ing them hostage. Would it not 
be preferable to admit now 
that Saddam's regime is an 
abomination, and that any 
Iraqi brave enough to struggle 
against it deserves at least our 
moral support? 

* Hutchinson Radius £18.95. 
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The best hope for UK unemployment 


From Akin Carruth and 
Andrew Oswald. . “ 

Sir, Your editorial of Decem- 
ber IB (“Fay* Prices and Jobs”) 
hit two nails an the 
- First, you recognise that pro- 
ductivity-related pay is often 
bad for the economy and that 
having a going rate of paytypl- , 
cally is good for it. -Most policy 
makers, and some bargainers, 
apparently believe the reverse. 
They are wrong. Imagine that 
a widget-making factory expe- 
riences, through an invention, 
a doubling of productivity. . 
Should their lohrmrerg, anenhn- 

bants and lathe operators have 
their pay doubled? No. Eco- 
nomic efficiency requires- that 

ECGD plea 

From Viscount Caldecote. , 
Sir; Yon reported recently 
that the Government Intends 
to raise the premiums payable 
to the Export Credits ^Guaran- 
tee Department Project Group 
for insurance of capital goods 
exports. British man ufa cturing 
industry has great expertise in 
tendering far major capital pro- 
jects, hut the risks are often, 
high and tough competition 
prevents big margins and 
potential rewards commensu- 
rate with the risks. 

It is surely crazy for ECGD 
to increase premiums and so. 
discourage growth in this field. 
There much to he said fo r the 
Government taking a substan- 
tial share of such risks on 
behalf and in the interests of 
us alL 
Caldecote, 

Bouse of Lords, Westitthtster 


people - In, equivalent jobs 
across different industrial sec- 
tors not experiencing technical 
productivity, gains should, is a 

growing economy, get the 
-same : cate-of-pay increase as 
elsewhere. Those who rail 
against a going rate o i wage 
rises are preaching economic 
inefficiency. 

. Seconffwage inflation is set 
to rise through 1990. Bui we 
expect' that In 1991 your neces- 
sary “strong downward pres- 
sure” win begin. Our research 
s u ggest s that three influences 
on pay movements are crucial 
- profits, house prices and 
unemployment The' first win 
soon fall fast; the second has 


already done so. Lower unem- 
ployment will work against 
the resulting do wn w ar d forces 
on -wages, -through current 
macroeconomic policy may 
leadto -a-rise- in joblessnesE 

in 29SL 

Britain's best hope is that 
falls In profits and house prices 
will dampen pay pressure 
enough to make unnecessary s 
large rise in unemployment 
But sanguine we are not. 

Alan Carruth (Kent, UK), 
Andrew Oswald (Dartmouth, 
USA), 

Keynes College, 

The University, 

Canterbury, 

Kent 


BR finds a champion 

■■ time" I believe), 17 per cent 
. Sir; Imagine my surprise: less than 15 ruinates late and 6 
having decided, to record a frill per cent later than this. The 
year's commuting. times on average delay was 4B minutes 
British RalL to demonstrate the (3.4 minutes if the 10 journeys 
unacceptable delays, I found which were delayed by more 
the reverse! At this, point I titan 25 minutes are excluded), 
should emphasise that I am Although there is clearly 
nefth er in the pay of BR nor, .at room for improvement, the pte- 


this stage, do I intend invest- 
ing in its eventual privatisa-. 
tibn. . ' _ 

Of course, 1 Paddock Wood- 
London (scheduled journey 
time 47 minutes) can hardly be 
taken as the accepted median 
journey . withjp the 1 UK, but it 
can, perhaps, he taken as typi- 
cal of Network SouthEast In 
any event I. found that of my 
424 trips last year (363 hours 
spent on trains), 41 per cent 
arrived on time (within one 
minute), 36 percent withtofive 
minutes (R&’& accepted “oh 


tore is Ear from hopeless. Over 
40 per cent of the delays 
occurred in the final quarter of 
the year, mainly from prob- 
lems which should not be 
beyond the wifc of man to solve 
(frozen points and the dreaded 
“square wheels” of autumn). 
Meanwhile, my annual average 
delay of 9 per cent seems toler- 
able. 

C.GJfmde, 

Upper Fowls HaU, 

Queen Street, 

Paddock Wood, 

Tonbridge, Kent 


Help for the 
new Poland 

From Henry Owen. 

Sr, Your editorial (“How to 
help Poland”, December 28) 
manages the seemingly diffi- 
cult t»«lt of ad Arising this 
subject without once mention- 
ing the principal source of that 
aid. The annual loans to 
Poland projected by the World 
Bank add up to more aid than 
is now pledged to Poland by 
any other country or institu- 
tion. A dose second is the 
International Monetary Fund's 
projected aid. 

Provision of these two types 
of aid depends on action by the 
hiiinrfrial countries to replen- 
ish these Bretton Woods insti- 
tutions in 1990. 

Henry Owen, 

Co-Chairman, 

Bretton Woods Committee, 
laSH Street, NW . ; 

Washington, DC 

Life in a kiosk 

From Mark Chaplin. 

Sir, Mr Bob Cooper (Letters, 
January 3) paints an idyllic 
picture of extensive livestock 
rearing, which may be true of 
sheep forming in Cumbria. 
However, many animals are 
reared intensively in very dif- 
ferent conditions. 

- The minimum space 
required for each hen in a bat- 
tery cage is smaller than a 
piece of A4 paper, and in 
human -terms is roughly equiv- 
alent to life in a phone kiosk. 
Mark PhapWn, 

Oak ley Court, 

MSI Road, 

Ragston, Herts 


P anamani an democracy: the rights and wrongs of intervention 


From Mr Dl,. Bethlehem. 

Sir, Justinian’s opposition 
(January 2) to the view put for- 
ward by -the Director o£ the 
Cambridge Research Centre for 
International Law that the US 
acted within the law in inter- 
vening in Panama “in support 
of the democratic process” 
ignores the essence of the argu- 
ment This is stated by the 
proposition that, at the inven- 
tion of the legitimate authority 
in the state concerned, a third 
state may lawfully intervene in 
support of the right of the peo- 
ple to determine .their own 
political destiny. 

This view gains a measure of 
suppor t from the judgment of 
the International Court in the 
case of Nicaragua v US where 


the cbiirt indicated that a pro- 
hibited intervention was one 
which was coercive erf. the free 
choice of political, economic, 
social and cultural system by 
the state concerned. The impli- 
cation is toat while interven- 
tion to sfifle'Jfcee choice is 
cmlawfiff interawfripn for the 
purpose or safeguarding that 
choice may he' legitimate. . 

hi the Panamanian context, 
fair elections, won by Mr 
Endara and subsequently 
annulled by General Noriega; 
constituted a denial of the 
right of the people to choose 
freely their' political and eco- 
nomic system. The request by 
Endara for US support satisfies 
the requirement for an invita- 
tion by the legitimate author- 


ity of the state concerned. 

As with any doctrine licen- 
sing the use of force, some dan- 
ger for international stability 
Is apparent. The question is 
whether that danger can be 
adequately contained by dear 
legal principle and whether, in 
the light of those principles, 
the potential cost is acceptable 
to the international commu- 
nity, given the benefit to be 
achieved. The answer must la 
both cases, I believe, be in toe 
affirmative. 

Four other propositions can 
be drawn from both good sense 
and related areas of the law: 

• that no other avenue is 
available under the law to the 


• that the use of force is a 


measure of last resort; 

• that the use of force does 
not exceed the wrong it is 
designed to remedy and that it 
does not outweigh the benefit 
it is sought to achieve: 

• that the use of force is lim- 
ited in its objectives in both 
scope and time. 

The Intervention in Pa nam a 
would, I suggest meet these 
conditions, as would have, 
prima fade, any intervention 
by the Soviet Union in 
Romania in recent weeks. Con- 
versely, the Suez intervention 
or the Soviet intervention in 
Czechoslovakia in 1968 would 
be categorised as unlawful. 

D L Bethlehem, 

Queen's College, 

Cambridge 


PETROECUADOR 

PEIKOLEOS DEL ECUADOR 
INTERNATIONAL OIL TENDER 

SIXTH ROUND BIDS FOR SERVICE CONTRACTS IN EXPLORATION AND EXPLOITATION OF HYDROCARBONS IN THE 
REPUBLIC OF ECUADOR. 

Petroleos del Ecuador (PETROECUADOR) diJy authorized by the special bidding committee invites national 
or foreign, state of private companies, associations or consortiums to participate In the following speclcl 
bids: 

Amazon region.- Special bid numbers: 001-CEL-89 for Block No. 18. 002-CEL-89 for Block No.19. 003-CEL-89 for 
Block No .21 , 004-C EL-89 for Block No.22. 

Coastal region (On Shore) .- Special bids number 005-CEL-89 for Block No. 4. 006-CEL-89 for Block No.5 & 007- 
CEL-89 for Block No.ll. 

Each of the above mentioned blocks has an area of approximately two hundred thousand hectares. 

Corresponding legal documents, contractual basic provisions, contract proforma, general instructions for 
bidders, formats. Instructions for awarding contracts. Instructions for evaluating bids, an example of 
application of the aforesaid evaluation for selecting - the best bid. technical and economical requirements 
and information for each region will be delivered to interested companies starting January 10, 1990 by 
PETROECUADOR'S Petroleum Contracting Unit. UCP at the following address: Calle tnaquito y Juan Pablo 
Sanz s/n, Ecflflclo Camara de la Construction. P.O. Box 5007 or 5003. Quito - Ecuador. Telex 22861 CEPE ED. 
Telephones 440-961 . 440-9 62. 440-963. upon payment of the non refundable fee of sixty thousand U.S. dollars 
(US S 60 ,000.00) with a check certified or Issued by a bank established in Ecuador, for each region: Amazon 
or Coastal. This non refundable fee win be deposited at PETROECUADOR'S Ireasuryu office located in the first 
floor of PETROECUADOR'S main office building at Alpallana and 6 de Diclembre. Qulto-Ecucdor. 

A study made by BEiCIP on the hydrocarbons potential of the southern part of the Orient Ecsln (Ecuador) is 
available at the cost of twenty five thousand U.S. dollars (US $ 25.000.CX3). 

Bids will be received at the secretariat of the special bidding committee located on the 9th floor of 
PETROECUADOR'S building at Alpallana and 6 de Diclembre, Quito until 17:00 hours. Friday April 13. 1990. 


ing. Luis A. Roman Lazo 
EXECUTIVE PRESIDENT 
PETROLEOS DEL ECUADOR 
SECRETARY OF THE SPECIAL BIDDING COMMITTEE 
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Comecon ministers face double trouble 

John Lloyd sees today’s Sofia meeting as vital to the trading partnership’s future 


T HE meeting of Comecon 
premiers and other min- 
isters in Soda, Bulgaria, 
due to begin today, may be 
among the most significant of 
its four decades. It certainly 
should be. 

For the organisation faces 
two sets of interlocking crises: 
a technical and efficiency one 
and a political and ideological 
one. 

The first is well known over 
the past decade. Declining 
technological standards and 
productivity rates huge indebt- 
edness in Poland and Hungary 
and. more recently, the Soviet 
Union, and large surpluses 
denominated in the unusable 
"convertible" rouble by 
Czechoslovakia. Hungary and 
Yugoslavia fan associate mem- 
ber; against the Soviet Union 
have caused increasing strains. 

So too. has the relative back- 
wardness of the non-European 
members - Cuba. Mongolia 
and Vietnam; and the inexora- 
ble decay of the five-year plan- 
ning process in all of these 
countries. 

A large, and relatively unex- 
amined, cause of the last of 
these factors is one to which 
Mr Vaclav Klaus, the Czecho- 
slovak Finance Minister, 
referred in an article published 
in the Financial Times last 
month: the slipping of control 
from the formerly all-powerful 
central planners to the enter- 
prises, as the latter sought to 
exert leverage over the centre 
and to construct their own net- 
work of relationships. 

The economies, thus, are not 
so much centrally planned as 
centrally stifled: and so efforts 
to plan trans-nationally have 
tended simply to raise the 
problems to higher levels, even 
as the official gloss on Com- 
econ's activities was that it 
had adopted a strategy of accel- 
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1886 

1987 

1988 

1989 

EXPORTS 

Developed market 
economies 

1.4 

5.4 

8.0 

10.0 

Developing countries 

8.9 

11.1 

11.0 

6.5 

European centrally planned 
economies 

5.1 

2.3 

4.4 

- 1.3 

Eastern Europe 

0.3 

1.2 

3.9 

-1.2 

Soviet Union 

10.0 

3.3 

4.8 

-1.5 

Total above 

3.8 

6.5 

8.4 

8.1 

IMPORTS 

Developed market 
economies 

8.2 

6.5 

7.8 

89 

Developing countries 

-4.4 

5.7 

10.2 

84 

European centrally 
planned economies 

•0.3 

0.2 

3.5 

12 

Eastern Europe 

5.3 

1.8 

3.0 

-0.1 

Soviet Union 

-6.0 

-1.6 

4.0 

2.7 

Total above 

4.7 

5.8 

8.0 

8.1 
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era ting the integration of the 
economies. 

The second crisis has 
matured only in the past few 
months, and will lend the 
meeting a particularly urgent 
character. 

In all the European members 
with the partial exception of 
today's host - Bulgaria - 
Communist administrations 
have been replaced in the past 
half-year by Governments 
whose majority may still be 
formally Communist, but 
whose ideological orientation, 
varies between midly social 
democratic and neo-iiberaL 

Therefore, while the formal 
agenda is composed of the 
imminent integration of the 
five year plans the matter of 
price formation in Comecon 
and the period within which 
prices must be set will only be 
tangentially related to it 

All of the countries want 
"deep structural changes." 
- but for some, this is a thin 


euphemism for wanting Com- 
econ to wither away, sooner or 
later. 

Mr Klaus, in an interview 
with a Warsaw paper last 
week, was quoted as calling for 
the end of the system: a call he 
later denied. 

But whether he made the 
call or not. he and his govern- 
ment colleagues believe Com- 
econ to be unreformable: a 
view shared by the Hungarians 
and the Poles. 

The position of the Roma- 
nians and the East Germans is 
less clean they have put the 
sharpest brakes on the sys- 
tem’s reformers until now (and 
since it works on the basis of 
unanimity, they have suc- 
ceeded), and they will not now 
play that role. 

But Romania at least will be 
terribly dependent on Soviet 
energy supplies, and unlikely 
to be in the van of reform: 
while East Germany's eco- 
nomic and political foie will be 


Hungary, Poland and 
Czechoslovakia should form 
a market-oriented inner cir- 
cle as a step to reform Com- 
econ, Hungarian Deputy 
Prime Minister Peter Med- 
gyessy said yesterday. Ren- 
ter reports from Budapest. 

He proposed that the three 
nations should seize the 
chance to replace an “obso- 
lete* 7 Comecon with a new 
form of cooperation. 

He said Comecon had para- 
lysed competition and held 
back technological develop- 
ment 

“The dramatic Bhangs in 
Eastern Europe over the past 
two years have brought the 
unique opportunity for these 
countries to reform their 
relations according to their 
national interests and condi- 
tions/*^ 

so closely bound up with West 
Germany as to reduce its effec- 
tiveness within Comecon. 

Bulgaria’s "deep peres- 
troika" has only just begun, 
and it is not yet likely to break 
the habit of deference to aQ 
things Soviet - the more so 
since it has just got back into 
step. 

The three developing coun- 
try members are in a weak, 
even a supplicant position. 

Heavily dependent on Soviet 
aid In the cases of Cuba and 
Vietnam, their exports mainly 
agricultural or human they are 
in no position to innovate or 
propose. . 

The Soviet Union, the domi- 
nant member, is therefore sur- 
rounded by states which are at 
beet sceptical of the benefits of 
its creation - as it is itself. 

But there are two reasons 
why it is unlikely to see it melt 
away in Sofia this week. 

First, the European states 
depend on the Soviet Union 


more than it depends on them. 

All of the European mem- 
bers, the Soviet Union 
included, want to skew their 
economies towards the West: 
but the Sonnet planners, while 
expressing sympathy, say that 
it must be done bit by bit, 
adding that if it is done indi- 
vidually and precipitously, the 
Soviet Union is in a better posi- 
tion to look after itself than the 
rest. 

Second, the plans to put an 
increasing amount of trade on 
a hard currency basis, cau- 
tiously endorsed by the Soviet 
premier Mr Nikolai Ryzhkov in 
the Congress of People’s Depu- 
ties last month, will not ini- 
tially have much effect, 
because most Comecon trade is 
on a government-to-govern- 
ment, barter basis. 

It will matter as the enter- 
prises start trading with each 
other: but when they are 
released to do that, they would 
do as well to trade with the 
West in monetary teems and 
better to trade with the West 
in terms of technology. 

The emerging Soviet line is 
that hard currency payments 
should be permitted but not 
prescribed. 

The more radical states, 
however, are impatient. 

The inventive Hungarian 
Foreign Ministry is now . 
looking at the possibility of a 1 
free trade area linking Hun- 
gary with Poland, Czechoslo- 
vakia. Romania and Yugo- j 
slavia, while strengthening 
links with Euro pean Free 
Trade Association (EFTA) and 1 
the Europ ea n Community. , 

How for this pent-up desire 1 
for change will Dow out in 
Sofia cannot yet be known 
- but it will at least mark a 
start. 

Problems threaten session, ] 
Page 5 j 



Romania ends first Securitate 
trial amid popular scepticism 


By Judy Dempsey in Bucharest 


Japanese Prime Minister Toshlki Kaifu and his wife Sachiyo 
wave before boarding their aircraft for an 11-day, seven-nation 
tour of West and East Europe begining in Bonn today. 


THE FIRST trial of those who 
fought to preserve the former 
Ceausescu regime in Romania 
ended with a nine-year sen- 
tence for the' as-yet unnamed 
accused yesterday amid grow- 
ing popular concern that the 
planned series of tribunals 
may involve only a token num- 
ber of the hated former secu- 
rity police, the Securitate. 

The country's ruling Front 
for National Salvation yester- 
day empowered military tribu- 
nals to open proceedings 
against “terrorists" accused of 
defending the former regime, 
and Mr Aurel Mnnteau, a 
Front spokesman, said the first 
trial, of an undisclosed num- 
ber, had begun in the central 
provincial capital of Sihlu. 

With scepticism growing 
across the country over the 
process of bringing the secret 


police to justice, there are sus- 
picions that senior Securitate 
officers remain at large. The 
Front has cot yet disclosed 
how many had been arrested: 

In the central Romanian 
town of Brasov the Front has 
detained only two Securitate 
officers. In spite of the harsh 
punishments meted out to hun- 
dreds of people who protested 
in Brasov in November 1987 
against food shortages and 
energy price rises, the head of 
the Securitate and the head of 
the local Communist party 
remain free. 

Brasov has been run as a 
mini police state, with those 
who led strikes at the Red Flag 
Truck Factory being arrested, 
while scores have been sent to 
internal exile. Others were 
given prison sentences and 
some disappeared amid specu- 


lation that they were killed by 
the Securitate. 

General Ion Flora, Front 
leader in Brasov, said proceed- 
ings would begin once the 
Securitate files, at present 
sealed in Brasov, are opened. 
In Bucharest, the situation is 
confused. 

& appears that because the 
Securitate was so large, and 
because the Communist Party 
had a membership of over 3 An 
out of Romania's population of 
22m, there is a growing consen- 
sus that many people had been 
"touched" by the Securitate. 
One Front member said: 
“Everybody is afraid to open 
the files." 

Mr r himitm Mazflu, one of 
the most radical members of 
the Front said: "There are sim- 
ply too few impartial judges to 
try the Securitate." 


W German trade surplus falls 


By Andrew Fisher in Frankfurt 


WEST GERMANY'S monthly 
trade surplus dropped by 19 
per cent in November as 
imports grew more strongly 
than exports, but the surplus 
for the full year was stffl. head- 
ing for a record, according to 
latest figures from the Federal 
Statistics Office. 

With exports exceeding 
imports by DMl24.7bn ($74bn) 
in the first ll months of 1989 
- 9 per cent more than in the 
same period of 1988 - the sur- 
plus for the full year should 
comfortably exceed the 
DM128bn of the previous year. 
In 1990, however, economists 
expect a slight downturn. 

At a likely DM140bn, last 
year's trade surplus would be 
nearly double that of 1985. Ger- 
man exports have been pro- 
pelled by vigorous demand 
from other European, mainly 
European Community, mar- 
kets, a trend which has partic- 
ularly benefited the capital 
goods sector. West Germany's 
trade surplus with the EC was 
probably around DMIOObn in 
1989, according to James Cape I, 
the UK stockbrokers. This is 
double the level of three years 
ago. 


Much of the demand for Ger- 
man engineering and other 
goods from countries such as 
the UK. Spain, and Italy has 
stemmed from industrial re- 
equipping by companies in 
advance of the single EC inter- 
nal market "German goods are 
bought very much on quality 
rather than price," noted Mr 
Nigel KendeU, an economist 
with James CapeL 

In the January-November 
period, German exports rose by 
15 per cent, compared with a 17 
per cent rise in imports. For 
November alone, however, 
exports moved up by only 8 per 
cent against 17 per cent for 
imports. 

An official of the statistics 
office said there was no obvi- 
ous reason for the difference in 
the November growth rates, 
which brought the surplus for 
the month down to DMl0.6bn 
from DM13.1bn the year before. 

The demand for consumer 
goods caused by the influx of 
refugees from Eastern Europe, 
and by the Impact on personal 
incomes of wage rises and 
DM24bn of tax cuts, should 
push up Imports further this 
year, economists believe. Thus 


James Capel estimates a 
decline to about DM135bn in 
the trade surplus. 

Economic growth is also 
expected to drop somewhat 
this year, but by less than 
expected before the latest 
developments in Eastern 
Europe. Dresdner Bank esti- 
mates growth of some 3.5 per 
cent in 1990, with James Capel 
and London-based Robert 
Fleming Securities forecasting 
nearer 4 per cent Preliminary 
figures for gross national prod- 
uct, to be released tomorrow, 
are expected to show expan- 
sion of just over 4 per cent in 
1989. 

"All the components of 
growth are going to be pretty 
strong this year," said Mr Ren- 
deli. “We pushed up our 
growth forecast when the Ber- 
lin Wall was opened.” 

Eventually, the opening up 
of Eastern Europe should also 
give West German exporters a 
further boost But trade with 
the East starts from a very low 
base; in 1988, West German 
exports to Eastern Europe 
accounted for only 4 per cent 
of the total, against 54 per cent 
with Western Europe. 


Leading US banks reduce 
prime rate to 10 per cent 


Continued from Page 1 
declined to follow its lead. 

Since the tern of the year, 
banks' cost of borrowing has 
eased slightly and bankers 
have become convinced that 
the Fed’s target for Fed Funds 
was i ndeed 8 'A per cent Sea- 
sonal pressures had made the 
rate - at which banks lend 
reserves to each other over- 
night - highly volatile in 
recent weeks. 

Yesterday’s round of prime 
cuts was led by First Chicago 
and quickly followed by many 
other leading banks including 
Citibank, Continental and Mor- 
gan Guaranty. 

Credit markets were little 
affected by the news with short 
term rates unchanged. Prices 
of long maturity Treasury 
bonds continued to ease after a 
weak opening. By early after- 
noon the Treasury's bench- 
mark 30-year bond was off £ of 
a point at 100^ yielding 8.09 
per cent The prime cut did, 
however, give a psychological 
boost to stocks after they had 
opened weakly. The Dow Jones 
Industrial Average closed up 
21.12 points at 2794JJ7 on mod- 


erate volume after being down 
some 11 points early in the ses- 
sion. 

Equities are still labouring 
though under fears that fourth, 
quarter corporate profits will 
turn out lower. Bonds are giv- 
ing ground as hopes fcrfp that 
the Fed will cut the Fed Funds 
rate by another Vi of a point 
this month. 

With inflation figures for 
January likely to edge higher 
because of the severe winter 
weather, most market partici- 
pants believe the Fed is 
unlikely to ease policy before 
early February. The Fed unex- 
pectedly added reserves to the 
market yesterday, pushing the 
Fed Funds rate down to 8H per 
cent, but the move was seen as 
technical rather than the first 
hint of easier money. 

•The Italian lira yesterday 
pased comfortably through its 
first day on foreign exchange 
markets following its realign- 
ment within the European 
Monetary System. The Italian 
authorities were content that 
the currency strengthened 
against most other KMS cur- 
rencies. 
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Ford chief warns of world car glut 


Continued from Page 1 

Mr Poling said that 65 per 
cent of the S50bn US trade defi- 
cit with Japan was automotive, 
and the automotive-related 
share had increased in four of 
the last five years. Nearly 40 
per cent of the $6.5bu US trade 
deficit with South Korea was 
also automotive-related. 

In the US, where new vehicle 
sales dropped by around 6 per 
cent last year, all three domes- 
tic producers. General Motors, 
Ford and Chrysler were losing 
money on their core North 
American automotive 
operations in the third quarter 
of 1989. 


Japanese car makers were 
now entering some of the US 
manufacturers' primary 
domestic markets for the first 
time, including luxury cars 
and fleet sales, as they shifted 
the emphasis of their attack to 
larger, more expensive and 
more profitable models, said 
Mr Poling. 

The trend growth in the 
world automotive market was 
expected to be slow at around 2 
per cent a year over the next 
decade compared with 3 '/* per 
cent in the 1980s. 

Vehicle sales would increase 
by some 1J5 per cent a year in 


Europe and only one per cent a 
year in North America. 

Around 60 per cent of the 
expected growth in car sales in 
the next 20 years would come 
from emerging markets, such 
as Eastern Europe and the 
Soviet Union, China, India and j 
other Aslan markets, where 1 
the leading automotive groups i 
had little or no manufacturing 
presence today. 

• Ford said yesterday that it 
would fit driver and passen- 
ger-side air bags as standard to 
North American cars from the 
mid-1990s, the first such move 
a by a US domestic car maker. 


Dixons find a 
store of value 


True to form, Dixons* foil-year 
forecast raises as many argu- 
ments as it settles. On Dixons’ 
version, the Kingfisher offer of 
120p represents less than 11 
times this year's earnings. 
Strip out exceptional and non- 
recurring items, and King- 
fisher arrives at a multiple of 
20. Hus is more strictly cor- 
rect, but may not be relevant. 
The spare £10m which Dixons 
has discovered in its warran- 
ties business, for example, rep- 
resents real cash to be paid out 
in higher dividends, fit can also 
be repeated - with luck - for 
another couple of years, by 
which time the electricals mar- 
ket should be out of the 
trough. 

Coincidentally, the unexpect- 
edly good Christmas for the 
retail trade and the market's 
new-found optimism about the 
UK economy may be working 
Dixons’ way. While the mood 
lasts, the share price might be 
sus tainable at about loop in its 
own right This may not leave- 
the fund manager much incen- 
tive to accept a final offer 
around the present level of 
139p, rather than sit It out in 
hopes of an upturn in trading. 

Conversely, it is not clear 
that Kingfisher would be justi- 
fied in paying much more. Its 
emphasis on the target’s short- 
comings rather than its own 
plans confirms the suspicion 
that it might be pushed to per- 
form better than the present 
management. Doubtless, an 
important part of. the strategy 
is to exploit market dominance 
by pushing prices up. This wfil 
scarcely appeal to.the Office of 
Fair Trading but the risk is 
that Kingfisher might succeed 
in convincing the OFT that the 
market will stay competitive, 
only to find it so in fact 


Tomkins ,, 

Share price retaBve to me 
FT~AA8~5htare . Index . 
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resisting a realignment axe 
likely to suffer increasing bal- 
ance-of-payments problems, 
especially as US, Japanese and 
UK expo r t e rs take advantage 
of -the EMS bloc's strength. Zf 
trade pressure foils, a judicious 
half-point rise in interest rates 
by the Bundesbank could do 
. the trick Real French interest-, 
rates are already &5 per cent 
-a further rise would be a 
high price to pay for saving 

face. 

Of course; these problems 
could be avoided if the D-Mark 
sheds Its recent strength. Tur- 
moil in the Soviet Union, or 
the prospect of a SPD-Green 
election victory could achieve 
that later this year. But in the 
short term, the fundamental 
suppor t for the Goman unit 
was well Illustrated yesterday 
when the D-Mark gained a 

pfennig n galmat the dnHar in 

London .on -the. back-of s& long- 
expected prime rate cut. 
Twelve-month Euro-mark rates 
are currently over a quarter of 
a point higher {hen Eurodollar 
rates - and give investors an 
apparent risk-free choice. . 


Currencies 

Friday’s lira adjustment was 
not enough to calm speculation 
that a general ems realign- 
ment is overdue. The lower 
level of the lira's band was not 
altered at all; the “devalua- 
tion" only consisted of a 
between the central points of a 
6 per cent and &25 per cent 
range. The central prob- 
lem - West Germany's trade 
surplus with other EC mem- 
bers, estimated at about 
DMIOObn in 1989 - has not 
been eliminated. 

The Bundesbank has been 
poshing hard for a D-Mark 
revaluation and its monetary 
policy - a 4 to 6 per cent target 
range for M3 compared with 
expected GNP growth of 3.5 per 
cent this year - is extremely 
tight Those countries, notably 
the French, which have been 


TomJrins; 

-There has been a mild re-rat- 
ing of . Tomkins' shares and 
there may -be more to -.come; 
but the upgrading does not 
look likely , to be dramatic. 
There are plusaes: thatche UK 
accounts for only 35 per cent of 
operating profits and. that mar- 
gin. improvements- qra still to 
cdmeT from the' Murfay Ohio 
mower and bicycle business. 
But broadly-based , though 
Tomkins Is. it' Is still relatively 
small, at only 2370m of market 
capitalisation. It is hard to see 
just yet that,- as conglomerates 
go, its businesses have market 
positions dominant, enough to 
justify a much higher rating 
for the shares than the 10.6 
times expected 1990 earnings 
on which they closed last 

night . . 


■ -re 


Not that one can fault Tom- 
kins’ management, given yes- 
terday’s news of a 22 per cent 
increase in interim pre-tax 
profits to SZSJSm. In spite of 
wh at looks like about {20m of 
net debt, Tomkins generated 
£550,000 of net interest income, 
a nifty piece of footwork. And 
it has already pruned down the 
bits of its fluid control busi- 
ness most exposed to a fiat UK 
market. 

Nor has Tomkins come a 
cropper in its acquisitions. 
Tomkins great play of 

Smith & Wesson’s handgun 
order from the FBL The point 
is to show that under Tomkins, 
smith has overcome quality 
problems which caused its two 
important defeats by Beretta 
-for the US Army’s Colt 45 
replacement. The snag is 
Smith & Wesson is typical of 
the Tomkins portfolio; a set of 
relatively stable, relatively 
well-entrenched businesses, 
but not individually strong 
enough to hold clear appeal to 
investors without some more 
de al-making by Mr Hutchings. 


Thames Water ; 

If Thames Water really 
.wants to be taken seriously as 
the pace-setter among the UK’s 
water utilities, it . must , try 
harder. As the first of the new- 
ly-privatised businesses to pub- 
llshJts Interim results, Thames 
missed ah opportunity yester- 
day to begin to differentiate 
itself from its smaller .rivals. 
For the first time, it should 
< have been able, toleay "some- 
thing positive about its busi- 
ness, free from the fear, of 
upsetting "the civil servants or 
the prospectus .lawyers. 
Instead, it sounded fust like 
any other public sector monop- 
oly, keeping its comments to 
its 650.000 shareholders , to a 
bare minimu m and merely rei- 
terating its confidence is meet- 
ing its earlier profit feecast • 
— hardly a major management 
challenge. 

"• If the others continue to be 
as reticent as Thames, then the 
stock market may begin to 
have some doubts about how 
for. water shares should be 
chased: Cteariyvthe strength of 
the market since the water flo- 
tation, the partly-paid nature 
of -the shares, plus rumoured 
and. actual stake building, has 
contributed to the sector's out- 
performance. But there is less 
than half a percentage point 
difference now between -the 
prospective yield on British 
Gas end Thames and this 
seems a rather high rating for 
a management which has yet 
to be tested in the private sec- 
tor. • 
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Bravery In Eutoim’b markets . 

— A bravosterTtottid 

. -. ‘ 1990s by iEurop«an stock 

FTA Warid I ra te In maritetnfoattelWa to otf- 

W r . d TL UStost weflfk, *■; 

iso ----- - -LE 5 a 

]# . ' began tbff new drcaefo. 

170 X-- with a decline of 0.4 per 

I cent Reports- that Mr ’ 

160 - — j m J- Mikhail Gorbachev, the . 

r ^, HU 0 ~ I" - Soviet president, had " 
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political instability. Partly In response. West 
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after Tises of 10.1 per cent and 21 per dent 
respectively between December 22 ami Janu- \ 
ary 3. Page 42 
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Food for thought; but 
not for the people . 


FRESH" 

iPEouxyy 


If Nicolas Ceausescu had succeeded indeliv- • ■ 
Bring adequate supplies of consumer goods, 
especially food, to Romania’s state-owned . 
stores, he might be' alive today, tn what used. 
to be called the Eastern bloc, it was' empty '* - 
shops, and the hours of qtieihg for basic com- 
modities. that lit tha.touchpaper of revolution.' 
Communist regimes may disappear swiftly, but 
reform Is a lengthy, tortuous process and an 
end to the shortages is not imminent David 
Richardson, in his Farmer’s Viewpoint, ques- • 
tions if any of the hew governments cantfve up 
to the expectations of their peoples. Pag« : 3jf 

O’Reilly takes up crystal gazing 

Mr Tony O’Rel tiy (left), 
chairmarrof the- Heinz : 
foods group, was yester- 
: day-repiorted to be nego: 
dating a 30 percent 
stake in Waterford 
Wedgwood, the troubled' 
crystal and china manu- 
facturer, through a cash 
injection. byRtzwilfon, 
an Irish' investment com- 
pany: Waterford is hav- 
ing a hard. time. Early, 
last year it admitted "accounting errors’* and 
an over-generous profit projection in its crystal 
division. The group's 1989 figures aip-expected 
to reveal an after-tax loss approaching l£20m. 
PasiM-lii . 


Canadian glamour boy 

Onex Corporation was once a glamour boy of 
Canadian business; after making a name for- 
itsetf as Canada's master of the leveraged - 
buy-out Recently, the company, no stranger to 
diversification^ took a controlling stakein-Tate 
& Lyle’s North American automotive business. 
Onex Is confident about its latest move and the 
general thrust of Its strategy. But while divers I- 
ficatfon may succeed in spreading Onex’s - 
risks, it has failed to Impress the investment 
community. Bernard Simon reports. Page 20 - 


Bond bidder has $1 share capital 


By ' Joyce Quek in Singapore 

CAfcif’ORNIA • Pacific 
international <CFI), the Singa- 
pore parent company of the US- 
based Weather by Investments, 
■which is seeking to take over Ur 
.AhmBond’s brewing, media and 
resources empire, was registered 
'As recently as November 4 last 
year and has issued ca pital of 
just S52 (USSLQ5), local records 
show. 

The .two shareholders, named 
as'-Ooi Kooi-Tin and Han Kok- 
Kwang, appear toJiaveno direct 
' link with Mr Jeff Reynolds, the 
28-year-old Texan who last Friday 
made '-public his interest in 
adjuring the Perth-based Bond 
Corporation 7 Holdings and 


described himself as chairman of 
Weatherby and GPL 
Mr Reynolds also identified Mr 
Henry Chew Chin-Han as a direc- 
tor of CPI, yet the latest records 
from the Singapore Registrar of 
Companies show no such Infor- 
mation. Mr Chew, 58, was a mem- 
ber of the Singapore Parliament 
for a short spell, and was a medi- 
cal practitioner until he was 
struck off the rolls for malprac- 
tice several years ago. 

Mr Chew said yesterday that 
he had been working for a few 
years with Mr Reynolds and had 
negotiated on his behalf with Mr 
Bond since last August 
He said agreement had been 






Gregory Hutchings: reported profits ahead of City forecasts 

Smith & Wesson helps 
Tomkins to rise 22% 


JBjp_ Ray Baahfbnf in London 

-SMITH Wesson; the US hand 
guns manufacturer, stood out 
among Tomkins’ diversified 
industrial subsidiaries and pro- 
vided the foundation for a 22 per 
cent increase in interim pre-tax 
profits. 

Mr Gregory Hutchings, Tom- 
kins’ chief executive, yesterday 
announced a rise in the pre-tax 
figure for the six months to Octo- 
ber 28 to £23 .3m (538.2m) from 
£19 Jm, marginally ahead of the 
more optimistic City forecasts. 

The result, represented earn- 
ings per share of 9-37p (7Rp) and 
was capped with a rise in the 
interim dividend to 2.7p (2p). 

Smith & Wesson, which was 
acquired in May 1987 for $112m 
(£70m), experienced buoyant con- 
ditions during the half, which 
resulted in' a peak order backlog 
of 116,000 pistols and revolvers. 
Production was boosted to 6.000 
arms a week to meet the demand 
and the backlog has been cut to 
45.000. 

The Smith & Wesson contribu- 
tion was not stripped out How- 
ever, it was a strong influence on 
a 51 per cent rise in trading prof- 
its to £5. 78m by one of the 
group’s four divisions. 

- The introduction of a new 
range of pistols and improved 
manufacturing capacity allowed 
the company to strengthen its 


position- dorinsTra- period of 
intense competition. 

Smith dr Wesson’s performance 
allowed Tomkins to lift the con- 
tribution to operating profits 
derived in the US to 45 per cent, 
while the UK generated a 
reduced 35 per cent. 

Murray Ohio, the lawn mower 
and bicycle manufacturer, which 
forms the second leg of Tomkins’ 
US operations, returned a "small 
profit" in the group’s tradition- 
ally weaker half. 

The second half upswing in the 
US lawn mower and bicycle mar- 
ket is expected to steer Tomkins 
towards a final pre-tax of £75m, 
compared with £65. lm In the pre- 
vious 12 months. 

The Tennessee-based company 
was purchased for 5224m in 
August 1988 and was included for 
only three months in the Tesults 
for the previous corresponding 
hftj f a T^fi made a small loss. 

With the Inclusion of full-half 
figures from Murray Ohio, 
turnover in the professional and 
garden and leisure products sec- 
tor jumped 124 per cent to 

£159m. 

Group turnover advanced 54 
per cent to £290m, although with- 
out the inclusion of Murray Ohio 
the figure was up only 13.4 per 
cent 

Lex, Page 18 


Kingfisher attacks 
forecast by Dixons 


By Maggie Urry in London 

THE £568m ($9S9m) bid battle 
between, the UK retailers King- 
fisher arid pfyfmii gathered pace 
yesterday. Dixons, which claims 
to he the largest specialist elec- 
trical retailer in the world, fol- 
lowed its weekend defence docu- 
ment with interim results, a 
full-year forecast and the promise 
of an 18.4 per cent rise in the 
jmmwi dividend. 

Equally speedily, Kingfisher - 
which owns the Comet electrical 
chain as well as Woolworth, B&Q 
and Superdrug - lacked apart 
the Dixons forecast to come up 
with a much lower “sustainable" 
profit figure. 

In the stock market, Dixons 
.appeared to get the better of the 
argument; its shares closed at 
139p, up 3p on the day and I9p 
above the I20p cash offer for Dix- 
ons 1 ordinary shares. Kingfisher's 
shares fell 7p to close at 306p. 

Dixons surprised analysts with 
its forecast of pre-tax profits of at 
least mm in.- the current year to 
April 30 compared with £78. 4m in 
1988-89 and £103.1m in 1987-88. 
Analysts had been expecting 
between £4Gm and £50m. 

After good trading over Christ- 
mas and the new. year, Dixons 
'said it expected to make a £3m 
profit from its UK retailing activ- 
ities for- the full year, -whereas 
analysts hud been expecting that 


division to make a loss. 

However, Kingfisher, reckoned 
that stripping out what ft called 
one-offs and non-recurring items, 
the pretax profit figure for Dix- 
ons as a whole would be £49 .8m. 
Mr Geoffrey Mulcahy, Kingfisher 
chief executive, said that this jus- 
tified Kingfisher’s concerns about 
the quality of Dixons’ earnings. 

White Dixons estimates current 
year earnings per share of at 
least lip, on a 25J5 per cent tax 
charge. Kingfisher says that on 
its lower profit figure and a 35 
per cent tax charge, earnings per 
share would be under Gp, mean- 
ing that the 120p offer Is a multi- 
ple of over 20 tones current eps. 

Mr Stanley Kalins, Dixons 
chairman, argued that its profit 
forecast "demonstrated the resil- 
ience of the group in a particu- 
larly difficult period for our retail 
markets." He repeated bis belief 
that the Kingfisher offer was 
"derisory.” Mr Mulcahy used the 
Kingfisher analysis to argue that 
"the outlook for the business 
under the current management is 
distinctly bleak." He said he 
thought it unlikely that the bid 
would be referred to the Monopo- 
lies and Mergers Commission. 

Dixons’ interim pre-tax profits 
fell from £42m to £32m, on sales 
up 2JL per cent to £S09.9m. 

Lex. Page 16; Details, Page 24 j 


readied with Mr Bond a month 
and a half ago with an offer of 
A$250m (US$198- 4m), ad ding that 
the original price discussed was 
more than A$lbn. 

Last week Bond Corp's Austra- 
lian brewing operations, which 
produce Swan, Castlemaine 
XXXX and Toohey’s lager, were 
put into receivership at the insti- 
gation of bank creditors. The 
company is contesting the move. 
Mr Chew said that if outstanding 
court actions were satisfactorily 
resolved, he expected a deal to be 
seated within a few days of that. 

He added that, should Mr 
Reynolds succeed in acquiring 
the family stake through which 


Thames 
Water 
interim 
tops £81m 

By Andrew Hill in London 

MORE THAN 600,000 small 
Investors bought shares in 
Thames Water through last 
month’s oversubscribed offer 
for sale, making up nearly 
95 per cent of the new public 
limited company’s shareholder 


Mr Bond owns more than half of 
Bond Corp, no general offer to 
acquire the rest of the shares 
would be made. 

He said a waiver of this usual 
requirement would be requested, 
arguing that “an outside party 
taking over the Bond stake would 
help to get hostile parties off the 
company’s back”. 

When asked why CFL which 
has authorised capital of 
S3 500, 000, did not increase its 
issued equity, Mr Chew said that 
there was too little time to trans- 
fer funds from the US and that 
the required amount would be 
sent directly to Australia. 

He did little to redress the 


marked lack of information about 
the group and the people 
involved in the takeover talks. 

As an explanation, he said Mr 
Reynolds was a humble man who 
did not want the exposure, but 
that his group assets ranged from 
US$3.5bn to 86bn. 

Mr Chew said he was regional 
managing director and held a 15 
per cent stake. He had received 
bis me di ca l training in Aust ralia 
and, according to both men, 
introduced Mr Reynolds to Mr 
Bond. 

However, other reports yester- 
day alleged that the Texan and 
the Australian had never met. 
Bond breweries. Page 18 


Peter Woo ousted 
in shake-up at 
Hong Kong Cable 


Thames is the largest of the 10 
newly privatised companies usd 
the only (me to have joined the 
FT-SE 100 share indat. 

Yesterday it was alsn the first 
to reveal interim figures for the 
six months to September 30, 
unveiling' pre-tax profits of 
£81.4m ($133m). 

The other water companies 
will announce their interim 
results in the next seven days 
but the results will have only 
limited relevance for analysts 
and shareholders. 

They will cover the period 
before privatisation and before a 
new capital structure was 
imposed on the industry. 

The Thames figures are in line 
with the full-year pre-tax profit 
of £170m forecast in the sale 
prospectus. 

Mr Roy Watte, chairman, said 
shareholders could have 
confidence in the forecast of a 
single, final, year-end dividend 
Of 9.72p. 

Thames’s initial shareholder 
register contained between 
650,000 and 700,000 names, of 
which about 615,000 had 
holdings of 500 shares or fewer. 
However, many might since have 
sold their allocations in early 
dealings, which have seen the 
shares rise to a premium of as 
much as 69p above the 
partly-paid offer price of lOOp. 
Yesterday the shares slipped 3p 
to 158p. 

"I’m pleased to have a big 
retail following, particularly if a 
lot of them are customers - 
they’re likely to be the most 
loyal,” Mr Watts said. 

He said Thames was preparing 
for a large turnout of 
customer-shareholders at its 
annual general meeting to be 
held in July. 

The group has booked 
London's Alexandra Palace, 
which can hold np to 7,000 
people. 

Thames said it would not issue 
any Section 212 notices to flush 
out the ultimate owners of 
nominee shareholdings. There 
had not been many substantial 
purchases of Thames shares 
since dealings began on 
December 12, Mr Watts 
explained. 

He said there were no 
immediate plans to seek 
long-term financing - through the 
bond market. 

Thames’s turnover was £297m 
in the six-month period and 
there was an extraordinary 
charge - split equally between 
privatisation, restructuring and 
pension costs - of £16.3m. 
Assuming the new capital 
structure had been in place at 
April 1 1989, Thames would have 
made £78.4m before tax, 
generating earnings per share of 
20.41p. 

• Separately, SAUR Water 
Services, a UK subsidiary of 
Bouygues, the French 
construction group, said it had 
no immediate intention of 
buying large stakes in the 10 
new water companies. Mr John 
Stansby, chairman, said: "It's a 
possibility we can never exclude, 
but there are no specific plans at 
the moment.” 

He said future holdings would 
not be hostile mid would almost 
certainly be combined with other 
agreements. 

SAUR, one of three French 
water suppliers which have 
bought UK statutory water 
companies, is already involved 
in waste disposal joint ventures 
with two of the newly privatised 
PLCs - Southern and Welsh. 

Lax,- Page 18 


By John Elliott in Hong Kong 

MR PETER WOO, a son-in-law of 
Sir Yue-Koug Pao, one of Hong 
Kong's leading business tycoons, 
has resigned from the chairman- 
ship of the colony's new cable 
television consortium. The move 
is part of a top management 
shake-up aimed at reducing fric- 
tion and clashes among the con- 
sortium’s members. 

Mr Woo, aged 43, is the chair- 
man of World International and 
Wharf Holdings, Sir YBTs main 
quoted companies. His wife Bes- 
sie is one of Sir Y^s four daugh- 
ters who will inherit different 
parts of the 7l-year-old business- 
man's vast business empire 
through a series of family trusts. 

Wharf has the largest stake, of 
28 per cent, in Hong Kong Cable 
Communications, which is com- 
mitted to capital investment of 
up to HK$5.5bn ($705m) under a 
government franchise won six 
months ago. Mr Woo has been 
operating as executive chairman 
since the consortium started pre- 
paring its hid more than a year 
ago. It is believed that other con- 
sortium members resented a 
domination of the project by Mr 
Woo and Wharf. 

The changes will be seen in 
Hong Kong as a blow for the 
prestige of a key member of Sir 
YK’s family. In an interview, Mr 
Woo did not deny suggestions 
that he had been asked to step 
aside. But he also said that the 
time had come to hand over to 
expert management and to dem- 
onstrate that the cable television 
operator was an independent con- 
cern, not dominated by any sin- 
gle company. 

The board has now been recon- 
stituted and Wharf has exercised 
its right to nominate the chair- 


man by replacing Mr Woo with 
Mr Gerry Higginson. a former 
civil servant who runs several 
Wharf operations. Mr Higginson 
has taken over in a non-executive 
capacity. 

Management control has 
passed to a new executive com- 
mittee headed by Mr Alan Khoo, 
Hong Kong representative of 
Denver-based US West, one of the 
Baby Beils, which has a 25 per 
cent stake in the cable TV con- 
sortium and is providing the 
main technological expertise. 

Sir Jack Cater, a former chief 
secretary of the Hong Kong Gov- 
ernment, is joining both the 
board and a new executive com- 
mittee as the representative of 
Shaw Brothers, the TV and films 
company which has a 10 per cent 
stake in Hong Kong Cable. 

The two other partners are the 
local Kwok family’s Sun Hung 
Kai Properties, with 27 per cent, 
and Coditel, a Belgian cable TV 
company, with 20 per cent 

The committee is looking for a 
managing director and a finance 
director. 

Differences between consor- 
tium members are believed to 
have arisen over management 
style and detailed issues, such as 
the rent that Wharf wanted to 
charge the consortium for prem- 
ises in central Hong Kong. Some 
members of the consortium are 
also believed to be unhappy that 
Mr Woo has not managed to 
attract other companies so that 
the original investors could 
reduce their stakes. 

The consortium won the cable 
TV franchise six months ago in a 
tough fight with a group led by 
Mr Li Ka-shing’s Hutchison 
Whampoa group. 


investors 
get $248m 
pay-out 

By Alan Friedman 

in New York 

TEE liquidator of CS. Partners, 
the limited partnership invest- 
ment fond created by Mr Ivan 
Boesky, the disgraced Wall 
Street arbitrage nr, yesterday 
paid out 5248m in cash to 46 
partners including Guinness, the 
UK drinks group which was the 
largest single investor in the 
Boesky fond. 

Guinness was given back just 
over one third of its original 
SI OOm investment, the biggest 
single amonnt In yesterday’s 
deal. In London, Mr Bill Spears 
of Guinness said last night that 
the UK company "expects a far- 
ther third of our investment over 
the next couple of years.” 

The investment, made under 
Guinness's previous manage- 
ment led by Mr Ernest Saunders, 
was made in May 1986 after Mr 
Boesky supported the UK com- 
pany in its takeover battle for 
Distillers. The disclosure of the 
Boesky-Guinness link was the 
spark which led to Mr Saunders’ 
departure. 

Guinness Is likely to treat any 
money received as an extraordi- 
nary credit: it made provision for 
the full 5100m in its accounts for 
the 15 months to December 1986. 

The CX settlement of 5248m, 
which compares with a total of 
5338m of equity finance origi- 
nally provided by the partners to 
Mr Boesky. is the most impor- 
tant step to date in resolving the 
disputes arising from Mr Boes- 
ky's conduct and from the wind- 
ing up of the arbitrage fund. 

The settlement, which is 
expected to be followed by fur- 
ther payments over the next two 
years, calls for the Boesky fam- 
ily to surrender all of its claims 
and equity interests in CX part- 
ners. in addition, CX and most of 
the limited partners have 
reached a separate accord with 
Drexel Burnham Lambert, the 
Wall Street investment bank 
that was caught up in the 1986 
Boesky insider dealing scandal. 

Under yesterday’s accord, 
Drexel - which last September 
agreed to pay $650m in fines and 
restitution after pleading guilty 
to six felony counts of mail and 
securities fraud - is to receive a 
payment separate from the 
5248m settlement while giving 
up its own equity interests in CX 
Partners and related companies. 

Payments to the Boesky inves- 
tors were blocked in May 1988 by 
a US court ruling that stemmed 
from claims by the Boeskys and 
Drexel against CX. These legal 
claims have been dropped as a 
result or the settlement negoti- 
ated by Prof David Herwitz, a 
Harvard law professor who Is the 
liquidating trustee. 


Goodbye, paintshop- 
Hello, CoEorooaf . 

There are obvioos advantages to baying steel 
ready-painted. Particularly if you buy a lot of it, like 
they do in the construction and domestic appliance 
industries. 

Provided, of course, chat it’s painted as well as 
you’d do it yourself, in the colours you want. And that 
the paint stays put when you bend the steel. 

With 20 years’ experience and a stack of testimonials, 
British Steel's Colorcoat will fill most of your require- 
ments. And probably cost you less into the bargain. 

(Its effects on overheads and cashflow are also 
likely to be beneficial-) 

We clothe oar steels in many coats besides paint, 
such as laminates and thin film coatings. 

They’re just a few of the added values which are 
selling British steel all over the world. 

Drop us a line, and we’U paint you a picture. 



WE’RE ADDING VALUE AT BRITISH STEEL. 
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Intel makes executive appointment 


By Louise Kehoe in San Francisco 


INTEL, the US microchip 
concern, yesterday announced 
a senior appointment In a first 
step towards the transition to a 
second generation of top man- 
agers in Silicon Valley's semi- 
conductor industry. 

The company named Dr 
Craig Barrett, SO, as executive 
vice-president with responsibil- 
ity for internal operations. 

Dr Andrew Grove, president 
of Intel, said he would spend 
more time on business and cus- 
tomer relationships in the nest 
few years. 

"Then we will add an exter- 
nally focused counterpart to 
Craig in a couple of years. At 
that time 1 would plan to 
assume 2 less active role In the 
company's day-to-day 
operations,” said Dr Grove. 

He said there were several 
potential internal candidates 
for the second top management 
position at Intel. "We have a 


wonderful depth of manage- 
ment; I don't think we will 
be looking outside the com- 
pany." 

The management transition 
would be a “gradual, multi- 
year process,” said Dr Grove. It 
would eventually lead to the 
replacement of himself as pres- 
ident and of Dr Gordon Moore 
as rhainnan 

Dr Barnett, a native of San 
Francisco, has been with Intel 
since 1974. Most recently, he 
was senior vice president and 
co-general manager of Intel's 
microcomputer components 
group, which produces the 
company's world-leading 
microprocessor chips. 

Dr Barrett is one of a hand- 
ful of senior Intel managers 
who have been considered 
likely candidates eventually to 
take over the chief executive 
post. However, Dr Barrett said 
he did not believe there had 


been overt competition for the 
job and did not anticipate any 
dissatisfaction among those 
who might have hoped to win 
the appointment. 

Yesterday, Intel also 
announced the appointment of 
three group presidents to head 
its microcomputer, systems 
and embedded controller and 
memory chip groups. 

Intel is the first Silicon Val- 
ley chip company to name a 
successor to its founding man- 
agers. Dr Grove participated in 
the founding of Intel in 1968 
and has been with the com- 
pany ever since. 

• Tandem Computers has 
introduced a new range of com- 
puters that uses the Unix oper- 
ating system. Tandem's move, 
along with the anticipated 
introduction this week of 
Unix-based workstations by 
Hewlett-Packard and a Unix 
supercomputer by Intel, signal 


a trend towards the wider use 
of the standard operating sys- 
tem, analysts said. 

California-based Tandem, 
which is known for its fault- 
tolerant "nonstop” computers, 
said its Integrity S2 system 
would cost from 5172,000 to 
$248,000. Capable of performing 
1 2 million instructions per sec- 
ond, it is based on the R2000 
chip from Mips Computer 
Systems and has three sepa- 
rate processors, allowing 
it to keep running if one 
falls. 

"Buyers have tended to 
baulk at using Unix-based 
systems for mainstream busi- 
ness purposes because they 
couldn't count on the systems 
being up and r unning ," said Mr 
Jeffrey Beeler, an analyst at 
Dataquest. “It appears that 
Tandem has done the best Job 
of addressing reliability prob- 
lems.” 


Banks try to stop Bond 
from selling breweries 


By Bruce Jacques in Sydney 

BOND Corporation Holdings 
was asked to sign a document 
preventing it from selling its 
breweries without bank 
approval just five days 
before the brewing unit was 
placed in receivership on 
December 29. 

The short notice given by 
the banks was revealed yester- 
day in the Victorian Supreme 
Court by Mr Graeme Willis, an 
executive of National Australia 
Bank (NAB), under his second 
day of cross-examination by Mr 
Allan Myers, QC, counsel for 
Bond Corp. NAB leads the syn- 
dicate of b ank creditors which 
made the move after Bond 
Brewing Holdings defaulted on 
an interest payment 

Mr Willis said his bank had 
for the previous seven months 
to obtain such an undertaking 
covering a disposal of the 
breweries, but did not actually 
seek it until December 24. But 
he denied that NAB had been 
"playing its cards close to its 
chest” to give the impression 
Bond Corp had been irresponsi- 
ble in not si g nin g the docu- 
ment before the court placed 
the breweries in receivership. 

The court, which is hearing 
an application by Bond to have 
a receivership order lifted from 
its brewing business, was also 
told that NAB had purposely 


omitted a document when it 
applied for the receivership. 

Mr Myers said Mr Willis 
should have included a docu- 
ment from Bond Brewing 
rebutting NAB accusations of 
"upstreaming” and “sides- 
tr earning” more than A£300m 
(5250m) from the brewing arm 
to other Bond companies. 

Mr Justice Beach, hearing 
the case, said last week the 
alleged shifting of money from 
Bond Brewing was one of his 
prime reasons for granting the 
receivership application. 

But Mr Myers said the Bond 
Brewing letter disagreed with 
the bank's assertion and 
claimed that funds advanced 
from the brewing operations to 
Bond Corp had been offset by 
repayments. 

Mr Willis also said John 
Labatt, the Canadian brewer, 
had once expressed interest in 
buying Bond's Australian 
brewing interests for between 
Ail.6bn and AS2bn. 

• Bond Corp yesterday 
launched a separate legal 
action against the Western 
Australian State Government 
Insurance Commission seeking 
unspecified damages. This fol- 
lows a court mmig in Perth 
last Friday rejecting the com- 
mission's attempt to put all of 
Bond Corp in receivership. 


O’Reilly eyes 30% stake 
in Waterford Wedgwood 


By Kferan Cooke in Dublin 

MR TONY O'Reilly, chairman 
of the Heinz foods group, was 
reported yesterday to be nego- 
tiating to take a 30 per cent 
stake in Waterford Wedgwood, 
the Irish-owned glass and 
china manufacturer. The deal 
may come through a cash 
injection in the troubled group 
by Fitzwilton, an Irish invest- 
ment company with a UK 
share listing. 

Waterford said discussions 
were taking place “that may 
lead to a cash subscription for 
a major (hut not controlling) 
interest" in its shares. 

However, yesterday’s Irish 
Independent, flagship of a 
newspaper group headed by Mr 
O'Reilly, gave prominent dis- 
play to a report that Fitzwilton 
would be ready to pay I£70m 


($45m) for a 30 per cent Water- 
ford stake, or 39 Irish pence per 
share. In London. Waterford 
shares rose 4p to 5Tp. 

Waterford Wedgwood, incor- 
porating Waterford Crystal in 
Ireland and Wedgwood c hina 
in England, is experiencing dif- 
ficult times. It is now expected 
1989 figures will reveal an 
after-tax loss approaching 
I£20m. Group debt is now esti- 
mated to be more than I£140m. 

Most of the group's troubles 
stem from its crystal division. 
Early last year it announced 
various “accounting errors" in 
the crystal division had led to 
a considerable overestimate of 
projected profits. A boardroom 
shake-up followed, with Mr 
Paddy Hayes resigning as 
Waterford's chief executive. 


Philips raises net profit 

He said Philips had previ- 
ously forecast operating profit 
substantially above that of 
1988, but the level of extraordi- 
nary gains now allowed him to 
forecast that 1989 net profit 
would also be up steeply. 

Full 1989 figures will he pub- 
lished on March L 
Mr Van der Klugt said sales 
rose to Fl57bn in 1989. 


P HILIP S, the Dutch electronics 
company, said its 1989 net 
profit had improved strongly 
from the previous year's 
FI l.OSbn ($559m), Reuter 
reports. 

Mr Cor van der Klugt, 
chairman, said in his New 
Year speech that net 
sales had improved by 
2 per cent to F157bn. 


US group 
proposes 
takeover 
of Koor 

By Hugh Carnegie 
in Jerusalem 

IN A surprise twist in the Saga 
of Koor Industries, the deeply 
indebted Israeli group, a Cali- 
fornian company controlled by 
Mr Roy Disney has offered to 
buy a controlling stake in the 
company. 

Shamrock, a private invest- 
ment company with Interests 
in broadcasting, oil and retail- 
ing as well as in Walt Disney, 
has proposed taking over Koor 
as part of a comprehensive set- 
tlement of the company’s bll- 
lion-dollar debts which Koor 
has said it cannot pay. 

It is understood that Sham- 
rock's offer Is to invest $200m 
in Koor on condition that this 
is matched by similar sums 
both by Israeli government 
investment and right-ofte by 
Koor's creditors. 

Hie Government has said it 
is considering the offer. It has 
also said that interest in 
acquiring Koor has been 
expressed by the Beizberg fam- 
ily, private Jewish investors 
from Canada and the US. 

These unexpected develop- 
ments came as the Govern- 
ment, the Histadrnt Trade 
Union Federation which owns 
Koor and the company’s 
domestic and foreign creditors 
were engaged in trying to 
reach agreement over how the 
group could be kept afloat. 

Koor had requested large 
write-offs by its creditor banks 
and an injection of funds by 
the Government to bridge a 
gaping cash-flow shortage. 
Although the Histadrnt had 
said it was prepared to give up 
some of its equity as part of a 
solution, the Government and 
the creditors were far from 
agreed on how to spread the 
burden. 

According to the company’s 
representative in Israel, Sham- 
rock’s president Mr Stanley 
Gould - also a Disney board 
member - came to Israel ini- 
tially to look at some parts of 
Koor. Mr Gould then decided 
to formulate an offer for the 
whole group. 

It was not clear last night 
how the various parties would 
react to the move, but the for- 
eign creditors at least are 
likely to be sceptical about 
being asked, in effect, to sub- 
sidise Shamrock's purchase. 


Ford ‘considering sale of 
aerospace 

By Kevin Done, Motor. Industry Correspondent, in.Detroft 



FORD MOTOR' of the US, the 
world’s second-largest automo- 
tive group, is considering the 
sale of its aerospace 
operations, according to US 
newspaper reports. 

Mr Harold Poling, Ford dep- 
uty chairman and operat- 
ing officer who takes over as 
chairman of the group on 
March l, refused to comment 
on the reports, but admitted 
the outlook for the aerospace 
business was “difficult.” espe- 
cially in its def pno p ope ratio ns. 

The Ford aerospace and com- 
munications division, which 
won military and civilian 
orders worth around $2bn in 
1989, derives more than two- 
thirds of its turnover from 
defence contracts. It is an 


important supplier of missiles, 

flighttrainingteclmolc^yand 
. command, control, communica- 
tions intelligence systems, 
with ah estimated annual turn- 
over of $2£bn out of a 1988 
group turnover of $92.4bn. 

There Is growing concern 
among arms companies that 
the dramatic political changes 
In Eastern Europe, combined 
with the huge deficit in the US 
federal budget, could lead to a 
substantial reduction In US 
military spending. 

In addition, all automotive 
groups are facing considerable ' 
challenges in the 1990s in fund- 
ing, rapidly Increasing research 
and development and capital 
expenditure needs for new 
vehicle development. : 


These pressures are leading 
to increased concentration in 
the world automotive industry 
and Ford itself recently agreed 
to pay £L6bn ($2.6bn) to take $ 
over Jaguar, the UK luxury 
car-maker. 

Mr Poling said Ford was 
entering a period of consolida- 
tion and further acquisitions 
were -.unlikely. Resources 
would be concentrated on auto- 
motive operations and on 
Hrumriai services. - 

Mr Pol i n g indicate d^ th at 
Ford was interested at a fixture 
date in increasing its 25 per 
cent equity stake in Mazda, its 
Japanese affiliate, which is 
playing an increasingly impor- 
tant role in Ford’s global car 
development. 


Solv ay to increase spending 


By Peter Marsh 

SOLVAY. Belgium's biggest 
chemicals group and the 12th 
largest in Western Europe, 
plans a large rise in capital 
spending, this year which 
underlines the expansionary 
mood in much of the European 

Ah lamina Ik ind u s t r y . 

Details of the investments 
for 1990 are still under review 
by the company but are likely 
to involve a large increase on 
the estimated BFr28bn ($770m) 
spent by the company, in this 
area in 1989. 

Much of Solvay’s strategy 
over capital spending is geared 
towards increasing its presence 
in relatively high-value parts 
of the chemicals business 
such as high-performance 
plastics for use in the 


motor and other industries. 

The bullish investment plans 
also reflect a restructuring of 
Solvay’s activities in West Ger- 
many, announced by the com- . 
pany in November. These 
changes should lead to a capi- 
tal gain of some BFrSObn bv 
1993, largely due to lower tax 
charges, and much of this 
: money will go towards fuelling 
the expansion. 

Solv ay's plans are following 
general trends fo the European 
chemicals business, where 
many of the l eading companies 
are boosting investments fol- 
lowing the strong growth of 
the sector during the late 
1980s. 

According to projections 
from Cefic, the Brussels-based 


trade association for the Euro- 
pean industry, capital spending 
by companies in Western 
Europe vrili.be 2 per cent up 
this year on 1989’s record 
spending of $23 bn. 

Solvay is the world's top pro- 
ducer of high-density poly- 
ethylene and is in third place 
in production of polyvinyl chlo- 
ride (PVC) ■ - both relatively 
low-value commodity plastics. 

It also makes polypropylene, 
another basic plastic, making 
it Europe's sixth-biggest plas- 
tics producer. 

Solvay hopes to increase its 
output of higher -value plastics 
such as fluoridated polymers 
which have special properties $ 
in areas such as heat resis- 
tance and strength. 


Electrolux sells BBM for SKr520m 


By Robert Taylor in Stockholm 


ELECTROLUX of Sweden, the 
world’s leading white goods 
manufacturer, announced yes- 
terday that it had sold its 100 
per cent shareholding- in BBM 
Invest, the building materials 
bnsiness, for SKr520m 
(283.6m). 

The buyer is Det Danske 

TraBlaKflcnmpBgni, the D anish 

bnilding materials and tiwitw 
products company. BBM 
Invest is the parent company 1 


of Beijer Bnilding Materials 
Group. 

Mr Anders Scharp, president 
and chief executive of Electro- 
lux, said the merger would 
“create a powerful Scandina- 
vian. building materials -trad- 
ing group, offering the com- 
pany opportunities ibr future 
growth greater than those 
available as a subsidiary of 
Electrolux.’’ 

• - The sale would also gnafrfe 


Electrolux to “concentrate 
to an even greater extent 
on its primary business 
areas.” 

The building components 
area of Electrolux Is made up 
of a number of operations in 
the Befler Building Materials 
Group, which had- sales total- 
ling SKr2.7bn last year and 
accounted for around 5 per 
cent of the company’s total 
sales. 
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£33 2£i . i 


up Precious Metal Mining Companies’ Reports 
for the quarter ended 31 December 1989“= 


All companies are incorporated in the Republic of South Africa 


Driefontein Consolidated 

Dricfontefai COasoUdated Umiicd v 
(Rcgfeuation Ka ( 6 / 6 tieQ/ 06 ) ' • ' 

1SSCTD CAHIAU S>4 000 000 sham of 50 cents each, fiafly paid 


. ■ Sr 

.. Quarter Qtaner ’ months ' 

ended ended ended 

' 31 Dec- 30 Sept . .11 Pm 

. 1989 * • HW 1069 


OnUUNGREJUUS. 
CoU'EatdMdbotda 
Ote rnffleUlrt _• A . . . 

■ Gold produced (Id) . ‘ i‘ . 

viddCsAX . at.. 

Price r ccete d (KAg) . . 4 " 
Revenue (RA idled) 

Con - (RA mflkxf) . . 

Profit (RA raffled) . -. . 

Revenue. 0no6). '7 ' 

Con (ROOO). .... 

Profit (ROOD)..... 

Gold - Vest Drfefooiefai . 

- Ore milted <i) 

Gc4d produced (Ira) . v .. 
Yield (gA). ....... 

Price reoehedXR/kg) . . ^ 
Revenue (RA raffled) . . . 
Cost (RA raffled) . : . 

Profit (RA raffled) .. •. . 

Revenue (8000) . . . . ", 
Cost (8000)? . . 


692 000- 
5 9253 
8*- 
32 653 
27939 
H233 


193 756 
9S 908-. 


705.000 
7 1123 
10.1 
52 817 
33130 
16139 


233 705 
116 315 


720000 1412 000 
STtiOjO 11 60S, JO 

AO- ■ A3 
- 32397 32 90S 

29922 260.40 

13421 : 13A48 

. 12X01 ... 130.92 

IAS 640 380396 

06632 195 540 

90 000 . 184856 


1410 000 
14 3033 
1A1 
32548 
33062 
- 16244 


Profit (R000>. ... 

. . ; - ;-'M7 390 

' 120 160 

237 550 



.' 1 1 1 1 ^ 


lcrfi> n " | Hypfa«y — — 

Vest Dclcfonteia 

' 



Tons treated (t) . . 

. . 423 600 


423 600 

Gold produced (kg). . 
Yield (gS). . 


. . . 

245.4 

.... 0.6 


A6 

Revenue ’ (ROOD) . 

..... 8 125 

— 

8125 

Cost - (ROOO). 

... 4542 

— 

4542. 

Profit . .. -'(ROOD)-.- 

... 3583 


3 583- 


FINANCIAL RESULTS (ROOO) ‘ 

Working profit Cold and rcefamsdon 
plant . .......... 

Tifixite rcgnMo ...... 


215 821 
1 176 


Net mining revenue . 216997 210674 427671 

Net sundry revenue (group) .... 13 482 20 4$5 ' 33 967 

Recovery under loss of profiB insurance ■ . — 1 258 I 258 

Profit bdbre-ox and Sore's' share of 1 
profit ........... 230479 232417 462806 

Tax and Sue's share of profit. . . . Ml 479 112805 • 224374 

Profit after tax and State's share 

. or profit. ... , ... . 1 19000 119522 238522 ; 

Capted expendbue . 54 7 67' ' ~S3554 108321 

Dividend . ........ 132 600 — 132600 '■ 

CAPITAL EXPENDHUKE The unexpended balance of authorised capital 
expenditure s 31 December 1989 was R5623 nufflon. 

DIVIDEND. A idli»5d ta^ | ^X*j faV | °°' 

fflwtj ; r -:r ~ i ■’ •>, 

east dkibeontun 

. . No.5 S^-y Thmhaft was 9urdc 55 incoes to a depth of 1 -494 
metres bdowriiccolian The excavation of50 level station and d ev el opm en t bo die 
waste pass position were coaipfeaod. Dewtopment of the transfer lewd was 
commenced. 

No. ITenfitryShalM!. 32 metres of the 72 metre h rartgr a r have been sBped. 
CNR work contin u es in the stage winder cfaamberand the i m r aHaii on of the rock 
hoist Is in progres s . 

Production. Production was aci tersely aflcootTby a fire which broke out on 
21 November in a Mata Reef slope to tbewestofihe Nal Soft complex. The fire 
has been sealed bur 28 000 axis were lost In December arid It is expected that" 
production win also beofieewd duriqgjanuaiy. 

WEST DRIEFONTEIN 

No. 9 Sob-Vertical Staaft-W. Devdopmemof rhestarion layouts on 22 and 23 
Lewis, and ihe emvadon of winder ebambeta on 21 and 22 Levels continues. 
The rateebodng of rock passes between 21 and 23 Levels tr In progress. 
RESIDUE DUMP KKIKEA IM E N T. The nxtamaifcn ptutt was co thm lastoacd 
during October and Is now operating at AiU capacity. ■ 

On behalfof the board 

• (&£?*** ]«**» 

8 January 1990. m.j. J 


M-J-Tagg 


Nordxam 


Wor tham Martnnm Mmlte d 
(Retfsttarkm Na 77<Q3282/OS) 

ISSUED CAFIXALi 28 800 000 shares of 1 cent each, ftffly paid. 


Prc -production Mine 
Development Expenditure (ROOO) 

Capital expenefimre ....... 

Net Income after tax . ...... 


Quarter ' Quarter months 

ended ended . ended 

31 Dec. ' 30 Sept 31 Dec 

1989 1989 1989 


45 640 32 770 78410 

3 684 4 730 8 414 

4195 6 28040 69996 


AD income and expenditure has been capitalised as pre-production mine 
development expenditure. 

CAPITAL EXPENDITURE. The u n expended balance of authorised c ap i t a l . 
expenditure a 31 Dece m b er 1989 was R6 322 mSBon. 

SHAFTS 

ZONDBREINDE 

No. ISbxfk-Z. The shaft was sunk 13 metres to a depth Of 1 751 metres bekaw 
collar. The excavation of 6 Lewd station and development bo the rock pass 
positions were completed. The reef and waste passes between 7 and 8 Levels were 
ndsdaored. A backfill dam in the Intermediate Pump Chamber (CPC) ms 
excavated and a sort was made on the insraHarlon of primping equipment. 

No. 2 Shaft-Z. Ihe shaft wsswnlc 20 metres to os final depth of 1 822 metres 
below collar. The excavation of 9 Level staooa and of the pump chamber was 
completed. The equipping of the shaft commenced from die bottom. 

METALLURGICAL PLANT. Work continues on the construction of the smelter 
complex and die base metal removal plant. The shield of. the sock has been . 
completed Tbc installation of Hues within the sudd wffl commence after the 
Christmas recess. . 

village- Commas hare been awarded fora Anther 181 homes andflxd progress 
to being made. 

On behalf of the board 


e January 19?0 


MB. Foray* 

M-J-Ttgg 


Kloof 

. Kloof Gold Mining Company limit**! 

(RegBtrartofl No. 64/D4462/0S) 

ISSUED CAPITAL: 121 100 000 shares of 25 cents each, fully paid. 





Six 


Quiner 

QiUrrcr 

months 


ended 

ended 

ended 


31 Dec 

30 Sept 

31 Dec. 


1989 

1969 

1989 

■ OPERATING RESULTS 




•••■ Gold ’ 




Ore milled (0 i 

540 000 

5*0000 

1080000 

Gold produced (kg) 

6 822.5 

6912.0 

13 734.5 

Yield (gft). 

12.6 

128 

12.7 

Price received (RA«g) 

32 751 

32356 

32 552 

Revenue (R/r milled) 

414,45 

186,96 

41490 

*11,67 

Cost (B/t milled) 

188.70 

167.63 

'• Profit (R/t milled) 

227,49 

226,20 

226.01 

Revenue (ROOO) 

223 804 

224 0*6 

447850 

Cost (ROOO) 

100 962 

101 899 

202861 

Profit (ROOO). ....... 

122 842 

122 M* 

244 989 



■ ~ . ■ 

w 

FINANCIAL RESULTS (ROOO) 




Working profit; Gold 

122 842. 

122 N7 

21*969 

Net sundry revenue 

9188 

7008 

16 286 

Profit before iax and Stare's share of 




. profir 

132 030 

129245 

261 275 

Tax and State's share of profit. . . . 

19 514 

21 522 

41 036 

Profit alter tax and State's share 




of profit 

112 516 

107 723 

220239 

Capital expenditure 

86 508 

80462 

166970 

Dividend . 

72 660 



72660 

Issue of debentures 

— 

35*25 

35 425 

CAPITAL EXPENDITURE 




(a) The unexpended bahnoe ofauthortsed capital expenditure at 31 December 

- 1989 was R735.2 million. 




(b) Included In the tool of capital expenditure 

for die quarter ended 

31 December 1989 is an amount of R55.4 million In respect of Lcrakkum. 

• DIVIDEND. A dividend (No. 40) of 60 

cents per 

share was declared on 

12 December 1989, payable to members on or about 7 February 1990. 

SHAFTS 




KLOOF 




No. 4 Sub- Vertical Shsft-K. The shaft was sunk 260 marcs oo a depth of 598 

metres bdow cullac. 




LEEUDOORN 




No. 1 Shaft-L. The shaft was conunfauloned for the hoisting of men. materials 

and rock. 




No. 1 Sob-Vertical Shaft-L. Sinking of the shaft continued from surface and 
was sunk 121 metres coa depth of 401 metres bdow collar. The shaft has reached 

29 Lewd where the changecwr to sinking from underground wiQ ccimirience. The 
erucooo of- the manwrodcr continued and the ItwulLuion of the cockwinder 

commenced. 





On behalf of the board 



MELForayth } Mrwxara 


8 January 1990 




Venterspost 

Venterspost Gold Mining Company F.lmHgtl 

(Registration No. 05A)5632Ai6) 

ISSUED CAPITAL; 20 200 000 onfinary shares of 25 cents each. luDy paid. 

4 800 000 deferred shares of 25 ocnis each, fully pakL 


OPERATING RESULTS 
Gold 

Ore raffled it) - - - - 
Cold produced (kg) . . 

Yield fg/0. 

Price received (R/Vg) . - 
Revenue (RA raffled) 
Cost IRA nfflled) 

ProfUAUk*) (RA mffled) 


Revenue (ROOO) . 
Coa i ROOO) . 

ProOr/fLoss) I R000) . 


FINANCIAL RESULTS (ROOO) 

Working profh/t k»s); Gold . . . . 

- Net sundry revenue 

Recovery under loss of profits Insurance 


Profit before ux 
Tax 


Profit after tax . 

Capital expenditure 
Old mine . . . 


Quarter 

ended 

31 Dec 
1W9 

QuMtcr 
ended 
30 Sept 
1989 

Set 

months 
ended 
31 Dec 
1979 

415 200 

S 526.1 
3.7 
32 593 
119,99 
119,73 

405000 

1488.7 

3.7 

32255 

11A79 

126.95 

820 300 

3 014,8 
3.7 
32*26 
JI9.*0 
123 JO 

Od 26 

. (AJ6) 

(3J0) 

49 818 

49 711 

*8 112 
51416 

9^930 
101 127 

107 

±3_304l 

(3 197) 

107 

267 

1 300 

13304) 

695 

3 403 

(3197) 

962 

4 

1674 

(326) 

794 

1977 

2 *68 

1 651 

2 000 

(1 183) 

sn 

1382 

11 991 

529 

7814 

1 911 
19605 


CAPITAL EXPENDITURE. The unexpended balance of authorised capital 
expenditure at 31 December 1989 was R92.4 mllfion. 

DIVIDEND. The Interim dividend was passed. 

PRODUCTION. On 18th September a fire was discovered In s Venteradorp 
- Contact Reef saopc on 30 level In the No, 3 Tertiary Shaft area. The fire was 
contained and normal sloping operations in the a ff ected area were resumed 15 
days burr. As a resuk of the fire die tonnage milled for the quarter was 1 BOP ions 
below the planned milling taut A provisional payment In respect uf 1 claim for the 
consequent loss of profit has been rcoefved. 

Because of the decfinc In the real price of j£>ld ewer the past year and the resit lunt 
Increase bi the operad ng pay limit, it has become uneconomic to mine at the rate of 
TIO 000 tons per month. Aowrdlngly U has been decided to reduce die ntill rate to 
330 000 tons per month from January 1990. This will be reviewed pcnodk-aDv. 
No. 4 SHAFT. The shaft was sunk 183 metres to a depth of 270 metres below 
collar. A pump and cable pocket at 267 metres below collar was excavated and 
lined The Installation of pumps Is In progress. 

The haulage on 10 Levd from No. 1 Sub-Vertical Shaft towards No. 4 Shaft advanced 
428 metres do 1 839 metres and is now 54% complete. The insulkxuun of water 
doors Is In progress. 

A sort was made on ihe development of 24 Lewd haulage from No. 1 Sub-Vertical 
Shaft towards No. 4 Shaft and 109 metres were achieved. 

RIGHTS' OFFER. Shareholders' attention Is drawn to die press announcemerus 
on 29 December 1989 and 8 January 1990 regarding the rights offer of linked uruw 
to shareholders, as wuH as to a further announcement on 10 January 1990 A 
circular containing full derails of the offer win be posted to shareholders on 19 
January 1990. 

On behalf of the board 

8 January 1990 M-B-forsyth j Orectcvs 


Libanon 

Libation Gold Mining Company Limited 

(Registration Mm 05. : 083WI 'fi6'i 

ISSUED CAPITAL: 40 000 000 shares of 20 Cults cadi, fully paid 


Doomfontem 


Doornfonteln Gold Mining Company Limited 

(Reguuatsjn Nu. O5''247WV06» 

ISSUED CAPITAL: 40 000 000 shares of 25 cents each, fully paid. 


OPERATING RESULTS 
Gold 


Yield iji'tX . . . 
Price received (R/kg.) 

Revenue (RA milled) 
Cost IRA milled) 

Profit (RA milled) 


Profit t ROOO) . . . . 
FINANCIAL RESULTS < ROOO) 


Working profit. Gold . 
Net sundry revenue . 


Profit btfinc rax and Sure'* share 

of profit 

Tax and State a share of 

profit 


Profit after tax and State's share 
of profit 


Capital expenditure 


Quarter 

ended 

31 Dec 
1989 

Qumer 
ended 
30 Sept 
1569 

Six 

meeuhs 
ended 
31 Dec 
1989 

390 000 

2 065,2 
53 

32 472 

390 000 

1 967J 
50 
32315 

■V0 000 

* 052 J 
52 
32396 

172,13 

163.09 

16323 

I60J3 

16768 
161, ""l 

9.04 

290 

597 

67 134 
63 607 

63662 
62 530 

130 ■’»' 
126 1J- 

3 5=7 

1 132 

■1 6sp 

3 527 

1 786 

1 132 

1 955 

* 659 

3 721 

5 313 

3067 

8380 

869 

762 

1 631 

4444 

2 505 

6 719 

8 447 

9 7*5 

18192 


CAPITAL EXPENDITURE. The unexpended balance of authorised capital 
expenditure at 31 December 1989 was Ktrt.2 million. 

DIVIDEND. The interim dividend was passed. 


On behalf of the board 


M. J. Tagg 
B. A. Dav 


GOLD FIELDS 


OF SOUTH AFRICA LIMITED 


Vlakftmtein 

VLakfomcln Cold Mining Company Limited 

t Reg&miiion rio. OS '06l55 0l>'i 

ISSUED CAPITAL: 6 800 000 shares of 20 cents each, full} paid. 





Six 


Quarter 

Quarter 

months 


ended 

ended 

aided 


31 rvv. 

30 Sept 

31 Dee. 


IW9 

1989 

1989 

OPERATING RESULTS 




Gold 




Ore milled (0 

435 000 

*35 000 

870000 

Gold produced (kg) 

1 801.X 

1 958.1 

3 759.2 

Yield CgAr. 

4,1 

*.5 

U 

Price received IRAtg) 

32 631 

32318 

32-i68 

Revenue (R't milled) 

135J7 

1*5.78 

1*0.53 

Co* (R't milled) 

132.28 

131.0- 

133.18 

Profit fR/i milled) 

2.99 

11.71 

V5 

Revenue (ROOO) 

58 844 

63*15 

122 259 

Cum (ROOO) 

57 545 

58323 

115068 

Profit (ROOO* 

1 299 

5 092 

6 391 

FINANCIAL RESULTS ( ROOO) 




XeorkinR profit: C<ild 

1 299 

5 092 

6391 

Net sundry rwsiuc 

1 991 

1 856 

3 8*7 

Profit before rax and Soto's 

share uf pnafir 

Tax and State's share uf 

3 290 

69*8 

10 238 

profit 

949 

7*7 

1 696 

Profit after tax and State’s share 




of profit 

2 3«1 

6201 

8 542 

Capital expenditure 

4 225 

9806 

1* f*3l 

Dividend 

4000 

— 

4 0*1 

CAPITAL EXPENDITURE. The unexpended balance uf authorised capital 

expenditure at 31 December 1989 was K17.6 million. 



DIVIDEND. A dividend (No. 78) of 10 cents per dure was declared on 

12 December 19b9. pay-able to members un ur about 7 

February 1990. 


On behalf of the baud 



JAl ikS'tJod } arvaor * 

8 January 1990 

i^T' X Ll7-rzr>n-' t ?r7- 

-j * 11 * y* ■ 







Sot 


QuarieT 

Qtuner 

month'. 


ended 

ended 

en-.kd 


31 Dec. 

30 Sc/'t 

31 Dee. 


19«9 

1989 

1989 

OPERATING RESULTS 




Gold - Droogcbult 




Ore milled («' 

54 654 

52 20* 

106 1 *- 

Gokf produced (kg) 

155.5 

1 *** 

30 *.* 

Yield Ig't) 


23* 

2.8 

Price reexaved (R.Lr) 

32 594 

32 37/ 

32 *> - 

Revenue t R. C milled) 

92J3 

92.58 

92*5 

Cost t.R l milled ■ 

83,64 

89 J* 

96.12 

Profit (RA milled) 

8.69 

32 1 

D.lW 

Revenue (R000) 

5 046 

•i 

■>. 4-0 

Cira l ROOO.' 

4 571 

1 d 6 t 

•1 

Profit (Raw ■ 

475 

__ /d*J 

6 m 

Gold - Surface sources 




Ore milled: 




from surface dumps 1 1 ) 

77 944 

66 a ~6 

1 -m 020 

from guisldc sources (t) . . . . 

77 402 

91 721 

lr.- 12 s 

Total milled (0 

155 346 

157 ~9~ 

313 1*3 

Gold produced (kg) 

152,5 

1*6.5 

_v-t.ll 

Yield Ig't) 

1.0 

00 

1.0 

Pncv reci-twx! ( RAp 1 

32 394 

32 3~8 

32 .v»~ 

Revenue IR t milled) .... 

31 .S5 

30.13 

| 

Cost ribi milled) • . . . . 

32.92 


3U5 

Pncfit'i loss) (R't milled) .... 

(0.17) 

_ u* ;ro) 

u'J-i 

Revenue (Room 

4 947 

* ”44 

9 ~02 

Cast <RiX«l 

4 974 

* 8*5 

9 819 ! 

ProfifffloB) IRMiO) 

■ (27) 

rdV 

nr) 

FINANCIAL RESULTS (ROOD) 




Working profit Gv4d 

448 

I) 

52- 

Net sundry revenue 

316 

”7 

5*3 

Profit before ox and State's 




share r.f profit 

764 

306 

1 0-0 

State's share uf profit 


K 

8 1 

Profit after tax and Stale's 




share of profit 

762 


1 1*62 

Capital expenditure 

326 

20 * 

5)1 

CAPITAL EXPENDITURE 




(a) The unexpended balance of authorised capital expenditure at 31 December 

1989 was R2,I million. 




t'b * The expenditure fur the ouaner ended 31 December 1989 reialia, matrilv to 

Dn.>oyehulu 




DIVIDEND. The Interim dividend was passed. 



DROOGEBULT. Ai Dnxwrixik development of die decline Kdcw 4 Level and 

fi wiuwall dme development on 1. 3. 3 and * Levels rs continuing 


SALE OF DROOGEBULT. Shaieholderi' 

anentii'in w 

drawn to 

the prow 

announcement on 3 January I9*.<i rcgardinfi ihes.tk-ol the Drc-t^-biili mimnc title 

and ope ration to Hifid Gold Mining Holdings Limited C'Nigei .1 with eifevt from 

1 Jantrary 1990. 




REDUCTION IN TONNAGE TREATED. From January the ronnaoc treated from 

surface sources will reduce bv approximated 20 CM) tore, per month bocause of 

the teductlun in pavabL- sou rexs of . surface nutcrial. Funheonore. as from lamuiy. 

Vlakfontan will continue to treat apptojattuteh' 18 (M) tons per month from 

Dro*«ebuli un bcfolf of Ntad Once this 

arranceni-mt termumes the mill 

-- dtroughpw -at ■Vbkftmtan-wiB-ftmherTeducc by this amount. 



On behalf oi the board 



M.J.Tagg 
a a. Day 

1 Ctnxtors 

8 January 19;«0 
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Deeikraal 


Dedkraal Gold Mining Company Limited 

(Registration N-3 7-».00l6(X 06) 

ISSUED CAPtTALi 99 “viO 000 shares of 20 cenu each, fully- paid 






Sit 


Qu. trier 

Cwarier 

m.-’nth-. 


ca'idcd 

ended 

ended 


31 Dex- 

30 sc/t 

sl Dec 


ive? 

1989 

1089 

OPERATING RESULTS 




Gold 




Ore milled ftl 

405 000 

>05 fW 

810 rW 

Gold produced (kg) 

2 379.9 

231915 

•1 76d 1 

Yield Ig tl. 

5.9 

5* 

50 

Pncr received (R'kg) 

32T78 

33 2-1 

32 52* 

Revenue (R't milled) 

192,79 

190.8- 

l‘V.8) 

Cost (R't milled) 

119 JO 

121.*- 

120)4 

Profit (R't milled ) 

73.49 

6 i*n 

~l n 

Revenue i.ROOO) 

78 079 

~ )\ >2 

1 *5 .0*1 

Cost (ROOO) 

48 317 

*•* 19t- 

51 ) 

Profit (ROOOl 

29 762 

28 106 

)-8n8 

FINANCIAL RESULTS 1 RCUu.l 




Working profit G>akl 

29 762 

28 ItW 

5-668 

Net sundry revenue 

5 434 

5 J’T* 

10 c r’l 

Profit before tax and Sutc's shore of 




profir 

35 196 

A" 36) 

68 559 

Tax and State's share of profit. . . . 

2 998 

2 "Li 

5 "VI 

Profit after tax and State's share 




of profit 

32 198 

30 frin 

62 858 

Capital expenditure 

19 923 

J- 2)2 

)- 158 

Dividend 

24 ttt»5 

— 

ac ; 5 

CAPITAL EXPENDITURE. The unexpended balance of authonsvd captul 

expenditure at 3 J Tux-ember 1 itf> wus R23F.O nuUl'Vi. 



DIVIDEND. A dividend l No. 1 -*' of 25 

con La pi 7 ihaw w 3 m skvJjpLxi on 

12 OciTciTiher pav“Jblc to members, on or Jbyi u T Fvhrxuir/ 

No. 3 SHAFT. The shaft was sunk 156 metres 10 1 depth of 

ni'.'iio ihL- 

collar Water heuniig Ictronr. Intersected in the shaft c, -ncinue to lun if-er pro>:r»> 

No. 3 SUB- VERTICAL SHAFT. DeMriopment of ihe stati-TK - . liyout on * level 
ermunutsi The .u;«m rate u> 8 level was oompleied and development on 5 UacI 

was commenced. 





On behalf of the bear'd 



M B Forsyth I _ 



M J Tagg 



8 January 1990 






London SWIP 1 PI 


Tftffryi yj.i. i.iL j ip w - 












NOTICE OF REDEMPTION 


Pension funds 


A/SNEVI 

DKK 600,000,000 Floating Rate Notes due 1993 

Tranche B of DKK 300,000.000 

NOTICE IS HEREBY GIVEN that, pursuant to Clause 6(c) of the 
Terms and Conditions of the Notes, the Issuer will redeem all 
of the outstanding Notes of Tranche 8 at their principal 
amount on 9th February. 1990 (the 'Tranche B Redemption 
Date’), when interest will cease to accrue on such Notes. 
Repayment of principal will be made upon presentation and 
surrender of the Notes at the offices of any of the Paying 
Agents mentioned hereunder. Accrued interest due on the 
Tranche B Redemption Date will be paid in the normal man- 
ner against presentation of Coupon number 13 on or after the 
Tranche B Redemption Date. 

Notes will become void unless presented for payment within 
twelve years from the Redemption Date. 

Principal Paying Agent 

Kansallis-Osake-Pankki 
Kansallis House 
80 Bishopsgate 
London EC2N 4AU 

Paying Agents 

Kansallis International Bank SA 
4, Rue du Fort Reinsheim 
2016 Luxembourg 

Sparekassen SDS Nordfinans-Bank Zurich 

8, Kongens Nvtorv Bahnhofstrasse 1, 

Copenhagen 1050K, P.O. Box 8022 

Denmark Zurich Switzerland 

KANSALLIS-OSAKE-PANKKI 

London Branch 


tackle GM over 
performance 

By Anatote Kaletsky in New York 


INTERNATIONAL COMPANIES AND FINANCE - 


Sweet deal turns Onex stock sour 

Bernard Simon on the mix of interests held by a Canadian group 

„ .. ' Mr Ewout Heerslnk. Om 

NEX Corporation, the u ow n-ny values itself vice-president, blames the lac 

Toronto management WOW OTOX values »se» : — ■ in^s&ntTprice on a lack 

company, is no stranger TZ -- tor -the intric 



Based on a provisional unaudited statement of the 
accounts as of December 31. 1989. the company's 
unconsolidated net asset value amounted to USD 
336.261 .362,99 i.e. USD 546 . 77 for each of the 615,000 
shares of USD 100 making up the company's capital. 

The consolidated net asset value per share amounted as 
of December 31, 1989 to USD 560.04. 


US PUBLIC pension funds are 
expressing disappointment 
with the performance of Gen- 
eral Motors, the country's big- 
gest private employer, and are 
resuming their efforts to inter- 
vene in the company's manage- 
ment policies. 

In letters to Givi's directors, 
the public retirement systems 
of New York and California 
have called on the board to 
provide information about the 
selection of a successor to Mr 
Roger Smith. GM chairman, 
who is due to retire in August 

The pension funds have also 
asked the GM board to consult 
with them and other institu- 
tional shareholders about the 
policies and objectives to be set 
for the company's top manage- 
ment in the years ahead. 

The move, which appeared 
to be backed by several other 
state pension managers with 
substantial stakes in GM, 
revived memories of a clash 
between institutional share- 
holders and Gift's senior man- 
agement three years ago. 

This followed the company's 
decision to buy out Mr Ross 
Perrot, a dissident director and 
leading GM shareholder, for 
$700m in order to remove him 
from the board. 

The request to be consulted 
about a new chairman was an 
extremely unusual one for US 
Institutional investors. US 
institutions do not generally 
expect board representation or 


seek direct communication 
with directors.' Wall Street 
believes that such contacts are 
not conducive to independent 
and objective decision-making 
by investment managers. 

When a company fails to per- 
form to the shareholders* 
expectations, Investment insti- 
tutions are generally expected 
to sell their shares or support a 
takeover, rather than commu- 
nicate their concerns directly 
to the company's board. 

In recent years, however, the 
public sector pension funds 
have become more active in 
their attitudes to corporate 
managements. 

In part this has been a 
response to political concerns 
about the social implications of 
some of the policies being pur- 
sued by US corporations. GM 
has recently announced layoffs 
in California and New York. 

Spokesmen for the New York 
and California pension systems 
said that their letters to GM 
expressed concern about the 
company's dramatic loss of 
market share in the past five 
years, as well about GM’s dis- 
appointing financial perfor- 
mance. 

"There seems to be agree- 
ment among the people we talk 
to that this American institu- 
tion is going downhill fast and 
we are paying for it," said Mr 
Richard Copus, general counsel 
of the California Public 
Employees Retirement System. 


O NEX Corporation, the 
Toronto management 
company, is no stranger 
to diversification. The com- 
pany recently took a control- 
ling stake in a North American 
automotive business owned by 
Tate & Lyle, the UK sugar 
group. It already had invest- 
ments in packaging, airline 
catering, a courier service, 
leasing, food processing and 
construction materials. 

Onex is confident about its 
latest move and the general 
thrust of its strategy, however, 
its penchant for diversification 
has its critics. 

It paid CS2lQm (US*182m) far 
80 per cent of Automotive 
Industries of Virginia. The 
search for new pastures is not 
over. It put up C$25m of its 
own for the group, leaving it 
CSLOOm for investment 
While diversification may 
spread Onex’s risks, the invest- 
ment community is not 
impressed. 

Three years ago, Onex was a 
glamour stock of Canadian 
business, after making a name 
for itself as Canada’s master of 
the leveraged buy out 
Mr Gerald Schwartz. Onex’s 
chairman, once worked in New 
York with the founders of 
Kohlberg Kravis Roberts. He 
was seen as one of a new breed 
of bold, imaginative and well- 
comaected Canadian badness- 
men. 

He is still the chief fun- 
draiser for Canada’s Liberal 
Party. Mr Schwartz controls 60 
per cent of Onex through hold- 
ings of multiple-vote shares, 
and its appeal to investors was 
reflected in the enormously 
successful response to its first 


C$mi&on 
600 


BICCplc 




Acquisition of 
BRIntec Corporation 


Financial Advisor 
Dealer Manager 


Astra Holdings 
PLC 


Acquisition of 
PRB s-a. 

from 
Gechem. 
a company in the 
Socicte Generate de 
Belgique Group 


Initiator 

Financial Advisor 


Kyle Stewart 
limited 


Acquisition by 
Hollandsche Bet on 
Groep NV 


Financial Advisor 


Interlock AG 


Cadbury 
Schweppes pic 


Acquisition of 
Crush International, Inc 
from 

The Procter & Gamble Company 


Financial Advisor 


Faberge, 

Incorporated 


Sale of Faberge 
and Elizabeth Arden 
Toiletries, Cosmetics and 
Fine Fragrance Business 
to a wholly owned 
subsidiary of 

Unilever N.V. and Unilever PLC 


Initiator 

Financial Advisor 



Ratners Group 
pic 


Acquisition of 
Weisfields, Inc 


Initiator 

Financial Advisor 
Dealer Manager 


BICCplc 


Acquisition of 

Andover Controls Corporation 


Financial Advisor 
Dealer Manager 


UEIplc 


BICCplc 


Acquisition of 

Interlock Sicherheitssysteme AG 
from 

Hep worth PLC 


Financial Advisor 


Pneumatic Scale 
Corporation 


Acquisition by 
Barry Wehmillcr 
International PLC 


Financial Advisor 


Sale of the 

Connector Products Group 
of BRIntec Corporation 
to LPL Technologies Inc. 


Financial Advisor 


St John Knits, 
Inc. 


Acquisition of an 
SO percent, interest by 
Escada AG 


Initiator 

Financial Advisor 


International 

Proteins 

Corporation 


Acquisition of 
The Ground Round Inc., 
a subsidiary* of 
Hanson PLC 


Financial Advisor 


BICCplc 


Sale of 

Garry Screw Machine 
Division of 
BRIntec Corporation 
to AMP Incorporated 


Financial Advisor 


Acquisition of control of 
Unite! Video, Inc. 


Initiator 

financial Advisor 


ISC Systems 
Corporation 


. Acquisition by 
Olivetti USA, Inc 


Financial Advisor 


Elgar Electronics 
Corporation 


Acquisition by 
Dobson Park Industries pic 


initiator 

Financial Advisor 


feUii 
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public share offering in early 
1987. The C$100m issue drew 
C$234m. 

Enthusiasm has cooled since 
then. The shares, issued at 
C$20.50 apiece in 1987, are lan- 
guishing at C$14-2S. The 
announcement of the Automo- 
tive Industries deal sent them 
down 12 cents. 

The most si gnificant draw- 
back of a diversified holding is 
that the performance of the 
strongest investments can be 
tarnished by troublesome ones. 

hi Onex’s case, its packaging 
subsidiary was deep in the red 
in 1987. The packaging com- 
pany, which was previously 
American Can’s local subsid- 
iary and is one of Canada’s big- 
gest metal can makers, was 
revived by forming a joint ven- 
ture with the US two-piece can 
specialist. Ball Corp. 

Meanwhile. Purolator Cou- 
rier, Canada's biggest courier 
company, lost C$1 5m in 1988. 

Last year, high short-term 
interest rates hurt the leasing 
arm, Norex Leasing. Onex's 
other big investment, Beatrice 
Foods, MB also bad a wbrf 
performance, with poor earn- 
ings from biscuits and crackers 
offsetting the growth in market 
share of its daily products in 
the first nine months of 19&. 
Beatrice, a pioneer of junk 


bonds in Canada, is highly 
leveraged. The only consis- 
tently strong performer has 
been Sky Chefs, a leading US 
airline caterer whose main cus- 
tomer is American Airlines. 

The Onex manag ement com- 
pensation plan has also drawn 
criticism. Besides generous sal- 
aries (the four most senior 
executives received C$1. 8m 
between them In 1988), top 
managers are paid in the form 
of a dividend of -escrowed 
shares amounting -to 20 per 
cent of each year's increase in 
what Onex calls the “fair 
value” of the company’s assets. 

T he fair value, which is 
calculated by manage- 
ment but must be rati- 
fied by external auditors and 
three-quarters of the board, 
takes into account not only the 
tmanrial position of each sub: 
sidiary, but such nebulous cri- 
teria as premiums paid for con- 
trol positions of similar 
companies, and the views of 
investment bankers. 

The "fair value” of assets 
surged by C$5&9m in 1988, giv- 
ing senior Onex managers a 
handsome extra nest-egg, but 
diluting the ownership of other 
shareholders. Fair value went 
up wiMithw C$&2m in tho first 
nine m onths of 1989. 


Mr Ewout Heerslnk, Onex 
vice-president, blames the lack- 
lustre share price on a lack of 
understanding for "the intrica- 
cies of each of the subsid- 
iaries,” and concern among 
investors about the risks of 
leveraged buy-outs. 

Mr Heerslnk says Onex 
avoids high-risk ventures, such 
as pr o per ty, high-tech products 
and start-ups. With debt-fi- 
nanced deals, he says: ‘‘We 
don't want operating risk on 
top of financial risk. 

He has no qualms about 
Onex getting into the automo- 
tive business when the motor 
industry seems to be h ea din g 
far the doldrums. Automotive 
Industries, which makes 
moulded plastic parts and 
assemblies, 1ms a healthy order 
book, Mr Heerslnk says: In 
addition, a downturn may be 
the best time to broaden its 
Ka«p through acquisitions. 

Onex's confidence in its lat- 
est investment is partly due to 
its strategy of forming joint 
ventures with respected US 
industrialists, and its ability to 
bring entrepreneurial flair to 
what- were divisions of much 
larger, slow-moving companies. 

. The remaining 20 per cent in 
Automotive Industries Is held 
by Mr Tony Johnson, a former 
riripf executive of Pentair. a US 
parts supplier. T expect John- 
son to do more with the plants 
.than Tate & Lyle did.” says Mr 
Terry Fisher, analyst at Bums 
Fry, a Toronto securities firm. 

Onex has formed a similar 
"acquisition partnership" with 
a former chief executive officer 
of Pullman Industries. This 
joint, venture made its first 
investment last year in Dayton 
Superior, an. Ohio manufac- 
turer of reinforced concrete 
accessories. 

The Canadian .company is 
confident its formula of blend- 
ing its entrepreneurial skills 
and its partners' management 
experience is a winner, with 
the reservation that many 
more erf such ventures^ might 
be too much of a good thing. 

In Mr Heersink’s words, “If 
you've 10 partners out there, 
that’s a lot of months to feed” 


Campeau Avibras files for 

creditor protection 


still for sale 

By Anatole Kaletsky 
in New York 

CAMPEAU,- the- beleaguered 

fanndton mtniting group, mM 

yesterday that it. was still try- 
:iUg:fo sell Bloomingdale’s, its 
most important department 
store chain. 

The company's statement 
came in response to reports in 
the Financial Times and the 
Toronto Finan c ial Post, in 
which financiers involved In 
the Campeau restructuring 
indicated that the group had 
given up on the Blooming- 
dale’s disposal 

Campeau said these reports 
were unfounded. “There has 
been no change in Blooming- 
dale’s status,” Mr Carol San- 
ger,, a. Campeau spokeswoman 
said. However, there was no 
indication that a possible sale 
of Bloomingdale’s was immi- 
nent 

The planned sale was sup- 
posed to raise around 
$L5bn and was the centrepiece 
of the financial rescue 
strategy for Campeau charted 
by Mr Robert Campeau and 
the Reichmann family of 
Toronto. 

However, bids received in 
.the Bloomingdale's auction 
were understood to have been 
too tow to make a significant 
contribution to the strengthen- 
ing of the group’s balance 
sheet. 

If Bloomingdale's could not 
be sold for an adequate price, 
Campeau might have no alter- 
native but t o file for bank- 
ruptcy protection in the near ! 
future. 

On a related issue, Campeau 
said it Bad made no decision 
yet on whether to make pay- 
ments this week to its trade 
suppliers. A failure to make 
the payments on the wholesal- 
ers’ invoices, most of which 
come doe tomorrow, could be 
a prelade to a bankruptcy fil- 
ing. 


By John Barham m S&o Paulo 


AVIBRAS, once among the 
world’s fastest-growing arms 
companies, has filed '& request 
for protection from Its credi- 
tors at a -Sab Paulo bankruptcy 
court .ivw.:; . 

The company says it is 
unable to nononr debts of 
about (200m and wants 'the 
court to approve a plan to 
repay creditors over two years. 

The entire Brazilian arms 
industry is suffering a reces- 
sion after years of prosperity 
fuelled by supplying low-tech- 
nology but well-built equip- 
ment to third world and Middle 
Eastern markets. Falling oil 
prices, rising debts, and peace 
throughout much of the region 
has sharply reduced exports: 

Engesa, the leading arms 
manuf acturer, has staved off 
bankruptcy for years in the 
hope of clinching an elusive 
S audi Arabian tank contract 

The industry's close rela- 
tions with the Brazilian armed 


forces has usually ensured it 
privileged treatment when it 
needed government fl nan rial 
-assistance. This thttfz- the gen- 
erals of the outgoing Barney 
Government were unwilling or 
unable to bail Avibras out - 

Avibras 's problems began 
with the end of the Gulf War. 
Iraq, once its leading -client, 
sto pped paying for its mobile 
saturation rocket systems. 

Sales dropped to an esti- 
mated $40m in 1989 from a 
record 8955m in 1987. Mr Pedro 
Vial, Avibras’s finance direc- 
tor, said its troubles were com- 
pounded by an overvalued 
exchange rate that reduced the 
local currency value of its 
exports. 

As a result, Avibras has 
fallen heavily into debt. Mr 
Vial says it owes about $i30m 
to local banks, which refin- 
anced its debt at high' interest 
rates . Avibras owes suppliers 
another $70m. 


U .S. $1 50,000,000 
Q.F!rst Interstate Bancorp 
Floating Rate Notes Due 1994 


Interest Rate 

Interest Period 

Interest Amount due 
9th July, 1990 per 

U.S. SI 00.000 Note 


a575% 

8th January 1990 
9th July 1990 


U-S.S4.335. 14 


Credit Suisse First Boston Limited 
Agent Bank 


U.S. $100,000,000 



TNT Limited 

Subordinated Floating Rate 
Notes Due 1996 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. Si 00,000 Note due 
9th July 1990 


8,975% 

8th January 1990 
9th July 1990 


U.S. 84,537:36 


Credit Suisse First Boston Limited 

Agent Bank 


PIONEER ELECTRONIC 
CORPORATION 

Notice is. hereby given to hol- 
ders of CDR’s issued by Carib- 
bean Depositary Co., N.V. 
Curasao, evidencing shares in 

die above company that the 
"44th Semiannual Business re- 
port 1989” of Pioneer Electro- 
nic Corporation may be obtai- 
ned from: 

N.V. Ncderiandsdi Adndnistra* 
tie- en Trustkantoor 
N.Z. Voorburgwal 326-328 
1012 RW Amsterdam 


Hie Bank of Tokyo Ltd. 
established in Tokyo, Bruxel- 
les, London, DQsseldorf, Paris 
andNewYork. 

Amsterdam, January 4, 1990 
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INTERNATIONAL COMPANIES AND FINANCE 



Gable & Wireless makes a call to the Caribbean 

Cannte James reports on a British teleco mmuni cations company’s most recent acquisitions 


mines 


hard at 



By Jim Jons* In 'Johannesburg 


MARGINAL mint** managed by 
Gold fields of. South: Africa'. 
(GFS A) have taken a hard look 
at their prospects as gold's 
rand-denominated price has 
remained flat This became 
dear with the release yester- 
day of results for the final 
quarter of 1989. 

At the present local bqfflbh 
price of - R33.000' ($8£50> per 
kilogram several of the group’s 
older mine& have Hmfted'Hfe 
expectancies and drastic i aetio& 
has been needed.'- ’ • t . *-:* 

Vlakfontein, the- smallest 
mine, has sold' ite mew- under- 
ground operations to the~Nigaf 
mine and is now wondering 
what to do with the Nigel 
shares it received. 

Venterspost calculates its 
remaining underground life at 
little more than four years at 
present gold prices and is to 
raise about R2l0m to finance 
development of ite new section, 
which is expected -to sustain 
operations well into the next 

century.. - 

Libanon could be compelled 
to cut production unless the 
rand gold price improves sub- 
stantially, according to Mr 
Mike Tagg, a director. : 

Mr Tagg said Ventersposfs 
new area win start producing 
ore in 1992 and that It wfil be 
the sole oper a ting, section in 
the early years of the next cen- 
tury. The mine is offering 
shareholders m linked units at 
B65 each for every IDO shares 
held. Each option consists of 10 


ttefeaed sharesmso a share 
in ' November 1991. The 
deferred shares win rank for 
(fividendslnim 
Driefontein Consolidated, 

. Eoof. and Deelkraal, ■ the-. 
groopVIarger mines, suffered 
--pNdnfcttai' difficultiBs: dim to 
fins and geological problems 
which reduced the availability 


A fire' Jit .the mtne’e-east sec- 
tion led to a cut fo the ore 
xnUlmjf 

an' increase in the section’s 
gold production; as' extraction 
was shifted . towards richer 
mining areas ^ from' the poorer,' 
fire-affected zones. •' 

Kloofs mining 1 operations 
have been affected : fay seismic 
events which have obliged the 
mine to redevelop working 
areas and letf to a decrease in 
the proportion of ore -drawn 
from the richer Ventersdoip 
Contact' Reel. The mine’s new 
Leendoom section is expected 
to start producing, ore lh the 
third quarter of this year. 

Peelkraal’s production has 
been affected by poor ground 
-conditions as existing long-wall 
~stopes have approached each 
other and ■ increased under- 
ground rock.; stresses. Addi- 
tional levti&.are hot budgeted 
to increase tow* working costs 
unduly. The . Doornfontein 
mine is concentrating an con- 
taining working costs ahead of 
exploitation of the new mtotog 


area in the south of the prop- 
erty. 


. GFSA XIOLD QUARTERLIES 


Ootd produced 

After-tax prof* . Eatotrma per 


0«) 


(Rm) 

- share (cents) 


Dae 89 

8aip 99- 

Dec 89 

• *V*.--I 

Sep i 99 Dec 89 

Sep 99 

Daeftraaf 

2£80 

• 2.300 

. 32J2 

• 80.7 J 12.3- 

135 

Doornfontein 

2,065 

1,967 

44 

2.3 (10.0) 

(1*6) 

Drte Cons- 

13.039 

12^51 

liaxG. 

119A • - 31.5 

32.3 

Kloof 

0,823 

6^12 

• 112^- 

107.7 - 21.5 

• .51.7 

Libation 

.. ' 1.801 

- 1^58 

• 2-3 

^ (4-7) 

, (9.0) 

Venterapost 

1.526 

1,489 

2.0 

• (1-2) (45.4) 

(35.4). 

Vtakfontaln 

156 

295 

0 A 

0 A 6.4 

1.4 

Earn Inga par char* crtcmgtH aftar tax and capital axpandttura. ParanOnaaa — nagatfv* 


able & Wireless knows 
' the Caribbean well, 
having been involved in 
telecommunications in the 
region for the past century. It 
is; perhaps, this familiarity 
which has given the British 
company anf advantage in 
recent acquisitions leading to 
increased involvement in 
Caribbean telecommunica- 
tions. 

The company is investing 
about £250m ($156m) in the 
region, much, of it aimed at 
partnerships in and control of 
national telecommunications 
systems. Encouraged by the 
wind -of divestment which has 

been blowing through the 
Caribbean, C&W is signifi- 
cantly increasing its presence 
in Trinidad and Tobago. 

It has taken control of the 
tele communications systems in 
Jamaica and Grenada, is 
involved in the improvement 
of systems In many other 
islands. “These opportunities 
have come about because some 
companies were not being well 
managed,” says Mr Tcm Chel- 
lew, director of C&W with 
responsibility for the Carib- 
bean, Bermuda and Latin 
America. “This has coincided 


Philip Morris 
sells Lindeman 

PHUJP MORRIS of the US is 
selling Lindeman (Holdings), 
an Australian wine producer 
and its subsidiaries, to Pen- 
folds Wines, Australia's largest 
wine company, AP-DJ reports 
from Sydney. - 

A purchase price was not 
disclosed. 

Mr George Haines, chairman 
of Penfblds, said his company 
has “been talking on and off 
with them (PhQip Morris) for a 
couple of years,” but only 
recently concluded the pur- 
chase. ■ 

Penfblds said the acquisition 
win boost the company's mar- 
ket share of domestic wine 
sales to around 25 per cent 
from around 16 per cent . 


Accor launches issue to expand 


By William Dawkins in Paris 

ACCOR, the leading French 
hotel and .restaurant chain,' 
yesterday launched an issue of 
new shares with warrants 
worth ..an initial rFFrl-Sbn 
(6315m) to fund its interna- 
tional:. expansion* i:and*-eg$i- 
jnatedLthat profids rose Jjy-ffjwr 
cent last yean:-' . r rj 

The group. ds issutaE.jHSt 
over l-Sm shares 'at FuljOOO 
each, a slight premium over 
the FFr886 at which the; shares 
were quoted at the end id last: 
week. Each comes - with one 
warrant to buy another share, 
for . which the subscription 
price will also FFrlJJTO. 

The warrants can be exer- 
cised at that price at any time 
between February 7 this year 
and June 30 1993. K the war- 
rants are folly taken up, .the 
amount Accor will raise will 
over time double, to FFr3. 6bn 


•Tbefbtce expenses. . 

This is the second large 
.equity '-issue- on the Paris 
bdurse since last " week's 
FFrS^bn convertible -bond 
-issue hum BSN, France’s larg- 
^ertcfoocfe-grotipir -i --.?*■■■ r..- \ - 

zMAecoc kt-rCtoerving: FF^SSOm 
■ofqthe.-totatjfor .international 
investors, to be placed in.-l4m- 
don and Switzerland by Ban- 
’.que Indosuez and Sodfite GAn- 
Arale. Existlng Accor investors 
.arebran&givBn priority for one 
:new. share.- for every 10 they 
• already own. 

. Mr GArard Pfltisson. Accor’s 
joint president,' said the 
group's financial needs were 
not urgent since borrowings' 
only amounted to 27 per cent 
of total -capital. 

He said the cash would help 
Accor pursue interuational 
growth, an active hoteLbufld- 


ing programme and a divertifir 
cation into 'the holiday busi- 
ness. 

Even taking account of the 
new equity, earnings per share 
were ; expected - to rise from 

FFr35 in' 1980 to roughly 'FFr40 
the foUowing year. Group prof- 
its, meanwhile,- were estimated 
to have, risen from FFr571m 
net In 1988 to around FFrflOQm 
last year. 

■ Compagnie Financiere de 
Paribas plans to create about 
2£5m new shares to reimb urse 
shareholders in Compagnie de 
Navigation Mixte who tendered 
shares to Paribas’s hostile bid 
for the group, Reuter reports. 

- A bank spokesman said Pari- 
bas would hold an exceptional 
shareholders’ meeting on Feb- 
ruary 27 to request approval 
for the creation of the new 
shares. 


LONDON’S . 
MOST COMPLETE 
FOREIGN EXCHANGE 
AND MONEY MARKET 


CAN BE FOUND AT 
TI IE SAME ADDRESS. 


For most people a quick glance, 
at our trading floors would be . 
sufficient for. them to realize that 
they’re looking at the most com- 
plete foreign exchange and money 
market operation in 'London. - 
But it’s not just the scale of 
the operation that gives us this 
position. Xt’s.the range of products 1 
and services we can offer; 

We have a global network.- and - 
equally strong national . network - 
that puts ns right at the front of 
the investment banking market. ' -' 
It will .be the combination of 


ons search for innovative products 
and creative implementation that will 
ensure we stay there. 

But there is one more thing 
we can offer that we would not be 
complete without — individual ser- 
vice: whether its covering a foreign 
exchange exposure, or arranging 
the most complex swap/optdon 
deal. It’S a refreshing thought that 
in the age of information techno- 
logy the customer still 
comes first 

If you'd like to know 
more about ns, ring Tim 
Goode on 01-260 0166. 
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established solutions, the continu- 

Midland Montagu Treasury Sales. 

10. LOWER THAMES STREET LONDON EC3R ttUfc TEU 01-260 0600. 

AitBTERMM TEL: 31205632911 ATHENS TEL" SOI JA4 TOO DOBUNTEL] 0001 7T75I1 DOSSEUDORF TEL: 4«U S3U 
HELSINKI TELJUOM lAb BONO KOSO TBLc j»SZ5 8M 28M UADKIDTELi 341 431 OAU MILAN TELi M2 XO 06 7M 
NEW KOUE TEU M2 969 7600 OSLO TEL: 4TCB3M20 RUUSTEU.UI 4i( 02 (tO 90 STOCKHOLM TEU 460 61* 5900 
SYDNEY TEU 612 ZW Z0OO TOKIO TEU SU 2*4 1801' - 
MIDLAND MOKtaCU [S THE IMTEHNAnONAL AND 1NVESTM1NT BJUtlUNO AMI OP MIDLAND MOVE 
- MATED BY. HGDLAND JUNE pin. A MIMICS OP TMTtO AND AF8D- 


wlth the move by several gov- . 
ernments to privatise state 
owned companies. M 

It was the decision of the 
Trinidad and Tobago govern- 
ment to privatise the heavily 
indebted Telephone Company 
(Telco) which offered C&W the 
opportunity recently to agree 
the acquisition of a 49 per cent 
stake in the company. 

The Government bad invited 
bids from leading companies 
interested in the partnership, 
but was left with a short list of 
two - C&W and British Tele- 
com. Government officials in 
Port of Spain, Trinidad and 
Tobago's capital, said C&W 
was favoured because of the 
company's previously acquired 
49 per cent share in Terfel, the 
local International telecommu- 
nications company, which will 
be merged with Telco. 

Telco had undergone an 
ambitious expansion pro- 
gramme to upgrade the quality 
of service, but in the process 
had accumulated debts- of 
TT$lbn (US$235m) which rep- 
resented about a sixth of the 
country's foreign debt. With 
the company unable to pay 
these debts, and further bur- 
dened by operational losses. 


the government decided to 
divest. 

There are yet no details of 
how much C&W will pay for its 
share in Telco. This, Mr Chel- 
lew said, will be determined in 
the final agreement But the 
company’s involvement has 
been accompanied by an 
undertaking by the govern- 
ment - one condition for par- 
ticipation, said Mr Chellew - 
to write off a si gnifican t part of 
the local company's debt. 
“There is no guarantee that 
this company will make a 
It" says Mr Chellew. “It 
not make a profit now ” 

I n toms of profitability, the 
Jamaican telecommunica- 
tions sector is in a much 
more healthy condition than 
Trinidad and Tobago's. “In this 
respect Jamaica is a mirror 
image of Trinidad and 
Tobago," according to Mr Chel- 
lew. 

Telecommunications of 
Jamaica (TOJ) the holding 
company in which C&W 
recently increased its stake to 
59 per cent has two profitable 
subsidiaries which run the 
Island’s telephone and external 
telecommunications services. 


TOJ recorded a pre-tax profit 
of JS315-5ra. (US$57 An) in the 
1988-89 financial year. The 
group's net worth is given as 
US$23&3m. 

“Telecommunications of 
Jamaica has been making 
money,” Mr Chellew says. "We 
have bought into a profitable 
company.” 

Jamaica Telephone Company 
(JTC), one of the subsidiaries 
of TOJ, has been recording 
profits with plant and equip- 
ment which need Improve- 
ment While the company was 
state-controlled, it was victim 
of strictures imposed by the 
Government's agreement with 
the International Monetary 
Fund on spending by state 
enterprises. 

C&W recently paid the 
Jamaican Government £27m to 
Increase its holding in TOJ 
from 89 per cent. With JTC 
now privately controlled, there 
are plans for an improvement 
and expansion of services cost- 
ing about US$lbn over the next 
five years. 

Mitsui Corporation of Japan 
and Northern Telecom of Can- 
ada have been awarded con- 
tracts totalling USJlOQm to 
supply JTC with equipment for 


improving the telephone sys- 
tem. The companies will sup- 
ply digital switching equip- 
ment, fibre optic transmission 
products, maintenance systems 
and PABX and key systems. 
JTC and Jamintel, the external 
telecommunications subsidiary 
of TOJ, will eventually be 
merged. 

C&W’s increased involve- 
ment in Trinidad and Tobago 
and in Jamaica followed an 
agreement in January to 
launch a new telecommunica- 
tions company in Grenada. The 
island's government took a 51 
per cent equity in the com- 
pany, with C&W having the 
remainder, and a management 
contract for 20 years. 

But the company took con- 
trol of the Grenadian facility 
last month when bought 
another 21 per cent of the gov- 
ernment's shareholding. In 
neighbouring Barbados, C&W 
has the controlling Interest in 
the telephone and telecommu- 
nications companies. 

The company has spread its 
interests to other aspects of 
Caribbean telecommunica- 
tions. It is spending £30m on a 
fibre-optic cable which will 
link Bermuda to the British 


Virgin Islands and, with its 
controlling interest in TOJ, is a 
partner in a project by AT&T 
of the US to lay a similar cable 
to link Florida to South Amer- 
ica through Colombia, with 
branches to Puerto Rico, the 
Dominican Republic and 
Jamaica. 

T he British company is 
also a partner in a data 
processing and trans- 
mission facility on the Jamai- 
can north coast. Its 35 per cent 
equity in the project has been 
increased through its control 
of TOJ. which holds 30 per 
cent, with AT&T the other 
partner. 

Mr Peter Jackson, C&W’s 
regional marketing manager 
for the Caribbean, says: “We 
are planning to introduce a 
range of new services which 
are not now available in the 
Caribbean. These include 
phone cards and cellular ser- 
vices for boats in the Carib- 
bean. “Offering these services 
to one country alone would not 
make economic sense, but we 
are now able to integrate our 
operations in the Caribbean 
and achieve economies of scale 
on a regional basis.” 



"^ftfestpac is Australia's largest banking and 
financial services group and the world's 28th largest 
bank in terms of stockholders 7 equity. 

The continuing success of our core business gives 
our global network a strong foundation for growth. 
The result — another year of record profits 77 

— Stuart Bowleg Managing Director & CEO 


Highlights of The Westpac Group: 1989 

Year Ended 30 September Change From 1988 

Group Assets: AUDI 08.6 Billion (Stg 52.0 Billion*) +28% 

Net profit After Tax and Minorities: AUD79Im (Stg 3783 Million*) +34% 

Operating Profit and Extraordinary Items After Tax: AUD801m (Stg 383.6 Million*) . . . +22% 
Full Year Dividend per Share: AUD0325 (Stg 0.251*) +22% 

Earnings per Share were AUD0.784 (Stg 0375*), Return on 
Equity was 133% and the Total Risk Adjusted Capital Ratio was 93%. 
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Figures for 1985-88 have bean adjusted 
for accounting policy changes in 1989, 

• Australian dollars have been converted to Stg at the mid-point rate of exchange ruling at the balance date. 

For a Westpac Annual Report contact the European Division Head Office, Westpac House, 76 King WlUlam Street, London EC4N 7HA 
or call (44 1] 867 7000 or call 144 11 821 7000. Facsimile (44 1) 823 9428. - 




Australia^ world bank. 
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FT GUIDE TO WORLD CURRENCIES 


except where they are shown to lie otherwise. In some cases market rates hate been calculated from those or roreigu currencies to wruai tney are iwj. 

COUNTRY' £ STG US S D-MARK TEN COUNTirr l STG US S D-MARK *EN COUNTRY £ STS U5 S M«ARK ^uuioi 

(X 100) ** 


Aigiumsun CAfqhanll 
Albania (Lek) 

Alseni (Dinar) 


94.25 
10.1804 
13 204 


60.0242 

6.1568 

79834 


J5V601 
3 6883 
4.7B40 


41.6379 

4.2729 

5.5420 


Andorra 


iFrFri 
(So Peseta) 


9 4100 
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Angola 

Antigua 

Argentina 
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(Alls Si 
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(Port Escudo) 


Bahamas (Bahama S> 

Bahrain (Dinar) 

Balearic 1% (Sp Peseta) 

Bangladesh (Taka' 

Barbados (Barb St 


49 1485U 
4.4428 
2972.55 
2.9454 

2.09*10 

19 39 
244.40 

1.6535 
0.6175 
180 JO 
51 20 
3J096 


5 6909 
109.0414 

29.9160 
Z 6069 
1797 7320 
1.7813 
1.2694 
11 7266 
147.8076 

1 

0.3734 
109 0414 
30.9646 
2.0015 


3.4094 
65 32U0 
17.8074 

1.6097 

1077 0108 

1.0671 

0.7605 

7.0253 

885507 

0.5990 

0.2237 

63J260 
18.5507 
1 1991 


3 9496 
75.6768 
20.6289 
1.8647 

1247 6600 
1.2362 
0.6810 
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0.2591 
75.6768 
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(CFA Fr) 
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Costa Rica (Colon) 
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425.4611 
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0.7929 
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Denmark (Danish Kroner) 10.7275 
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1.00 
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2.5582 
6.4027 
284 5479 
2.0450 
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284.5479 

3.6909 
102.8122 


1.5326 
3 8358 
170.4710 
1.2251 

03623 

3.3867 

0.8931 

2.3834 

3.4094 

170.4710 

3.4094 

61.5942 


1.7754 
4 4436 
197 4816 
1.4193 

0.4197 

4 5026 

1.0346 

2.7610 

3.9496 

197.4816 

3.9496 

71.3536 


Gabon (CFA Fri 

Gambia (DalasU 

Germany East (Oct mark) 

Germany West (DMark) 

Ghana (Cedi) 

Gibraltar (Gib£) 
Greece (Drachma) 
Greenland (Danish Krone) 
Grenada (E CarrS) 
Guadeloupe (Local rr) 


Guam 
Guatemala 
Guinea 

Guinea-Bissau 
Guyana 


(US SI 
(Quetzal) 
(Fr) 

„ (Peso i 

(Guyanese $1 


Halt) (Goude) 

Honduras (Lempira) 

Hong Kong 0»K S) 
Hungary (Forint) 

Iceland (Icelandic Krona) 
India (Indian Rupee) 
Indonesia (Rupiah) 

Iran (Rial) 

Iraq drool Dinar) 

Irish Rep iPunU 

Israel (Shekel) 

Italy (Lira) 


470.50 
12 6029 
2.7600 

2.7600 

497344 

1.00 

258.95 

10.7275 

4.4428 

9.4100 

1.6535 

4.6970 

493.65 

106937s 

48.995a 

8.227S« 
33020a 
12 8815 
101.7763 

99.50 

27.50 
2954.61 
114.20 

0 5084 

1.0465 

3.1870 

2066.50 


Jamaica (Jamaican SI 10.4635 
Japan (Yen' 238.25 

Jordan (Jordanian Dinar) 1.0776 

Kenya (Kenya Shilling) 35.20. 
Kiribati (Australians) 2.D990 
Korea North (Won) 13961 
Korea South (Won) 1114.30 
Kuwait (Kuwaiti Dinar) 0.4815 


(New Kip) 1173 24 
(Lebanese O 


Laos — . 

Lebanon (Lebanese 0 919.24 

Lesotho (Malutl) 4 1930 

Liberia (Liberian S) 1.6535 

Libya (Libyan Dinar) 0.479 
Uechenstelfl (Swiss Fr) 2. 5200 
Luxembourg (Lux Fr) 57.95 


Macao (Pataca) 

Madeira (Port Escudo) 
Malagasy Rep (MG Fri 
Malawi 


(Kwacha) 

(Ringgit) 

(Rlrflra) 
(CFA Fri 
(Maltese £) 
(Local Fr) 


Malaysia 
Maid Nets 
Mall Rep 
Malta 
Martinique 
Mauritania (Ouguiya) 
Mauritius tMaur Rupee! 


13.2787 

244.40 

2158.25 

43145 

4 4635 
15 4233 
47030 

0 5480 

9.4100 

143.47 

24.05 


284.5479 

7.6219 

1.6691 

16691 

300.7825 

0 6047 
156 6071 
6 4877 
2.6869 
5.6909 

1 

2 8406 

298.5405 

650 

33 

5 

77904 

613520 

60.1753 

16.6313 

1706 6823 

69.0656 

OJ074 

0.6328 

1.9274 

1249.7732 

6.3280 

144.0882 

0.6517 

21.2881 
12694 
0.9652 
673 9038 
0.2912 

709.5494 

555.9358 

2 3358 
1 

02896 

13240 

35.0468 

8.0306 

147.8076 

1305 2615 

2 6093 

2 6994 

9.3276 

284.5479 

0J314 

5 6909 

86.7674 

143449 


170.4710 

4.5662 

1 

180 1971 
0J623 

93.8224 
3.8867 
1.6097 
3.4094 
0 . 5990 
1 7018 
1788586 
387 5253 
17.7518 

2.9809 

11963 

4.6672 

368754 

36.0507 

9.9637 


197.4816 

5 2897 

1.1584 

1.1584 

208.7487 

0.4197 

108 6883 

4.5026 

1.8647 

3.9496 

0.6940 

1.9714 

207.1983 

948.9275 

20.5645 

3.4533 

I. 3859 
54067 
42.7182 

41.7628 

II. 5424 


1070.5108 1240.1301 
41J768 47.9328 

0 1842 
0 3791 
1.1547 

748.7318 

3.7911 
86.3224 
0.3904 

12 7536 
0.7605 
0 5782 

403.7318 
0.1744 

425 0869 
333.0579 
13192 
03990 

0 1735 
0.9L3O 
20.9963 

4.8111 
883507 
781.4746 

1 5632 
16172 
53831 
170.4710 
0.1985 
3.4094 
51.9818 
8 7137 


0.2133 

0.4392 

8WN3662 

4.3918 

100 

0.4322 

14.7743 

0.8810 

0.6699 

467.7019 

0.2020 

492.4407 

385.8300 

1.7599 

0.6940 

0.2010 

1.0577 

24J231 

53734 
102.5813 
905.8761 
1.8109 
1.8734 
6 4735 
197.4816 
0 2300 
39496 
60.2182 
10.0944 


Mexico (Mexican Peso) 


4443.90a 
4350 70d 


Mloueltm (local Fr) 

Monaco (French Fri 

Mongolia (Tugrik) 
Montserrat (E CarrS) 
Morocco (Dirtiami 
Mcratnbtaoe (Metical) 

Namibia (S A Rand) 
Nauru is (Australian S) 
Nepal (Nepalese Rupee) 
Netherlands (Guilder) 
N'nd Antilles (A/Gullder) 
New Zealand (NZS) 
Nicaragua (Cordoba) 
Niger Pep (CFA Fr) 

Nigeria (Naira) 

Norway (Nor. Krone) 


9 4100 

9 4100 
5.5215a 
4.4428 
13.4758 

1407.94 

4.2930 

2.0990 

39.492 

3.1150 

2.9619a 

2.7555 

38815.6 

47030 

12.6703 

10 7350 


26873718 
2631.2065 
5 6909 


1610.1086 

1576.3405 


1S65-2256 

1826.1070 


5.6909 
33555 
2.6869 
a 1498 
851 4907 

23358 

1 2694 

23.8838 

1.9838 

1.7977 

1.6664 

23474 8110 

284.5479 

7 6627 

6.4022 


3.4094 

3.4094 

2 

1.6097 

4.B825 

510.1231 

23192 ' 
0.7605 
143086 
1.1286 
2 0731 
0 9983 
14063.6231 
170.4710 

4.5906 

38894 


3.9496 
3.9496 
2.3175 
1.8647 
5 6561 
590.9506 

1.7599 
0.8810 
165758 
1 3074 
1.2431 
1.1565 
16291.9622 
197.4816 
5.3180 
4 5057 


Oman 


(Rial Omani) 0.6304 03812 0.2284 0.2645 


Pakistan (Pah. Rupee) 
Panama (Battea) 

Papua New Guinea (Kina) 
Paraguay (Guarani) 
Peru Ufitl) 

Phi l i pci ok (Peso) 


34.60 

1.6535 

14240 

2005.44 

21160.4 

3530 


20.9253 123362 

I 0.5990 

0 8612 03159 

1212.8454 726.6086 
127973389 7666 6113 
213486 12-7898 


143225 

0.6940 

0.5976 

841.2376 

88813949 

14.8163 


Pitcairn Is (£ 


Sterling) 

(NZS) 


1.00 

2-7555 


0.6047 

1.6664 


03623 

0.9983 


0.4197 

1.1365 


Poland 

Portugal <L 

Puerto RK» (USS) 


15315.0 

244.40 

1.6535 


9262.1711 55483130 

147.8076 88.5307 

1 03990 


Qatar 

Reunion Is. dels 

Romania 

Rwanda 


(«yaO 5.9627 

(F/Fr) 9.4100 
(Lett) 14341 
(Fr) 12533 


3.6061 


2.16Q3 


St Christopher (E CarrS) 
StHrisu (£) 

St Lada <E CarrS) 

St Pierre (French Fr) 
St Vincent (E CarrS) 

San Marino (Italian Lira) 
SaoTome (Debra) 
Saudi Arabia _(RlyaD 
Senegal 
Seychelles 
Sierra Leone 

Singapore 
Solomon b 
Somali Rep 


(CFA Fri 
(Rupee) 
U-kw*) 
IS) 
IS) 

Shilling) 


4.4428 
1.00 
4.4428 
9.4100 
4.4428 
2066 50 
173 73 
63420 
470.50 
8.80 
102.70 

3.1255 

3.9590 

674.65 


36909 3.4094 

8 6725 5.1956 

75.6879 453442 


1.6097 

03623 

1.6097 

3.4094 

1.6097 

748.7318 

62.9456 

2.2253 

170 4710 

3.1884 

37-2101 

1.1324- 

1.4344 

244.4384 


0.6047 
2 6869 
5.6909 
2-6869 
1249.7732 
105.0680 
3.7145 
2843479 
53220 
62.1106 
1.8902 
23943 
406.0133 


6428.1217 

1023813 

0.6940 

23027 

3.9496 

6.0188 

52.5288 

1.8647 

0.4197 

1.8647 
3.9496 

3.8647 
867.3662 
72.9192 
23779 
197.4816 
3.6935 
43.1059 
1.3118 
1.6616 
283.1689 


Sooth Africa 


(Rand) 


Spain (Peseta) 

“ janfahPorisle 
Africa (Sp Peseta) 


4.1930c 
5-94 98q 


23358 

33983 


LS192 

2.1557 


1.7599 

24972 


Spanish I 
NAfrfca 
Sri Lanka 
Sudan Rep 
Surinam 
Swaziland 
Swedeo 
Switzerland 
Syria 


(Rupee) 
(O 
(Guilder) 
(Lilangeni) 
(Krona) 
(Fr) 
(Q 


Taiwan IS) 

Tanzania (Shilling) 
Thailand (Baht) 

Togo Rep (CFAFr) 
Tonga h (PaAnga) 
Trinkfed/Tobago IS 
Tunisia (Dinar! 

Turkey (Lira) 

Turks & Caicos (USS 
Tuvalu (Australian S 


18030 

180 JO 

65.00 

18.841 

2.929 

4.1930 

10.1350 

23200 

3435550 

42.80 

313.60 

41.50 

47030 

2.0990 

6.9934 

1.4889 

3760-12 

1-6535 

2.0990 


109.0414 65J260 75.6768 


109.0414 653260 

39.3105 23.5507 

68264 
1.0612 
13192 
3.6721 
0.9X30 
13 4901 


IX 3946 
1.7713 
23358 
6 1294 
13240 

25.8844 

189.6583 

25.0982 

2843479 

1-2694 

4.2294 

0.9004 

2274 0368 

1 

1-2694 


15.5072 

113.6231 

15.0362 

170.4710 

0.7605 

23338 

03394 

1362.3623 

0.5990 

0.7605 


75.6768 
27 2822 
7.9080 ■ 
1.2293- 
1.7599 
4.2539 
1.0577 
143038 

17.9643 

131.6264 

17.4186 

197,4816 

0.8810 

2.9353 

0.6249 

1578.2245 

0.6940 

0.8810 


Uganda CNew Stilling) 610.83 
U A E (Dirham) 6.01425 

United Kingdom lO 1.00 
United States (USS 1.6535 
Uro^ay (Peso) 1328.6 


Vanuatu 
Vatican 
Venezuela 
Vietnam 
Virgin 1%-BrlUsh 
Virgin b-US 


(Rouble) 0.9757 

(Vatu) 182.00 
(Lira) 206650 
( Bolivar ) 71.918 
(Dona) 7404 75 
(USS 1.6535 
(USS 1.6535 


369.4163 221 n«g 2563819 

3.6372 2.1790 25243 

0.6047 0-3623 0 4197 

1 03990 0.6940 

803.5077 4813768 557.6495 

03900 03535 0.40% 

110.0695 65.9420 763903 

1249 7732 748.7318 8673662 

43.4944 26.0572 30.1859 

4478.2280 2682 8804 3107.9748 
1 03990 0.6940 

1 03990 0.6940 


Western Samos (Tala) 3.745 


2.2648 


13568 


13718 


Yemen 
Yemen PDR 
Yugoslavia 


(RtaD 16.0436 
(Dinar) 03595a 
(Dinar) 192950.0 


Zaire Rep (Zaire) 701.00 

Zambia (Kwacha) 3530 

Zimbabwe (S 3.7275 


9.7028 53128 6.7339 

03430 0.2027 0-2348 

11 6691.8657 

69909.4202809863588 

423.9491 2539855 294.2287 

21J486 12.7898 143163 

23543 13505 13645 


Special Drawing Rights January 5. 1990 United Kingdom £1.23816 United State SI 31857 Gcmzry West 0 Mark 2.22601 Japan Yenl89347 European Cureocy Unit Rate Jaaaaiy 8. 1990 
. United Kingdom £1.36300 United Stale SI. 20837 Germany West D Mark 2.02824 Japan Yeal74.609 

Abbreviations: (a) Free rate- (b! Banknote rate: (c) Commercial rate . (dl Controlled rate; (e) Essential Imports; (g) Financial rate; (M Exports; (0 Non commercial rate; (J) Business rate; 

(k) Buying rale; (l> Luxury goods; (m) Market rate: (o' Official rate; (p) preferential rate; (qf convertible rate; 6) parallel rate; Is) Selling rate: (0 Tourist rate; 

Same data supplied by Bank of America. Economics Department. London Trading Centra. Enquiries: 01 634 4360/5. 

Monday January 3. 1990. 
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MULTI-MARKET POLICY. Simplified credit protection 
against increasing risks in EEC and OECD countries. 


01-739 

4311 


This announcement appears as a matter of record, oply. 
These securities have been sold. 


New Issue 


Cdn. $ 110 , 250,000 



American Barrick 
Resources Corporation 

3,000,000 Common Shares 

Price: Cdn . $36.75 per Common Share 

( Prior to tzoo-for-one stock split on December 29. 1989.) 

December 1989 


Gordon Capital Corporation 


Merrill Lynch 
Canada Inc. 


Goldman Sachs 
Canada, Inc. 


TVilon Securities 
Corporation 


BANK OF NEW ZEALAND 

Cayman Islands Branch 

NZ$425,000,000 
floating Rate Notes 1992 

For the three months 8th January, 1990 to 9th April, 1990 
the Notes will cany an Interest rate of 1 3.58769 per cent, 
per annum. 

interest payable on the relevant interest payment date, 
9th April, 1990 w3i amount to NZ SI 69,380.79 per 
NZ 55.000,000 Note. 

Agent Bank: 

Morgan Guaranty Ihist Company of New York, 
London 


Nonce OF REDEMPTION TO HOLDERS OF 
KeOCNALD-a CORPORATION 
1 D% SariOT a Nora* dm 19*3 

Notfog |p hereby given that pursuant to clam 4 (b) at dm Term* and Condi bans, 
McDonald 1 * Corporation has aiactsd to redeem ail outstanding note* on February 8. 
19 W The natee win m redoemod at m*, r primappi amount, together wHh accrued 
interest » the redemption data. 

Note* should be surrendered lor payment together with all uraitelured coupons 
appertaining morale, tailing which the amount si the mmaurad coupon* will be 
deducted from me sum due lor payment, at the ofUeee oi the tallowing banka: 

BANQUE GENERALE DU LUXEMBOURG SA. Luxembourg 
BANQUE GENERALE DU LUXEMBOURG (SW3SEJ SJL, Zurich 
AMSTERDAM ROTTERDAM BANK N.V_ AmstonUm 
ORION ROYAL SANK. London 
GENERALE BANK. BruOeeia 
BAYER1SCHE VEREINSBANK A.Q . Munich 

Luxembourg, January 9. 1990 


IRELAND AS. 
A FINANCIAL 
& 

INVESTMENT 

CENTRE 


The Financial 
Times proposes to 
publish this survey 
on: 

5th February 
1990 

For a full editorial 
synopsis and 
advertisement 
details, please 
contact: 
Gillian King 
on 01-873 4823 

or write to her 
at: 


Number One 
Southwark 
Bridge 
London 
SE1 9HL 


Or Richard 
Willis 

Herengracht 

472 

1017 CA 
Amsterdam 
Netherlands 
Tel (020) 
239430/225668 
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INTERNATIONAL CAPITAL MARKETS 

Japan may widen foreign 
access to bond auctions 


By Robert Thomson in Tokyo 

JAPAN’S ministry of Finance 
indicated yesterday that 10- 
year government bonds could 
be sold . entirely at auction. 
This would open the way for 
greater partidpatiau by foreign 
securities companies, if the 
planned expansion of auctions 
in October is a success. 

Foreign companies have 
been seeking better access to 
Japan's primary bond market, 
and the US government has 
raised the mater in talks on 
the liberalisation of Japan’s 
financial • markets. The minis- 
try said yesterday that it is 
working towards increased use 
of auctions. 

However, a ministry official 
denied reports in the Japanese 
press that the ministry has 
already decided to sell the 10- 
year issues entirely through 
auctions from April 199L 

“This report is just specula- 
tion. What happens next 


depends oh the results of the 
introduction of our new system 
in . October. At this point, we 
can’t make any . farther deci- 
sions on dates," the official 


After demands by -foreign 
hanks an d securities' fi r™) for 
a; more open system, the minis- 
try allowed 40 per cent of 10- 
year issues to be auctioned 
from last April ' and. . has 
announced that the ratio will 
be lifted to 60 per cent in Octo- 
ber. ... 

An analyst at Salomon 
Brothers said, that .further 
expansion of the auction sys- 
tem has been sought by foreign 
companies because "it encour- 
ages greater competition.” At 
present, the 60 per cent portion 
of -issues not auctioned is allo- 
cated to syndicates with prede- 
termined shares, while the 
leading six foreign companies 
are allotted rally 35 per cent. 


As for the auctioned bids, 
figures just released show that 
for the period trom April to the 
end of -December last year. 
Nomura Securities, the coun- 
try’s largest broker, had the 
largest share, 16.7 per cent. .Sal- 
omon Brothers followed at 13.1 
per cent, Baiwa Securities at 
7.7 per. cent and Sumitomo 
panic at 4.7 per cent. 

• The . Finance Ministry is 
considering letting J apane se 
securities firms issue, commer- 
cial paper overseas, and would 
Tikw to make the change as 
soon as possible, Reuter 
reports. 

- The .ministry said that many 
problems remain, including 
w hich firms would he eligible 
to issue overseas, before per- 
mission is granted. Japanese 
frtren.Q «ni issue Euroyen com- 
mercial paper through over- 
seas subsidiaries, but cannot 
return the funds io Japan. 


Italy to harmonise capital taxes 


THE ITALIAN. Government 
intends to harmonise taxes on 
financial activity before capital 
movements in the European 
Community are liberalised cm 
July 1, Reuter reports. 

The antinBijrawiAn^ from tfafi 

finance Ministr y, impBos the 
imposition of a capital gains 
tax on shares and bonds. 

At present bond coupons and 
share dividends are subject to 
tax, but not capital gains. 

The ministry said Italy 
would Step IQ) its monitoring ' 
capital outflows, following the 
devaluation of the lira at the 
weekend. 

“Before toe liberalisation of 


European capital movements, 
expected by next July 1, Italy 
will heed to have met two 
objectives: the introduction of 
a system of monitoring capital 
outflows, not to control them 
but to ensure they are known, 

. and the harmnnisaHnm of tames 

on financial activity, which are 
currently too imbalanced,” the 
mhnstry said. "■ 

“We should aim to establish 
.fiscal neutrally in the choice 
of modes of saving.” 

It added that there would be 
discussions over the next few 


“We will have to work on 
two aspects: to . eh8nre' vigi- 


lance on capital outflows and 
to encourage inflows, through 
the elimination of difficulties 
and obstacles but certainly not 
by creating areas of tax exemp- 
tion,” the ministry said. 

• The Italian Treasury Minis- 
try is offering L2,500bn of six- 
year certificates with options 
for early redemption after the 
first three years (CTOs). The 
certificates will be offered a net 
.annual 12.35 per cent if 
redeemed after three years and 
lUJO.per cent if redeemed after 
she years. 

. The issue is being offered on 
the same terms as the Decem- 
ber issue. 


FT INTERNATIONAL BOND SERVICE 


Listed are the latest international bonds for which, there is an adequate secondary martet- 

U5 nmiie 
STRAIGHTS 
Alberta 8% 96— 

Alberta 9* 95.... 

Austria 9% 93_ 

B.F.C.E. 84 94.. 

B.F.C.E. 94i95_ 


Brit. Tei. Fin. 94 98- 
Canada 9 96. 


C.C.C.E9V95. 

C-N.CA9H 93. 

Credit National 81* 93.. 


credit National 7*92. 

'Credit Notional 9 >2 92 

DaHchi Kan 9% 92. 

Denmark 84 94 — — 

E.E.C.791 

:£.E.C. 1093- 


E.I.B. 8*2 99. 

Euroflma 104 93 , 

EKfc.-DeFi»«* o 

Bee. De France 9 4 99 

Finland 996. 

Fiw.Exp.OC 8^ '92.. 


BM Offer 

-750 994 994-04 -1 8.69 
600 1034 1034 -04 -04 833 
140 10241034 0-04 834 

175 994 994 0-04 832 

. 150 1024 103-04-04 8.62 
250 1034 1034 404 -14 a 78 
1000 10241034-04-04 837 
300 10241024 0-04 838 

150U014 102 0-04 878 

200 1994 994 0-04 a. 45 

100 974 974 0-04 839 

160tl024 1024 0-04 831’ 

150 1021024' 404 -04 832 

150 1984 984 0-04 8.67 

100 974 974 404-04 8.46 
14011034 104 0-04-839 

150 98% 99-04 -1 8.69 

100110441044 0 - 837 

200 ioivu»v-04" 


Canada 64 91 

Canada 54 93. 

Earaflma 5 19953. 
E.I.B.44 93^--.:. 
Ireland 54 93.. 


Norway 5495. 
Sweden 44 93- 


Worirf 8anfcS438- 
Worid Bank 7 94. 


Closing prices oh January 8 

Owner aa 

BU Offer dag week YtaM 
994 994 0 -04 638 


974 974 -04 -04 
934 944-04-04 
.954 954-04-04 
944 954-04-04 
95 954 -04 -14 
944 9£4 -04 • 

*5 


S 4-04-04 

4-04 -1 


638 

637 

6.45 

6.81 

6.24 

6.45 

6JL5 


20 1014 1024 -04 -04 6.41 


Aetrege price change— On dayHlV an web -04 


enire snuunn 

Abbey NaL 104 94 CS. - 

Abbey Mat. 11493E. i. 

Aegon 74 92 FU.. 


ISO 

100 

100 

200 


AJg. Bk. Ned- 54 93 Fl_ 

Aostrla 74 94 ECU 100 

' Uarelws A0S334 9Dg. X. _^ TOO 

200H044 1044 -04 -44 «7» ' Brtgtora 8V94£co.z. — * .150 


Md Offer day week Ylrid 

964 964 -0% -04 U.22 
954 964 -04-04 13.28 
994 994-14-1% 7.94 
93 934.-M4-04 8.23 
92 924-04-14 9.82 
98% 984-04-041438 
934 934 -04 -24 10.11 


250 1014 1014 H)4 -04. 831 ^ .Sell Canada lO^ MCV^^. 7S0 1004 1014 -04 jL4 10-71 


Fhm. Exp. Cd. 94 95.>J^J- 

Ford Motor Cradtt891 

6en.Eiec.Cap.C0rp. 993 

Gen. Oec Cap. Crp • 10 1/29U- 

C.MJLC.84 96. 

G.M JLC. 9 96„ 

Gen.Mtn.Corp. 94 92. 

IBM Credit Corp. 8492 

IBM Credit Corp. 84 91 

IBM Credit Corp- 992 

IBM Credit Corp. 94 92 250 1014 

fufy84 94 1500 994 180 

Italy 94 95. 1000 10341044 

Italy 94 99. 1000 1051054-04 -4 

ItohC. W/W4494. 1000 1154U64 40V-44 


200 994 MOST" O'" O' 833. 
200 10241034^ 0-04 8AB 
250 1984 994-04 *04 836 
300 11014 102-04-04 a 44 
300 1014 1024 -04 -04 3.60 
500 1984 994-04-04 9.00 
300 9941004-04-04 B.95 
200 10141014-04 -04 .831 
400 1004 1004 -04 -04 830 
250 1004 1004 0 -04 8.61 

250 1011014-04-04 839 

102-04 0 a54 

0-04 835 
0-04 a62 


Japan Dev. Sank 1096. — 
KFW lnU.Fin.994. 


LT.C.B. of Japan 94 92. — — 
Nippon TM.&Tri. 94 98.__— 
Norway 84 93 


200 1054 1064 -04 -14 
300 U0141014 0-04 

200 1011014 0-04 

250 10341034-04 -1 
500 1004 1014 0 -04 

300 1984 994 . 0 0 


Portugal 84 91 

Sumitomo Corp. W/W 4 93 — 1500 12641274 -04-44-333 


8.78 

1.02 

8.71 

8.56 

8.76 

U79 

830 

8.99 


Sweden 8496. 


Toyota 94 91 - — 

Toyou Mtr.Corp. WfW493_ 

Victorian Rep 114 92. 

World Bank 84 99. 1500 

World Bank 9 97. 

World Sank 9 93. 

World Bank 94 98. 


World Bank 9 4 99 

World Bank 94 96— 

Average price change.- Oa day -04 on week -1 


200 1004. 101-04 ri)4. 838 
200 10141014 0-04 832 

1500 10441054 0-04 2.45 

150 1051054 -04 -04 895 

9941004-04-14 830 
300 10141024 -04 -14 864 
300 1014U14 0-04 837 

300 10343034-04 -1 8.70 
500 1054 1054 -04 -04 868 
300 tl051054 -04 -14 835 


BPQpfEilWVSC^.— ~100 , 914 92^04 ^04 12-97 

Brtt)t««r»wil09e'£^..^ JOQ ■ 8S4-884 -04 -04 UL27 
150 914 914-04-041234 
100 .- 194 944 -04 -04 14 83 
60 10341044 0 012.43 

100 964. 964 t04 -24 9.73 
100 984-984 -04-14 9.98 
125 98% 994 404 +113.74 
J 00 10341044 0 40413.72 
150 944 95-04-1410.65 

100 1994 954 404 -»04 802 
150 924 924-14-14 825 
230 1964 964*24-24 937 
100 924 934-04-14 9.73 
100 974 974-04-1410.04 
100 1964 964-04-14 9.98 
75 1964 974 0 *04 11.18 

100 924 93-04-141035 

100 1984 99 O-O4 11.23 

125 984 994 -04 -14 11.09 
60 « 9*4-04 -112.70 

100 1014 102-04 -14 11.21 
150 994 994-04-04 7.81 
900 1014 1014 -04 -14 10.79 
150 894 894-04-041232 
100 924 934-04-0412.75 
100 1974 984 0-0411.47 


Brit- Telecom 94 93 £. 

Cmmrr.BkJtet 12% 93AS 
Comm.BkJtes J34 9A NZS— 

Credit Fancier 9 96 Ecu 

. CKjocaTFraPce94 92Ecu — — 

Deut.8kJUK. 134 93 AS 

Deutsche Bk-FIn. 15 99 AS 

Hec.De Fraace94 99CS 

E.I.B. 7 96 LFr. 

E.I.B.7499FI 

E- 13. 9 99 Ecu 

Earoflma 74 94 Ecu. — 

Export Dv.Cm3 4 92Ear i ._ 

Fed.Bus.Dv.Bk. 994 &u 

FW.Bas.Dv.Bk.94 92 CS... 

Fern . State 74 93 Ecu. 

Ford Cr.CanJOV 93 C$ 

Ford Cred. Can J04 96CS 

Ford Crad J4ndJ04 93£_— 
G.MjLCCarada U 3M94CSL. 

He)neken7494Fl_ 

Hydrp-Qurt>ee 1J 99 CS. 

Uoyds Bank 104 98 £. 

Uoyds Bank 114 9Si..... 

Montreal T*UL04 93 OL, 


NaL Ap& Bk. 144 94*5 100 1004 1004 -ri>4 *04 14.59 


DEUTSCHE HANK 
STRAIGHTS 

Aden Dev. BK. 694 200 

Austria 64 99 . 750 

Bk.Frgn.Econ. USSR 796_— 750 

Bank m Tokyo 54 93. 

Commerzbank o/s, 54 93 

Credit Fonchf 64 99 — 

81. B. 6499. 


81. B. 6499. 

81. B. 64 96.— 

81. B. 6495— 

Euro.Coal&Sted 54 97 

Eurofiraa64 96. 


Elec De France 5\ 97. 

Hydro-Quehec 6 4 99....- 

Japan Dev. Bk. 54 95 

Japan Finance 54 97- 


ULD.B.7499 

Ireland 64 97 .—— —. 
Ireland 74 99_., 


Malaysia 64 94.. 
Nat/Wes 


lest BK. PLC 6 98 

N.H.L Fb»nce64 95. — 

Nippon Tdg.&TeL 6 95 

(tasters. Kontbk.393.. 


Ud Offer day week Yield ■ 
904 914-04 -1 822 
914 924 -04 *24 8 00 
192 93-04-04 839 

100 93 934 -04-04 857. 

300 94 944 *04 *04 739 

500 914 92-04-24 9.08 

600 884 89-04-24 804 

300 944 954 0 -1 7.26 

600 944 954-04-14 735 
300 964 974 “04 HI 4 7.47 
175 884 894-04-04 7.93 
100 924 924 0-24 7.76 

300 894 904-04 -04 735 
300 914 924 -04 -04 8.00 
300 884 894-04-04 793 
100 874 884 *04 0 800 

300 944 V3 -04 -24 8.05 
300 91 914 0-04 8X2 

500 944 944-04 -1 8X1 
130 934 934 -04 *04 802 
300 87 S74-04-04 814 

200 1874 884 -04 -3 897 
400 1934 934-04-04 634' 
300 914 924*04 0 805 

944 954 0*04 7.96 

934 9*4 • 0404 7.99 
91^ 924 (M04 8X4 


. New Zealand 94938 

OJLK.B. 10V99C3 

Royal Bk.ScotX04 98 £ 

Srekatcbewan 104 93 CS— 

State 8k .NSW. 134 93AS 

Sweden 74 93 Era 

Sweden 1594 AS ' 

Toyota Mtr.CrX04 94CS 

Toyota Mtr.CrX14 92CS 

World Bank 74 99 FI 

Work) Bank 104 94 8 

Work! Bank 134 92AS...._„ 

World Bank 144 94 AS — 

Zentnpk. 134 93AS^.' ; _ 


100 91 914-04-0412.92 

150 974 974-04-14.10.68 
125 914 914 -04 -04 12J3 
200 974 974 -04 -14 11.06 
100 984 984 0 *04 1433 

SO 924 934-04-14 975 
100 1031034-04 013.87 

150 974 984-04 -110.93 

150 994 1004 -04 -04 11 JO 
300 924 924 -14 -14 827 
20® 954 954 -04 -04 12.20 
100 1024 1034 -04 *04 11.96 
75 1024 1024 *04 *04 13.46 
73 1974 974 0*0414.05 


FLOATING RATE 
NOTES 

Alliance & Lric.BM 94 C 

Bank of Greece 99 US. 

Belgium 91 US 

OWt.4 Gloucester 94 
Credit Fonder 98 US- 


Dresdoer Finance 99 DM: 

EEC 3 92 DM 

Halifax BS94£ 

Urn. in industry?* LX 


Leeds Farm. 8/S. 1 

B«L593£. 


MIlfcMkL 

New Zealand 5 97 £. 
NarUmi Rock 928. 


Portugal 54 92..... 150 

Portugal 64 95 ; — 150 

Pri»atbankwi5493 150 

Royal lnsoranc>5492 300 

Turkey 64 98 . X . . — .. 500 

Union Bk- Fin land 54 98 200 

World Bonk 698 500 

WOrid BK.64 97 600 

World Bank 64 99 600 

Average price c ha nge^. Oa dag -04 «> week 

SWISS FRANC 
STRAIGHTS 
African Dev. Bk. 596. 

Adi nag 503 


Sate 8k. Nsw. 98 US 

Woolwich Emrft.BS. 

Woolwich 595 £. 

Average price change.. On dn> -0.01 on week -801 


Wd Offer C-dtc C.q» 
.08 9937 99.9224/0115.21 
04 9931 99.61 8/03 94 

0 100.11 lOOm 21/02 881 
X63 99.82 993728/02 15.31 
.063 99.88 . 99.98 20/04 8.31 
■031 100.06 100.1628/01 816 
0 100.14 100.2422/02 64 
..I 10804 100.08 9/02 15.16 
04 99.97 100.06 17/01 15-19 
04 100-05 100.1015/011537 
Oi 99.92 99.9729/03 154 
.07 100.00 1 00.1022/02 154 
04 99.84 99.89 20/01 54 

■188 100.08 100.1811/02 8m 
04 loom 1000615/01 1537 
04 99.97 100.0222/021531 


B.F.C.8 44 98- 

BJd.W.nn.Nelb. 513 

Britannia B/S..44 94. — 

OR. ML W/W 3 93 

Credit Lyonnais 44 00 . 

E4.B4498-—™.- 

Finn. Exp. Ot 84 ^ — 

Fletcher Chat). 44 98——. 
ULO.B. 62000- 


954*04*04 7^6 

904 914*04 . 0 869 
904 914 0-04 829 

874 874 -04-14 801 
904 914 -04 -14 8.71 
914 924-04-14 7.99 


897 

7.06 
842 

8.06 
7.76 
734 
737 
8.07 


CONVERTIBLE 

PONDS 

Ataoa64Q2US_ 


Amer. Brands 7V02 US_ 
CBS. Inc. 5 02 US- 


OeMcbMCan.34 04US,_ 
Prtmerlea 54 02 US.. 


Eng-CWw day 64 03 £_» . 
FflJltso399U8— 


Kobe City 44 98_— 

Leeds Perm. B/S. 44 93— 

Malaysia 54 98 

Maxwell Garem.Crp. 595. 

Nat-Bk. Hungary 54 94-.-— 
Natlonwldt Ang.S«. 4 93— 
Pro*. Newfoundland 5 03— 
Thailand 44 «- 
World BanlcS 03 


BM Offer day week Vtrid 
150 1»4 854-04-4 7.91 
100 1824 834*04-04 
200 1834 844*04-14 
150 1824 834*04-04 
100 1854 87 404 -34 

125 t8S4 ' 86*04 —14 
100 782 83 0-04 

150 184 844 -04 -04 

75 tlOO 10a 4 +14 *04 .... 
150 1774 774 404-14 8.79 
200 193 934-44-14 6.73 

150. 183 844-04 -04 735 

200 1874 884 0-04 847 

100 T79 804*04*04 871 

150 181 814-24-34 

75 188 90*04404 

200 189 894 -04 -04 

ISO 181 82 0-04 

200 1814 824 *04 *04 


Ladboke54 048. 
load Secs. 6 1 07 f. 
MlaoibC3a«n249*OU-. 


HCAbc540281 

Mltadddd Bfc34 MIS— 

bntPlc5\n3£ 

RMBUpJUVOVS- 

Wwksnhc61/2%MB 


(to. Cm Ol 

itata prire BM Otto day Prem 
VST 62 1224 1234 -04 037 
9/87 56.7 122 123 -24 -131 
974 984 40t, 7.O8 
964 974 * 

744 754 
994 1004 
218 219 
M5V 1064 
914 924 
107V lf»4 



0ereeTdffcl24tttK- 

Raks Heels 4\Q3C 

fa8*aJ7VK£_ 


SaWdMSUUACDC. 

SMcmGasbksan OS- 


150 183 834 -04 -14 6.94 


Average price change-. Oa day -04 on week 


>4*0 

’V 


9.60 

830 

7.71 

734 

892 


— 351 JL 62 i011 j v&h 

— 3868 944 W, 

— “W « 9bV 97V 

— 804 IS 156 

— “S , a. M5V 1DM, 

— W UHL 290V rev 

— 11/88 W 122 12J 

— „,JE . &4 110*1 

— ngg : » » 

— */W 1208 12b 127 

~ ' 2S B74 

— W 774 784 

— U2V 1BV 

— . 9(87 4U2 944 954 

* No Information availabteprerioos day's price 
t Only' on* market maker supplied a price 


*04 8.91 
0 68.40 
*14 148 
*8 0.44 
fl 12411 
*84 1482 
*14 ili 
0 12.73 
*04 51b 
H>4 346.7b 
-24 -2.33 


, 1340415- 

To* 60.2402 US 

ltajr«im804£ 

WJLfi«6402BS 


-04 

-64 

-04 

*ov 

+«l 

-44 

■04 


14.41 

-fllb 

-006 

051 

4402 

4.72 

642 

OTM) 


*14 132-32 
-04 2216 


week artier. — «“-«w»)9e over grin . 

i* *>Mors unless otherwise Wl- 
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i Oh* Ecu issues tumble after lira devaluation, then recover I Volume on Matif 


By Andrew Freeman • 

THE DOLLAR rector of the 
Eurobond market showedresR- ’ 
ience yesterday, despite a 
weakening of . Treasury , bond, 
prices. In contrast, Ecu 'bands 
fell sharply an tbe recondazy 

INTERNATIONAL 

BONDS 

market in. response to . the- 
devaluation of the Italian lira 
within the European monetary 
system. . 

Although they later recov- 
ered, some prices - dropped by 
over a point Jh ' busy trading, 
while lucent -primary issues' 
were lower by around % point; 

Nomura International ‘yras 
the lead m anager of a~$270m 
issue for. Chubd Electric 
Power, the third largest Japa- 
nese power company. The sev- 
en-year deal carried a . 9 per 
cent coupon and was paced at 
101 Vi to yield 95 basis points 
over the when-issued US Trear 
sury. - 

Houses in the' deal acknowl- 
edged its importance td what 
has been a difficult sector for 
investors. Several previous 


issues for smaller power com- 
panies • were aggressively 
priced an d badly handled In 
syndication, tearing investors 
with illiquid and expensive 
. paper.'/ '. . - 'v\‘ 

: . Nomura reported sound Jap- 
anese demand for the paper at 
a spread of 88 basis, points over 
Treasuries, a level- implying 
roughly , a % to % paint profit 

for the underwritersi ' ^ 

^Tbe bonds initially traded -at 
less 1% bid in London^ com- 
fortably inside full fees a£-l% 
percent,/ :•'/ •■■ 

Later, as the Treasury mar- 
ket ticked lower, the .level fell 
to less 1J&5 bid, around full 
' fries/ / ■ ; •— - • 

•' Several houses -In. the.' syndi- 
cate said tbati there had been 
good demand in Tokyo, while 
afi agreed that European inter- 
- est was noticeably slow. They 
said non-Japanese Investors 
were Waiting'to see whether an 
orderly after-market developed ■ 
In the bonds. 

The deal cartfeda traditional 
fee structure, but Nomura said 
It badsooght brood agreement 
on the pricing of- the deal last- 
week and had asked group 
members to place the paper at 


NEW INTERNATIONAL BOND ISSUES 


Book fwuiar 


IV* 1 * Nomura Int. 
1 VH* Mitsubishi F 


BOtrAmr ' Amount m- Coupon % Mm Maturity Fan Book ruruwr 

US DOLLARS 

Chubu Electric Powortb>4 270 8 101 H 1987 1 Vi 1 * Nomura Int. 

Japan Dwratopraant Bank(b)+ . iso 8>a 101 £ 1885 1VU* Mitsubishi Finance Hit 

Nagasa, Finance. Europefoie SO W toa 3000 2/1** Banque du Oothard Lux. 

austhauan dollars 

Barclays Australia lnt{b)» - 75 . IS 101% 1893 1^/1 BZW 

STERLING 

Bradford S Btagley B.S.(dfle 50 A BMP 1894 2S0p CSFB 

D-MARKS 

WGZ international Fin .(b) ♦ ISO 8 101 1892 IVV Trinkaua & Burkhardt 

FRENCH FRANCS 

BSN(c)5+ 846 6.6 par 2000 2*2/1 h Lazard Frerss 

(Floating rata notes. SConvartlbla. ♦Hnai terms, a) Coupon pays SSbp over 6-month Libor lor 2 years, then 9.1% (annually) 
thereafter. GaU.Feb.. 1SB2. bj Non-caJIable. c) FFr84Sm International tranche of FFrSJbn issue, d] First month coupon, based 
on A ever one-month Libor, thereafter three-month Libor. Call on coupon dates at par from May 1892. Fungible with Cl 50m 
floating rate note launched in May 1386 from 28 Feb. 


Mitsubishi Finance Int 
Banque du Oothard Lux. 


98J0 1884 2S&P CSFB 

101 1892 1 W Trinkets & Burkhardt 

par 2000 2*271*2 Lazard Fraras 


an agreed spread over Trea- 
suries. .... 

Issue proceeds were swapped 
into find-rate yen via floating- 
rate US dollars, with EBJ and 
Mitsui thought to have shared 
the swap between them. 

japan Development Bank 
brought a $150m five-year deal 
led by Mitsubishi Finance 
International, the' first Japa- 
nese city bank to lead manage 
an Issue carrying the Japanese 
Government’s guarantee. 

The bonds were priced to 


yield a generous 65 basis points 
over Treasuries and met strong 
demand. Mitsubishi was quot- 
ing the paper at less L72 bid, 
very comfortably Inside under- 
writing fees and implying a 
spread of nearer 60 basis 
points. Proceeds were swapped 
into fixed-rate yen. 

Meanwhile, UBS Phillips & 
Drew announced a $750m 
credit card-backed deal for 
Euro Credit Card Trust 1990 to 
a fine reception. The five-year 
bonds were priced at an indi- 


cated spread of between 85 and 
90 basis points over Treasuries, 
a level which found strong sup- 
port among syndicate 
Final terms are expected this 
morning when the deal should 
be formally launched. 

Barclays de Zoete Wedd 
brought an A$75m issue for 
Barclays Australia interna- 
tional Finance to a steady 
reception. The deal was swap- 
driven and was trading just 
inside fees at less L47 bid. 

In Germany, bond prices 


were Initially easier in line 
with weaker futures prices, but 
rallied after the prime rate cut 
in the US. At the dose, most 
issues were little changed, but 
dealers reported thin turnover. 

Tr lnkhaus & Bu rkhar dt was 
the lead manager of a DMl5Qm 
two-year issue for WGZ Inter- 
national Finance. The bonds 
carried an 8 per cent coupon 
and were priced at 101, which 
some dealers said was slightly 
tight against current interbank 
yields. 

However, the bonds traded 
well within fees at less 2-15 bid 
amid good interest from Ger- 
man retail investors. A Tri nk - 
haus official said the return at 
less 1.15 was competitive 
against yields available to 
retail investors. 

In Switzerland, prices were 
mixed, with most recent issues 
ending lower despite the eas- 
ing of short-term interest rates. 

Some secondary issues were 
firmer, but the World Bank 6 
per cent deal lost % point to 
97%, while the EIB 6V« per cent 
fell % point to 95. On the pri- 
mary market, the SFrlOOm 6V* 
per cent Nokia deal fell % 
point to less 5% bid. 


Long gilts slide on fears that reverse auction is to be cancelled 


By Martin Dickson Jn London and Roderick:.' Oram in’ New York 


' 1 - '9 '<1 


UK GOVERNMENT ' bond 
prices feG sharply yesterday in 
reaction to a report that the 
Bank of England had decided 
to cancel a new year reverse 
auction of gjli^edged stock. 

GOVERNMENT 

BONDS 


The market closed ft of a 
point. down at the. Jong end m . 
light trading, despite kb. 
attempted afternoon rally. 
Dealers .said the Bank of , 
England bad breh'btiyihgrgfite . 

during the rnnimtng . 

~ At" the dose, the benchmark 
11% per cent Treasury Stock 
due 2003/07 was quoted at 109ft 
down compared to Friday's 
dose, for a yield of ‘1038, up 
from 10.27 at the end of last 
week. - 

The main factor behind the 
weakness was a report in the 
Financial limes on the cancel- 
lation of file reverse gilts auc- 
tion and possible : changes in 
the operation of the Govern- . 
mentis monetary policy... 


BENCHMARK GOVERNMENT BONDS 


- ■■ Rod 

Coupon Data 

.UK ‘CULTS lijOO 8/82 

. 0.730 1/80 

- - ... 8.000 WPS 

US TREASURY * 7.673 11/99 

... / • 0125 B/19 

JAPAN No .111- . 4.600 8/89 

No 2 5.700 3/07 


Woefc 

-Pifoi Chengs YlsM ago 

103-15 -7/32 11.94 11.73 

84-21 -17/32 10.78 1050 

82-12 -81/32 9-90 8.68 

89-00 -«/32 002 700 

10009 -12/32 8.10 7.87 

83.0428 -0.394 505 5.72 

88.7130- -0510 5S5 5.88 


7.000 S/89 96/4000 -HL200 . 7S6 7S5 


FRANCE- STAN B.000 10/94 

. .. OAT 8-128 , 5/88 

CANADA^.* s . . . . : aS50 12/89 
NETHERLANDS -7260 , 7/80 
^/UJgTRAU/r 7 " 12SOO . ~ ’ 7/BO 

London dosing. 'derates Now York 
Yields: local market' standard - 


01.7804 -4X066 . 10S4 10.02 

91.1700 - asa ass 

86JOOQ. -0.400 ft 80 9-52 

94.1780 -OJ75 &1S 7S8 

94.7072 - - 12.96 12S8 

close 

Prices: US, UK hi 32ndB„ others In d 
. . TatMtlcal DtMIATLAS Price t 


' /Analysts said they expected 
tiie cancellation of the auction 
to lead .to a flattening of the 
yield curve; with yields at the 
long end .rising, rather- than 
those At the short end fall- 
ing. ■ 

• They argued that the Gov- 
ernment's buying, policy had 
been; s upporting gilt prices at 


the long end and the removal 
of this technical prop would 
bring prices down. 

The cancellation of the auc- 
tion also supported speculation 
that the Government might 
return, to the market as an 
issuer of gilts towards the end 
of the financial year that starts 
-in April 


■ CONTINENTAL bond mar- 
kets were little affected by the 
weekend devaluation of the 
Italian lira against the Euro- 
pean currency unit, which was 
seen as largely technical. 

In West Germany the market 
dipped at the opening, down 
50-60 pfennigs from Friday's 
Riding , but then recovered. 

It stood 4060 pfennings down 
at yesterday’s fixing, and in 
the afternoon prices recovered 
up to 20 pfennigs, thanks 
mainly to news of the cuts in 
US prime rates. Demand was 
moderate. 

In late trading, the 7% per 
cent Federal government bond 
due 2000 was quoted at 9827-37. 
That compared to a fixing price 
of 98.12 yesterday and Friday’s 
fix of 98.62. The 7% due Decem- 
ber 1999 was fixed at 97.33, 
compared to 97.75 on Friday, 
and quoted late yesterday at 
97.48-58. • 

The fixtures market contin- 
ued to worry about a tighten- 
ing of the money supply in 
Germany and possible infla- 
tionary pressures from unions 
in the spring. Tim high on the 


March contract was 89-37 and 
the low 8&32. 

■ A slightly bearish mood con- 
tinued to dominate tbe US 
credit market yesterday, caus- 
ing a minor erosion of prices 
particularly for longer matu- 
rity bonds. 

The long overdue lowering of 
the prime rate to 10 per cent by 
many leading banks had no 
perceptible impact at the 
short-end of the market The 
banks said they had delayed 
cutting the rate because their 
cost of funds had remained 
stubbornly high despite further 
easing of monetary policy by 
tbe Federal Reserve late last 
year. 

The price of the Treasury's 
benchmark 30-year bond 
slipped steadily from the open- 
ing to stand A of a point down 
to lqojl late in the session 
yielding 8.09 per cent. Medi- 
um-term maturities showed 
smaller losses while one and 
two-year' notes were 
unchanged. 

Treasury bills were virtually 
unchanged with the bond 


surges by 56% 


THE VOLUME of options and 
futures transactions on 
France's Matif exchange rose 
by 56 per cent to 26m lots last 
year. Renter reports. 

French government bond 
futures and options remained 
the exchange' s mainstay, but 
full-year trading on the Pibor 
three-month interest rate 
futures and CAC-90 stock index 
futures contracts played a sig- 
nificant part in booking vol- 
ume. 

Volume on bond futures rose 
21.4 per cent to 15m lots, while 
options on the contract, which 
began trading in January 1988. 
more than doubled to 7.15m. 


The Pibor notched up 2.3m 
contracts last year. 

Matif only competes directly 
with LifEe, the London interna- 
tional financial futures 
exchange, on a three-month 
Euromark futures contract. It 
chalked up 613,748 lots in 1989 
compared with Lifie’s 951,634. 

The commodity futures con- 
tracts organised by Matif 
proved a drag on its growth in 
1389. Volume on white sugar 
futures was down 9 per cent 
Matif is p lannin g to push the 
contract more aggressively this 
year, and, as a first step, has 
announced a cut in transaction 
fees. 


Czech bank joins Visa 
card payment network 


equivalent yield of three- 
month bills easing 0.01 of a per- 
centage point to 7.76 and on 
six-month bills rising 0X12 of a 
point to 7.85 per cent. 

The bearish trend revolves 
around fading hopes the Fed 
would ease again later this 
month. The problem lies with 
inflat ion which is likely to look 
stronger this month because of 
the impact of a severe winter 
on food, fuel and other cost of 
living components. 

Moreover, economic growth 
in fourth quarter of last year is 
now likely to turn out slightly 
positive rather than stagnant 
or even a small decline, as orig- 
inally expected. 

The markets were slightly 
surprised that the Fed inter- 
vened in the markets daring 
the mnming by making three- 
day repurchases. The move 
was widely interpreted as tech- 
nical rather than policy 
related. After tbe action. Fed 
funds slipped to 8& from 8% 
per cent, which is seen as the 
Fed's current target for the key 
rate. It soon recovered to 8% 
per cent. 


By David Barchard 

ZIVNOSTENSKA BANKA has 
become the first Czechoslovak 
bank to join the Visa plastic 
card payment network. 

Visa International said yes- 
terday that this was the first 
time that a Czechoslovak bank 
had joined an international 
plastic card payment system. 

Czechoslovakia has until 
now been largely untouched by 
the plastic card industry, 
unlike most of its neighbours, 
including the Soviet Union, 
where Visa, MasterCard and 
American Express have all 
developed links with the local 
banking system. 

Mr Joao Ribeiro da Fonseca, 
chief general manager of Visa's 


European region, said: “Visa's 
breakthrough into a new East- 
ern European market is 
extremely encouraging. 

“It proves yet again that 
Visa is the international cur- 
rency crossing political and 
economic barriers," he said. 

Zivnostenska Banka is 
Czechoslovakia's oldest retail 
and merchant bank, and was 
established in 1868. 

The bank plans to launch a 
Visa Class card and a Business 
card in the middle of next year. 
Customers will be expected to 
have a regular income in bard 
currency. 


Turkish European bank 
is given final approval 


By Jim Bodgener in Ankara 

TURKEY’S latest institution 
geared towards the European 
community is the European 
Turkish Merchant Bank, based 
in Istanbul final approval for 
its establishment was granted 
yesterday. 

Half the bank’s starting capi- 
tal of Turkish lira20bn ($8.7m) 
is paid up. The bank's share- 
holders are Banque Indosuez 
(40 per cent). Generate Bank 
and Amro Bank (25 per cent 
each), and Soctete de Belgique 


with the remaining 10 per cent. 

The new institution will act 
mainly as a merchant Hank for 
investors from Japan, the US 
and Europe - especially from 
France, Belgium and the 
Netherlands - interested in 
the Turkish market. 

The bank said yesterday that 
the three largest shareholders 
all had industrial shareholders 
which might be interested in 
investments or company pur- 
chases in Turkey. 
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LONDON MARKET STATISTICS 


RISES AND FALLS YESTERDAY 
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TRADITIONAL OPTIONS 


LONDON TRADED OPTIONS 


The London Traded Options 
Market saw an active start to 
the week's trading, with vol- 
umes continuing the trend set 
by the first week of 1990. Total 
market volume yesterday was 
25,983 contracts traded; of 
this total, 16,477 were cails 
and 9,506 puts. 

The FT/SE index Option 
saw a slow start to the week, 
trading 4,083 contracts. 1,797 
calls and 2,286 puts. The busi- 

caus puts 
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est series in the FT/SE was 
January 2300 puts, which 
traded a total of 560 contracts. 

The top stock option ot the 
day was British Gas. which 
traded a total of 1,882 con- 
tracts, 997 calls and 685 puts. 
September 220 puts was the 
busiest series in the utility. 

The second most active 
yesterday was British Aero- 
space, which traded 1,877 
contracts divided between 

CALLS PUT5 

Option ■)» Ajr M in Apr Sri 


Trafalgar 360 - 45 50 - 15 22 

1*375 ) 377 13 - - 15 - - 


Utd. Biscuits 360 13 28 37 6 16 20 

(*365 ) 390 3 14 22 29 35 37 

UDilscr 700 15 39 64* 1025 \ 311, 
(*702 ) 750 2 19 41i] 50i] 55 60V 

Uluanur 360 22 37 52 5 13 18 

(*377 1 390 8 20 33 20 28 32 


Ftb Kay Aq Ftb Ibjr Ang 


Brit Aero 500 83 

C5711 550 44 

600 17 

BAA 360 38 

P387) 390 17 

420 6 

BAT toOs 800 70 

1*840) 850 33 

900 14 

BTR 460 25 

(*464 ) 500 8 

BrttTdecom 280 27 

(*301 ) 300 12 

330 2h 


4 14 20 

W 32 38 

42 60 66 

6 10 15 

16 21 25 

34 39 44 

14 30 37 

28 47 57 

67 80 - 

14 22 25 

40 46 47 

2 4ij 7 

7 101] 13 

30 30 32 


CaB»y Seh 330 «3 56 68 4 10 12 

(*365 ) 360 23 36 49 13 23 25 

390 10 22 - 31 39 - 

dims 650 37 53 77 15 27 33 

(*661) 700 13 32 51 45 55 bC 

GEC 220 22 32 37 2>] 5 B 

(“239 ) 240 S«] 19 24 9V Hh 15 


220 184, 29 33V 3 5 7 

240 6 16 22 11 12V 15b 

550 53 73 92 9 22 27 

600 18 43 63 30 45 47 

600 54lj 69J, 89i| 56 1BL 24 J, 

650 20 40 V 61 25 41V47L 
240 15 28 30 7 12 Lb 

260 6 16 21 IB 22 2b 

220 20 25 32 4 8 10 

240 8 15 20 12 17 19 


250 16 - - 

260 - 23 30 

550 - 70 87 

600 22 40 57 

330 33 50 58 
360 16 33 43 

180 22'. 28 33V 
ZOO 6 V 15 V 21 V 
220 2>| 7 V -« 


Scot & he* 
(‘348 > 


fitter Msl 
(•185 i 


- 17 22 
25 37 « 

9 14 25 
27 32 37 

2 4V 5V 
8V 12V 13V 
24V 25V - 


180 7 14 19 
200 3 4 9 


Jsa IU/ May 
30 5 8 10 

35 lh 4V 7«| 

390 30 V 50V 63V 
420 10 32V 4SV 


2V 8 10 
17 20 22 

Ftb to) 

*! - - 

Jab Mir lHy 

2 3 4V 

4V 6V 7 

3V 14V 181 
It, V\ 32L 


1,366 calls and 461 puts. The 
busiest series in British Aero- 
space was May 550 calls, 
which traded 500 contracts. 

Dixons traded the third 
highest volume of the day, 
with a total of 1 ,643 contracts. 
Calls totalled 858 and puts 
785. 

The most active Dixons 
series was September 140 
calls, which traded 475 con- 
tracts. 
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re Ellis & Everard 
54% to £7.8m 


By Vanessa Moulder 

ELLIS & EVERARD. the' 
chemical distributor, yesterday 
announced a 54 per cent rise in 
pre-tax profits from £5. 04m to 
£7.78m for the six months to 
October 31. 

It also announced a £4.5m 
acquisition of the Peter Geekie 
Group, a distributor of swim- 
ming pool equipment. A fur- 
ther consideration of up to 
£3.5m will be paid depending 
on profits over the next two 
years. 

Negotiations on acquisitions 
in the UK. US and continental 
Europe were at various stages 
of progress, the company 
said. 

Mr Simon Everard, chair- 
man, was confident that 1990 
would see some, if not all, of 
the approaches brought to a 
successful conclusions. 

The company is seeking to 
expand its geographical base in 
the US, where it distributes 
commodity chemicals. It is also 
continuing to expand its speci- 
ality chemical business in the 
UK In addition, it is looking 
for acquisitions in continental 
Europe in order to provide 
better coverage for its 
suppliers. 

Bemrose to 
restructure its 
US operations 

By Clare Pearson 

BEMROSE Corporation, the 
Derby-based security and cal- 
endar printer, yesterday said it 
was carrying out a shake-up of 
its US operations where a dis- 
appointing performance will 
lead to lower group profits in 
the current year. 

Mr Robert Evans has 
resigned as president of Bem- 
rose Yattendon Inc. the 50 per 
cent-owned US holding com- 
pany. for which all manage- 
ment and marketing functions 
are now to be provided by 
Renaissance Publishing, its 
main operating arm. 

Certain 511 subsidiaries are 
to be sold and those remaining 
will directly report to Mr David 
Wigglesworth, chief executive 
of Bemrose. 

Bemrose Corporation's 
shares slipped lOp to 172p yes- 
terday as analysts downgraded 
pre-tax profits forecasts for the 
year from £5.65m to about 
£4 .6m. The final dividend is 
expected to be held at 7p, mak- 
ing 11.3p flip) for the year. 

This followed a statement 
that BYL jointly owned with 
Yattendon Investment Trust, 
bad suffered difficulties 
together with the UK con- 
sumer products operations. 

The slowdown in the US 
economy, tighter credit condi- 
tions and expansion costs com- 
bined to depress the perfor- 
mance of BYL which in the 
last financial year contributed 
£720,000 to group profits. 

Mr David Tidmarsh has 
resigned from the board of ; 
Bemrose and as president of 
Renaissance, to be succeeded 
by Mr Jeffrey Meyer, formerly j 
BYI's chief financial officer. 1 


Ellis & Everard 

Share price (pence) 

240 



Group sales increased by 59 
per cent to £14&2m (£89.9m). In 
the UK, there was a 16 per cent 
increase in sales, half of which 
was due to acquisitions. In the 
US. sales were sharply higher, 
mainly due to acquisitions. 
The increase came chiefly Grom 
United and Pioneer in the US 
and from Dimex in the 
UK 

The company warned that 
there were prospects of some 
deflation in prices and lower 
levels of industrial activity in 


Sedgwick reorganises 
into four core businesses 


By Patrick Cockbum 

SEDGWICK GROUP, the 
largest insurance broker in 
Europe, is to reorganise into 
four core businesses: Sedgwick 
James, Sedgwick Broking Ser- 
vices, EW Payne Companies 
and Sedgwick Lloyd's Under- 
writing Agents. 

Mr David Rowland, chair- 
man, said tha t the aim of the 
reorganisation was to give cli- 
ents a fully integrated global 
network. 

In particular the creation of 
Sedgwick James will further 
integrate Fred S James, bought 
by Sedgwick in 1985 and the 
fifth largest US broker, into the 
Sedgwick Group. Previously 
Fred S James had operated as 
a largely independent entity. 

Mr Rowland said the unifica- 
tion of Sedgwick's retail insur- 
ance business in Sedgwick 
James would give the group 
greater negotiating strength. 
He said that at first he did not 
expect the reorganisation to 
reduce expenses. 

According to Mr Chris Foun- 


tain, insurance analyst at Mor- 
gan Stanley: “There is now one 
worldwide retail company 
which means it is better placed 
to handle multinational 
accounts." 

The major insurance brokers 
in the UK have been heavily 
squeezed since the late 1970s 
when they lost their near-total 
control over wholesale broking 
in the London market 

Brokers worldwide have 
been hit more recently by low 
insurance premiums and the 
tendency of risk managers of 
large companies to cut out bro- 
kers. 

• Insurance companies in 
Pennsylvania will from the 
beginning of February be able 
to carry on business in the UK 
under the terms of the 1986 
finance Services Act provided 
they join the appropriate 
self-regulating organisation. 
Pennsylvania is the first US 
state to become “a designated 
territory" under the terms of 
the act 



Hardanger Properties PLC 

“ for the 11th successive year 

a significant increase in pre-tax profits, 
from £7. 04m last year to £8. 37m this year.” 

Derek Coombs — Chairman 


The Balance Sheet has been substantially 
strengthened as a result of our continuing 
policy of selective retention of investment 
properties and the net asset value is now 
£53m, an increase of 68% on the previous 
year. The measure of any good organisation is 
its ability to continue its profit progress in a 
bear market as well as in boom conditions. In 
a perceived slow-down, new opportunities 
present themselves and that is why we are 
confident that our profit growth will 
continue. Shareholders should therefore be 
able to look forward during 1990 to increased 
profits, increased dividends and a further 
significant increase in net assets. 


From the 19S9 Annual Report: 

□ PROFITS UP 19% 

□ NET ASSETS UP 68% 

□ DIVIDEND PER SHARE UP 25% 

□ EPS UP 29% 
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Specialeyes 
shares dive 
after profits 


the UK and US. 

However, it said that strong 
November and December sales 
demonstrated the strength of 
its customer base and the 
spread of its markets. 

Earnings per share increased 
from 8-Op to 9-3p. A dividend of 
2JZp was declared, an increase 
of 10 per cent. 

• COMMENT 

Bllis co mmands a premium rat- 
ing thanks to its mature man- 
agement, high quality earnings 
and good record with acquisi- 
tions. It has also benefited 
from a perception that chemi- 
cal distributors come out on 
top in difficult times as bard 
pressed customers require 
smaller quantities than can be 
supplied directly by a manufac- 
turer. That theory, which held 
true in the last recession, may 
again be put to the test Some 
pressure on margins seems 
likely although so far, business 
has held up well in the second 
halt For the full year, analysts 
expect profits of over £15m, 
which put the shares, up 8p to 
238p, on a p/e of 13. That seems 
sustainable, given the relative 
scarcity of the shares. 
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24% interim fall, yet full-year £70m estimate exceeds analysts’ expectations 

Dixons’ forecast surprises City 


By John Thornhill 

SPECIALEYES. the chain of 
retail opticians, quoted on the 
USM, lost almost a quarter of 
its stock market value yester- 
day after it announced that its 
interim results would show 
trading losses. 

The group’s share price tum- 
bled 7p to 22p an the 
announcement. This compares 
with the Tip that the shares 
were worth when Specialeyes 
was floated on the USM in Sep- 
tember 1988. 

The extent of the company's 
losses will be revealed later 
this month. They were caused 
by a drop in demand following 
the withdrawal of the Govern- 
ment's eye test subsidy in 
April 1969, and by poor trad- 
ing in the retail sector. Reor- 
ganisational costs incurred by 
the company’s Dutch subsid- 
iary were also a contributory 
factor. 

Last September, Miller & 
Santhouse, a similarly fast-ex- 
panding style-conscious opti- 
cian, also suffered a sharp fall 
in profits after toe withdrawal 
of free eye sight tests. It was 
swallowed by Boots, the retail 
chemist, in a £14.5m takeover 
deaL 

SeaCon seeks 
finance details of 
its predators 9 bid 

By Andrew Hill 

The war of words in the 
eight-month-old bid for Sea 
Containers intensified yester- 
day as the ferry and container 
company asked Tiphook, a UK 
container rental group, and 
Stena, a private Swedish ferry 
operator, to explain the financ- 
ing of their 81.12bn hostile 
bid. 

The target company also 
asked the predators to identify 
the Sea Containers sharehold- 
ers backing their attempt to 
requisition a special meeting 
of the Bermuda-registered 
company and elect a sympa- 
thetic slate of directors. 

Sea Containers has called a 
special general meeting on 
February 24 for shareholders 
to vote on the single issue of 
its defensive recapitalisation 
plan - a $70-per-share tender 
offer for Sea Containers’ own 
equity, to be funded by a 
gl.lbn programme of asset dis- 
posals. 

At a meeting of analysts in . 
New York yesterday. Sea Con- 
tainers outlined some of the 
financial effects of the defen- 
sive plan over the next two to 
three years, forecasting a 
buoyant short-term future fra: 
its Sealfak British Ferries sub- 
sidiary which it said was 
Increasing market share. The 
group also confirmed that 
shareholders would receive the 
tender offer payment on 
March 18. 

Separately, Sea Containers 
has blamed Tiphook and Stena 
for the delay in setting a date 
for its annual meeting. 

Tiphook and Stena are to 
appeal against last Novem- 
ber’s unfavourable court deci- 
sion - which allowed Sea Con- 
tainers' subsidiaries to vote 
rtigir crucial 25 per stake in 
the parent company - at a 
special session of toe Bermuda 
Court of Appeals. The hearing 
will begin on January 22 and 
the predators are hoping for a 
decision before the February 
24 shareholder meeting. 

Lovell acceptances 

YJ Lovell held 13.4 per cent of 
Higgs and Hill's shares at the 
second closing date of its bid 
for toe housebuilding and con- 
struction concern. This is 
slightly below the first closing 
figure as a result of toe with- 
drawal of acceptances for 
about 35.000 shares. 


By Maggie (Jrry 

THE PROFITS forecast for toe 
year to April 28 Dixons pro- 
duced yesterday as part of its 
defence against toe £568m bid 
from Kingfisher, the Wool- 
worth. Comet, B&Q. and Super- 
drug retail group, roundly 
exceeded the figure analysts 
had been expecting. 

While they had been fore- 
casting roe-tax profits for the 
year of between £40m and 
£50m, Dixons reckons the out- 
come will be not less than 
£70m, compared to £78.4m in 
the previous year. 

At that level, Dixons is fore- 
casting earnings per share of 
Zip, which at the 120p-per- 
sfaare price Kingfisher is offer- 
ing would give a p/e of 10.9. 

Furthermore Dixons is prom- 
ising an 18 per cent increase in 
the final dividend to 5 .60. 

Dixons also reported interim 
results for the 28 weeks to 
November II showing turnover 
up 2 per cent to £909.9m and 
pre-tax profits down by 24 pet 
cent to £S2m. 


Earnings per share declined 
from 5Bp to 49p and the divi- 
dend is increased by 12 per 
cent to 1.6pv 

Part of the reason for the 
discrepancy between analysts’ 
forecasts and Dixons’ full-year 
profits forecast Is a £Z0xn sur- 
plus from the group’s extended 
warranty sales. 

The extended warranty busi- 
ness began In July 1986 and the 
first policies are now running 
out. 

Claims experience has been 
better than the group origi- 
nally estimated, and on- roe 
basis of this, these is a surplus 
of £30m on the insurance fond, 
Dixons said. 

Of this, £10m would be 
included in second-half profits. 

The profits forecast also ben- 
efits from a pension fund holi- 
day compared with a £3 3m 
charge last year, although Dix- 
ons could have declared a 
credit to profits because the 
pension fund is in surplus.. It 
also includes a £lJLm profit 


from discontinued businesses, 
part of which is a profit on 
selling the businesses. 

Another reason for the com- 
pany’s profits forecast being so 
high, was good Christinas trad- 


B4r Robert Shrager, Dixons* 
finance director said that 
pT|rintmas and New Year sales 
had been better than toe group 
expected, with £60m of sales in 
the pre-Christmas week. 

The high operational gearing 
inherent in retailing meant 
that these extra sales had a big 
impact on profits, Mr Shrager 


Dixons’ forecast Includes a 
profit of £3m from its UK retail 
activities, where analysts had 
been forecasting a loss of about 
yiom. 

Even so, this is a marked fall 
from the £30 Jm profit the divi- 
sion. achieved in the previous 
year. 

In the interim figures, UK 
retail showed a £600,000 loaa 
(profit of £17m). 


ML expands 35% to £3.7m 


By Clara Pearson 

ML HOLDINGS, the aerospace, 
defence and electrical engi- 
neering group, yesterday 
announced a 35 per cent jump 
in pre-tax profits, from £2. 73m 
to £3-7m, in the half-year to 
endrSeptember. 

The contract for JP233 bomb 
dispensers, once the core of 
ML’s business, was substan- 
tially completed ahead of 
schedule during too pwinri 

The group said the substan- 
tial growth of its commercial 
aerospace and component dis- 
tribution activities bad been 
achieved just as the prospects 
for defence contractors would 
appear to' have declined. 
Defence was expected to 
account for only a third of 
group sales in the full-year. 

As a result of the termina- 
tion of JF233, some 300 employ- 
ees left towards the end of last 
year, Mr Peter Pollock, chief 
executive said. 

The wiping of the contract 
also released for sale a freehold 
site at White Waltham in the 
Thames Valley. ML expected 
this sale to reduce its gearing 
to negligible levels. 

On other defence operations, 
Mr Pollock said the outlook for 
ML’s counter-insurgency and 
anti-terrorist products was 
sound. He added it seemed 
likely that production of the 

BET poshes up 
Hestair stake to 
controlling 52% 

By Clara Pearson 

BET, the services group, has j 
won control of Hestair, the per- | 
sonnel services and consumer 
products company, lifting its 
holding to 52 pm- cent of the 
shares. 

He stair’s board had earlier 
recommended the £I92m bid. i 
BET now speaks for a total of j 
3036m Hestair sh ares. 

Last Thursday BET poshed ! 
its state to 29S per cent after 
Adia, the Swiss-based person- 
nel services concern, said it 
would not be increasing a 
rival and lower offer, and 
handed over its &8 per cent 
holding. 

Bnt BET then had to wait for 
the expiry of the period during 
which the US anti-trust author- 
ities might have objected to the 
acquisition before it was 
allowed under UK takeover 
rules to buy more shares. Tins 
came over the weekend. 

BET has now waived all con- 
ditions of its 325p per share 
cash offer, aside from the satis- 
factory completion of paper- 
work associated with its share 
purchases. 

The share and loan stock 
alternatives remain subject to 
certain technical conditions. 
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European Fighter Aircraft 
would go ahead; ML was bid- 
ding for work on the project as 
part of a consortium. 

On the non-defence aero- 
space ride, the combination of 
ML Douglas and two acquisi- 
tions gave the group a leading 
position in the European air- 
craft and cargo handling mar- 
ket. More acquisitions were 
befog sought 

Component distribution busi- 
nesses, accounting for about 26 
per cent of sales, did well and 
the outlook was improving. 

Last month EB Signal exer- 
cised an option to buy ML’s 
railway -rf gluing operations 

Wassail extends 
hostile bid for 
Metal Closures 

By Andrew Hill 

Wassail has extended its , 
hostile bid for Metal Closures ; 
Group, the packaging and I 
printing group, until Friday. i 

The mini-conglomerate, j 
which has interests in luggage j 
and office furniture, said it i 
owned or had received accep- 
tances representing 30.68 per 
cent of the target’s equity. 

However, that includes a 29.9 
per cent state owned by Suter, 
the Industrial holding com- 
pany, which has already been 
committed to Wassail’s 160p 
nash alternative. 

MCG advised its sharehold- 
ers yesterday to continue to 
reject the cash-and-shares bid, 
which is worth 200p against 
the target’s share price of L88p, 
down 4p. 

The group will mate a far- 
ther statement today. 

Wassail’s shares have risen 
sharply in thin trading s i nc e 
the bid was launched at the 
end of November, from 160p to 
yesterday’s unchanged nirwring 
price of 2l5p. 

The strong performance erf 
the shares has added about 
£9.4m to the original value of 
the gh-aw rUsWa i- tm tod, which 
is now worth £51. 6m. 


for £L5m, phis £4Jm for settle- 
ment of inter-group debt 
Earnings -pear share grew 32 
per cent to 4.74p (3.6p) and the 
Interim dividend is lifted by -18 
per cent to OJiSp (Q.72p). Turn- 
over was ahead from £49L02m 
to 258.43m. 

• COMMENT 

ML has not merely suffered, 
along with other defence- re- 
lated companies, a -fan from 
favour in the face of recent 
peace initiatives, it has also 
had to contend with concerns 
about what would happen to it 
as a small company when 
JP233 ran out A confident- 
sounding statement, including 
the news that commercial aero- 
space activities would account 
for about 45 per cent of group 
sales during the current year, 
did wonders for the share price 
yesterday which, after a period 
of weakness, rose lip to 122p. 
The Shares, now part of the 
newly-formed engineering- 
aerospace subsection of the 
FT-A All-Share Index; still 
stand on a prospective p/e of 
only about 9, assuming the 
company mates about £10 An 
pre-tax profits in the faH-year. 
However, given to«t ft is now 
fa a period of such substantial 
change, such a rating is not 

imrpiHinwflWp 

Stencofune cliaiige 

Stance. Exhibition Group has' 
changed its name to Westport 
Group to reflect expansion 
beyond its traditional exhibi- 
tion base into a marketing ser- 
vices group. 


The retail financial services 
business - which sells credit 
as well as the extended war- 
ranties — first-half p rofits of 
£L46m (£6L5m) and is forecast 
to make a profit of £S7m 
<£l&5m) for the year. 

tJS retail made £600,000 
(£4 4th) in the first half and is 
forecast to produce profits of 
£10m (£14,4m) for the year. Mr 
Shrager said the U5 business 
had been expan d i ng rapidly - 
in the short term this had held 
back profits. . * 

The group s property activi- 
ties made an in*”™* profit of 
£17 4m (£14Jm) and is forecast 
to mate £20m (£20.4m) in the 
'foil year. 

Mr Shrager said that out of 
the fan-year profit only 13 per 
fg p t would come from the sale 
of freeholds of Currys shops - 
a response to Kingfisher’s 
argument that Di xons' prop- 
erty profits are unsustainable 
on the grounds that they are 
over-dependent on selling the 
Currys freeholds. 


STC moves into 
Spain through 
joint venture 

By Michael Skapfcikor 

STC, the British electronics 
group, has set up a joint ven- 
ture with Radfotronica of 
Spain to provide telecommuni- 
cations technology to the Span- 
ish market. 

Radlotronica is a subsidiary, 
of Banco Espand de Credito 
(Banesto), the Spanish indus- 
trial group. The joint venture 
company, to be called RSTC. 
will be a 50-50 partnership 
between STC and Banesto. 

Mr Roger Wood, managing 
director of STC Telecommuni- 
cations Systems Division, said 
the UK company was attracted 
by Radiotranica's experience in 
installing and maintaining 
telecommunications systems 
for Telefonica, the Spanish 
public network operator. 

STC said that demand for 
new lines in Spain was run- 
ning at over lm a year. Tele- 
fonica is expected to invest 
more than £L7bn a year in its 
network. 

The deal is STC’s second 
European telecommunications 
venture. In June last year the 
company announced an agree- 
ment with Socfetd Anonyme de 
Telecommunications of France 
to tender jointly for telecom- 
munications business. 

2n October 1969 STC’s Sub- 
marine Systems . Division 
signed a S40m'contxact with 
Telefonica to supply a' new 
underwater telecommunica- 
tions link between the UK and 
Spain. The Submarine Systems ■ 
Division will continue to bade 
directly with Telefonica rather 
than through the joint venture. 
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UK COMPANY NEWS 


drags Carclo down 9 % 


By Vanessa Hoiilder 

CARCLO ENGINEERING 
Group,- the diversified engi- 
neering company, yesterday 
announced d 9 .wa: «ut tall in : 
pre-tax' profits mjm'£4^3in; to: 
£33fih for the six months to 
September 30, after a shandy 
reduced contribution from its 
Woodhead springs division, 
Carclo said it was putting 
the : Woodhead - springs ■ and 
forgings business, which was 
acquired in 1986, qp for sale. it - 
is the leading- automotive 
spring manufecturer in the UK 
bnt is unlikely to meet the 
growing demand .foom manu- 
facturers fcorr angle* sourcihgof 
components throughout the" 
world. The division reduced 
profits by 56 per cent to 


£594,000. • 

. . General .engfimering -and 
- ’ wireihcreased profits hy22per 
£Q4m. and'75 pec cent ' 
■to £L2M reflectively. Profits 
In card clothing weare flat at 
~£L7frr reflecting- more difficult 
. trading conditions in many of 
the w.orid's textOe markets.- - 
. Mr Ewart said that the order 
book- of the three traditional 
divisions was good but this 
yew’s results would continue 
td .be affected by Woodhead’s 
problems.-. 

“ < After the adoption of SSAP 
24,ibere was a. pension charge 
at £79,000 compared -with * 
•-restate! net charge of £64,000 
. for. the- same period last year. 
-The unexpectedly low leva! of 


this charge resulted from an 
actuarial revaluation of its 
-pension fund. The company 
' had expected a £L4m increase 
in- its pension charge this year. 
- Overall, turnover increased 
by 5 per cent to £55J6m. Earn- 
ings per share fell by 8 per cent 
to 6J3p: An interim dividend of 
L55p (L35p) is declared. 

• COMMENT. 

Carclo can thank its actuaries 
that these results were no 
worse than, expected. It had 
braced itself for a heavy blow 
from SSAP 24 but the discov- 
ery of. a significant pension 
surplus meant that the new 
accounting standard could be 
taken easily in its stride. This 


lower-than -expected charge 
masked a disappointing perfor- 
mance from Woodhead, 
although the three traditional 
divisions performed creditably. 
f/miring ahead, Carclo’s profits 
should benefit foam the sale of 
Woodhead - the interest on 
the proceeds are likely to 
exceed the profits it might 
have made. An outcome of 
about £7.&n is expected for the 
foil year, which puts the 
shares, up 4p to l25p, on a mul- 
tiple of 9b. That may seem 
TinaUurtag but the shares are 
supported by a generous yield 
of about 7 per cent The shares 
may mark time, however, until 
there is some good news about 
the Woodhead disposal. 


Goode Durrant improves 32% to £6.7m 


By Ray Bashford 

GOODE DURRANT, .the ' 
industrial* and financial man- 
agement group, lifted pre-tax 
profits 32 per cent from £5.47m 
to £6.7m during the six months 
to October 31. ■ • / i 

The results were announced 
as uncertainty continued, about " 
the intentions of Wihnedeel, a 
private investment, company :. 
which is the biggest share- ' 
holder with ms-par cent of the.-- 
ca pital 

The improvement, which 
came from turnover up from 
£109m to £141m, was due pri- 


marily to a. stronger return 
from, the vehicle and equip- 
ment hire operations, although 
all other naxts -of the business 
-made sligntly increased contri- 
butions. - -.4. • 

Following -s. . period of sus- 
tained investment in “vehicles 
and. hire equipment, the. dta- 
sjon made pre-tax profits of 
£2.03m-<£385,000). •- -\ r ; 

„ Another-/ three businesses 
were acquired-late --last year as 
part -of a £32m investment pro- 
gramme _In the -division. Mr 
Michael ' Waring, chairman. 


said result from these pur- 
chases would be reflected in 
the anniiai figures.. 

The motor distribution busi- 
ness encountered tougher trad- 
ing conditions but managed to 
lift the return to £1.3m 
(£i.29m). Goode Durrant. a 
Ford distributor, has reorgan- 
isedthe division’s management 
as part of an effort to lift the 


Mr Waring said that house- 
building operations in the 
north-west of England helped 
offset the impact of reduced 


profits in the south-east where 
conditions remain difficult. 
Overall margins were lower 
than the 20 per cent achieved 
in the previous corresponding 

half 

Higher interest rates bene- 
fited the Hanking 1 and finance 
division with the contribution 
rising to £L2m (£81^000). 

The interim dividend Is 
increased to 2.15p (1.75p). The 
improvement in the earning s 
per share matched the rise in 
pre-tax profits and stood at &5p 
(6-5p) a share. 


Treatt beats prospectus 
expectations with £1. 4m 


TREATT, the ' Suffolk-based 
essential oil .and aromatic 
chemical supplier,-, unveiled' 
pre-tax profits of £E37m for the 
year to - September SO ^ • 
slightly -exceeding the forecast 
made last Tune in the GSM flo- 
tation prospectus. > -V 

Mr Geoffrey Bovlll, chair- 
man, said research and devel- 
opment would continue to 
focus on widening the product 
range.- 1 

The outcome - a L rise of 24 ' 
per cent on the pteviousyear 
- was posted on turnover of 


£11 J6m C£10^2m). Net profit 
margins improved from 10.7 
per. cent to UAiper cent . 

After 1 , tax - : of £694,487 
(£716,272), earaings per lOp 
share were up foam 7.96p to 
962p. 

' A proposed finaT dividend of 
2J25p makes a total of 3J25p for 
the year. -* 

However, Mr Bovffl warned 
that sales for the first three 
months of the current year had 
been disappointing, reflecting 
customers:- de-stocking and 
lower sales of orange oU. 


Riva sells Hugin Sweda 
trading subsidiaries 

By Andrew Bolger 


RIVA GROUP, a supplier of 
electronic-point-of-sale equip- 
.ment, has sold the trading sub- . 
sidiaries of the Hu gin Sweda 
Group in Mexico, Venezuela 

anri fTsmarin • 

Riva bought Hugin Sweda, a 
troubled competitor in the 
same sector, in September for 
£3m. It has sold the subsid- 
iaries for $8m (£Sm) and the 
repayment of borrowings of 

- fSgiw. . . 

The purchaser was Sweda 
Group Incorporated (SGI), 


which formerly conducted the 
trading operations of Hugin 
Sweda in the US and was pur- 
chased from Hugin Sweda by 
Mr Andrew Oung last August. 

As part of the deal, SGI has 
been granted a non-exclusive 
licence to manufacture certain 
Hugin Sweda products and has 
agreed to purchase $2m-worth 
of products from Riva during 
1990. 

The disposals will reduce 
Riva’s group borrowings to 
about £8m. 


Reg Vardy 
motors • 


NEWS DIGEST 


parediWlth £2A9m at the same motion control as an area for 
stage of 19M and £3Alm for the- - growth and acquisition, based 


.r.': 12 montiis-to April 30; ■■ 

as 1 ■ Turnover rose . to £6&.8tn 

--- ' (E47.5fti0,^ reflecting a. sfgnifi- 

' ■' Cant tecrease fa used car sales., 


on the success of its UK subsid- 
iary' in the fields of eddy cur- 
rent and- switched reluctance 


•>»/:: --i o. • wieoS^s- - per cent on specialist cam and 4n n f - ■■■■ih he iii 

INTTSfifst sfet^YesnI»'«lnto^ c^bh%ltra*V^iclMi :4/ /• pWm grOWHl 

its placing-on the main market Earnings per -share worked ■ at COODCT Clarke 

la of Orinhpr Rw. Varrtr ttin fTnrviMli at a iCn ffz nki\ Tka . . « 


its -placing on the niatn market 
last October, Reg Vardy, the 
north of -England-based multi- 
franchise motor- , group, 
announced interim profits of 
£2^2nk • . - 

The taxable outcome, for the 
half year to ehd-October, cam- 


MAES Funding 
No. 1 PLC 


Earnings per share worked at Cooper Clarke 
through. a± 6.16p (5-78p). The • . „ 

company intends to pay a dhd- Clarke- Group, a 


£ 200 , 000*000 “ . 

. Mortgaged . . ..-; 

Floating Rate Note* due 2018 

Notice is hereby given, that 
the Rate of Interest has been" 
.fixed at 15-49% for the 
interest period 5th January, 

1 990 to 5th' April, 1990. 

Tbe Interest amount payable 
an-'5th April, 1990 will be 
£3,809-59 in respect of each 
£100,000 denomination. 


Agent flank 1 . 
5th January. 1990 


dend for the foil year. 

Jersey Elecfridty 
Tises 42% to. £7.2m 

The Jersey Electricity 
Company lifted ■ taxable < profits 
by 42 per cent from £5-03m to 
£7.15m in the year to Septem- 
ber 30. The c ompany generated 
■ ap improvement in turnover 
from £2fi-7Bm to £30.74m - a 
rise of 15 per cent. 

The proposed final dividend 
xs' an unchanged I8p gross to 
make a total of 27p (25p) gross 
forthe year/ 

Tax toed; £1.49m (£756,000). 


distributor of building prod- 
ucts which joined the USM last 
September, has increased turn- 
over 44 per cent and pre-tax 
profit 47 per cent in the half 
year ended October 31 1989. 

Turnover reached £11.85m 
(£8 -24m) and profit came to 
£596,000 (£406,000). With earn- 
ings at 6.68p (4.4p) the interim 
dividend is the forecast l^p. 

Mr Robert Ashby, chairman, 
said progress was expected to 
continue throughout the sec- 
ond halt the period had started 
well with an increase in gross 
margins. 

The group had continued to 
develop expand Big sales 
of . a growing range of speci- 
alised building products. 


CEI pays $3m for 

motion control group Nfeepsend sharply 

Cambridge Electronic fA-u z OOO 

Industries has acquired, 10 

through its wholly-owned US A drop in interest eb«T 


- subsidiary Tasc Drives, Control 
Products Group of [Electrical 
South for $3m (VI Mm) 

Control Products designs; 
manufactures and sells world- 
wide a range of AC invertors 
from Greensboro, North Caro- 
lina. In 1989 skies totalled 
$46m nr\A trading profits- were 
$-830,000. 

- CEI ssdd it had designated 


A drop in interest charges 
helped Neepsend. the Shef- 
field-based engineering, tool 
production and metal process- 
ing group, achieve a steep 
rtimh in pre-tax Drifts from 
£116,000 to £436,000 in the six 
months to September 30 1989. 
However, this followed a fall 
from £747.000 to £501,000 in the 
year to March 31. 

Turnover was sharply down 


at £6.46m (£9.85m), leaving 
trading profit before exception* 
als and interest at £565,000 
(£322,000). Interest payable 
declined from £206,000 to 
:< £129.000. Tax took £112,000 ; 
- (£23.0ptQ and there' was an. 
extraordinary loss of £64,000 
• (nil). * T - -• 

Earnings rose to 2J2p (O.B8p) 
per share and the interim divi- 
dend is raised to (15p (0.4p). 

Irish Continental 
advances 81% 

Irish Continental Group, the' 
Dublin-based ferry operator, 
hoisted pre-tax profits by 81 
per cent from I£823,000 to 
I£1.49m (£1.43m) in the year 
aided October 31 1980. 

Tax charge was I£131,000 
0241,000 credit) and earnings 
per 50p share came out at 8.2p 
(6p). The recommended divi- 
dend is increased from L6759p 
to L9p- The company’s shares 
are traded .on the Third Mar- 
ket 


Acquisitions help 
Wheway rise 51% 

Helped by acquisitions, 
Wheway lif t ed its pre-tax profit 
by 51 per cent from £538m to 
£8.09m in the year en ded Sep- 
tember 30 1989. 

The outcome came on turn- 
over ahead 16 per cent to 
£90.1m (£77.85m). Earnings 
moved up to 10.74p (&17p) and 
the final dividend is 2p for a 
total of 3p (2^p). The group is 
engag ed In engineering and 
forging. 


DRG public limited company 
NOTICE OF REDEMPTION 

To the bolders of the £40,000,000 6% per cent Subordinated Convertible Bonds 2002. of DRG public limited 
company ("the Company 0 ) convertible into Ordinary Shares of the Company. 


NOTICE IS HEREBY GIVEN tharat a meeting of the above bondholders on \fednesdaK 3rd January, 1990, the 
Companywas authorised by extraordinary resolution to cancel with immediate effect the conversion rights attaching 
to such bonds and to redeem all outstanding bonds on ’Wednesday, 24th January, 1990 (“the Redemption Date") at 
£ 1 , 199 . 19 per boodbf £ 1 , 000 . " :.V- ' . 

Payment will be made upon presentation and surrender of the bonds at the below listed Paying Agents, together 
with all appurtenant coupons, if any, maturing subsequent to the Redemption Date. 

THE BUYING AGENTS 

The Chase Manhattan Bank, N A. - Chase Manhattan Bank Luxembourg S A. 

VteoIgatoHouse SRuePlaeiis 

Coleman Street L-2338 Luxembourg-Grund 

. - London EC2P 2HD Luxembourg 


Chase Manhattan Bankf S wirzerland) 
63 Rue du Rhone 
CH-1204 Geneva . • 

Switzerland. 


Banque Bruxelles Lamben SJl 
Avenue Marnix 24 
B-10S0 Brussels 
Belgium . 


Dated 9th Jarraar^ 1990 


British Vita 
expands with 
£3m French 
acquisition 

By Andrew Bolger 

BRITISH VITA, the 
Manchester-based polymer, 
foam and fibre group, has paid 
just over £3m for a French 
manufacturer of technical 
thermoformed and industrial 
lighting components. 

Vita has acquired all the 
issued share capital of SMD 
Industries, a private company 
which is the parent of the 
manufacturer. Soon. 

Roon, based at Gisors, 
north-west of Paris, has an 
annual turnover of approxi- 
mately £9m and net tangible 
assets of £1.3m. The acquisi- 
tion Is subject to approval by 
the French Government. 

Mr Richard Donnell, manag- 
ing director of Vita's Royalite 
European operations, said: 
“The expertise of Roon in 
injection and compression 
moulding, th enn of o ruling, and 
rigid sheet production of poly- 
meric materials combines well 
with the group’s existing capa- 
bilities, and provides the 
opportunity to farther ex pand 
the group's European engi- 
neering thermoplastic sheet 
business.” 

Mr Rod Sellers, Vita's 
finance director, said the 
group’s five other factories in 
Europe were this year respon- 
sible for a turnover of £70m in 
thermoplastics, out of total 
group turnover of about 
£60Qm. 

In all, two thirds of Vita’s 
turnover and profits now came 
from continental Europe. 

Wates City 

Wates City of London 
Properties is forming a joint 
venture with Kowa Real 
Estate Investment, including 
development of two existing 
properties in which Wates 
already has interests. Kowa 
will subscribe same £12.5m of 
additional equity into the sub- 
sidiaries owning the proper- 
ties, and Wates will receive 
not less than £28m repayment 
of debt from those companies. 


Audio Fidelity’s reverse into 
Wharfedale given green light 


By John Thornhill 

SHAREHOLDERS of Audio 
Fidelity, the consumer prod- 
ucts company, yesterday over- 
whelmingly supported the 
board’s proposals for restruct- 
uring through an acquisition, 
rights issue and three dispos- 
als. 

Audio Fidelity will now com- 
plete its acquisition of Whar- 
fedale, the loudspeaker com- 
pany, and raise £2.3m via a 
5-for-3 rights issue to restore 
its eroded balance sheet Stoy 
Hayward, the auditors, told 
shareholders that without 
some form of refinancing tbe 
company might otherwise be 
unable to continue trading 
after recording losses of S5.68m 
last year. 


The company, which is 
changing its name to Wharfed- 
ale, has applied to be relisted 
on the Unlisted Securities Mar- 
ket. Trading is expected to 
begin today. 

Several board changes will 
be made on the completion of 
the Wharfedale acquisition. Mr 
Iain Burton, chairman, and 
four other directors will resign. 
Three members of the manage- 
ment team that bought into 
Wharfedale in 1987 will join the 
revamped board and mil play 
a prominent role in the 
enlarged company. Mr Keith 
Mellors is to become chairman, 
Mr Ashley Ward, chief execu- 
tive, and Mr Brian Drysdale, 
finance director. 


There was one final flurry of 
acrimony at tbe shareholders’ 
meeting over the proposed dis- 
posal of Captain Billy's Music, 
the loss-making music publish- 
ing subsidiary, which Audio 
Fidelity bought for £1.5m in 
1988 but agreed to sell to Mr 
Burton for a nominal £1. 

One shareholder questioned 
the board about Captain Billy’s 
financial record. Mr Stephen 
Goldberg, Audio Fidelity’s 
chairman before he was dis- 
missed last year, also weighed 
into the controversy and tan- 
gled with Mr Burton, his for- 
mer business partner. But the 
resolution to dispose of the 
subsidiary was none the less 
approved. 


British Gas names partners 
in joint US exploration 


By Steven Butler 

BRITISH GAS yesterday 
named BHP Petroleum, a sub- 
sidiary of Broken Hill Propri- 
etary of Australia, and Atlantic 
Richfield fArco), the US oil 
company, as its partners in 
joint venture oil and gas explo- 
ration in the US Gulf of Mexico 
and Gulf Coast areas. 

British Gas said last month 
that It was nearing agreement 
on the two deals, which will 
involve about £70m of initial 


investment. 

The ventures are British 
Gas's first exploration effort in 
the US. They are part of a 
broader strategy to increase 
revenue streams outside its 
core gas distribution business 
in the UK and will involve a 
drilling programme of about 20 
wildcat exploration wells in 
the Gulf Coast area. 

British Gas has now signed 
letters of intent for separate 


Allied Leisure’s £13m 
Wimpy sale to GrandMet 


ALLIED LEISURE plans to sell 
its 20 Wimpy restaurants to 
Grand Metropolitan’s Burger 
King UK subsidiary for £L3m 
cash, writes Andrew Bolger. 

The restaurants will be con- 
verted into Burger King out- 
lets. 

Allied, which came to the 
USM in 1987 with 16 Wimpy 
franchises, intends to concen- 
trate on ten-pin bowling cen- 
tres, night clubs and restau- 


rants. 

It is expected that by the end 
of this year the continuing con- 
version programme of Wimpy 
counter-service restaurants 
will take the number of compa- 
ny-managed and franchised 
Burger King restaurants in 
the UK to more than 
200 . 

Allied has now opened five 
ten-pin bowling centres under 
the Megabowl banner. 


ventures with each company, 
but has not disclosed any fur- 
ther financial information 
about the deals. 

British Gas will also partici- 
pate in developing gas fields 
off the coast of Alabama with 
Arco. 

The programme will be 
administered by British Gas 
via BG Exploration America, 
its Houston-based US 
subsidiary. 


Flextech doubles 


Flextech, the USM-quoted oil 
services group, continued its 
trend of improved profitability 
by doubling profits from a 
restated £l.Q3m to £2 .21m in 
the six months to September 
30 1989. 

The company has clawed its 
way back from 1987-88 losses 
Of £258,000 to profits of £2. 58m 
in the year to March 31 1989. 

Turnover in the period 
under review rose to £14.79m 
(£13. 04m), with earnings 
advancing to 5p (2.2p) per 
share. 


Charter Consolidated makes three US acquisitions 


By Kenneth Gooding, Mining 

CHARTER CONSOLIDATED, 
the UK industrial holding 
group which is part of a world- 
wide-network of companies 
under the influence of Anglo 
American Corporation of South 
Africa,'- has spent more than 
340m (£24. 3m) on three US 
acquisitions for its Pandrol 
railway equipment subsidiary. 


Correspondent 

Mr Jeff Herbert, Charter's 
new chief executive, said the 
acquisitions should -double 
Pandrol’s annual sales and 
earnings - to about £80m and 
£10m respectively. 

The deals would Involve the 
outlay of roughly $15m cash, 
S15m In deferred payments 
while $10m would be financed 


by debt, Mr Herbert said. 
Charter has acquired: 

• A 75 per cent interest In 
Dapco Industries, which speci- 
alises in ultrasonic detection 
and analysis of rail flaws; 

• 80 per cent of Jackson Jor- 
dan, a major supplier of rail 
tamping and switch grinding 
equipment; 


• The 50 per cent it does not 
already own in Speno Rail Ser- 
vices, which contracts rail 
grinding services for railways 
throughout North America. 

Jackson Jordan & Speno will 
be merged to form Pandrol 
Jackson, offering opportunities 
for rationalisation, said Mr 
Herbert 


Thames Water Pic 

Interim Results in line with Prospectus Forecasts 


CHAIRMAN'S STATEMENT 

I am delighted that Thames Water has 
attracted such a large number of shareholders, 
over 650,000 at the start of dealing. 

The results for the half year ended 30 
September 1989 are shown below. They are as 
expected. They are consistent with the profit 
forecast for the full year contained in the 
Prospectus, namely a pre-tax profit on ordinary 
activities of at least £I70M (£178M on a pro forma 
basis). We are confident of achieving this. 

As Thames Water was transferred to the pri- 
vate sector part way through the current financial 
year, the directors expect to recommend a single 
dividend at the year end of 9.72p per ordinary 
share, as per the Prospectus. 

. We have an experienced, competent and 
progressive Board and management with high 
professional standards throughout the company. 
We all look forward to serving our shareholders 
for many years to come. 

On 15 December 1989 we completed the 
acquisition of PWT from Portals Holdings PLC. 
Results from PWT will not significantly impact 
on our figures until next year. 

A further measure the Board took in 
December was the signing of a substitute fund- 
ing facility for the Utility business through a 

For answers to any shareholder enquiries 


NOTES 

1. BASIS OF PSEPARATION 

The interim jccounu. which are unaudited, for the six months 
ended 30September ISM for the Group have been prepareden the basis 
of the accounting policies set out in the prospect us dated 22 November 
1989 containing Listing Particulars of Thames Water Pic and are 
consistent with the accounting policies adopted for the year ended 31 
March 1989. 

Results forthe six months ended 30 September 1988 have not been 
presen Led. The directors believe that comparison with this prior period 
would not be meaningful in view of changes during the current year in 
capital structure and regulation and in the level of infrastructure 
renewals ovpenditurc and other costs associated with the Company’s 
new status us a pic. 

The financial information contained in this interim statement 
does not amount to full accounts within the meaning of Section 254 of 
the Companies Act 19BS. 

2. PRO FORMA EARNINGS 

Pro forme profit on ordinary activities after taxation X78.4M. 

Pro forma earnings per Ordinary Share 20.4 Ip. 

Pro forma earnings per ordinary share have been calculated by 
dividing pro forma profit on ordinary activities after laxation by the 
J84J08.090 Ordinary Shares in issue since 20 November I98Q. Pro 
forma profit attributable to shareholders has been calculated by 
making an adjustment to interest of 16.2M as if Che new capital struc- 
ture had been in place since 1 April 19S9and by including tbe pro forma 
taxation charge or £9.2M (note 4i. 

Actual earnings per Ordinary Share have not been presented: (he 
number of shares in issue during the six months ended 30 September 
198$ and the actual profits for that period are not considered to be 


£75 million loan agreement with the European 
Investment Bank. 

In addition, on 19 December we signed an 
innovative “extended arm” contract with Taylor 
. Woodrow Management Contracting Ltd, setting 
out terms and conditions under which they will 
carry out the design, management and construc- 
tion of a number of major improvement works at 
sewage and water treatment plants. 

ROY WATTS Chairman 


GROUP RESULTS FOR THE SIX MONTHS 
ENDED 30 SEPTEMBER 19S9. 


IM (unaudited) 

TURNOVER 


297.2 

OPERATING PROFIT 


72.7 

Other income 


5.2 

Net interest receivable 


hi 

PROFIT ON ORDINARY 
ACTIVITIES PRE AND 

POST TAX 


81.4 

Extraordinary items 


(16.3) 

PROFIT ATTRIBUTABLE 

TO SHAREHOLDERS 


65.1 


ring 0345 414140 (charged at local rate). 


representative oflhe Group's position following implementation of ihc 
new capital structure. 

Pro forma information in respect of the six months ended 30 
September 1988 has not been presented. The directors believe that the 
application of pro forma adjustments to periods prior to the current 
year would be subjective and inappropriate. 

3. EXTRAORDINARY ITEMS 

E ura ordinary items comprise privatisation and restructuring 
coils and certain one-off pension costs. 

4. TAXATION 

Prior to vesting in September 1989. Thames Water Authority was 
exempt from UH income, corporation and capital fains lav on all 
income and chargeable gains. Until such time as a liability to main- 
stream corporation ui or deferred ux arises, it is expected that the 
only lax charge to the profit and loss account will be the write off of 
irrecoverable advance corporation lax. 

In computing pro rorma earnings, the pro forma taxation charge 
has been derived by applying the estimated effective rate of ij* as a 
proportion of profits for the year ending 31 March 1990 1 based on the 
pro forma forecast contained in the prospectus) lo ihe interim results. 


Thames 


Thames Water Pic. 14 Cavendish Place. London W1M 9DJ. 





COMMODITIES AND AGRICULTURE 






recent market rally 


By Steven Butler 

WORLD oil prices plummeted 
yesterday as the markets 
retreated swiftly following last 
week's rally, when North Sea 
Brent oil touched a four-year 
high. 

Brent cargoes for February 
delivery finished the day off 
S1.65 at $20.10 a barrel. Gas oil, 
which began rising sharply 

early last December in 
response to cold weather in 
Europe and the US, also fell 
sharply. February gas oil 
futures at the International 
Petroleum Exchange in Lon- 
don finished the day oil $13.75 
at 5191.50 a tonne. 

The sell-off began late on Fri- 
day at the New York Mercan- 
tile and continued as trading 
opened in Europe. However, 
Nymex futures prices for West 
Texas Intermediate Crude reg- 
istered big falls again yester- 
day, with the February con- 
tract off 81.14 to $21.94 in 
midday trading. 

Traders said the fall repre- 
sented in part a technical cor- 
rection after the strong gains 


The world's largest oil 
companies are planning to 
boost spending on exploration 
and production by 10.5 per 
cent in 1990, according to an 
annual survey of more than 
200 oil companies conducted 
by Salomon Brothers, the US* 
based stockbroker. 

Spending outside the US Is 
budgeted to increase by 12.6 
per cent according to a sample 
of 65 companies while in Can- 
ada 85 companies plan a 12.0 
per cent increase. A survey of 
130 independent oil companies 
shows they plan an 11.7 per 
cent increase in the US, 


of last week. 

However, there were fears 
that the price falls might con- 
tinue becoming something 
more serious, unless recent 
weather and supply related 
problems persisted unexpect- 
edly. 

The onset of unseasonably 
warm weather in the US in 
recent days, following record 


cold in December, yesterday 
helped to depress the price of 
gas oil. It was last month's cold 
wave that led to the extraordi- 
nary advance In prices which 
reached a peak last week. 

Many analysts have for some 
time believed the market 
would be over-supplied with 
crude oil in the first quarter of 
the year, given the high level 
dr oil production put on the 
market by the Organisation of 
Petroleum Exporting Coun- 
tries. 

The Middle East Economic 
Survey, the Cyprus-based 
weekly, yesterday estimated 
that Opec produced 24m bar- 
rels a day in December. Even if 
Opec managed to cut produc- 
tion to a 22.5m b/d average in 
the first quarter of the year, 
this is expected to exceed 
demand by a considerable mar- 
gin. 

However, analysts have pres- 
istently under-estimated the 
strength of the market over the 
past year. 


Norway to freeze more salmon 


By James Buxton, Scottish Correspondent 


NORWAY is to freeze nearly 30 
per cent of its 1990 production 
of farmed salmon in an effort 
to "restore the credibility of 
the Norwegian fish farming 
industry" which has been 
accused of dumping salmon on 
the EC market 

The freezing of up to 40,000 
tonnes of salmon out of a total 
projected output of 150,000 
tonnes is linked to introduc- 
tion of a levy on exported fresh 
salmon that came took effect 
yesterday. 

The two measures should 
increase the price of farmed 
salmon in Europe to the bene- 
fit of producers in Scotland 
and Ireland as well as Norway. 
They follow a year of turbu- 
lence and depressed prices for 
European salmon farmers, 
caused by a sharp jump in out- 
put by Norway, the dominant 
European producer. 

Norway has in effect been 
unable to sustain its official 
minim um export price of about 
NKr36 (£3.36) per kilogram, 
and Scottish salmon farmers 


have been paid about £1.15 per 
U> instea d of £L65 a lb. which 
is what the Norwegian farm- 
gate price roughly translates to 
in UK delivered prices. 

The European Commission is 
believed to be poised to open a 
formal investigation of allega- 
tions that Norway has been 
dumping salmon on the EC 
market. 

The Norwegian Fish Farm- 
ers' Sales Organisation for- 
mally agreed last week to 
freeze the 40.000 tonnes and 
transfer these fish to the sepa- 
rate but related frozen salmon 
market. Norwegian exporters 
will be exploring new and tra- 
ditional markets for frozen 
salmon in Japan and the US. 
where they will be competing 
with frozen Pacific salmon 
from North America. 

Mr Odd Ustad of the Norwe- 
gian sales organisation said 
Norway hoped to sell all the 
frozen salmon within the year. 
The organisation is to borrow 
up to NKrl.3bn (£120m) to 
finance freezing. It will also 


levy NKrS per kilo of fresh 
salmon exported. 

The two measures should 
produce an effective Norwe- 
gian minimum price of about 
NKr42 per kilo, he said, la a 
further move to reduce produc- 
tion. farmers producing more 
than 25 kilos of salmon per 
cubic metre of cage space will 
have to pay an additional levy 
of NKr5 a kilo. A limit of 300 
tonnes of annual output per 
farm is to be set. 

Mr Ustad said he hoped that 
the levy system would be 
suspended within about a year. 
"People have been accusing us 
of selling fish too cheaply: after 
this year they wont be able to 
rfaim that," he spin. 

Norway’s output was 
between 110,000 and 115,000 
tonnes in 1989, but would have 
been higher if about 40.000 
tonnes had not been kept in 
the cages to be harvested this 
year. Mr Ustad thought annual 
output would be about 150.000 
tonnes both this year and next 


Netherlands fishermen in quota protest 

By Laura Raun in Amsterdam 


FISHERMEN in the 
Netherlands yesterday staged 
the biggest protest in recent 
memory against limits on their 
catch when about 75 fishing 
boats blocked the canal into 
Amsterdam port, halting as 
many as 20 large ships. 

Cod fishermen were demand- 
ing the opportunity to fish for 


22 days for fish not covered by 
European Community quotas, 
such as turbot and whiting. 

The blockade spanned the 
three locks at the mouth of the 
North Sea Canal which leads 
to Amsterdam Port, stranding 
10 oil tankers and freight ves- 
sels by midday. Another five or 
10 more ships were expected to 


be affected by last night, 
according to Amsterdam Port 


UIE WAREHOUSE STOCKS 

(Change during week ended Iasi Friday) 
tonnes 

Aluminium 

+9.325 

U) 66.825 

Copper 

+ 975 

10 106.975 

Lead 

■325 

to 22.950 

Nickel 

+ 300 

10 6.798 

Zinc 

+ 8.500 to 37 .075 

Tin 

+ 1.015 

to 10035 


How food has changed the face of Europe 

Ceausescu’s downfall was due more to shortages than to his undemocratic excesses 


H AD CEAUSESCU suc- 
ceeded In delivering 
adequate supplies of 
consumer goods, especially 
food, to Romania’s state-owned 
stores, he might be alive today, 
I believe. It was hours of 
queueing lor the weekly meat 
ration and the distinct possibil- 
ity that there would be none 
tor tail-enders that ultimately 
led to the dictator's downfall. 
His personal excesses and the 
corruption of his government 
were of only secondary impor- 
tance. 

Admittedly, I last visited 
Romania only during the late 
seventies, but even then the 
problems were there for all to 
see. As a member of an official 
party inspecting farms, I was 
fed enormous meals of poor 
quality food while those who 
served it gazed longingly at my 
leavings. 

Meanwhile, many food shops 
were virtually empty most of 
the time opening only when a 
new delivery had been made. 

In those days, few were 
brave enough to complain to 
foreigners. But some did and it 
was clear from covert conver- 
sations that it would take only 
a spark of encouragement to 
inflame the Romanian people. 
Late last year, a shower of 
sparks from Poland, East Ger- 
many and Czechoslovakia pro- 
vided the ignition and now the 
rest of Europe - and not just 
those countries alone - are 
attempting to come to terms 
with the new order. 

For a while the liberated 
people of what used to be the 
Eastern Bloc will live on the 
euphoria of their new-found 
freedom and the fact that the 
food shops are still empty will 


be overlooked. Yet very soon 
they will expect to see regular 
fresh supplies and queues to 
disappear: these expectations, I 
suspect, will come far sooner 
than it will he possible for any 
government to deliver, let 

alone those as new as the ones 
in eastern Europe. 

Governments composed 
largely of past dissident artists 
flwd poets with no experience 
of administration who have 
Inherited the remains of ineffi- 
cient failed bureaucracies, are 
hardly likely to produce the 
policies required to bring about 
the changes that will be called 
for with great speed. The dan- 
ger of a backlash against the 
new leaders is therefore very 
real. 

Indeed, Mikhail Gorbachev is 
currently suffering similar 
problems in the Soviet Union. 
For although he was the 
author of perestroika and 
although it is still Knanlin -con- 
trolled, it has still failed to 
bring about the promised 
improvements in living stan- 
dards after five years. 

As one disillusioned Lady 
said to me in a Moscow food 
market last year: "What use is 
perestroika when I am still 
forced to queue for two horns 
for half a kilo of butter?” 

Therefore, whichever way 
you shake the dice the funda- 
mental problem of eastern' 
Europe conies back to the non- 
availability of consumer goods 
and the greatest of these is 
food. 

The speed of events in recent 
weeks Has of course overtaken 
the West But even before the 
latest dramatic happenings, 
the US was shipping pork bel- 
lies into Poland and the EC 



had dispatched cargoes of 
wheat; maize and beef free of 
charge to Gdansk. Presumably, 
gimita r aid will be offered to 
Romania and the rest now that 
officials have returned from 
their Christmas holidays. 

As an aside, however, it 
should be noted that the EC’s 
ability to respond to such 
needs will be limited by the 
availability of commodities 
surplus to domestic require- 
ments. Europe’s intervention 
stores for cereals, butter, beef 
and most other basics are - 
contrary to popular belief - 
almost empty at the present 
time. 

Meanwhile, the new democ- 
racies of eastern Europe are 
also crying out for hard curren- 
cies with which to buy West- 
ern consumables, and here 
again the West has begun to 
respond. At the informal sum- 
mit held in Paris on November 
18, it was decided to set up a 
stabilisation fund for Poland of 
Slbn and a bridging loan to 
Hungary of the same amount 

Beyond that, however, the 
EC Commission, acting inde- 
pendently of the European Par- 
liament and the Council of 
Ministers, as it apparently Is 


permitted to do under Article 
113, is proposing to give 
increased market acce ss via 
the general system of prefer- 
ences to Hungarian and Polish 
. exports. Indeed, some of the 
measures have already come 
into force. However, almost the 
only goods which western 
Europeans are likely to want 
from eastern Europe are Polish 
pork and a range of various 
soft fruits. 

Inevitably, EC formers see 
thin as a threat to their liveli- 
hoods. The commodities in 
question are made available on 
-our markets at below the cost, 
of western European produc- 
tion and therefore nnrigr-mme 
profitability. 

It seems to say the least 
illogical, that the Commission 
should be sending food aid 
from the EC to eastern Europe 
while at the same time encour- 
aging those countries to export 
food to the EC - food which is 
desperately needed in the 
countries where it was pro- 
duced, it must be presumed. 

1 am 'not, I should stress, 
objecting to western aid to help 
oppressed peoples. Indeed, I 
would regard it as irresponsi- 
ble If we did not do all we can 
to secure the new democratic 
governments. . 

However, I am concerned - 
that the EC’s first knee-jerk 
'reactions to events of recent 
weeks appear to contradict one 
another and that there seems 
little or no co-ordination of 
food aid from the West For 
instance, when US pork goes to 
Poland ami Polish pork is then 
exported to Britain, 1 begin to 
wonder who gains what 

Surely what is needed is an 
international effort to provide 


the goods, or the bard curren- 
cies with which to buy them, 
that are so desperately 
zequired zn Bucharest, Prague, 
Warsaw and the rest Failure 
to do so could lead to further 
-unrest and a return to totali- 
tarian rule. 

Beyond that, it is clearly nec- 
essary that the. countries con- 
cerned -achieve food self-suffi- 
ciency as soon as practicable. 
They have thie land, they have 
the labour, but as yet they do 
not have the technology or the 
infrastructure to grow, process 
and distribute it That, as Gor- 
bachev has discovered, takes 
time. 

Meanwhile, eastern Europe 
will look first to western 
Europe for additional food sup- 
plies. When you consider the 
whole of the Continent rather 
than just its western edge, you 
find that instead of a surplus, 
there is a. sizeable shortage of 
food. 

For instance; the USSR alone 
lure an annual shortfall of 80m 
tonnes of grain per year by its 
own officials’ admission, equiv- 
alent to three times the EC’s 
1989 surplus. Further, that 
■ tefcps no account of the needs 
of Soviet satellites. 

V The events of the last few 
weeks have to my mind called 
Into question the whole estab- 
lished order of world food mar- 
kets and will force those nego- 
tiating commodity trade 
.agreements like GATT to 
review their objectives. Always 
provided, of course, that liber- 
alisation becomes a lasting fea- 
ture of politics in eastern 
Europe. - 


Higher Indian 
tea output 
forecast 

By K.K. Sharma in New 
Delhi 

INDIA’S Tea Board expects tea 
production this year to be 
above 720m kg compared with 
the estimated output of 690m 
kg last year. The fall in produc- 
tion by 11m kg last year com- 
pared with 1988 was due 
mainly to weather conditions. 

The board expects export 
earnings to increase this year 
to Rs8bn compared with an 
estimated Rs6.5bn last year. 

So far, shipment licences 
have been issued for 223m kg 
and the board expects exports 
of at feast 215m kg compared 
with 221m kg last year. 

Export earnings are esti- 
mated on an exported average 
sale price of Rs40 a kg against 
just under Rs3Q a kg last year. 
Better prices are expected on 
higher Soviet demand. 

The industry has been asked 
to maintain exports even 
though domestic demand is ris- 
ing by 15 to 20 per cent yearly. 


Brazil faces 10% shortfall in sugar crop 

By John Barham in Sao Paulo 


BRAZIL’S current sugar 
harvest is Ukely to be almost 
10 per cent below previous 
forecasts, adding to the gloom 
besetting the industry. Instead 
of an expected harvest of 227m 
tonnes of sugar cane, Brazil's 
plantations are now expected 
to harvest only 205m tonnes. 

These figures, culled from 
reports by the sugar and alco- 
hol industry’s, government- 
sponsored body - IAA - 
which regulates the sector, 
were published by Gazeta Mer* 
cantil, a business newspaper. 
In spite of this year’s disap- 
pointing harvest the figures 
point to a crop recovery in the 
1990-91 sugar year, which 
begins in May. 

Recent heavy rainfall 
throughout Brazil may produce 
a harvest of over 2704WO tonnes 
next year. Brazil is struggling 
with a critical shortage of sug- 
ar-cane, which has led to a 
drastic decline in the output of 
alcohol, which fuels over a 
quarter of Brazil’s cars. Queues 
for alcohol have begun forming 


E.D. & FJHan, the London 
trader, has sharply reduced Its 
estimate for world sugar con- 
sumption in 1989/90, writes 
David BlackwelL It is now put 
at 107.96m tonnes, compared 
with an initial estimate of 
109.5m tonnes. 

This “significant reduction” 
follows a downward adjust* 
meat of 721,000 tonnes in the 
expected consumption by Asia 
to 36m tonnes, and iff 390,000 
tonnes in African consumption 


outside fuel stations, reminis- 
cent of the oil shortages of the 
1970s. 

The drop In cane~output has'- 
helped force a rise in world 
sugar prices, which in turn 
encouraged many producers to 
export sugar instead of distill- 
ing alcohol for the domestic 
market. The IAA attributes 
declining cane output to two 
principal factors. 

Unusually dry weather has 
reduced yields and increased 
crop damage from pests, lead- 


to 8.7m tonnes, according to 
Man’s latest sugar market 
report. 

In 1988/89, the overall rate 
of consumption growth fefl to 
0.67 per cent, according to 
Man. This was the smallest 
Increase since 1980/81, when 
consumption fell as a result of 
tile 1980 price explosion. “Cur- 
rent world market prices, 
although much lower than in 
1980, have de te rred offtake,'’ it 
says. 


ing .to a decline hr yields. Low 
prices, -which are .set by gov- 
ernment decree; and a shortage 
: of credit^ forced-formers to 
reduce spending on fertiliser 
and pesticides. 

Some producers also 
replaced unprofitable sugar- 
cane 1 with grains, farther 
reducing cane output Nonethe- 
less, IAA officials suspect that 
the fonnera are overstating 
their pli ght- One. official even 
doubted the quality of the 
institute’s data. “Everyone 


Man has also revised down- 
wards its production estimate 
for 1989/90, to 106.6m tonnes, 
compared with an earlier esti- 
mate of 107.1m tonnes. 

• Mattt, the French fixtures 
exchange, yesterday cut its 
white sugar transaction fee to 
FFr2 per contract from FFrli. 
Volumes 'In' white-sugar fell by 
8.8 per cent last year to 
321,463 contracts, after having 
declined by 27A per cent in 
1988. 


knows that a lot of sugar is 
smuggled. out of the country 
and that there is a Mg black 
market in alcohol in the inte- 
rior; our inspectors cant hope 
to monitor everything," he 
said. 

• Brazil is closer to resuming 
methanol imports after the 
University of Sab Paulo 
reported that imported metha- 
nol can safely be added to Bra- 
zil’s fuel supplies for up to six 
months. 
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LONDON MARKETS 

NICKEL prices closed a! fresh two-year 
lows on the LME yesterday following a . 
rise of 300 tonnes to 6,798 tonnes In 
LME warehouse stocks. Analysts said 
the market was on course to fall 
further unless there was some 
Increase In first-quarter demand from 
steel mills. Nickel tell in spite of the 
weakness of the dollar against starring 
- a factor which helped to boost the 
tin price. Tin was also supported by 
light European consumer offtake, 
although most major end-users still 
appeared to be on the sidelines, 
traders said. Copper prices were 
steady. The market still lacks fresh 
bullish fundamental factors and until 
there is some drawdown in large 
warehouse stocks or a pick-up In 
European consumer demand, very little 
upside price movement can be 
predicted, analysts said. 


SPOT MARKETS 

Crude oO (per barrel FOB) 


+ or - 


S17.CS-7.20w 

-1.40 

Brent Blend 

S2D.05-0.15w 

-1.85 

W.T.I. (1 pm am) 

S21.59-1.G2w -2 (B 

Oil products 



(NWE prompt delivery per tonne OF) 

+ or - 

Premium Gasoline 

5224-226 

-8 

Gas OK 

1207-208 

-21 

Heavy Fuel OH 

S101-103 

■6 

Naphtha 

SI 85- 187 

•8 

Petroleum Angus Estimator* 



Other 


+ or - 

Gold (per troy «)♦ 

5404.75 


Silver (par troy 

529C 


Platinum (per troy ozj 

S4-J1.75 


Palladium (per troy oz) 

5135.75 

-0.B5 

Aluminium ffroe market) 

SI605 

-30 

Copper (US Producer) 

114 5,. 118c 


Lead (US Producer! 

39 5c 


Nickel (free market) 

305c 

-10 

Tin (Kuala Lumpur market) I8.12r 

+ 0.28 

Tin (New York) 

319c 

+ 7 

Zinc (US Prime Western) 

704, c 


Cattle (live welghr)t 

111.41p 


Sheep (dead weignijt 

21223p 


Pigs (live we/gngt 

8S83p 


London dally sugar (raw/ 

5341.41 

+4* 

London daily sugar twite) 

5407. M 

+ 7.0 

Tate and Lyle export price 

£321 


Barley (English toed) 

£119.0 

+ 1.5 

Maize (US No. 3 yoilow) 

£131 


Wheat iUS Dark Northern) 

£132 


Rubber (spoil V 

S3.5p 

-0.3 

Rubber (Fah)V 

66. Op 

■0.5 

Rubber i.MariV 

57.0P 

■0.5 

Rubaer (KL RSS No 1 FMJ 224m 


Coconut oil (PhilippmoaHi 

$4361 


Palm Oil (Malaysian)! 

5282.5 

+ 12.5 

Copra (Philippines^ 

5280 


Soyabeans (US) 

C168v 


Cotton 'A' index 

74 JSC 

-0 65 

wooitops 184a Super) 

573p 



2 a tonne unless otherwise stated. p-penceteg. 
c-centsflb. r-nnggiVkg, y-Oct x-Dac/Jen. Wan/ 
Feb- v-Jan/Mor, w-Fofa, z-Jan tMeat Commission 
average faimock prim. * change from a week 

ago. VLondon physical market. SCIF Rotterdam, 
^ Bullion market dose. m-Malayalan ceno/kg. 


COCOA 

- London FOX 

E/tonne 


Qose 

Previous 

High/Low 

Mar 

625 

628 

628 623 

May 

835 

639 

637 634 

Jul 

648 

851 

048 640 

Sep 

664 

066 

660 664 

Dec 

887 

688 

687 685 

Mar 

707 

706 

707 704 

May 

720 

720 

720 717 


Turnover 2220 {2187) lots of 10 tonnes 
ICCO indicator prices (SORa per tonne). Dally 
price tor Jan 6 743.80 (738. 75 ): 10 day average 
tor Jan 8 734.65 (734.26) 


corm 

1 - London FOX 

C/tormo 


Close 

Previous 

High/Low 

Jan 

636 

645 

638 632 

Mar 

656 

665 

000 653 

May 

667 

660 

872 666 

Jul 

680 

694 

684 680 


699 

709 

703 699 

Nov 

718 

730 

720 718 

Jan 

739 

745 

738 731 


Turnover. 3816 (5862) lots of 5 tonnes 
ICO irKhcator prices (US cents per pound) tor 
Jan 5: Comp, daily 84.31 (64.80). 15 day average 
62.68 (6233) 


SUGAR 

- London FOX 

(I per tonne) 

Raw 

Close 

Previous 

Hlgn/Low 

Mar 

311.60 

314.80 

317.40 311.00 

May 

312.80 

314.00 

317 60 31240 

Aug 

309.20 

311.00 

313.00 308.00 

Oct 

303.80 

304 60 

307.00 304.00 

Doc 

301.60 

300.00 

299.00 

Mar 

288.40 

286.60 

287.00 286.00 

WMta 

Close 

Previous 

High/Low 

Mar 

404.00 

400.60 

409.00 399.00 

May 

402.00 

400.50 

407.00 400.00 

Aug 

405.00 

403 50 

409.00 403.00 

Oct 

380.00 

378.60 

400.00 375 JO 

Dec 

360.50 

382.00 

366.00 363.50 

Mar 

359.50 

361.00 

365.00 356.00 


Turnover: Raw 3883 (2819) lots of SO tonnes. 
White 2879 (1234) 

Paris- White (FFr per tonne): Mar 2324. May 
2328. Aug 2382. Oct 2224. Dec 2130. Mar 2115. 


CRUDE OU. - IPX 


S/barrel 


Close 

Previous 

Hlgh/Low 

Feb 

20.55 

22.00 

21.41 20.44 

Mar 

10.60 

20.72 

20.40 10.60 

Apr 

1022 

20.14 

19.25 1B.1S 

May 

10.80 

19.72 


IPE Index 

21.79 

21.57 



Turnover 8488 (7505) 


OASOtL - (PI 


S/tonne 


Close 

Previous 

Hlgn/Low 

Jan 

208.00 

225.50 

2ia.ro 207.ro 

Feb 

191.76 

205.60 

199.00 1ST .00 

Mar 

175 00 

184.00 

178.75 174.50 

Apr 

167.00 

173.50 

169.50 188.00 

May 

165.00 

160 JO 

106.00 164.50 

Jun 

165.00 

175.00 

166.00 165.00 

Jut 

164.00 

172.75 

165.00 102-50 


Turnover 10304 (12434) lots of 100 tonnes 


TU 

There were 22.288 packages on offer, 
Including 2,000 packages offshore, reports 
me Tea Brokers' Association. Assam me) 
more widespread competition with medium 
and Donor liquoring teas fully firm to 
dearer Plainest descriptions aCracied 
limited support MKf were easier where sold. 
There was less demand tor Africans, bright 
liquoring sorts were easier toward* the 
close while plainer teas Iutt2-4p per kilo. 
Ceytons met a more selective enquiry at 
generally lower rales. There was very HtBa 
Interest in Uw offshore auction. Quotations! 
quality 220p (same), medium 160p (same), 
low modium i2fio (same). 


[WORLD COMMODITIES PRICES! 


LONDON METAL EXCHANQE 

(Prices supplied by Amalgamated Metal Trading) 


Close 

Previous 

High/Low 

AM Official 

Kerb ctooa Open Interest 

Aluminium, 967% purfty (S per tonne] 



Ring turnover 14,225 tonne 

Cash 

3 months 

1609-11 

1612-4 

1627-30 

1826-7 

1807/1600 

1620/1605 

1606- 7 

1607- 6 

16158 33.983 lots 

Copper, Grade A (C per tonne) 



Ring turnover 34,076 tonne 

Cash 

3 months 

1531-2 

1525-8 

1530-2 

15Z7-6 

1535/1530 

1530/1521 

1531-2 

1582-3 

1529.5-30 68348 lots 

Load )E per tonne) 




Ring turnover 8.675 tonne 

Cash 

3 months 

438-9 

«KHJ 

434-6 

428-8.3 

438/432 

435/428 

434-6 

425-6 

433-* 10.198 lots 

Metal (J per tonne) 




Ring turnover 1.218 tome 

Cash 

3 months 

7300-50 

7610-50 

6075-100 

7800-50 

7850/7B2S 

7775/7625 

7800-25 

7700-28 

7610-25 6370 tots 

Tin (S per tonne) 




Ring turnover 665 tonne 

Cssn 

3 months 

6890-910 

70Z5-30 

8790-610 

0910-20 

7040/8930 

6840-50 

8950-75 

7010-20 5,306 rota 

Zinc, Sped at High Grade (S per tonne) 



Ring turnover 15,300 tonne 

Cash 

3 months 

1335-45 

1288-90 

1345-60 

1295-300 

1340/1338 

1300/1285 

1336-40 

1288-90 

1296-300 16.344 lots 

Zinc (S per tonne) 




Ring turnover 750 tonne 

Cash 
March 30 

1330-40 

1270-60 

1305-15 

1280-70 

1330 

1330-40 

1270-60 

1,306 tots 

LME Closing E/S rata: 
SPOT: 1.6525 

3 months: 1.6288 

6 months: 1.6006 S months: 15800 


1 

I 

J 

C/tonne 

LONDON BULLION MARKET 



Close 

Previous 

High/Low 

Odd (One at) 5 price 

G equivalent 

Apr 

May 

201.0 

228.5 

201.1 

2253 

203.0 200.5 

226.0 225.0 

Close 

404 la -405 
403-40312 
403.76 

404.6 

405^-406^1 
402 4, -403 U 

244*4-345)* 

248 >4-246 

Turnover 138 (2W) tots ol 40 tonnes. 

Morning Ox 
Afternoon fix 
Day’s high 
Day's low 

24&615 

245.136 


SOYJUUUH MEAL - OT 

E/tonne 




Close 

Previous 

High/Low 

Coins 

S price 

C equivalent 

Feb 

Apr 

139.00 

138.50 

139.50 

139.50 

139.00 

139.00 

Mspietaaf 

Britannia 

413-418 

413-418 

290-S53 

250-253 


Turnover 32 (55) tots ol 20 tonnes. 

US Eagle 
Angel 
Krugerrand 
New Sow. 

413-418 

4l31a-418l2 

403-406 

9M7 

280-253 

24712-2501] 

2444246 

57lz-68«2 

FfWaHT FUTURES - DPI 

SiO/indez point 

OM Sow. 

95-97 

57 



dose 

Previous 

High/Low 





Jan 

1682 

1675 

1685 1680 

saver fix 

Pfflne oz 

US eta equlv 

Apr 

Jul 

Oct 

BF1 

1703 

1440 

1585 

1637 

1CBS 

1427 

1540 

1619 

1705 1699 

1439 1430 

Spot 

3 months 

6 months 

12 memna 

320 JO 

33230 

344.00 

36065 

52630 

53690 

649.65 

671 JO 


— — 

w-*m .AP 









TRAD6D OPTIONS 







AtamJntam (99.7%) Calls Putt 

QftatMS 

- sn 


E/tonne 

Strike price S tonne Mar 

May Mar 

May 

Wheat 

Close 

Previous 

High/Low 

1500 

121 

122 0 

17 

Jan 

Mar 

113-50 

117.C0 

113.85 

117 40 

113.50 

117.20 117.00 

1600 

1700 

150 60 34 

14 24 96 

51 

112 

Jun 

122,40 


12090 12075 

122.40 

Copper (Grade A) Calls Puls 


2360 

2450 

2350 

170 

111 

OS 

185 32 

113 68 

74 118 

74 

120 

178 

Barley 

Close 

Previous 

High/Low 

Jan 

Mar 

May 

111.40 

111.60 

113-30 

115.40 


Coffee 

Mar 

May Mar 

May 

11SJ2S 


600 

62' 70 7 

29 43 24 

9 28 54 

10 

27 

02 

Turnover: Wheal 3ii (IBS), Barley 20 (7V 

TOO 





Cocoa 

Mar 

May Mar 

May 





BOO 

39 67 14 

16 32 40 

22 

47 

81 

PfO* - 

Bn 

[Cash Settlement) p/kg 

700 


Close 

Previous 

High/ Low 



Fob 

106.5 

106.0 

106.0 

Brain Crude 

Mar 

Apr Mar 

Apr 

Apr 

Jun 

108.0 

107.5 

107.5 107,0 

1075 

2000 

2060 

46 

84 


Turnover 108 (92) tote Ol 3 ,260 kg 

2100 

17 

X 



US MARKETS 

HMH GRADE COPPER 25.000 Km; oentsflba 
. dose Previous . Hlgh/Low 

Chicago 



In the metals prices fell slightly In the 
gofd. sliver and platinum despite a 
weak US dollar, reports Drexel 
Burnham Lambert. Local traders made 
up most of the days volume. Fund 
buying helped copper futures gain 185 
basis March. The softs featured 
two-sided trading in the sugar. Coffee 
and cocoa futures both had slow 

Jan 

Feb 

111.95 

111JW 

111.33 

109-90 

109.10 

106,00 

1074)0 

moo 

105.00 

104.56 

moo 

lo&ao 

100.60 

10&40 

.107.40 

108.50 

106.70 

mas 

104.00 

1Q3JHS 

T 12.20 
111.80 
111 J0 
108.70 
1IXL4Q 

0 

mas 

0 

1044)8 

0 

11030 . 
11130 . 

106.59 
106.40 
1064)0 

0 

10530 

0 , 
10430 

0 

SOYABEANS 6J00 bu min; centa/HXb bushel 

Close Previous Hlgh/Low 

Apr 
* May 
Jun 
Jul 
Aug 
Sap 
Oct 

Jen 

Mar 

May 

Jul 

Aug 

Sap 

Nov 

670/0 

583/4 

690/2 

807/0 

811/0 

810/0 

616/0 

664/4 

577/0 

580/2 

801/6 

606/2 

606/0 

614/4 

825/0 

834/4 

671/0 

584/0 

598/8 

606/0 

611/0 

610/4 

817/2 

628/4 

638/4 

Iliiiiii! 

sessions. The livestocks had a limit 

CRUDE Ott. (Light) 42.000 US galls Vberrel ■ 

Mar 

836/4 

buying from last week. Hons and cattle 

LatSM 

PTavtous 

Hlgh/Low 


SOYABEAN OIL 60.000 Uw twrrtsflb 


were local markets. The grains had 

Fab 

21 AS 

23.08 

22.60 

2138 

214)4 
an. an 

1930 

1935 

1930 

19.15' 

1025 


Close 

Previous 

Hlgh/Low 


snoiner oay 01 quiet acuon. soybean ^ 

futures posted a modest rally due to jun 

increased commission house activity. Jul 
Commislsion houses played both sides *“0 
or the cotton market Orange Juice ®*p 

20 ft? 
20.08 
194)6 
19.40 
19.15 
UL23 

21.46 
SDJST 
2020 
18.88 
10.82 

19.46 

21.24 
2044 
19.90 
19.70 
1933 

19.25 

Jan 

Mar 

May 

Jul 

Aug 

®°P 

1936 

T9JB4 

20-01 

20.32 

2036 

2035 

18.63 

19.03 

19.43 

19.73 

TB30 

1935 

1938 

19.68 

20.02 

2040 

20.25 

2033 

1688 

19.07 

19.45 

19.70 

1938 

19.98 

January. The energy complex was 
down sharply on massive liquidation. 

HCATVM OH. 42J00 US golfe. cems/US gatla 
Latest Previous Hlgh/Low 

Deo 

2035 

20. 10 

2035 

20.55 

2618 

News that some refineries may be 
forced to lower prices prompted the 
heavy selling. 

New York 

Fob 

6435 


8840 

6300 

SOYABEAN WEAL 100 Una; Stem 


Mir 

59S& 

9223 

6090 

8823 


Close 

- Previous 

Hlgh/Low 


May 

Jun 

Jut 

Aug- 

Sep 

5413 

6300 

5270 

5400 

5450 

8843 

8403 

6363 

6*08 

6488 

6600 

5400 

5320 

8400 

6450 

6966 

6210 

5220 

6300 

5480 

Jan 

Mar 

May 

JtA 

Aug 

1793 

1793 

1803 

1823 

1833 

176-9 

179.6 

180.1 

182.1 

1834) 

179.7 

180-2 

1803 

182.6 

.1833 

1783 

1793 

1793 

1813 

182.7 

OOLD K» troy tst: 3/trey or. 

COCOA 10 tonmsj/kmnee 


Oct 

"18541 

1844) ' 

184.5 

1833 

Close Previous Hlgh/Low 


Close 

Prsvtous 

Hlgh/Low 


- Deo 

187.0 

1883 

188.0 

1863 

Jtel 403-0 406-3 404.7 404.7 

Mar 

940 

948 

957 

938 

. MAIZE 5.000 bu min; cma/SOb bushel 


Mar 407.2 4T0JB 0 0 

May 

940 

945 

954 

938 


Close 

Previous 

Hgh/Low 


Apr 410.0 4133 412.0 400-5 

Jun 414.9 4164 417.2 414.6 

Aug 419-5 4230 421.2 4206 

Oct 424-3 427 A 0 0 

Sap 

Dec 

Mar 

May 

870 

995 

1013 

1026 

976 

1001 

1018 

1033 

982 

1008 

10 Z1 

0 

BOS 

993 

1019 

0 

Mar 
May 
Jui - 
Sap 

239/0 

245/0 

249/4 

248/8 

237/8 
244/0 
248/4 
247/4 • 

239/0 

246/0 

249/4 

249/0 

237/4 

243/4 

248/0 

248/0 

Fob 4343 437.7 4305 436.0 

corns -c- 37joon»; centantn 


Mar 

. 23S/0 

2 W2 

2SS/0 

253/4 



Ctaae 

. Previous 

Hlgh/Low 


MAY 

260/0 

258/4 

200/0 

257/6 


Mar 

81.38 

81.16 



WlteAT 6,000 bu min: centt/60lb-bushal 


PLATINUM 50 troy OK Wtroy 02. 

May 

8020 

86124 

87.18 

82*2 

83-BO 

8230 


Close 

Previous 

Hlgh/Low 


Close Previous Hlgh/Low 

Sep 

8840 


8830 

8030 

0 

0 

Mar 

410/0 

409/8 



Jan 485.1 49ia 481.6 4844 

Apr *3ZZ 499a 4994 4902 

Jul 499-2 506,8 505.0 497.0 

Doe - 

Mar 

May 

BfLM 

soon 

94.00 

09.75 

9228 

94410 

90 JO 

0 

0 . 

May 

Jul 

S-p 

389/2 

381/4 

307/0 

388/0 

381/2 

388/4 

290/9 

383/4- 

388/2 

988/S 

361/2 

368/4 

j« si 32 szzjy oibjj ci&a 

SUGAR WORLD “It" 112,000 lbs: cents/lbs. 

Mar 

382/4 

382/0 




Ctcae 

Prsvtous 

Hlgh/Low 


•’ 






Mar 

14.08 

ML 18 

K87 

U. 05 

wiraa 40JB0 ibs; eentaflta 


saves 5,000 troy oz: ceno/troy at- ' 

May 

Jul 

Oct 

14.10 

144» 

1431 

144)7. . ; 


Close 

Previa ua 

Hlgh/Low 


Ctaae Previous Hlgn/Low 

13.89 
it'io ' 
13.03 

13.88 

1336 

1338 

Fab 

7037 

7637 

7836 

71 SO. 

78.76 

76.36 

Jan 324.4 S3 13 0 .0 . 

Feb 526.9 534.4 0 0 

May 

134)6 

12-88 

13J8 

0 

13.10 

0 

Jun 

Aug- 

Oct 

7135. 

71-47 

7530 

7232 

7635 

71.77 

Mar 531.0 5M.5 QSTJ 0906. " 

OOTTOH S0J000: eantattbs 



7132 

7137 

7130 

7137 

Jul 547.0 554.5 5523 5*6.0 


Close 

Previous 

Hlgh/Low 




7230 

72.65 

72-35 

S«P 5554 502.7 S60JT 5573 

D*c MM 374. Q 5733 567 J) v 

Jan 370.1 577,6 0 0 

Mar 

ee.40 

0031 

874)5 

0636 . 

UVB tiuus 30000 Ibrcentt/Tbs 


' May 

e7.ia 

07.15 

67 JO 
87.66 
64.70 
63.00 

0 

0 

00.70 

08.70 . 
6430 - 
6330 - 
0 

0 

'- ■ 

Ctaae 

Previous 

Hlgh/Low 


Mar 6763 585.7 0 - - -••0 

May 5652 583.0 0 0 

Oa 

Me 

Mar 

’May 

84.70 

83.21 

64.00 

84.80 

6430 

83-80 

0382 

64.70 

Fab 

*P*\ 
Jun . 
Jul 
Aug 
Ob- 

8132 

40.42 

®wr 

82,77 

814)7 

4837 

5037 

4&20 

61.95 

52.20 

5130 

4830 

82.62 

B9Pfr 

60-92 

4605 

5135 

0130 

INDICES 

ORANQE JUICE USjMMba; osna/lbs 


48-02 

51.40 

4630 

8035 

4030 

SEV7ERB (Sara: September 18 193/“ 100? 


Ck»s 

Previous 

Hig/VLow 



47.60 

47.45 

4730 

47.40 

JanS Jan 4 ninth ago yr ago 

- Jan 

192-80 

17065. 

103X0 

18430. 

40,000 foe centeflh 


1821.4 18263 1M9.7 ' .1887,4 

Mar 

1KLS0 

17730 

18240 

182.60. 


Ctooa 

Previous 

Hlgh/LOW 


DOW JONES (Base: Dec. 31 1974 - 100} 

jui'. 

163.50 

178.60 

i«a jo 

18230 

17830 

18330 

Fab 

Mar 

S537 

63.4Q 

5530 

30.42 

83.12 

6636 

8147 

63.47 

55.40 

6630 

64.10 

5435 

6430 

Jan 5 Jan 4 moth ago yr age 

Nov 

17650 

173*50 

18230. 

May 

6330 

Spot 128.36 127.73 12722 143*8 
Future* 130 JO 130,04 129 JO 14&95 

Jan 

Mar 

May 

172.60 

T72J0 

tTZJSQ. 

167 JSO 
16730 

167 JO 

17230 

0 

0 

172.6Q 

0 

Aug 

Feb 

64.42 

GO 30 

6430 

6642 

5830 

04.75 

5690 

5670 








CUB 

H3Q 

5600 

0 
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Montedison S.p JL ;. '* 
and ; - ' . . ^ 

Ente Nazionale Idrocarburi 
. joint venture 

'$ 7 , 890 , 000,000 ' 

/Dezaco Canada Inc. 

(subsidiary of Ibxaeo Inc.) 
acquisition of a 7SX interest fay 

Imperial Oil Limited 

(subsidiaiy of Exxon Corporation) 

$ 3 , 785 , 978,000 

SmnrCK; International B. V. 

(subsidiary of Jefferson Smurfit Group pic) 
and'.' 

Hie Morgan Stanley Leveraged 

Equity Fund II, LP. 

pending acquisition of 

Jefferson Smurfit Corporation and 
Container Corporation of America 
$ 3 ^ 50 , 000,000 

Texacolnc. 
oorporate restructuring 

$ 2 , 400 , 000,000 

Northeast Utilities 
offer to purchase 

Public Service Company • 
of New Hampshire - - 
$ 2 , 300 , 000,000 

l>ansCaiiada Pipelines ^ limited 

spinoff and corporate restructuring of 

Encor Inc. 

$ 1 , 474 , 000,000 . 

Soci£te Nationale Elf Aqnitaiiie 

acquired 

Pennwalt Corporation 
$ 1 ^ 41 , 000,000 

Inco Limited 

recapitalization 
$ 1 , 060 , 000,000 : 

Vista Chemical Company 

recapitalization and share - 

repurchase rights offer 
$ 600 , 000,000 


Tkna Production Corporation 

acquired by 

Ihxaoolnc. 

$ 476 , 000,000 

Hie Bostik Division of 

Hie Black & Decker Corporation 

pending acquisition by 

ORKEM SJL 
$ 345 , 000,000 

Montedison S.p. A. 

repurchase of a minority stake in 

Ausimont N.V. 

$ 295 , 000,000 

AkzoN.V. 

acquired 

Reliance Universal Inc. • 

(subsidiary of IVIer Corporation) 

$ 275 , 000,000 

Coliunbia LNG Corp. 

(subsidiary of The Columbia Gas System, Inc.) 
pending acquisition of a 60% interest by 

Shell Oil Company 

$110,000,000 

Hie Newhall Land and Farming 
Company 

acquired 

Newhall Resources 
$ 30 , 680,000 

The Chapman Chemical Company 
(su b s id iary of Nobel Industries Sweden AB) 
acquired by' 

Fermenta AB 
Price not disclosed 

Interra edios Organises SjL 
(associate of Imperial Chemical Industries PLC) 
acquired by 

Dainichiseika Colour & 

Chemicals Mfg. Co., Ltd. 

Price not disclosed 

Kenogard AB 

(subsidiary of Nobel Industries Sweden AB) 
acquired by 

Rhone-Poulenc SA. 

Price not disclosed 

Louisiana Intrastate Gas Corporation 
and related businesses of Ifenneco Inc. 
acquired by 

UG Acquisition Corporation 
Price not disclosed 

Natural Gas Clearinghouse Inc. 

(subsidiary of Morgan Stanley Group Inc.) 
acquired by 

Apache Corporation and 
Noble Affiliates, Inc. 

Price not disclosed 

OmniChem s.a. 

(subsidiary of Gechem bjl) 
acquired by 

Ajinomoto Co., Inc. 

Price not disclosed 

Hie Gypsum Wallboard Business 
of Weyerhaeuser Company 
acquired by 

Boral Industries, Inc. 

Price not disclosed 


: * 






Squibb Corporation 

merged with 

Bristol-Myers Company 
$ 12 ^ 07 , 000,000 

Hospital Corporation of America 

acquired by 

Investor Group led by Management 
$ 5 , 759 , 271,000 

Fujisawa Pharmaceutical Co., Ltd. 

acquired 

Lyphomed, Inc. 

$ 818 , 547,000 

Hie Ophthalmic Surgical Products 
Business of Hie Cooper Companies, Inc. 

acquired by 

Alcon Laboratories, Inc. 

(subsidiary of Nestle SA.) 

$ 325 , 000,000 

American Cyanamid Company 
acquired 

Praxis Biologies, Inc. 

$ 229 , 522,000 

BUPA Health Services Limited 
(subsidiary of The British United Provident 
Association Ltd.) 
acquired 

The United Kingdom Hospitals and 
Nursing Homes of Hospital Corporation 
of America 
$ 142 , 000,000 

Eli Lilly and Company 

acquired 

Devices for Vascular Intervention Inc. 
$ 50 , 000,000 

The Dow Chemical Company 

acquired a controlling interest in 

Marion Laboratories, Inc. 

Price not disclosed 

Infusioncare Inc. 

(su b si d i a ry of Avon Products, Inc.) 
acquired by 

National Medical Care Inc. 

(subsidiary of W.R. Grace & Company) 

Price not disclosed 
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McCaw Cellular Co mm uni cations, Inc. 
pending 1 acquisition of 

LIN Broadcasting Corporation 
$6,900,000,000 


BellSouth Corporation 

acquired 

The Cellular and Paging Businesses 
of Mobile Communications Corporation 
of America 
$710,000,000 


Apollo Computer Inc. 

acquired by 

Hewlett-Packard Company 
$477,25S,000 


Morino, Inc. 

and 

Duquesne Systems Inc. 

have merged to form 

LEGENT Corporation 
$455,534,000 


Hitachi, Ltd. 

and Electronic Data Systems Corporation 

(subsidiary of General Motors Corporation) 
acquired 

National Advanced Systems Corporation 
(subsidiary of National Semiconductor Corporation) 

$418,000,000 


Management Science America, Inc. 

pending acquisition by 

The Dun & Bradstreet Corporation 
$393,000,000 


Bailey Controls 

(operating unit of McDermott International Inc.) 
acquired by 

Finmeccanica S.p. A. 

$295,000,000 


Channel Internationa] Corporation 

(controlled by a Taiwanese Investor Group) 
pending acquisition of 
Wyse Technology Inc. 

$260,630,000 


North-West Telecommunications, Inc. 

pending acquisition by 

PacifiCorp 

$250,000,000 


Matra Aerospace, Inc. 
acquired 

The Space and Defense Electronics 
Businesses of Fairchild Industries, Inc. 
(subsidiary of Banner Industries, Inc.) 

$245,000,000 


Criton Technologies 
(owned by Dyson-Kisaner-Moran Corporation) 
and an interest in Esterline Corporation 
(held by Dyson-Kjosner-Maran Corporation) 
acquired by 

Esterline Corporation 
$140,000,000 


Archive Corporation 

acquired 

Maynard Electronics 
$27,800,000 


AT&T 

acquired 

Paradyne Corporation 


AT&T 

acquired a 20% interest in 

Italtel Societa’ Italians 
Telecommunicazioni SpA 

and sold a 20% interest in 

AT&T Network Systems 
International B.V. 
to 

Societa’ Finanziara Telefonica-per Azioni 
Price not disclosed 










AT&T 

exchanged its holdings in 

Olivetti 

for a minority investment in 

C£R S.p_A. 

Price not disclosed 


Arfoed SLA. 
and 

Furukawa Electric Co., Ltd. 

pending acquisition of 

The International Businesses of 
Yates Industries, Inc. 

(subsidiary of Square D Company) 

Price not disclosed 


Cray Research, Inc. 

spinoff of its subsidiary 

Cray Computer Corporation 
Price not disclosed 


NKF Holding N.V. 

pending acquisition of a 61% interest by 

Nokia Corporation 
Price not disclosed 


Sanmina Holdings Inc. 

(organized by Morgan Stanley Venture Capital 

Fond LP. and Management) 

acquired 

Sanmina Corporation 
Price not disclosed 



Kohlberg Kravis Roberts & Co. 
acquired 

RJR Nabisco, Inc. 
$29,103,000,000 


Grand Metropolitan PLC 

acquired 

The Pillsbuiy Company 
$5,773,196,000 


Five European Food Businesses 
of RJR Nabisco, Ine. 

(controlled by Kohlberg Kravis Roberts & Co.) 
acquired by 

BSN 

$2,500,000,000 


Holly Farms Corporation 

acquired by 

Tyson Foods, Inc. 
$1,455,100,000 


The Domestic Brewing Related Assets 
of The Sfcroh Brewery Company 

pending acquisition by 

Adolph Coors Company 
$425,000,000 


Bumble Bee Seafoods Inc. 
of The Pillsbury Company 
(subsidiary of Grand Metropolitan PLC) 
acquired by 
Uni Group Inc. 

$269,000,000 


Van de Kamp’s Frozen Seafoods 
Division of The PiHsbuxy Company 

(subsidiary of Grand Metropolitan PIG) 
acquired by 

Whitman Corporation 
$140,000,000 


C. Itoh & Company and 
Nissin Food Products Co. Ltd. ' 
acquired 

Winner Food Products, Limited 
(subsidiary of TLC Group LP.) 
$31,800,000 


Santa Rosa s.r.L 

(subsidiary of Joh. A. Benckiaer GmbH) 

acquired by 

CPC Italia S.p.A. 

(subsidiary of CPC International) 

Price not disclosed 


Societe Parisienne de 
Boissons Gazeuses S.A. 
(subsidiary of Pernod Bicard SA) 
acquired by 

The Coca-Cola Company 
Price not disclosed 
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The Sundor Group Inc. 

(subsidiary of Elders Investments LKL) 
acquired by 

The Procter & Gamble Company 
Price not disclosed 


“21” Brands, DistiELerie 
Riunite di Liquori S.p JL. and 
Mount Gay Distilleries Ltd. 
of McKesson Corporation 

acquired by 

Remy & Associes S.A. 

Price not disclosed 



Avon Products, Inc. 

takeover defense 

$3,795,000,000 


The Coleman Company, Ine. 

acquired by 

MacAndrews & Forbes Holdings Inc. 
$663,943,000 


SSMC Ine. 

pending acquisition by 

Semi-Tech Microelectronics 
(Far East) Limited 
$407,000,000 


Shaklee Corporation 

acquired by 

Yamanouchi Pharmaceutical Co., Ltd. 
$392,000,000 


Minnetonka Corporation 
acquired by 

Unilever N.V. and Unilever PLC 
$376,658,000 . . 


Shaklee Japan KJR. 

(subsidiary of Shaklee Corporation) 
acquisition of a 78% interest by 
Yamanouchi Pharmaceutical Co., Ltd. 
$350,000,000 


Shaklee Corporation 

special dividend 

$263,000,000 


Parfums Stem 

(subsidiary of Avon Products, Inc.) 
pending acquisition by 

Safrep 

(affiliate of Sanofi SJL) 

$210,000,000 


Amer Group Ltd. 

acquired 

Wflson Sporting Goods Col 

$ 200 , 000,000 


The Consumer Products Group of 
Hart Holding Company Incorporated 

acquired by 

Dawson International PLC 
$149,000,000 


Olympic HomeCare Products and 
Lucite HomeCare Products Divisions 
of The Clorox Company 
acquired by 

PPG Industries Inc. 

$130,000,000 


The Soft Tissue Operations 
of Biihimann-Thtterode N.V. 

acquired by 

James River Corporation 
$95,000,000 


The Medical Division and 
Fragrance Marketing Group 
of Minnetonka Corporation 

(subsidiary oT Unilever N.V. and Unflever PLC) 
acquired by 

Tsnmura International Inc. 
$66,500,000 
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Hie European Contact Lens Business 
of The Coope r Companies Inc. 

acquired by.' ... 

PflkingtonPLC 

$36,000,000 

American Safety Razor Company 

acquired by . _ . V_ - 

The JordanCompany 
Price not disclosed 

Evyan Perfumes 

acquired by . - 

Chesebrough-Pond’s Inc. 

fsubsMiazynf The Unilever Gro^i) 

Price not disclosed : 



Rogers U.S. Holdings limited 

acquired by- 

KBL Cable, Inc. 

. $1^65,000,000 

The Thomson Corporation 

acquired 

The Lawyers Co-operative Publishing 

Company 

$810,000,000 

'Investor Croup led by Marvin Davis 

acquired 

Spectradyne Inc. ' 

- (controlled by SPI Holding: Idc.) 

$635,000,000 

Continental CabfevBkm, Ine. 
ran mfa lfaa U oo ■ 

$403,000,000 

The IDmoa Operating Group . 
of Centel Cable Television Company 

'(jwiMBiiy nfCmtd Corporation) 
acquired by ’ ; 

Jones Intercable Incorporated * . . . 
$340,000,000 

The Southeastern Florida 

Operating Group of 

Centel Cable Television Company 

(subsidiary of Cental Corporation) • • 

1 peBding-acqukhkm fay 

. Adelphia Communications Corporation 
$310,000,000 

■ Thei Central Florida Operating Group 
of Centel Cable Television Company 

(subsidiary of Centel Corporation) 
acquired fay 

American Tfelevisian and 
Communications Corporation 
$251,000,000 

Independent Television Publications 
(owned by tbe Independent TrievMoa Companies) 
acquired by 

Reed International PJLC. 

$2351)00,000 - . 

Hie Ohio Operating Group 
of Centel Cable Televiskm Company 
(subsidEaxy of Cental Corporation) 
acquired fay 

‘ Warner Cable Communications 
Incorporated 
$211,000,000 

The Michigan Operating Group 
of Centel Cable Television Company 
Ombtidiaiy of Centel Corporation) 

-ac quire d fay 

C-TEC Corporation 

$210,000,000 

Omnicom Group Inc. 

acquired 

Basse Massimi Pollitt PLC 

$202,000,000 

The Kentucky Operating Group 
of Centel Cable Television Company 

( g ubwi t H a r y of Cartd Corporation) 
acquired by 

Simmons Communications 

$110,000,000 
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Tale vision Station WPGH-TV 

(subsidiary of Lorimar Mepieterei Coepor atioa ) 
acquired fay 

Renaissance Communications Corporation 
$32,000,000 

Michigan Cable Associates 
limited Partnership 
acquired by ' 

DF Cablevision Limited Partnership 
$31,600,000 

RiOdn/JacksonviQle Associates, Ltd. 

acquired fay 

Continental Cablevision, Inc. 

$24,900,000 

RijQtin/Micliigan City Associates, T id- 

acquired by 

US Cable of Northern Indiana 
$24,000,000 

The Field Corporation 

acquisition of a minority interest in 

Heritage Media Corporation 
Price not disclosed 

McGraw-Hill, Inc. 
acquired 

MMS International, Inc. 

Price not disclosed 

McGraw-Hill, Inc. 

and 

Ma/ I millan | Tm» 

(subsidiary of Maxwell Communication Corporation pic) 
have formed a joint venture of their elementary and 
secondary educational publiahiagand testing businesaea 

Macmillan/McGraw-Hill School 
Publishing Company 
Price not disclosed 

Mystic Color Lab, Ine. 

(subsidiary of GroBer Incorporated) 
acquired by 

Fotolabo Club S A. 

Price not disclosed 

Prentice Hall Information Services 
and Prentice Hall Information Network 
(subsidiaries of Paramount Ownm imiMtim^ Tw#» ) 
acquired fay 
Macmillan. Inc. 

Price not disclosed 

Seattle Baseball, LP. 

acquired 

The Seattle Mariners Professional 
Baseball Tham 
Price not disclosed 



ASDA Group PLC 

acquired 

61 Stores of 

The Gateway Corporation PLC 

(sub si d i ary of Isosceles PLC) 

$1,113,000,000 
Caldor, Inc. 

(subsidiary of Tbe May De pa rt m ent 
Stores Company) 
acquired by 

Investor Group led by 
Odyssey Partners, LP. 

$552,000,000 

The May Department Stores Company 

dutch auction self tender 

$471,625,000 

The Steak & Ale and 
Bennigan’s Restaurants of 
The PiUsbury Company 
(subsidiary of Grand Metropolitan PLC) 
acquired fay 

Investor Group led by Citicorp Capital 
Investors Ltd. and Management 
$434,000,000 
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Church’s Fried Chicken, Inc. 
acquired by 

A Copeland Enterprises, Inc. 
$408,000,000 

K mart Corporation 

acquired 

PACE Membership Warehouse, Inc. 
$322,500,000 

Lane Division of 
Peoples Drug Stores, Inc. 

(subsidiary of Immeo Limited) 
acquired by 

Rite Aid Corporation 
Price not disclosed 

Midwest Division of 
Peoples Drug Stores, Inc. 

(subsidiary of Tmaaco Limited) 
acquired fay 

Investor Group led fay Acadia Partners LR. 
Price not disclosed 

Reed Division of 
Peoples Drug Stores, Inc. 

(unhuHiary at ImaSCO limited) 
acquired by 

Big B, Inc. 

Price not disclosed 



Budget Rent a Car Corporation 

acquired fay 

Investor Group led by 
Fulcrum II Limited Partnership 
$1,193,000,000 

Rockefeller Group, Inc. 

(controlled by tbe Committee under Deeds of 
Dust created by John D. Rockefeller, Jr.) 
acquisition of a 61% interest fay 

Mitsubishi Estate Co., Ltd. 

$846,000,000 

New World Development Co., Ltd. 
and Prime Motor Inns Inc. 

pending acquisition of 

The Hotel Business of Ramada Inc. 
$540,000,000 

The TVaOer and Maritime Operations 
of Fruehauf Corporation 

acquired by 

Tferex Corporation 
$232,500,000 

Sixpence Inns of America Inc. 

acquired fay 

Motel 6 L.P. 

$210,000,000 

Strategic Planning Associates, Ine. 
pending acquisition by 

Marsh & McLennan Companies, Inc. 
$79,000,000 

Philip Crosby Associates, Inc. 

acquired by 

Alexander Proudfoot PLC 
$75,000,000 

The NewhaB Land and Farming 
Company 

dutch auction self tender 

$58,154,000 

Retirement Centers of America, Inc. 
(subsidiary of Avon Products, Inc.) 
acquired fay 

UMS Corporation 
Price not disclosed 
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Colt Firearms Division of 
Colt Industries Inc 

pending acquisition by 

CF Holdings Corp. 

Price not disclosed 


BankAmerica Corporation 

acquired 

American Savings Financial Corporation 
$66,773,000 
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$8.4 BILLION.- : 


1988 


Glasstech, Inc. 

(controlled by Zalerid. Sbemood & Co.) 
acquired by 

Narragansetfc Capital, Inc. 
and Senior Management 
Price not disclosed 


The Dune Savings Bank of 
New York, FSB 

acquired 

Starpointe Savings Bank 
$62,700,000 
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L-Tec Company 

acquired by 

ESABAB 
Price not disclosed 


Central Bank and 
CB Insurance Agency, Inc. 

(subsidiaries of Central Banking System. Inc.) 
pending acquisition by 

Bank of the West 
$64,000,000 
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Combustion Engineering, Inc. 

pending acquisition by 

ABB Asea Brown Boveri Ltd. 
$1,600,000,000 


Envirodyne Industries, Inc. 

acquired by 

Emerald Acquisition Corporation 
$860,460,000 


The Ferraloy Division of 
The Pullman Company 

(controlled by Forstmann Little & Co.) 
acquired by 

1CM Industries Inc. and 

Maag Gear-Wheel & Machine Co. Ltd. 

Price not disclosed 


Delaware Management Company 

(controlled by Management and Caafle Harlan, Ipc.) 
acquisition of a minority stake by 

The Tbkio Marine and 
Fire Insurance Co., Ltd. 

$42,000,000 


Anchor Glass Container Corp. 
acquired by 

Vitro, Sociedad Anonima 
$795,455,000 


Speedy Muffler King 
(subsidiary of Ifenneco Inc.) 
acquired by 

Investor Group 
Price not disclosed 


La Baioise 
acquired 

Providence Washington Insurance Group 
Price not disclosed 




.1 


Hyster Company 
(subsidiary of ESCO Corporation) 
acquired by 

NACCO Industries, Inc. 
$744,400,000 


Lawn-Boy La winnower 
and Tractor Businesses of 
Outboard Marine Corporation 

acquired by 

The Ibro Company 
Price undetermined 


The Insurance Premium 
Finance Division of 
Central Banking System, Inc. 

acquired by 

ABQ Corporation 
Price not disclosed 
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Fruehauf Corporation 

pending acquisition by 
Varity Corporation 
$573,000,000 


MB Group PLC 

acquired 

Caradon pic 
$552,612,000 




Duff & Phelps Inc. 

(subsidiary of Duff Research. lac.) 
acquired by 

RFS Chicago Holdings, Inc. 

(controlled by Freeman Spogii & Co. aad Management) 

Price not disclosed 
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Whittaker Corporation 

corporate restructuring 

$384,000,000 


Encore International Inc. 

acquisition of a minority interest by 

AT&T 

Price not disclosed 


Silgan Holdings Inc. 

(organized by The Morgan Stanley Leveraged 
Equity Fund II, LP, D. Greg Horrigan, 
and R. Philip Silver) 
acquired 

Silgan Corporation 
$370,000,000 



Federated Investors, Inc. 

(wnhwiiiai-y nf ApbM Life and CaiamHy Company) 

acquired by 

Investor Group led by Management 
Price not disclosed 
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MB Group PLC 

acquired 

American Bank Stationery Company 
(controlled by Gibbons Green van Amerongen) 

$300,000,000 


Associates First Capital Corporation 

(subsidiary of Paramount Counndcatiof Inc.) 
acquired by 

Ford Holdings, Inc. 

(subsidiary of Ford Motor Company) 

$3,350,000,000 


Istituto Bancario Italiano S.p JL 
exchange of an interest held by 

Cassa di Risparmlo defle 
Provincie Lombarde 

Jbr a minority position in 

Banca Jpver S-A. 

(subsidiary oTBanca Santandez; S,A. ) 

Price not disclosed 
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Two Divisions of 
Stanadyne, Inc. 

(controlled by Forstmann Little & Co.) 
acquired by 

Kluge Subotnick Perkowski & Company 

$200,000,000 


Nordbanken 

pending acquisition by 

PKbanken 

$900,000,000 


The Keystone Group Inc. 
( suhsidl a r y of Tbe *&avdera Corporation) 
pending acquisition by 

Investor Group led by 
TA Associates and Management 
Price not disclosed 




Cushman Tlirf Care Equipment 
and Industrial Vehicle Business of 
Outboard Marine Corporation 
acquired by 

RANSOMES pic 
$150,000,000 


Southland Life Insurance Company 
(subsidiary of American Brands. Inc.) 
acquired by 

Georgia U.S. Corporation 
(subsidiary of Nationale-Nederlaaden N.V.) 

$440,000,000 


MBIA Inc. 

pending acquisition of 
Bond Investors Group Inc. 
Price not disclosed* 




Cummins Engine Company 

recapitalisation of a minority stake held by 

The Miller Family 
$104,000,000 


The Assets of Lend Lease Cars Inc. 
acquired by 

Automotive Rentals, Inc. 

(subsidiary of Holman Enterprises) 
$400,000,000 


Marsh & McLennan Companies, Inc. 

pending acquisition of a majority interest in 
Gradmann & Holler 
Price not disclosed 
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Tenneco Inc. 
acquired 

The Suspension Division of 
Armstrong Equipment PLC 
$97,200,000 


Robert M. Bass Group and 
Acadia Partners L.P. 

pending acquisition of 

National Reinsurance Corporation 

(subsidiary of Lincoln National Corporation) 

$3S5.000,000 


Monumental Life Insurance Company 

(subsidiary of Aegxm N.V.) 
pending acquisition of 

The Horae Services Division of 
Washington National Insurance Company 
Price not disclosed 


Ryder System Insurance Management 
Services 

{drririon of Ryder System, Inc.) 
pending acquisition by 
Skandia International 
Price not disclosed 
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LONDON STOCK EXCHANGE 



slow to commit new funds 


COTS IN prime rates by OS 
money -centre banks did little 
yesterday to -help a London 
stock market unsettled .by. 
renewed uncertainties on^thfi 
international' front. wall 
Street’s weakness ahead of the 
weekend set the trend fior’ a,. 
downturn in .the UK market' 
where blue chips staged only a- 
muted rally towards the end of 
the session. 

The reduction in US bank 
-lending rates, which was -led -' 
by Firat National Bank of Chi- 
cago, helped to check an initial 
improvement in steiiing wMch: 
bad lowered share prices in the 
UK blue chip export compa- 
nies. However, ' nervousness 
over prospects for interest 
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rates in Europe, and especially 
in.Cermany and France, -acted 
as-a restraint <m recant canfl- 
deoce that UK rates inay soon 
-begin to faU. / 

- The chief factoi-yesterday , 
however, was ^ the apparent 
reluctance of. the investment 
institutions to comnrit ftirther 
lands to UK. equities Just at 


^present With buying pressure 
thus reduced, .and Investors 
-still refusing to sell stock, the 
market a definite trend. 
“Yesterday was pretty well a 
non-event," commented Nigel 
little of Pamnure Gordon, the 
London broking firm. 

^ An . initial attempt to move 
forward, largely on- the back of 
a clutch of New Year recom- 
mendations from the invest- 
ment press, .quickly faded and 
equities sHd Iowa: as traders 
brushed off a steady trend in 
German equities and shied 
away from 7 -the opening of the 
new. session in New York. At 
worst, the Footsie Index was 
more than 20 points off 
The cautious rally sparked 


by the US prime rate cuts and 
the softening in sterling left 
the FT-SE- Mur with a final 
loss of l&2 points at 2,431.3. 
Sean volume, at 396.4m shares, 
was unexciting and appeared 
to include a fair amount of 
inter-dealer activity. 

The latest data on domestic 
retail sales and consumer 
credit tended to confirm the 
slowdown in domestic spend- 
ing in the face of high interest 
rates, and gave no encourage- 
ment to a market hoping to see 
those rates relaxed sooner 
rather than latex. More com- 
forting for the retail sector was 
a vigorous defence document 
from Dixons, ffrHng - a £461m 
bid from Kingfisher, which 


indicated that Christinas sales 
had gone better than, expected. 

The privatised water issues, 
which have helped spur equi- 
ties ahead, turned calmer yes- 
terday as T ham es Water dis- 
closed its interim trading 
report, opening this week's list 
of reports from the sector, few 
surprises are expected, since 
profit forecasts were included 
in the various offer documents. 

With a light calendar of eco- 
nomic forecasts ahead this 
week, the UK market appears 
to be in slack water. Next 
week, however, brings the lat- 
est statistics' on domestic infla- 
tion and money supply, and 
also the US trade numbers for 
November. 
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Ordinary Share Index. Hourly changes Day's High 1350.0 


255.8 565.0 

Day's Low 13372 


om Edged Bargains 
5- Day average 


84.9 

69.7 


aa.a 

622 


Open 

13492 


10 a.m. 11a.m. 12 p.m. 

1046.7 19402 1942.1 


1 p.m. 


2 p.m. 

1941£ 


1941.8 


3 p.m. 


4 p.m. 

1942.4 


1947.6 


FT-8E, Hourly changes 


Da/m High 24452 


Day's Low 24232 


Open 

24442 


10 a.nt 
2430.0 


11 a.m. 
2429.4 


12 p.m. 

24302 


1 p.m. 


2 p.m. 


3 p.m. 


4 p.m. 

2430.1 


2430.1 


2429.1 


2433.7 


*SE Activity 1374, tExdudlng Intrm-martai 
business a Overseas turnover. Calculation o! 
the FT Indices el dotty Equity Bargains and 
Equity value and tf the five-day averages ol 
Equity Bargains and Equity Value, was ms. 
continued on July 31. Cloning values lor July 
28 available on request ♦CotTWad Figure 
London report and feteat Share Index; 

Tel. 08SB 123801. 


Strong 


by Dixons 

Dixons and Bngflsher hogged 
the limelight in an otherwise 
quiet stores sector. As part of 
its defence against the take- 
over bid from the latter, Dix- 
ons produced a. profits forecast, 
that was well above analysts’ 
expectations. Markettnakers 
expressed some scepticism 
over the figures, but neverthe- 
less marked Dixons higher on 
speculative haying. Kin gflghgr 
moved. in the other direction 
on the increased likelihood 
that it win be forced to offer 
more money to secure the elec- 
trical retailing chain. 

Much of the improvement in 
forecast profits came from 
property and financial services, 
including sales of extended 
warranties on goods. Analysts 
were more sympathetic to Enr- 
ons' case than were dealera, 
although some conceded that 
as stores watchers they were 
on unfamiliar ground when 
assessing financial services 
operations. 

One analyst said that King- 
fisher might now have to pay 
140p for Dixons and therefore 
was a short term selL He 
added, however, that with the 
increased profits forecast. 
Kingfisher could raise its offer 
without dilution of earnings. 

Mr Nick Bubb . of Morgan 
Stanley said: "We knew, the 
bulk of the profits , would come 
from financial services and 
pr o perty, but financial services 
in particular [now seem to bel 
much bigger.” He added that if 
the higher pro fit s forecast had 
been announced' before the 
Kingfisher Md, it would have 
added 20p to Dixons’ shares; In 
the. event they rose 8 to. l39p, 
while KmgfjftVtw fee 7 to 806p. 

Bonn ah downgrade. 

Among the day’s worst per- 
formers., were Bramah, which 
followed last Friday's 6p 
decline with a further lOp 
retreat to 665p, albeit in refer 
tively thin turnover of SliyXX) 
shares. 

The weakness followed a 
profits downgrade by .Smith 
New Court The Smith all team 
lowered their forecast of 1989 
net income from.£97m to CTBm. 
"within the market, range, of 
£90-£95m,” and their estimate 
of 1990 net income from £106ni 
to £102m. Smith cited “difficult 
trading conditions in industrial 
lubricants during , the second 
half of 1999,’ and also noted 
that speciality chp- riil ealB prof- 
its are exposed to the house- 
building and automotive sec- 
tors in the US which have 
shown a slowdown in activity. 

But Smith 5 till rates the 
shares a hold, and sees scope 


for farther oUtperformance in 

1990, believing that SHV will 
continue to Increase its stake, 

- currently standing at 9.1 per 
cent. The securities - house 
expects Bramah fo-sell its 2 9.9 
per cant stake in Premier at 
some stage this; year. 

Eurotunnel nerves . 

A bout of* nerves hit Euro- 
tunnel Shares as the nnwipany 
entered the final phase of talks 
on cost overruns with the con- 
tractors building thA Channel - 
t illin g!: Confidence was also 
unsettled by French reports of 
-a court acfibh against Eurotun- 
nel seeking almost £40m. for 
work connected with the ttm- 
neL- 

The shares bottomed at 623p, 
.down. 60 on Friday’s close, 
before-recovering hah this loss 
. oh hopes that a conclusion to 
-the cost negotiations was 
Tmwi hvmj. - 

A profits downgrading, wor- 
ries about the profitability of 
its Rover Group subsidiary,' 
and persistent talk, of a rights 
issue, combined to make Brit- 
ish Aerospace a weak market. 

The shares .shed 10 to 570p 
on modest turnover of 1.4m 
shares as Robert Fleming 
joined other securities houses 
that have recently cut fore- 
casts. Fleming now predicts 
1989 profits of £306m, down 
from its previous figure of 
£319m, and reduced the esti- 
mate' for 1990 from £384m to 
853m. Fleming blamed the 
strike, a higher than expected 
level of net debt and cash out- 
flow for the payment of Rover, 
in 1990. 

'. -Mr Piers Whitehead at Flem- 
ing brushed aside rights and 
Rover concerns saying: *My 
main worry is timt West Ger- 
many could pun out. of Euro- 
pean. Fighter Aircraft project 
wbich ^would put a serious 
question, mark over the whole, 
project* 

After the market' close a 
story emerged suggesting that 
BAe was on the verge of 
annonnifing a deal with the 
South Korea Government for 
the sale of 120 Hawk trainer/ 
ground attack fi ghter aircraft, 
in a deal said to be worth 
around glfibn: Rolls-Royce 
eased 4 to 186p as profit-takers 
took advantage of last week's 
rise. Most of tbe trade was said 
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to have been done in the 
traded options market Profit- 
taking was also said to have 
been the cause of the fall in 
Hawker Siddeley. The shares 
gave np 9 to 715p. 

A higher than expected 
increase- in the interim divi- 
dend lifted Carclo, the York- 
shire based engineering group, 
despite a fell in profits by 9 per 
cent to £4m. Tbe shares finned 
4 to 125p- 

ML Holdings rose 11 to 122p, 
on reporting higher than 
expected interim figures. Prof- 
its rose from £2.7m to £3. 7m. 
Mr Martin Rnscoe at Citicorp 
-Sczimgeour Vickers said the 
figures were a “clear indication 
of tiie management’s ability to 
change the balance of the busi- 
ness over the last three years.” 
Mr Robert Pringle at Hoare 
Govett, also bullish about the 
company, predicted that the 
discount between the share 
price and the market would 
erode.” 

Another retreat by crude ail 
prices, with Brent for February 
delivery slipping by a dollar a 
barrel at aim point yesterday, 
coupled with the recent crop of 
brokers sell notes on the sec- 
tor, left the ail and gas issues 
broadly lower. 

British Gas drifted back to 
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close 2% off at 230p on 3L2m 
after the ponp unveiled a joint 
drilling venture in the Gulf of 
Mexico and in the Golf coast 
region in partnership with 
BHP and Atlantic Richfield. 

BP, on good turnover of 10m, 
eased a couple of pence to 337p 
while Shell lost 8 to 477p on 
32m. Specialists noted farther 
switching from Shell to BP. 
Ultramar continued outper- 
form the sector, edging' ahead 
to 376p In good volume of X3m. 

The first of the interim 
repeats from the newly-priva- 
tised water companies, those of 
Thames Water, were 
announced but foiled to gener- 
ate enthusiasm In the market 
Thames, dipped 3 to 158p on 
turnover of 2.6m, just about 
the lowest activity in tbe stock 
since the market debuts of all 
ten stocks plus the Package on 
December 12. Thames* profits 
of £8L4m came from turnover 
Of £297^m. 

Dealers were disappointed by 
the low levels of business in 
the water issues and reported 
persiBtent small selling. 
Anglian, a penny off at 181p on 
2.2m, is scheduled to announce 
interim figures today, as is 
Welsh, slightly lower at 158p 
on only 540,000 shares. North 
West, also reporting today, lost 
3 to 157p on g am, as did Severn 
Trent, I48p, on turnover of 
1.4m. 

Southern, due to reveal 
interims on Thursday, moved 
against the trend, closing 6 
higher at 160p on only L3m. “A 
couple of buyers, nothing 
more,” said one dealer. The 
Package was £20 off at £1585. 

An increase in interim prof- 
its from £5-03m to £7.78m lifted 
Ellis and Everard whose 
shares rose to close up 8 at 
238p. 

Tomkins hardened 2 to 295p 
as the company reported 
interim profits up 22 per cent 
to £238m, in Tine with market 
forecasts. * 

BET added 2 to 264p as it 
reported it had increased its 
holding in Hestair for wham it 
is bidding, by 14 per cent to 43 
per cent A marketmaker said: 
"Its more or less over now for 
Hestair.” Hestair shares gained 
a penny to 322p. 

Abbey National, one of the 
market’s outstanding issues in 
the past few months, encoun- 
tered a bout of profittaking to 
dose 4 off at 185p after turn- 
over of 3.1m. TSB, reporting 
preliminary figures on Thurs- 
day - Hoare Govett is going 
for £355m and BZW for £30Qm 
against last time’s £420.lm - 
were slightly easier at 129p. 

The big four were all around 
5 easier but in thin turnover. 
Merchant banks were again 
highlighted by a strong perfor- 
mance from S G Warburg, 
shares of which moved up 8 to 
a year’s best of 522p. 

Composite insurance stocks, 
hit last week by profit-taking, 
staged a good run, led by Roy- 
als and Guardian Royal 
Exchange. The latter, up 4 last 


APPOINTMENTS 


Promotions 
at Dowty 



■ DOWTY has appointed Mr 
Tony BeEsario (left) as ~. 
managing .director of Dowty 
Defence & Air Systems. He 
was managing director of the 
fuel systems division, where 
he is succeeded by Mr Geoff. .' 
Smith (right) who was business 

development director. 

■ EoHandsche Beton Groep 
has appointed Mr Richard 
Gregory, assistant m an ag in g 
director, and MrEobert 
Hickson, company secretary, 
as deputy managing directors. 
Of KYLE STEWART. Mr 
Hickson, remains company 
secretary. 

■ Sir Oscar DeVlIle continues- 
as executive chairman-of 
MEYER INTERNATIONAL 
for a further two years, and 
Mr Bichard Jewson, group 

managing director, 
additionally becomes deputy 
chairman. 

■ WHITE GATE LEISURE has 
appointed Mr -Nigel Patterson 
as gro up operations director,- :• 
and Mr Stuart Young as 
finance director. 


■ ALLIANCE FINANCIAL, 
a Lopex company, has. 
promoted Mr Malcolm Wallis, 
deputy mart ag in g director, to 
managing director; and Mr 
Timothy Haynes, associate * 
director, to director. _ - , 

■ Mr Bicardo Bargerini, - 

managing director, Scholl 
Italy, and Mr Raymond 
Thomas, managing director, 
'Scholl UK, have been 
appointed to the board of 
EUROPEAN HOME 
PRODUCTS. ' ” 

. ■ CX de ROUGEMENT & CO 
has appointed Mr John R. 
Glaxe as a director and active 
underwriter of Non-Marine 
Syndicate 73X He succeeds ‘ 
as underwriter Mr Peter J.W. 
Daft who continues as a 
director. • : 


■ M 1 * Oiri«tnpto y pmwnrnfli 

. has been appointed a director 
Of ELECO HOLDINGS with 
executive responsibility for 
building products division. 
Mr David Seddosi, ^company 

secretary, was additiomlly . 

anointed gropp accountant 

■ Mr Peter Baum andMr 
RobertTUfesr have been 
axmomted.dixectors of 
PHILADELPHIA NATIONAL, 
T /n)don , nw*wh«nt banking 
subsidiary of Philadelphia 
National Bank,with 
responsdJnlities for capital 
markets, salesand trading. 

» Mr Alex Henchley has been 

appointed managing director ' 
ofEQfS LONDON, and Ms 

Jane Anderson becomes 
publications director. 


■ RYDER DISTRIBUTION 
SERVICES has appointed Mr 
John Ball as divisional 
director, home delivery and 
furniture; Mr John Stocker, 
general manager-business 
development, becomes sales 
and marketing director; and 
Mr Howard Rodgers, divisional 
distribution manager, becomes 
operations director. 

■ Mr Paul Talbot Willcox has 
succeeded Mr Peter Talbot 
Willcox as chairman of 
EGGAR FORRESTER 
(HOLDINGS), and Douglas & 
Gordon. 

■ Mr John Couch has been 
appointed financial controller 

at MANWEB, Chester. He was 
group finance director, 

Alliance Paper Group. 

■ Mr Ian WWger has been 
appointed managing director 
of PLESSEY-TELENET, The 
Netherlands. He takes over 
from Mr Richard Flegg who 
returns with responsibility 
for the company's UK 
programme management. 

■ Mr David Cornelius has 
been appointed director of the 
TRANSPORT AND ROAD 
RESEARCH LABORATORY, 
.with Dr Dennis Robertson as 
deputy director. 

■ Mr Ronald G. Dram haw 
been appointed gro up vic e 
president of the MAXWELL 
MACMILLAN GROUP, and 
director general of 

Srite ch inf orm. He was director 
of Washington operations for 
the American Chemical 
Society. 


■ Ms Ann Iverson has been 
appointed stores director of 
BhS, a wholly-owned 
subsidiary of STOREHOUSE. 
She joins on January 15 from 
Bon wit Teller Inc. 

■ Mr John C-S. Mott has been 
appo inted chairman of 
WILLIAM SINDALL, 
Cambridge, succeeding Mrs 

C. Ridgeon who remains on 
the board as a non-executive 
director. Mr Mott joined 
Sindalfe as a non-executive 
director in March last year. 

He is also a nonexecutive 
director of May Gurney 
Holdings, and of RMC Group. 

■ Mr Adrian J.T.. Huns has 
been appointed managing 
director of 

CARTER-WALLACE. 
Folkestone, from January 15, 
succeeding Mr Norman 
Williams who is retiring. Mr 
Huns was director of consumer 
products with the Medgenix 
Group, Brussels. 


■ SECCQMBE MARSHALL 
& CAMPION has appointed 
Mr Richard Scott as an 
assistant director. 

■ Mr David P. Kidd has been 
appointed a director of CAPI- 
TAL HOUSES 
INVESTMENT] 
MANAGMENT, 

and chiei. 
investment! 
director. Capi-i 
tal House is, 
part of Thel 
Royal Bank 
Scotland group. 



Friday amid whispers that 
Generali had been hack in the 
market adding to its supposed 
stake, closed a further 6 higher 
at 255p. Turnover in GRE came 
out at 28m. Royals advanced S 
to 548p on lm. Life assurers 
were firmer across the board. 

Hopes that Grand Metropoli- 
tan would exchange its public 
houses for the brewing interest 
of Elders IXL of Australia 
helped the former’s shares 
climb 9 to 647p on good turn- 
over of 1.5m. 

Friday’s talk of a rights issue 
from Unilever continued to 
undermine the shares. Weak- 
ness In the Amsterdam stock- 
market - Unilever is an 
Anglo-Dutch concern - did 
not help confidence. In addi- 
tion, some dealers were under 
the impression that, analysts at 
BZW had downgraded the 
stock. Blit Mr John Parker at 
BZW said he had edged his 
forecast 15m higher to £1735m 
on the basis of the year end-ex- 
change rate. Unilever neverthe- 
less ended 17 lower on tbe day 
at 702p. Dealers added that the 
company might also have suf- 
fered from having been talked 
of as a possible bidder for Cad- 
bury or part of the Campbell 
Soup business of the US. 

Positive comment in the 
weekend press on Cadbury 
Schweppes combined with Fri- 
day’s bid speculation to 
encourage dealers to mark the 
shares sharply higher at the 
opening. But this only flushed 
out sellers and the shares ran 
back from their peak of 378p to 
dose 6 loser on the day at 664p. 

A buy recommendation from 
an agency broker was said to 
have helped Asda buck the 
market’s weakness with a rise 
of 3 to 122p. 

The chairman of USM-quoted 
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Baaed an trading uqHime tor meal Alpha aacurWM dealt through the SEAQ system yesterday until 5 pm. 


Spedaleyes said interims later 
this month would show trading 
losses, which he blamed on 
ending of the Government eye 
test subsidy and the wider 
retail downturn. The shares 
shed 7 to 22p. 

Ratners continued to be one 
of the few sought after stores 
shares. They added 4 at 270p 
helped by positive comment in 
the weekend press. The same 
factor was behind DunhHTs 
rise of 12 to 425p. There was 
also a revival of last week's 
vague talk of a bid. 

The proposed cement price 
increase announced by Blue 
Circle - collected bulk prices 
go up 6 per cent and packed 
cement up 7 per cent - had 
very limited impact of Blue 
Circle shares which, having 
been marked up to 266p on the 
news, subsequently dipped 


back to close only a penny 
firmer on balance at 26Qp; turn- 
over was 1.7m. 

The telecoms Issues drifted 
easier with British Telecom 
closing 4 off at 300p on 5.4m 
and Cable & Wireless 6 down 
at 583p on 2.3m. The Racal 
twins were down a penny 
apiece with Telecom at 394p 
and Electronics at 251p after 
Goldman Sachs, the US securi- 
ties house, adjusted its fore- 
casts for both companies and 
reiterated their buy recommen- 
dations on both. Goldman has 
reduced its earnings estimate 
for Electronics for 1990 and 
1991 to 9.6p and 15p a share 
from ll.ip and I6.1p respec- 
tively and increased its 1990 
and 1991 estimates for Telecom 
to 21.7p and 18.5p from lL2p 
and 17.9p. 

GEC held at 239p on 2.3m 


shares after County NatWest 
WoodMac said the stock, ”18 
now at levels where its defen- 
sive qualities should be recog- 
nised; we would look to pick 
up stock.” 

STC moved up 3 more to 
267p, still stimulated by recent 
stories that an overseas group 
will acquire a significant stake 
in ICL, its computer subsid- 
iary. 

Almost 5m Ferranti changed 
hands, with the stock closing a 
penny up at 32p after press 
comment saying the group will 
announce an interim loss when 
the figures are released on Fri- 
day. 

■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 23 



CABLE TELEVISION 


AND SATELLITE 


ROADCASTING 


LONDON 

28 February & 1 March 1990 


Issues to be debated : 

# The implications of Britain^ legislative moves towards deregulating 
broadcasting and the creation of new channels 

One year into the direct-to-home satellite revolution in Europe, haw is 
the business shaping up? How will the traditional broadcasters respond ? 

♦ Will satellite television provide a window of opportunity for the 
development of cable television ? 

sfic The market for television programmes in Europe 


Speakers include: 

Mr David Melior, oc, mp 

Minister of Stale frt the Home Office 
Responsible for Broadcasting 

Dr Pierre Meyrat 

Soaefe Europdenne des Satellites 

Mr Anthony Simonds-Gooding 

British Satellite Broadcasting Limited 

Mr Richard Dunn 

ITV Association /Thames Television PLC 

Mr Francis Baron 

WHS TV 


Madame Catherine Tasca 

Ministre D§!6gu£ ChargA de la 
Communication, France 

Mr Andrew Neil 

Sky Television PLC 

Mr Michael Checkland 

British Broadcasting Corporation 

M. Marc Tessier 

Canal Hus International 

Lord Rees-Mogg 

Broadcasting Standards Council 


CABLE TELEVISION AND SATELLITE BROADCASTING 


Cl Please send me further details of the 
CABLE TELEVISION & SATELLITE 
BROADCASTING CONFERENCE 


Complete and return to; The financial Times C o nference Orgcwasotion 
126 Jermyn Street, LONDON SW1Y4UJ. 

Tel: 01-925 2323 The 27347 FTCONF G Fax:01-925 2125 
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Current Unit Trust Prices ere available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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70370 MIFramSmllrGo*... 

_ Ml Car American 

_ Mf Car European 

_ Ml GxrFarExsUnr 

_ Ml Gar BriUsto Garth.- 

_ Ml Car Global 

_ Ml Gar Special Sits..... 
_ Ml Gar Smaller Coi_- 

_ Ml Gar Australian 

_ Ml Gar Grid Share.— 

_ MlGarlntSri Oops 

_ Ml Gar Wtride dec — 
_ Ml Gar A<a Sri Ohb... 
_ Ml Gar Euro Sel Opus... 
_ Ml Car Hedged Arara... 

_ Ml Gar Prac Imran 

_ Mf Gar Extra local*... 
_ Ml GirPref Share . . 
_ Ml Gar Htga Income.... 
_ MIGarlmFbcealnt..- 
_ Ml Gar Frontier MKts_ 
_ MlG+rCcaxoodilySh 

_ Ml Gar Glee lac G Git — 

_ Ml Cartocoow.. 

_ MI Gar Hong Kong — _ 

_ Ml Gar Japan. 

_ Ml Gar Jpe Sri Oppv — 
_ Ml Gar Pacific Cmli-.. 

_ Ml Hen Cap Growth..... 
INHeaSaKSHuauiOT- 

Ml Hen Recorery 

Ml Hen Financial 

Ml Hen foc i Grama . 
8210 Ml Hen Inc & Assets.— 
_ MIHenHItaiocaine..- 
_ Ml Hen Extra Income-. 

- Ml HenSmllrCosDk- 
_ Ml HeaPref &CIH. — 
_ Ml Han FI wo P d a cot 

- Ml H« Global Res. - 
_ Ml Hen laterauigoal... 
— BaaBoOdlKtEioata_ 
_ Ml Hen Kent America— 
_ Ml rienAmSmllr Cos.TJ 

- PU Hen Am Reentry— 


- Auaralian 323.2 340 2 -3 0 

- CCM Vangaaro Ungd . 4+63 5224 -22 

- Umucnce 108.2 113 8 -Ob 

- OepoUL 349 6 2*27 +0? 

Eouriy 10*S 112.1 -0.7 

- Euroonaa 4032 4344 ... 

- Extra Income . 1**< 175 1 -09 

- Far Eastern Growth. . MO J 2529 -3 2 

- Find Interest 382.7 371.2 -00 

Cilt&FlseOtot ... 185 7 1954 -10 

... Gold ...920 9* 0 +0 7 

101 mount Actum 5563 585 4 

- Irconw Obt 428 6 451.1 -CO 

“ leumnianal ... 311 1 327 4 -28 

- jAaan Vnli' CP'S. 5129 539 8 

- Managed Ml 4 538 J -135 

- Property - 413 0 434 7 +0 1 

- tasGrintol »npen/ 1061 110 * 

- gHuarrllUMu 22*5 2384 -1.1 - 

- Smaller Companies . 460 0 4210 +Lo - 

“ Special Slis- 1311 138 0 ... 

- Io*»* - - *00 2 *31 7 +9 9 

~ Unrerul Managed — 136 5 1226 -0 9 

- UP Emu*. 4*4 8 489 2 -3.1 

” US SmlP Co* 104 8 110 3 -0 9 - 

Pens AES Ungd 998 8 735 5 -7 0 

“ Prits American. 310 6 32b* -4 4 - 

" Pens Australian- _ _ 455.9 479 8 -5 8 — 

“ Pens C CM tfangoand-.. 220 2 2317 -13 

* Pern Goiucience 11* 1 177 7 -0 7 — 

- Pens Deposit.. 1850 1955 +0 2 

- Pins Faulty . 784 7 82* 0 -5 7 

“ Pen Eirraouin .... 305 O 325 2 ...... 

- Pen Far East Grnli .... 310.0 J2tJ -50 

- Pen Flier! Interest. 337 4 3556 -06 

~ Pens Gold 104 4 1040 +11 

“ Pens Income Acc 303 7 3196 -18 

- Pens international ... 20* 2 217 0 -13 - 

- Pent Japan Smilr Cot.. 732 * 771.1 ... - 

- Peas Managed 1563 0 19+52 -10 0 

“ Pens Property - 4170 439.4 +0 1 

“ Peas Resident! Prog . . 11 1 .9 1177 

- Pern S pore i Malay... 285.4 304* -2.0 

“ PemSnullmCuS-- . . 142* 202.7 +11 

- Pens Spec Slis 192.6 202.7 +L1 

“ Pens Special Exempt. . 3W1 403J +02 — 

" Pens Tokyo 798 1 840 1 -13.1 

Pm Unlesvil Mngd 128 1 134 8 -0.9 

Pans UK Entity 2741 288* -23 

Pent US Smilr Cos. .. 1329 139 8 -12 

191 Prices UfeSerln4Acc, Peasioo Series CAcc JaoS 

I Notional Financial Management Carp PLC 

- 72 Gatehouse Rd. Aylesbury. HP19 3XJ 02963955)9 

- UttFiOTa .... 

- Managed CarnKtoary. f 107.* LU.3 +0 6 

- Managed Growth .1 1+6.2 153 9 -06 

- Elanaged Opportunity. 1 150 1 153 Of -0 91 — 

- NFMCiargel Financial -1 107.8 11351 -LSI - 

- Pension Fads 

- Managed Cjuiiaoary ..J 1121 118 2 f +0 4l 

- Managed Gmnn ... 1 157 6 15961 O 7 


- Maivricd Ooportunlly 1155 0 1*3 2 -0.9} - 

- KFKC LugetwxgdFros-. 1 1*063 1690.91 -1081 - 

I National Mutual Life 

- The Piiorr Pndry Pk. Hllctih SGS2DW 0462422422 

- Managed Food 233.4 345 7 

- toaojgedPfWPeaFixxL 145* 20*9 

- Pens Managed. 299.9 315.7 

- Pros UK Eooity 357 6 3760 

- PoaGrenrasEqnlly... 408 4 4303 — 

- PeasPropert) 173 8 1830 

- Pros Fixed Inures. 183 4 1931 . - 

- Pens Index LI a ted. 130.4 158 4 ..... 

- Pros Depose* . 18*2 1961 _ 

- Hamster L PJLP. 

- UK Equity. 1562 1640 

Overseas Eooity 1463 134 0 ..... 

- Fired interest- tri 3 131.4 _... 

- Property. _... 1440 1522 ..... 

- hrier lurked..... 1)9 6 143 8 

- Deposit. - 129.1 135 4 .... - 

- Managed.. 151.0 159.0 . — 

- With Profits .1133 0 148 0 — 

I National PiSfident Institution 

. 48 Graceebmli St, Lcndea EC3P 3HH 01-6234200 

- Managed 3610 3601 -20 

: SK t* z 

- Americas. Z785 293.2 -3 0 

: SSfc =. a * SSI 31 Z 


- Indexed Gin. 1413 

- OrooslL -.1 157.7 

- Ptxswa Faad lAcxuan Units) 


4.7 239 6 -Lb 


-1.4 - OrorseasEq 370 8 3904 -30 

-0.9 - Americas. Z735 Z9J.2 -3 0 

-00 - FarEOT 4»0 450 6 -L4 

... - Property ... 222 7 2340 -01 

-0.7 - FI.ed lot. 224.7 23* 9 -16 

-Q.4 - Indexed Gin- 1413 1480 -0 7 

-02 - OrooslL 157.7 1660 +01 

-0.6 - Prostoa Fori (Ace® UnHi) 

-L2 - Managed 4810 509.9 -20 

-Ol - UK Equity 5730 903 7 -24 

-0.4 - OrerseasEq 59L6 *228 -5 0 

-03 - Americas . . 3*6 9 385.9 -5.7 

-31 - F» Ease.... 703.8 740 4 -7.9 

-00 - Pro p erty 273 6 288 1 +0 2 


«FriS55ifcS-" TMfft —f . - jS 3 ffi£ 2 g-r— ' “ ggiMV* ^ 135.7 ^7 - 

Atttf Life Assurance Ca LU ' proomix Pa Fd uola* 15000 +012 . — p 5jaSg i tt *« » 21*0 -a_+ — 

80 HdUagtum Road. ftrirngBPatfe 0202292373 C^Pro Fd. L3L57 126.92 *030 - SrrffiStaW— - MO 1493 ^L1 

Pro* tor. 1 30L2 3171 - OK Equity Pen Fd 129.10 135.90 -OJb - U/T UK* General ,1410 1490 -LI 

EtafUScrL.- 1396.1«70 -00 - tab Arara POT Fd JSS ^2 * ofnxrwtoe Sa 5Hs Fd_ 114.6 120 7 -Ob 

Prop. Act Ser 2. 4640 4890 EraqaeanPaFd 15207 160.92 +L4S . — U/TCxnauF8 820 86.6 

Eq3i, 5er2. 1620 170 * -0 6 - - Fra^OT Pra FtiU 12803 13502 -£b0 - UJT AcuraGth Fd 1303 137.2 -L7 

Select hre Ace. 5580 577.7 -L4 - rw Iroww. Ltd - ' U7T Euro GJJ> Fd— 152.6 1*0.7 -Ob — 

8a&3c=B ® ® ^ ■ = 

JS£T* a : .1rj:S3 Si 31 : 

(5rtVe>uraA V.1 I SRfl.2 dU - M JraOT WW ^C ri OT . j>| „ 


Fixed Im. Scr 4 219.1 2 TO* -25 — 

SS»rf=flU W 33 -= g 

High toe. Ser. 6 478-7 303.4 . -L4 

Custodian Ser. 4 1041 109b -06 . “ «g- 


Property J6470 681.1 +0.1 . - 

Equity 1203.9 12694 . -41 — 

Soolxe 38*1 408b -10 

Managed. 8953 9 «0 -70 - 

StdurHy. 4UJ 091,9 

Fixed ML 2500 2323 -20 — 

Indexed 1556. 1630 -09 . - 

AnSS»C.~.J 278.7 295.4 -06 . - 

Jataa »7 8 4080 -30 - - 

Eort«e».- I860 . 196.4 -20 - 

Hiqhlacmt ; U40 14L4 +02 - 

benieu 122 b 1291 . -Ol — 

■otroullotsxl I2UL2 229.7 -22 

Abtynst Manafemcnt Ltd 

10 Oaaeos Terrace. Afierta«iAB930J., . 0800833880 

SKSSSSSfcM SSSI -H= 

AElni Life Irhitmcc Cb UA ■ * 

2-12 Peuoqyflle RtL Usotfea H199U) D600C10575 

Ute FOTta lA wrairaiaUf H a it i ) . - ■ _ 

Seuilrnl 15.19 1506 *0.01 

Bay. KJZ 15. DB -007 . - 

Owl 1815 - 1911 -004 - 

Ball.. ... I ; 1037 1724 - -007 

Stag 1606 17.75 —0.08 

Gitt-Edpgd 12-24 -006 

f W+Tfl t . . -II Iff • tee ea “ 

Hprth Am e r ican 1006 II 7 3 -0.07 — 

EumoMji 11.65 - +0.11 

Mte=H3-#8 3e =' 

arlBE ==== H 3 S -: fl » = 

FuSW. W07 1L» ^ : 


Eg^EElf 

ca. Prooerty s^ 329.9 

_ SraeftorCm 321-2 

_ Peroeta Eumpuroh. 11803 


Find totorert- ..™™^-10-97 . I105t -a® 

Gilt Edged «9>. ....IlH 10271 -005 

im Stria 

UKEqmy: 292.76 

HoerEAmeflaii— 202.97- 

FirExtWrtl. 372.63. 

Fixed ImrresJ 190.93 

CxsPDroatlt. L«.34 

Prageny - 13105 

SsKralOggarUMUa- 31509 

to»ritwred‘F**d:. - 'L", ftaM 

nsSSbrzM 

IuiUxiotM.-.. 24200 
StarMxnajtd S-. 275.78 

145915 «SJbl;-216l 

Enully .. .....182085 82006} -43 

Send- 42906 429 37 -2* 


3)2000 320011 -2151 - 


. ’ 

-483 

-109 

*au 

■- 

-185 

-071 

- 

: 



_ Managed <14.4 4368 . -21 

_ ItoliJrtMxrTxgxrt 1170 124.1 -00 

1 tenure Managed ia.4 1370 -00 

UK Eaafty- 3491 578.0 -J_6 — 

~Z toUEaaS 308 9 3253 -X.0 

Z P-ro^rtr 2440 2S70 +11 

Z Hied (merest— 178.6 1880 -13 

_ totaxUUGilt 133.4 1*03 -Ob 

_ Cam : 170.6 1790 +0.4 - 

Z knraairaeTto 235.7 248.2 

2 SnSrn&Kfeqy Fd — 1 1210 1172 *01 - 


0707 51122 

1 *n0l - 

alEl E 



01-2832575 
6 212.3 -20 

.9 318.9 -0* 

A 3630 -9.9 

.0 1640 -26 

416.1 -HJl 
3534 -3 0 

J9L1 -91 - 

451-2 -03 

5962 -60 

2564 -4.4 

560.6 -OJ 

417.6 -50 
Units only 

Life AsscaCz) 

090462898Z 

S ’ 


31 z 


W . — GrRcrin Aswan Brara 
HI — I Sm Carat. Putrid. Harts 

all -f" . Z UKJnttee KUOT Futa— 23L0 243.1 

jfj- Z erhca+euMdgdFaaiL. 2118 

TV . .-+— rxmltin UlmBT *rr 88.6 . SU 

u jj . ActbreSWJroUfg l^J 

|j - _ AdAeStsFOPaosfc — UU 131.0 

: i:Ki 1 


FdUta. 1021 107.5 

■tb.- 1030 108.4 

1OTT 1134 


S 32 ’= SSg.FjOTfgAOT.Ill^ g4.7 -ww ; 

10 -20 - - Cram Fidinciil M mt gBWWt Ud 

bmlteWBfciMGD211XW 0*83715033 



m 

m 

UAx : — , 

FxrFxrt 

GhtaaL 

p» 

m 


§ =H| ; 

1.9 j 

O -DJ - 
k.8 *40 - 

xO -L2 . - 

S» S E 

U -OJ - 

!0 - 



103.4 -1.2 0 

*07 9 -OJ 

317.6 -10 0.0 

M7 9 -9.1 

6250 +0.1 

7 . 442.B -90 - 

:? ^o 7 “ 

.7 *586 -L 6 

0 232.2 

2SB.2 — 

H !![ : 



-20 - 

-aa - 

-LO - 
-00 - 
*4.4 
-LO 
-0.9 
-0.2 
+ 0.1 

■hIV 

3k z 

31 z 

30 z 

3 1 z 

-0.4 - 

bn Pic 

w. Ebb 0279626262 


-0.4 - 

+00 
-OJ 
-00 
-01 
-LO 


ota lower. AosacundK w. crujco* 

SrexrityFiHXl 3560 375.1 

BrilbPTuad 355 3 373 9 

lauraatieaal Fond — 370.1 389.6 

Dollar Fixid 2530 265.9 

COTiriFood 330b 34&0 

baxuxFund. 486 6 5120 

Proorrty Series A 417.9 439.9 

Property Urils. 7ZJ0 7593 

Financial Final 3400 3580 

Managed Series A 3480 4190 

UaoagtaSwiaC. 258b 2730 

Mxcaraad Units 704.1 74L2 

HlaPTMdFaad. 4480 4730 

Moaey Series* 208 6 219* 

Moei«y Units. 37a9 285.2 

Edvity Fata 44L2 *64.5 

Fixed IMI Food. 3380 250.9 

indexed S*c. Fd 133 4 1400 

Edrapaaa Food ... 568 4 948* 

OTfurri RescdL Pd. — 238.2 250 8 

Far EOT Faad 5110 537 9 

Smaller COS 3890 410.4 

Sapp. Shs Feed 369.0 3880 

BSgd. croej. Faad__ 207.9 218.9 

JxpxDTudi 2670 281.6 

Gtotal Baud Find 122.9 129 4 

US Smaller Co's.-—. 1160 1220 

Postoa Faad Prim 
Prooerty Ac*. 5970 

SSSSScm Si5 

Property Ser 0 2141 

Property Ser C. 2323 

btasagedAcc.- 954.7 

Managed Coe *03.4 

MaeagedSerA 2370 

Ma n aged SarB 122 b 

Managed Sir C. 198.0 

GaaraaUidAK. 370.4 

Guaranteed Cap 234.7 

GaonataMSraA. 16G0 


; FE Sternzz 

_ Property 


fSd rmiri* 


briesad 5+rs Acc 1587 

■ Indexed Secs Ga 118J 

todweed Secs Sar A_ 148.7 

Indexed Sot SarB ILL I 

Indexed Sera Ser C 122.9 

toil. Scr A 23*0 

' Ml: Scr 8 129.0 

fotl.SerC 1940 

Dollar Ser A 168.4 

Dollar SerB 127.7 

DoHarScrC 140.1 

ErabdeanSerA. 330.7 

CenpaenSarB 15*0 

EsukhuSwC 274.1 

Fir EOT Ser A. 265.0 

Ear East Srr B 1270 

FtaEanSerC 214 9 

Han Cure Ser A. - 178.4 

Man Core SerB 106.4 

Man ter Ser C-—. 14&9 

Bonding SecSax 6 174.4 

Budding Sac SerB .^. 104.1 

Bolldtog See Ser G 1459 

Sulle-Cd-sSerA ld04 

BnplierCtfsSerB...-. B8.6 

Smaller CiysSerC 890 

U5Snwller Co'sSer A.. 1546 

ISJdHfto Co'tSarB 1380 

£ Staler CeSSraCL 1400 
Pleeamtat Tst Sor A. . 1149 
McstmiHTHSarB.... 1057 
npquita H THSerG.... 107.2 

HomcwMHK FrimUy Society 

aws? Bi: 

HFSGrngCtota 198 0 1031 

HartttHOTn HmgaLSaelnra Pita _ . 

HFS14»mMF* 1.-71121 T 128 3 

If5!+i lent KajsfiC-J 122-7 129.2 ! 


~ EqallrlAJ 

_ Filed Interest IA) 

Property UU 

” OeposKUU 

Mixed LAI 

” IndBi SrocSr (Ai 

I International (A) 


FWutlP) 

Property Uri 

Drposlti (PI 

Ml sad IPI 

tad*. Sloe* IP) 

brumal! oral (Pi„ 


ilColSi Sta,: 

(2. 4 1 S&SZSSz: 

■2.91 +2.7 1 - WHmE ra ra an lxc ta — 

Ml Hoi Australian 

Ml Keo Brit of British — 

0272-279179 WHenSgtokridaEta 

Ml HtwJersoo FuDd .. 
- Ml Heo UK Growth 

- Ml Kcei UK Income. - 

. — — Ml Man Amman 

- Ml Hen Far EOT- 

— Ml Hen European 

— Ml Heo Prone to Prop.. 

- Ml KlttnBfB Extra Iwl_ 

UIKMiBaGIHYleH 

- Mf Kirin Ben Hlqfc Ylrio_ 

• ~ Ml Kina Beo General... 

— Ml Kirin BcnSmllrCas._ 

- HI Dele Ben UP toxiCa 

- Ml Klein Ban Earapara... 

- MI flew Bra Evo Special— 

- MintaBraAHSralrGOT 

nKtoaBmPuaPKncaii. 

- Ml Kiem Ban Japan.... 

- HinunBf»J««*u£i_ 

— Ml Klain Ban Pacific... 

- RKIaatotbadtarao 

- M kbu Baa In (AFOOT. 

— BIKIeaiBralMIRecara)- 

— - MHUesBeaHaOTTOT- 

, UI Kiem B» Smtx Cm D*l 

mmamit Ml MtrCrea T ratter... 
•raT?? Ml MorGren US Trocar. 

. -VJ Ml fAor Greo Int GlP.._ 

0 33 SJ-S Ml MorGren Are Gth... 

? 31 SSZ IHM*Crra 6 uoS«enX_ 

1 Ml Moe GieolfKEqlBC. 

X in SMU Ml Fer WortowMe BeC.._, 

u “?ir2+-? “I Per Far Eos GtP.... 

Ml Per loti Growth..— 
“j } “J ; Ml Per hxaene . . . . 

-$-> *461 Ml Per Caropear Gth. . 

■«! - MITSB American 

-L? “ ML T3B UK Fund. 

~3A - UITSB Ford 

Z Ml T5B Pacific........ 


^0 1S3G4 hi TSB Srieeicd'oiiS' 

3iLjA 


r Bid Prtort Only Offer prices 

_ where apphcxAlc auxi n 5*4 higher. 

- Mercury Life Assurance Co Ltd 

- 33 King William St. Ibadan EC4A 9AS 01-280 2BOO 

" Portfailo 54 2 57 0 -0.49 

- tolonaltonal SL2 53.9 -1.09 

1 UK Equity 500 S3.1 -0 22 

- British Slut Qitp 53*6 56 4 -0 40 

Btcmry. . 43U *5.4 +0,03 

m. U A Smaller Cos. 45.0 470 -0 04 

~ UKIreomt 49,g 515 tgjp 

_ Ampriun. 534 5*1 -1 12 

_ Japanese 51.1 53 7 -084 

_ Pacific Basin. 581 61.1 -120 

~ European 580 610 -1 18 

~ Fixed inureo- 49.4 520 -008 

“ Property 50.7 530 

~ 8 1 tfg Society 4 Dec..... 1 50 7 530 

- Midland Life Limited 


23 5j7355 


- M & G Ufe amJ M & G Pentium STS3y;jw- 2H 

- Vklarla Road. CheloKfBni CU11FB 02452662U H£X£L? C “- Be 

- Amer Bond (Ace) 273.1 286.4 -1.4 - ffl 

r Amerjte Bono (Atrl. 319.0 333 0 -41 - KSS? ”1 

• AfnerSMrOlBdtlccl _ 128.6 1351 -1.1 - STi 

- A uiO wl JS la a BdtActi.. 1*03 1*8.0 -2.2 - irriLIf.. u£ 

0 tagtoriCto Bud (Acd_. 1043 1090 ...... - 494 

- Opumoany BtwdlAccI — Z330 245 0 -1.3 - 522 

~ Depdalt Bond WcsJ , „ 2640 277.8 +00 - BltatSmiitoor'' 50 7 

- EacKy BondlAtti 9710 10201 -411 - ■■■9 

“ 6 a !!?.j*P S! l . B ?n B T- 5“ J -o-i - MldUnd Life Lhnlted 

“ E^mpra n Eta lAcr? .. 2*39 2770 -ji3 - NorwKai ns* CoromertLif Rd, Soutbai 

Z SSvMTSfSS! 0 - - iffi-S IE? “ AdxeotnrousFd 60.4 6 

EnraYTdBdUttJ 50JS i55 l “1-2 - BaLwrtJ Ftf .. M 4 

z 5r A««n iBwdi*ti- as* -on - ggjsaFd.r™. Sj 

Clll Bwfl lAtz} _ 278.7 292.7 -0.6 — <^ntrvFa un 

- Com Band Ua).- 1270 133.9 *2.4 - S'S 

: SaSJSEJSSffl?- m!S»i Fd".::: SI 

total -Ll tod GtBiAccJ— 153.0 160.7 -01 — Money Mariiet Fd.™.. 540 

- Int trail Bond Ucci 5430 570 7 -3.4 - "!SFtoK*SVtL flj 

- tautnl Inc Scot UtaJ. 1P70 175 8 -0.5 - 

- Japan Bond EAcd 317.1 3331 -31 

- JaPPB&unerColAcE].... 2208 2*33 -19 

0 MAnXgyd Bond lAcd ... 6050 635,9 -2.9 

- Property Baoc (An) 377.0 5960 +01 

Racoyery Bond (Acc)..- 5140 545.4 -Zb 

Smalltr Co'S Bong... - 132.6 139.4 -OJ 

3 PDaltafands 

_ Americas .Uteri M2J 569.41 -60 


- Amertas . . 3*6 b 385.9 -5.7 

- Fs+Eot 703.8 7*0 4 -7.6 

- Property 273 6 288 1 +0 2 

- Fixed let 369 1 2833 -10 

- Indexed Gilt 155.0 1*3.2 -0.7 

- Deposit- 220.4 3210 *00 

- HPI Pensions Manxgaraprt Lid 

- Managed Fob). 111329 1153.1 1 .—I - 

- Prices January z 5iext dealing FMawy 1 

I Norwich Union Asset Management Ltd 

- PO Box 124. Norwich NR1 US 0*03683986 

- IfUAM Funds 

- Manaqed Fond. 67.7 71.2 -0.4 - 

- Stott Martrt Ungd FnaS-. 66 7 703 -03 

_ Emily Fond ....711 74 8 -0.1 

- smcnutlorul Fond— . 63.7 67.1 -0.6 - 

- Coidpean Fund... 71.4 75 J ... 

- North American Fund-. *0.0 630 -O * — 

_ Pacific Find 73.4 76.7 -0.9 

- Property Fond 850 89 7 -.. . — 

- Fixed Interest Fund. MB 550 -0.7 

- lodes IlntMSec Fund.. 58 7 bLB -0.4 

- Deposit Fund.. .... *0 3 63.4 +0.1 - 

- HUAM ReUremrat Plans 

- Mixed Fund ...... 73.8 77 7 -03 

- UK Ordinary Share Fd. 82.9 87 0 -0.2 

- fnlxrnaUonal Fund 69 1 73.7 -0.7 - 

- Property Fand 83.9 88 4 +01 

- Fixed Iciaesi Fund ..Mb 63.8 -00 - 

- Iron LotMSec Fuad. _ *13 64 5 -0 4 - 

- Deposit Fund. 68 J 718 +01 

- NUAMIIIF1 

_ Managed Fund 9583 1009 0 -4 6 

- Eooilr Fund 1964.9 2068 4 -3.6 

- International Fund... 168.0 176.9 -16 — 

- ProKfir Fund 5383 566.7 +03 

_ Flied Interest Fund... 394 6 415.4 -4.9 

- tndti Lmtcq Set Fond — 59 7 629 -03 

- Deposit Fund. .247 2 2600 +03 

Z Norwich Union Life Insurance Sue. 

_ Sarny Surat. Norwich NR13HG 0603 622200 

_ UalUsedUfe 

_ With Fronts Fd ... 9758 10272 +0.09 

_ Managed Fd 9602 10L60 -0 42 

_ UKO-dShareFd . 9*69 101.78 -0.07 

_ Internal tonal Fd 97 10 102.21 -0 *8 

_ European Fd 103 10 108*1 -0 05 

_ Nsnn American Fd-. ... 92*0 97 47 -128 - 

_ Pacific Fd 96 39 10L4* -120 

_ Progeny Fd. 97 85 103 00 +0.03 

_ Fixed Int Fs 94 28 99 i5 -0 70 

_ Ml Bond Fd 9534 1003* -0 79 

_ DroowtFd .. 9740 10252 +0.13 

_ United Praalaat 

_ With Profits Fd 12556 132.17 +0 14 

_ Managed Fd 149.11 15*96 -0 64 

- UK Equity Fd 153.45 1*102 -000 

_ Mlemauoeul Fd. IM 07 172 70 -L70 

_ European Fd 167 04 175 83 -Oil 

- Norm American ftj .... LHJp 1*L75 -215 

- Pacific Fd 142.69 150 41 -L94 

_ Property Fd 152*6 1*0 70 +OJ7 

_ Fixed lot Fd 107 3) 112.93 -0.89 

_ Ml Bond Fd 123 43 129 93 -LU 
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FT UNIT TRUST INFORMATION SERVICE 
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Pm EoultyFd. Ord.... 
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PM Man 

PM SI Li 
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Lx Unit Act 

Shield Assurance Ltd 
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Shield Ufe Mngd 
Shield PmMjos Mngd.. 

Shield Stent 

Shield Secure Pm 

Shield Brunei 

Shield Brunei Pm . .. 
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162.4 
2245 
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6927 
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mi 
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124.0 
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Harm American 

Far East. 
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Ptnuoa nut American-... 
Prawn Far Eao. 
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I Equity. 

Equity Income. 
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“ Far Em. 

Find Mom — . 
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01-567 0700 kternatlonal 
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1 _ Worldwide Bond. 
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- American . ... ... 
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I 
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- tncomr Pho. 
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-08 

-04 

-04 

-03 

—LB 


-U 

-0.4 


Exempt Prop FdAcc- 
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1801 

l £l 

114.1 


3613 
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Property Ord _ . — .- 
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Fixed Interest Ord 
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Deposit Ord . ... 
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Prudential Assurance Co 
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Pnitand . 
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.. 3885 404.0 
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Z Save & Prosper Group (z) 

- 28 Western Rd. Romftxd RM13LB 
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Holhnro Series O Uh F ads 
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North American (58 6 167.2 
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-2.7 

-»2 
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-02 
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1390 
224.9 
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Global Emily - 

Fixed Interest. . - ... 

Property ... - 
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Gxarametd 
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North American . . . 
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17b b 
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223.0 
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Japan . 
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-0 1 
-02 
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Pern Property _ 
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international Jin 3 
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Pens index LX Jan 8.. 
Pens Cash Jan 8 
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E65 41 bb 74 
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025480 jajsaso: 


1684 
204 J 
1455 
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2403 
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in i 
147 7 
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508.2 
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148.7 
2254 
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245.7 
2045 
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144.7 
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2151 

153.0 
224 2 
2543 
2614 
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123 9 
1489 
1394 


5350 

5623 

6456 

1560 

2378 
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258,7 

2153 

1450 


1X1.6 

257.9 

2444 


164.1 
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210.1 
172.4 
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532.3 
2204 
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17B2 
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Regoicy Ufe Assurance Co Ltd 
ReqmyKM Lanark Sir Loaooa O* 9XS 


Agemsiw PtfllaFd.. 
Balanced Plfllp Fd.... 
Cautious Ptfl la FA ..., 
Elisa Find- ■ ...... 

Europeui Find 

Far Lad Food 

Fired MureaFuno.... 
IntemaWonal Fond — . 
Money Find . .... . 

N. Anterior, Fd 

Prooerty Fund 

UK Early Fd 

AIM Bffwin DU m F d 
Swim Sc led Inn.. ....... 

DuitSilrty First W. 

fixec Master Fd 

Hard if Kk Growth Fd... 

BenUey HxJg Uf PbrL 

MiboaroeScKPofl.... 

Swim Global Fd 

Hardwlrt Ttt FD 


12* 3 130 8 -06 

325 4 3415 -lb 

126.0 132.6 -0.1 

113.1 114 0 -0.7 
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1153 1213 afl.l 

2486 2610 -01 

294.2 309 6 -2 4 

1845 1442 *<u 

125.5 132.0 -1 6 

4072 4286 -04 

3963 417 1 -2.4 

103 7 1D9.2 *03 

1203 126.6 -03 

107 4 1131 

104 7 14 0 2 

143 7 119.7 

int ii4 1 

1262 132.8 

1283 USD 
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All fundshorirequivalenl pension Inod Series 2 prices 
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PeUaote Hone. TtlMridw With. Ktatt 

Deposit Acs Fd . (129.9 136 8 

Equity Acc Fd — .4344.4 

itaFd .|301J 


0J- 54p 4284 Bainw diffmd'i. 

Scottish Ufe Investments 

19 St Androw Square, EfBbhardh 

u7S3iy 

XrotrKje DJJ 

Paa*K 2563 

Enropran ... _ . . 348 0 

tolxmatlaaal . 247 6 

.. | - Fised I plwesL . 144 1 

... I - tltdvt LlDlNl .. 187.1 

. . Depot iL 1390 

-14 - Managed 203,1 
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” Pem Deposit. 1/L6 

- Pm. Managed. 235 8 
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5 

- Scottish Mutual Assurance Society 
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33d. B 
229 2 
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1550 
I960 
2439 
1U.7 
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2245 
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1481 
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2632 
183.2 
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2483 
113 7 
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-03 
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-13 
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Japan Special SN 
Pxd He Smaller C 
Stagapor* and M. — ... 
Spirnof the East 

North American _.l 

Amertcha Smaller Co... I 
American Recorory.—.f 

~ MaodlxKlifaieart Ban 

“ Eivopcan .... 

Z European Special 

Extra Income. 

- Fund of IneTnx. | 
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Gilt YMd . 

" Global income I 
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“ Norn American..... _ . 

“ Pacific. 
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- Maraud. - — l 
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“ uni Dnum . 

Groat Biiihh Co's 
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Special Fraturo 
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1249 
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_ Extra Income. 
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Z £"L 

_ Pref Shard- ... 

Commodity Shares 
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0 


Goto. . 

tail. Utsme Mark 

Global Income . .... 
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U 5 Income 

U5 Small Co - 
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Hong Kosg Pert 
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Japan Pei Tin, nance.. .. 
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746 
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2573 

an z 
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American Income 1063 
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Managed 137.1 1443 
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-0.9 
-O.B 
-0.4 
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Manila Fnnd (Cayman) Lid Singapore Growth....- SSL 03 LD9 _.... 

Maoua Fd HAV Jm3Ll* w »52 I — I - Royal Trust North Amwican Bond Fd 

Mediterranean Fr»d (5ICAV) . . kavjoaBU5S10X9 




-OHS 

-0X3 3.09- 
-014 - 

-OAJ 0J7 

-023 

+SS OjT 

-OJ8 0X8 
-0J6 088 
+0807 0.24 

35 M4 - 

-0.741 6.9 


- GAM Tribe. *180X6 -3X2 

GAM UX. *165.71 - 

_ GAMttimeuneatA-. *306.47 

GAM Valoe Fd tou.^_ 106 10 — 

GAM WMtltfMro. 5143X4 

- GAM Worldwide. *483.75 

- GSAM Commute Inc, *232 17 

- GAM Bond tom S1078»ri 

- CAM Bond* Special.... S126 Ofe 

GAM Beta 6rfrl___. STrS&XOli - 

- GAM Bood Yen. Y11871M - 

- GAM Bond DM DM89 76ri - 

- GAM Bond ESUn*. £99J5rt 

- Global Government Plus Fuad 

- c/o PrtriefltfaLBache Sec lUIO lac 

- ■ HAV0«wn6w29USS7.13wlCSa26ta 

John Govett Mwn*me*t (Jersey) LM 

Pengon Fd Ud - I - 

. SigasDit Seotao Fd Ud.i SU.49 1 1 - 

- Gramme Management Limited . 

- Gnmtlls Imr Ta..Z_T£U4 L4ll +0JHI L7B 

Hot dealing dm JAHUOry 11 

05 Grew On* Limited 

Z UerrifiUmkWIAO+f/elHX . 

- USS&PAOteSerl- OOL 97 31619 3X4 

*Z USMMAClMSerU..-. S- -] — 

“ USUILUChaSwir.., 5- H 1 - 

_ StaaBMletataHatNpSeerrlttM 
Utility VAIae Tnta. .._ S1197 07 
-T tftjH^ Value Trust 3 — S1101 90 -t 1 6X6 

Is Hamuu hraknad Partners Ud . 

88 Sricctrt Alroa P'MIld-ISlO 11 10121 1 - 

» tfoBSSRiGBa HMas.NV Cunuo 
*» HAV Dee 31 ... IZ.\ *293.01 I _ J - 

HfU Sampti Investment Services uti (z) 

Sntaw^?ta^.^SV>lRX3 19X21 -O.uj - 

- SfSm 3“" » r38« «41 re£j. - 

: SSSSSSt: SSS SSI = 

- SSSStbfeta?!^* 1 *»§^ — | - 

- SS^Szz I =l I - 


Manila Fund (Cajman) Ud 

KLutUa Fd NAV Jin 3.1 *952 I —I 

Medltaranean Food (SICAV) 

HAV Job 2 J Eat 13X1 1 -0.021 - 

Meridian Funds 

Meway Manet..- *1X0 I 1 7.91 

US Sort tocome. *9.98 I -.... - 

GtoRil Goet lueam 510X6 +003 - 

Utetell Equity — 511279 -0 10 - 

MutO-CurreKy *10X8 I +0X1 1 

Merrill Lynch Asset Management 

Doita Aritfj P - tefio — SI OQ | 

Flm ConmUhirSro- *11.89 -O.Q3 

Glohri EotayPtfoiio... *11X1 I -OJll - 

HewtU LwS Heltaj Qntn PertfuUat 

Aun DdUar Plollo AS1L26 

Deuuanuart 7WiO„. DH10.C6 

Pound Slfg PYoJ to. — £10X8 

US Dollar P'follo *10.91 

Yn Portfolio YL0Q5 

Mritt-CWCMPTOW *14 jw -0X3 

USAhwwp-lollo-... *946 -+O02 

US Federal StcuHUt*. 59.74 +0.01 

WortdHMRarioOaA SU£5 -0.02 

WMd Nat to PTolls B.. SU.74 4« . . - 

Merrill Lynda bit .Capital Mogt, (6SY), Ltd 

Iberia Portfolio. “SUB™ +0 lbl - 

te£5S2..5f m u «i,« _| - 

tribal Bata Jan2 *1027 00 

tawrlUtFlriFglM*-. 51083 87 

PtWmgpj Fd Jw 2_J *1081X6 — I - 

Mirny, Johnstone (Lw. Adrtser) . 

AawtoPtoUaJMA- *26.84 3 61 — 

Joaaa p-fblri J«I4— S26UM 77? 05 „.l 

Pactfiep-foneiei 4... 1*1X48 13X8 -....I 

HK3 Europe and .Income Fund, . 

US.S *12X9 l — I - 

NM income & Gvrth Fd „ . 

HAVJOlS J 516.64 I -0.081 - 

NM Fiomdul Mngt Inti l±d . . . _ 

HM Hung Kong Fd .,T«BS «# J UD2d -0127 £82 
lot Reslderil nta F4 _I£D 960 L059J -■ ■400 

National Matnal insce Co (Benrwdi) Ltd 
Km tod Mngd Fieri .1*14.42 15.4SI — I - 

The New Zealand Fund 
^^ Otan0 te Ul1 9X2l riJD.1 - 

KuLlotl lac. fd. 51962 

Up. PaoOc ZZi *27.91 I 1 - 


- Three-Way Asset Allocation Funds 

“ TWAA Fund r 1*11117 IU 23K 

- TWAA Find IP J*96.91 9b.96l I - 

■ Price at Jan 5 

Z Tramworld Bead Trust 

KAV Jon 8 1 *11.17 I -oozl - 

_ Tyndall International (Bermuda) Lid 
AiwriaoSwaalStt. *46 61 J8 95 -0X9 

CJOflal Prutrotlor. ... 510 Ou 1057 

- Cornmndliy Jos 5. — „ S25.Z3 26X0 

Eurobond.- *29.40 30 88 +0 03 

_ Money Ja* 8- 533 83 35 53 +4 01 7X4 

_ Mortgage Jan 5— C513 77 14 46 

_ Honh American *37.96 39 97 -0X4 

_ OvertM 530 75 32X9 -0 42 

Pacific Gold *564 5 93 

Tiger 545 IS 47.45 -0.07 

US Pacific Stock Fund , , 

HAV Jen a I *1803 I 1 

Unlco Invest Fd Mgt Co SA Liu 
” L codon A Gomintnul Banters Ud . 

Uraalmta Fund |Otf60 X4 7 L70ci 3.00 

UlUcs Eaolty Fund. lOMMU 6606 -I 300 

UDion-Investanent-Gesellscluift GmbH 
“ Uidlcwai (DU36++ 38+0 *0X0 

- Ualrah loiiBObb SC 70 (ill - 

UotautA- Id wjc 42 3550 -Dial - 

14 Viking Fund-SICAV 
rt *HAV Jan 4 Eco81.ll 

- Warburg Inv Mngmt (Mr of Man) Ud 


£10.000*. 112X0 10.001 13.70l6-MUl 

- Cootts & Co 

Couth RiKTwAtcowrt 

>5 440 Suana. London WCDt 005 01-3796262 

£50 000*. TESJ7S 10.1251 1350| Otr 

£20 UOO-E49.999- 113X5 10 00 13 J3 Otr 

L5 *J0-£19.999 12.75 4.625 12 63 Otr 

C1-C4.949 ... ... IbOO 4X0 1 6 00 1 Qtr 

Couth Comwntti Account 

“ 27 Bust! Lane. London EC4R 04A , 01X233434 

tathrosmiarirHito 114.625 11X751 41 - 

- Dartfngton & Co Ltd 

lOThrCnsctnt, Plymouth PL1 3AB .0752673873 

- Money UVt Acc. 113.75 10.761 14 941 Ou 

I EdlngtM Pic 

- 1 King Street. Minoiesmr M26AW , 0618342535 

- HICA l£l 000*1 I J4 4375 HJOl I Qv 

- Financial & General Sank pic 

“ 13 Lowndes Slrm London SW1X9EX , 01-2350036 
” RITA IS.OOCKIS OOO J 13.40 1050 14 701 Otr 

~ H I DA £15.000+ . 1 13 67 20 7al IX 00 1 Qlr 

- Gartmore Money Management LU 

- 2-3 White Han Yard. London 5E11KX , 01-236 1425 

- Mowr MrgL tact. 1 14.72 11521 IS BOB Mth 

Z Girobank pic High Interest Cheque Acc 
_ 10 MllkSL Lcoflcn EC?V BJH , 01600 6020 

_ 0 . 000 - £3. 999 .TlO.75 9 25 1233 Vtarlr 

_ £4 000- £9.999 111 00 9X0 12.67 Yovb 

_ Q0.000-M9.999 — 111 75 10.00 13X3 Toirty 

£50.000.. — 112.75 10X01 14 00 Yuriy 

- Grofund Inv Mngrs/Allied Irish Bank 
_ High In rente Oequr Accouel 

“ 51. Brimsra Road. Uibrtooe UBS 1RZ . 0895X9783 

- UX00+ J 14.00 10 961 15 X21 Otr 

Hranberclyde Finance Grenp 

□ultoy Cl Wlnchatro Rd BaslagUDitf , 0256B41B63 

z E50Q-C2 499 |13 0 10171 U 09 (hr 

£2 5CO-L9 999.. . - 13X 1056 14.tX Olr 

£10 000-C49.909 114 0 10 95 15.21 Qtr 

150.000* . 1 15.0 11.73) 16X4 Qtr 

Lloyds Bank High Interest Cheque Account 


gate 0255 E 
10.27 1 1-5 09 


Sa/TECH SA 

sa/techsAVjanl 


SCI/Tech HAV Jon 5._. I *19.94 
Sabre Fund Mngt LU 
Fauna FUS Jaa B.. .. S2D99 

FUuncUi ’A* S SU 30 

Flronclal-B-SFr SFrl9J7 

Saudi Briernatlnnal (Gnerusey) 

I raj Beta - *1045 102.3 

Inti DC+Ur 51038 1039 

I ml fealty *12.41 12X4 


Saudi International (Gnerusey) Jd 

Inti Beta. - *10 45 10 I 3 -o 02 

Inti DoHar *1038 1039 +0.01 - 

■Ml fealty- 612.41 12X4 +0X61 

Schrader Investment Manage men t Limited 
Cop US Etatty Jao 5 .. S3. CO — . [ 2X4 

VbnjyyrdSiGsBJanS- 533 53 I - 

Sdrroden Asia Limited 

Ailil Fund. *9X5 9 75 

Curacy 4 Sari Fd ter _ 5164 1 74 

Coraog. Bood Fd Act 5442 4.64 

Energy Futa *7X3 7 69 - 

feropfaaFd 5652 687 

Gold Fund Sd 42 4X6 

Horn kore rt HB12X2 12.88 .... 

toirmathaal TnsL.. S7 72 B 13 . 

Japan Furi . - ..-.*929 9.79 

Hanti American FuwL *5 74 6 0S 

Sdtrodcre Austral a Ltd 

SttroderAuSSh . - JaJ538 5 91 1 I - 

Scimitar Bermuda Funds 

SdnHar Future Fd-.. *22240 13360 

Guraued Fd *8X2 -i I - 

Segespar Securities (Bermuda) Ltd 

Gnti VtUUV KwJO.r *18.165.96 i I - 

Saul International Trust 
find Wan: Kara level Trust Co LU 
NAV Jan 8 won 31.080 04 IDR due USS45i <66X4 
The Slam Fend (Cayman) Ltd . 

Siam Fd NAV Jan J . . I S26 40 1 .. I 

Slam Smaller Campanle* Fund Ltd 

W THdtafiiuwiinllMiltM, 

.7 Tslisi -I I - 

Singer & Frledlander Ltfn. Agaits 

Tetri Tn RAV Dec 29 519 75a \ ... .1 0 8 

5*uJkrCaiTaDatl9....il48o 156x1 31 

Skandlfond 

SkaodliUvilU EnckilOa Baafen 

EauHy IH. Act . 512.76 13 41 

Equity liL Inc *11 93 12.53 

Easily Clabi i 51.24 L31 ... 

Fwfe* - S2.09 3J1 ...... 

Eoulty Com 50 97 103 

feuhr JaoaaAa Y1S3 161 


PiltorFd BOPUPv 51069 1070 

DolterFdOPUPj. . — S1421 14 40 

Slerilng Fd BOPUPi £10 68 10 69 

Sterling FdOPQPi. £1604 16.25 

DMFaeOPUta..- ora JO 34 10X5 

DM Fd 0PUP+ 0*114 05 14 23 

Yen Fd BOPUPi 58 38 BX9 

Yen FdOPUPl .1514 06 14.24 

Wyrtf ley Inrestment Service* Ltd 
WwfflrrSt Asm th JM228 13.03a 1 

Wells Fargo U.S..IT Fond 

NAV Jaa 5 . _. ....I S10.00 I __l 

YamaicW Dynamic Mngt Co SA 

AdMiKMTtca ..J *27.61 I 1 


Money Market 
Trust Funds 


- t™. 

Charities Aid Fndtn Money Rngmi Co LU 

- WPembim RmA TuiMitoeTH92JD 0732770114 

- Cafcadi Deooslt Fd .114 67 -I 15X01 J+Md 

- The Charities Dennsit Fnnd 

“ 2 Fore Stren. London EPY5A0 . 01.3881815 

Z DcgnrtL 115.20 -I IbisTmiw 

_ Gartmore Money Management LU 

- 2-) WMte H an Yard, London SQR1NX. 01-2361425 

- Call Fnd . |w 73 1153 1581 6-Uth 

- 7-djyFnri 14.72 11X2 15 80 tMtfi 

Seedel FumL (14 67 -j 16.13 Mth 

_ Dollar 1 6X87 5381 7X2bMUi 

: Money Market 
' Bank Accounts 

Gr Ernie 

Ores Nrt CAR lot Cr 
AJtken Home Bank pic 

“ 30airP4ri. EC1Y2AY 01-6386070 

Tntf.u»Aa .. .13 50 10.56 14 64 Qtr 

UutoOqJ.OI»t«7N — 13 50 U.S6 14.77 61th 

- UuittQuDOCH«m_ 14 00 10 95 1535 MOI 

Uin WW £50 OOOr — 1 14 SO UJ* 1*94 Mth 

a Allied Trust Bank Ltd 

1 97-10! CSnuoa St, LoedwiEMN SAD , 01-6296802 

0MNA<12 901+1- ..114 50 llJil 15 94T Ml* 

HICA ■ £2.001 *J 113 90 10Mll5;48l Mlh 

_ Bank of Ireland High Interest Cheque Acc 

- 36 C'jtrnSL EC431BN. 01-625 7000 

- 2.M5-9.999.... 13.738 1D.750 14.«[ Dir 

- UO.OOO+ 114 058 il.DOol 15-283 1 Oir 


Gr Eonle 

Nrt CAR Ini Cr 


71 Lorobud Si, loudon EC3P 3BS , 01325 3497 

C500r - .670 700 4 hOT Mtfl 

£5 000+ 11.40 9.00 12X0 MUI 

£-10 000+. 11.90 9X0 12.80 MUI 

£50.000+ 12.40 9X0 1 13 201 MUi 

M & G/Kleinwort Benton 
MAG Hie. . Victoria Bd. QRlRUlDld , 0245366266 

H I CA (£2.500++ ... J13 25 10X71 14 MlDailf 

Midland Bank pic 

PC Bn 2. Sheffield , , 074252B655 

H-ablmCflqAcc 12 14 9 50] U 13 Otr 

£10.000*. 12 78 10.00 13.54 Ou 

£50.000+ 13 42 10 JO 14.56 Qu 

Pnom SnianfStaOr — 1 14.06 11 001 15.07 b-mth 

NatWest Special Reserve Account 

41 Li+hbwy. lorrion. EC2P 2BP . 01-3743374 
£25 000 and above . JL3.2J 10.00 13 8+ Ou 
£10 OOO 10 £24.949. 112-75 9 625 13-33 Ou 

£ZOoo-£9.999 12X 9X75 12 95 Qu 

t80Hl.999 ill 75 9.001 12.41 1 Qu 

Provincial Bank PLC 

30 Aililey Rd. Aiulnehain. Cheshire .061-9289011 

H.I.C. A (£1.000+1 1 14 123 11051 15 431 Mill 

Royal Bank of Scotland pic Premium Acc 

42 St Andrew Sq. Edlnfaurqa EH2 2YE. ,031-2285650 

£50 000*. - 13 93 10 90 15 :4| Qu 

£25 000- £49.999 . . 13 74 10 75 14 921 Qu 

£10 000-C24 999 . . 13X5 10 60 14 71 Ou 

£2. SOD -£4.999 .... 12.47 9.751 13 491 BIT 

Save & Prosper/ Robert Fleming 

28 Wenem Rd. Romford RM1 3LB ,0706 766966 

H I.IA IUXS 1DX7 1 14X6IDjlly 

Standard Prcgerty Inves t ment PLC 
B Si Airirow Squire. Edinburgh EH22PP 031 SS6S235 
HICA. 1 14X0 11X51 15-131 Veariy 

Sterling Bank & Trust Ltd 

Aabrr GdM. 6 Aabty SL Hading RG1 3BA 0734 W543 

HI DA £2500* -313 70 10 72 1 14 Mil 5-mb 

TSB Bank pie (England & Wales) 

100 Lower Thames Si. London EC3R6A0 01-6236000 

HICA £l-£499. 7 00 5X0 7 J3 Yrortj 

C500-E1 999 . — 950 7X0 lO.Ou Y«6 

f2W0-49 484 _. . 11X0 900 12 00 Yuriy 

£10,000-£24.m LL75 9.30 12.40 Ywrtr 

£25 000+ 1125 9 eO 12 80 Year+r 

Tindall & Co Ltd 

29-33 Prlniew Vlctorij SL BrttiH 0772 744720 

Demand Acc. 13 87 10.351 15 07 Ou 

HIWA. 13x2 10.66 14 79l Qlr 

HIMA £100 DDOt- 1X87 10 85 15 071 Qlf 

Client Pin Act _ _. 13X7 10.461 14X1 1 QU 

J. Henry Schroder Wagg & Co Ltd 
BUtwi Ctrr. Njrtbjroaur Pjf Fonsm’ll 0705 372222 

Special Ax. I IX 875 10 86] 15 23|Mihl, 

£10 0 00 and JBOrf . . J 14 125 11-051 15.S1 iMUlly 
Western Trust High Interest Oieque Acc 
The Moaeyunur. Pljraomr. PL1 15E 07J2224141 

£2S00£ ...-.[14X0 11 JS 1X78T OV 

£5 000-124 999 1425 11.15 IX. SQ QU 

ri00Q-£4.999 1 14 00 10 961 15J3I Qu 

Wimbles on & South West Finance Co Ud 
114 Hnrjaie Si. Londap =C1 7AE 01-601.9485 

High Jrt ■Seaue in.. .. 114X0 11X51 1X 79 1 Qtr 


HDIZS-Giari raw to Ihow osnpt frani omootiu rail at 
ui Net acuul iau after deductiM of CRT Gr Equh CAR: 
Crete wyilealeni to bule raae uiDarnv-toatpwnaea 
anmul nu hit Cr fncuetiFy unertH crealtcd 

UNIT TRUST NOTES 

Prieet anr to ponce ualev olhmi.» IndicaUd yed thuw 
BnigrJted 5 witfiiK' arrfii rrler unis. aollirt Ywict «w 
U'low In all buying eiperaet Pr>ca cl cetfjlo elder 
inturanj! linked cunt U 7 IKI la uoiul tpim Lu ea 
aic- fa Dhuibutton fier of UK Dues a Periodic ermuum 
umranee dn*. t Single Bromium inuma a Ottered 

K «e UKiuan all trormn eaeo: agrm’i cootnuuon. e 
MU 41 * t suer M Cnemrr grots » SutacMea * 
Yield before Jersci Us. i £i-MMI«nrea. nOnlraeoilahh- 
u ctuiiLUiia ucies. e yield column mows jnmuiord 
rain of KAV iocrujc. ft a dleideod. 1*1 Find* m SIS 

recognised. 











































36 


LONDON SHARE SERVICE 
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i * qu-j,* emms are avsil&blo on FT Citylln®- To obtain your fm 
rtSJtK FT Cttytmo help dasK or 01-885^28 
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& 
te 

32.. 
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22V 
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31^ 
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3t;; 

zau 

Mi? 

fia 
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lt3p| 
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20% 
24 1, 


Low Sic* 

{U7p Hasbro IK 50c 

32 V Hpnryv«eilSl% 

15 V Ktws'W in* | .. 

SSI, ibm tow SI V . . 
45s ‘fTJsricreiriP-SrUi. 
18% Ingenoll-RandEl.... 
22 ij L«Vh«(JCrpn SI... 
lQ.VlLdreSUf ImisSl.. . 
lJljlt-OiiislinJ Land 15c .. 

Uij Lowe's 50c 

L5.; Mifiul HanoterSl... 
13,', Merrill Lunch SI.... 

14% Mole* Inc... ...... 

18% Mon}an(jP152l2 

24 V Morc.s IPdillp' 

364 NYNE0 SI.. . 

Ilp M wide Legal Serv 2 
18 V PHH Com |. 

167c »P«ific 3*4 . 

14 Paelllcon! S3 1 * 

16 'a Pacific TelesislOc . . 
13V Pall Caro 25 c ... 

34 \ Reunion B3 1/3*. 

28*i guarerOats SS .. 
231’ RepNYCoron 55.. 
llj’ Pod-well iifil SI 
Li^an. PcrOuek 75c.. 
21 ^BouUurcUrn Bell 51. 


17.1 Sun Co Inc SI 
22{jgPLV Inc 62%C.. 
26\|TeFuiecoS5 .... 

26[T*jjca Sb.25 

18ii|T"iJiirsir SI 

SaVliimelnc. SI 

13.; IPlikOVAGorp 

iiflJSX 52 

IZbaplirHab 

22% Utd Technologies ... 

iripwui lined’ I* 

31VPJS WestJ 

11 .1 f.Vjn e r.laruqemret SI. 
13 IsKv hul cool SI .. .. 
lb.ir.Vhiunan Com 


4oty 28 V ’? Woo’ worth S3 % . 
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S2.46 
54 84 
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SI .90 
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&3.Z£ 
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3.2c 
SI. 66 
SI 13 
5436 

51 16 

5276 

si. as 

48c 

53.00 
SI 40 
51 28 

78c 

52.00 

52.60 
SI 80 
SI 72 
53.M 
S3 00 
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SI. 00 

568c 

5140 

51.60 

53 76 
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SI 10 
51.02 
SI 88 


Cir 


rid 
. GA 
- 0.8 

- 3. 

- S3 

- 5.0 

- 24 

- 45 

- 11.7 
2A 

1.7 
10.2 

3.9 

3.9 

2.8 


CANADIANS 


186o| lidohfABM Cold Cera |.. 
4 V d»6t Ml Ener« C«B.. 
4tiio{7flinET. Barrici Res. 
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HZ 

SI 
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5*>;3 
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27% 
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U 2c 
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W4& 
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10 % nrfAnneno 
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17 BCE 1 
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lOfloW Brea water Res 

ll%!C.n Imp Bank) 

WoKan. Puentes. 

Bo 4 pc Deb LI 00. . 
enual Capital "A* |. 
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TVX Min 

Deri an lied; . I ... . 
’Echo Bay Mine . .. 

336pf*EC0 Cora 3 

243b (jjnialf Techs. Inc. .. 
1220 Grange Inc |. . . . 

bflnSCuif Canada I 

10’* * Hawker Sid Can] 
llV*Hu*on'i Bay | .. . 
’Imperial Oil] ... . 

14 lg InCbl 

102b rModeielne Mines.. . 
76(j«?MinanJioEJ?ln .. 
■Mo VNetriaGolihebli... 
450b Nora Corp of Alberta. 

10% PRIoAiyom 

17V Royal Bk Can. | . . 

33%|5ejgrjml 

.Mira Inc 

ora Laid Corps 
'TamPiwTedi too!. 
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910p 

-6 

60c 

- 

162al 

-1 

B-l 

-1 


6.7 
6.0 
4 1 
56 
3.4 

3.7 
40 
3.6 

10.8 


BANKS, HP & LEASING 


1989/98 

High Low Stock 
“303 2J6ANZSA1. ... 

141 134 Abbey National 10p. 4 
*262 120 V Allied Irish OrO 
£13 V LUV Algemene FI 10 

‘BO ul Anglo Irish yl 

B1 57 AiebarteriH lip pi 
£72 V £38/. BancaireOeFrlOO 
£46 V E3S% Bancs Bilbao Via..., 
£33 £26 Barca de Santander 
•279 161 Bank Ireland lr£l. d 
£29% £J7VBartrtruP»... 

350 345 Bank Lruml (U K.).. 

125 8C Bank Scotland p| 

U1V 98 Do. 4%pclndPf . 3 

*67 49 Bank of Wale 1 

•532 404 Barclay* £L 
31 22jBenchnurk 20p.... 
363 285 Brcwn Shipley f ' 

455 325 Caler Allen £L. 

259 157 Chancery Vl 

£23 £141, iunmeobUDMlO. 
*£29 £22V rhgn.Hbk KrlOO .. 
Ub’iElO.S DaildllKBkV50. 
■014 S I156!i Deutsche Bk DM50. 


Ip.... v 


£22V £17%fcpinio Santo 
D ladneUauFin li 


134J 90iThFC63pcC<l _ , 

£16Skl4lt|Fii]l Bank YSO , 

3201 *30fcaranJ 4 rational, pi 


I* or 

Price 
2834-312 
185 A 
259 

88 ... 

£iiV -V 
£42% -V 
£29 V -V 
273 -2 

a &:: 

125 +1 

579 

22 

M3 ... 
455 ... . 

167 

*&:» 

, £13 V 

f£30D% tli 

zir-'f 
121 * +1 
£1«V -V 
32H *1 


49S 
145 
423 
J>3 ( 


522 

•lOA 

10l3 


For Goode Durian see, 


151 HE Guinness Mahon lOpd 

30u 197 Hambrps 20p 9 

liy 90 Do 7 5pcC»Pf .. v 
jr9HK8au*LH«150.. 
423 Joseph iLeoitl 
115Kln9i.5hansfl20p.yl 
277 “In-amBioffloGrB 

31° Lloyds £1 

4C Lon Scot Bank lQp.yj 

a? Midland U I 

£15 V U2V MitsuNsm Bank Y50 
Q4 % U 1 V Uicnttw la & Bk 1 5a . 
934 850 UiUaJ Ta 8 Bk YSO. . 
552 257 Morgen Grenlell Q. al 
*352 269NatAiCLBk A51.. 

365 255NaiWetLl e 

£220 £160 Ouoman Bank 

83 50 Rea Bros Group ...y| 

•240 155RblhschildUIHrd?j.a 
218 134 Royal Bk Scat land ej 
ST2 745 Saiu™ Sank YSO.. 
•£13 V tJOS Sanra Bank Y50.. . 
220 124 Scaunflnaelan Bk Untu. B 

1735 B70 Schraders £1 y 

1275 655 Do. £1N/V y 

£33; U9’« Sec. Pacific 510... . 
•572 449 Slandan) Charld. £1 c 
£1911 £14 V SumllMi’O Bank Y50. 
£13,1 £11 V iendlmla&MrKL 

133 V 97 TSB c, 

234 14C> TSB Ch rel Is l ...el 
UlA £10 Tokal Bank Y50...." 
l015|9i3royoTst4BkY50 . 
470 Union Discount £1. .ft 

277 Warburg IS G.) M 

98 Dobpc CnyPrf....yl 
22b‘/resti»cSAl .. . 
40B W Intrust 20p 
975ffi»tiTaaa».Y50. 


Dhr Vld 
Net Cn Gr’s P/E 
44c « 7.5 < 

L7.7 2.7 55 7.b 
rtOfla-Si 3 3 3.1 133 
028% 20 69 7 2 
018.7% 2.7 5 7 10.5 
2.0 - 3.3 - 

W12k% - 20 - 

035 75* 2.0 3.2 15.7 
021% 24 27 15.3 
bW12J% 3.2 43 4.3 

tl3.5 - 52 

13.G 3.6 4.1 
9V"« ■ 124 

2E 1.6 6.4 11.3 
T23.0 3 5 5.3 6.6 
1.63 LO 9.8 126 
1103 - 42 

23.5 - 6.9 

ISC 28 6.4 
018% - 3.0 

9i015% - 53 

1016% 8.E 03 42.4 
024% - 1.4 

°133 3 « 7J U * 

0X5 W 4.2 02 

lail -1 7m 


9.0 


7.4 


149n 
293 ... . 
116 el 
56 -h 
473 *5 

143l 

4121-1 
447 -5 
54 

334 -5 

£13,1 .... 

544 
319 
347 
£205 
50 
193 
209 
762 

n a 

1725 
1250 

ISS 

ids 

141 

605 
522 
17B 
2634 
418 
91H 


Industrials 


H V? 


ito o 4.bj 

15.85 A 4.S 
925 -j 8 M 
14.0 H 4^ 
rlA.8 4.5 i 
t2.05 l.M 
Thl6.4 3 A 
t016% 8« 
016% 8 3 

016% 7.5 
. |«ria a: 
sQ32c 1-S4 

rhl4 12) 4.4) 
090%, 


0.51 
T9.5| 

7 , 
1013% 
tfll6% 
♦18^ 

193 
19S 
051.93 
33W29 
r016% 7.5 
1016% 8.1 
t5 24) 3 1 
067 
016% 4.1 
Qlu*J 6.fl 
30.61 
11231 
6% 

Q52 5d 
7 a 


*a 

-2 
*5 

-LI (N017%! 


9 31 


5 01 5.9 
51 12.4 

5.7 7.2 
03 47.2 
03 433 
0.4 33.8 

2.7 

4.8 13 9 
5 4 5.4 

4.4 
1.3 

6.6 33 

4.6 7.4 
0.4 568 
0.3 
5.2 

1.5 
21 
5 l 
8.1 4.B 
OZ 607 
0 3 393 
5 4 8.0 
45 ♦ 
0.3 71.1 
0.4 37.1 

6.6 
32 
4.5 
96 « 
25 

0.4)27.8 


Hire Purchase, Leasing, etc. 


545 224|AngloGrp. lOp... . y 330 -18 
£19G £1054)0. 9 Vdc 1999 ... y £323 V -2 
•373 IblSCLF Yeoman 50p . y 17S 
71 5bk‘Cambnll(}e Grp IrSpy 70 
100 51rCipiui LuiN k lflpv 51 Vd . 

78 f iKattfeVMgtf 10p. f 
40a 3D3)Proy. Financial. .. i 
235 lOwRefle* invs. irSn y 
23N 14b[5ecB:e Trust Grp. Ip. y 


1871 127lWMdthtsieriR20u..yl 


407 

229 

217 

las 


, « 4.1 

(09 'l %J 

«7V%1 

lUlilS 
rJ 25j 
rlB.ffl 
026 4%j 
W7 0« 


20(128 

3.4 5 9| 5 5 
14 f 0 5|l80 

22 6.4) 96 
1.6 5. 1 
4 0.1 

1.5 4.. 

6 . 21 1 .: 


110.7 

110.9 

1161 


BEERS, WINES & SPIRITS 


45rt 
«36I 
25 Sj 
24^ 
45| 

37| 

17 3 

“a 


423] 

354 

417 

494) 

535) 

455l 


577 V 427 Allled-Lyons ... .a 503 -1 
£29 U 7 Anheuser-Busch 31. £23V -V 

1155 79a Bass. a 1042 -5 

203 146 BatWington . . P 165*2 
208 135BulinenH.P.<SD...S 188a -1 
255 142 Surtomwod BlWfrjp 225.... 
390 Dark iMaubewl.. y 395 +5 
279 Derentth Ll.A i5p 8 283i£ .... 
*05 Du43k C* 2ndH. y 215 .. . 

165 <E<*Mae. RrWA'Sftrp 166ol .... 

370 f Fuller. ST. A ...y 3B0m . .. 

425 Grand Metrop30p. 0 647 *9 

253 Sreenall Whitley . p 347d -7 
129 Do.5 95ocC»Pl£l y 165 *2 

413 Greene King p 4130 

329 Guinness 0 660 +3 

188 10Z De SVpcCmPrf .y 181 . 

£228V £119 DoSVccCvLn v£220V *2 

261 135 Hl'piland Diets. 20o. p ?M 

“850 1B3 Mjcallan-GlenJlUM- y 800 

195G 1335 Mautaruld Martin A y 1915 -10 
515) 455 Mansfield Brewery . y 473 -4 

166 Maiswn Thomoson.. B 219 

32J JMerrydofinlYlnf...p 399 

647 Morland f 795. .. 

284 Scott & New 20 b.. a 3Jflul +1 
273 Yaui Group 10p.. p 3280 -1 
299 Whitbread 'A' . a 415.... 
412 wole & Dudley. . e 415a *1 
475 Ygum Brw 'A' 50p y 490 . . 

3951 Do. Non. V 50p.. y) 41Sl *5 


Il5.0| 2.4| 4.(811.9 
72q n 1 71 


283 31 


4 3j 2_5) 3 5j 15.0 
16.9S 14^4.^185 


3.55 
13.0 
4 65 

4*j% 
4.1 
M45 
17.75 
a 7 
5.95% 
18 7 
1115 
.5 75% 

ftav 

J.B5 
tbO.BS 
na24 0 
t9S 
13.36 
ms 7 a 
10 29 
110.B3 
d7 8fl 
112 53 
9 3 

no. a 
tio.a 


3 6)11.9 


l i| 

2.. 

2.8 

3.3 
lb 

37 
33 
48 
28 

2.3 
42 
37 
2.1 23.8 


Z5 2 
10 1 


« 

18 0 
115 
12.9 

1Z6 
14 3 


37 5 
14 2 
18.8 
19.3 
17.0 
13.5 
1B.2 
10 9 
13.2 
26 2 


3JI22.2 


BUILDING, TIMBER 


514 

1531 

34a 

195) 

163j 

ity 

1I5B 

2691 


95 


536 329 AMEC 50p. 

132 B9Da bVptoCkPf 

M4 lOSAMey 

116 87 (Alien 5o 

163 G7V (Amco Carp 

•460 77 Anglia Sec 10p.. .. „ 

258 14b Ariel iffe lOp... ..y) 
331 235 SAshtrad Group 10p.yJ 
51b 285 Aiinoflds 5u.. .. . 

165 118 rflMSS 10a A 

275 197 BPB Indi. 50p. . 

219 127 Baqperidge Brick 

“73 45 Bailey 1 Beni lOp . yi 

180 79 Baldarln lto . ...J 
210 125 fBall fAH 1 5p . 

94 50 66ann*r Homes lOp.yj 

216 153 Barratt Dei. 10 b. 

2M 146 Bellway 

98 26 Bell winch lOp y{ 

261 125 Berkeley Group .... « 
13: 103 Sett Bros. 20 p 
130 117 Sire Grouo lOp .. B) 

220 ll0BiocHeys2Op . 

307 195V Blur Circle 50o 
169j lllDo. 7SwC*fidP1...y) 

372 Bool IHenryi 50ft.. « 

94 Breedon 

325BB4EA 

124 Brltith Dredging. 6 
81 Bryant Group.. .....p 

103 (Bucknall Austin Ip. y 


CALA Sp. 


29WXS Group 20p... v 

I30CRH p 

TS&ketrejd Bobey'A’.y 
30Mamm Pltaema lOpa 
lJgCoiroylOn .. . 

37 JCanrttr Group . 
65WwaTCimCip ICj. yj 
93jCdBSonfF 15p.. .. v! 


125 .. .. 
110 

126 -l 
1ZB *2 
151 
272 +9 
461 -2 

228 

250 

142c) 41 
70 
123 
173d 
51 
204 
194 
40 
203c 
140 
134 
ISO 
260 
139 
<61 
107 
355c 
163 
U5 
116 
115 
33 
271 
80 
78 

arl 
ip3 


, ROADS 


tl7 
6V% 
26 1 % 
1L4 

2.0 

16.1 


23 8 


4.0) 

tIO.75 

31 
hi 4 
i20 
Lt a 
£26 
13J9 
110 
3.75 
43 

5.8 
L4 25 
1D4J5 

I10.C 
7V % 
117 5 
13 75 
14 0 
160 

4.8 
39 
33 

L0.45 

1077% 

4.; 

♦133 
73 
til 0 
u4.$ 
194.01 


26)47 90 
7.2 - 

6.8 4 8 
5 1 S.S 

5 9) 5 3 38 


1 2)11 8 


2 $ 


4 2) 81 


2.5 

36 

22 

4.6 

88 

7.4 
123 

30 

5.7 
4 

39 

5.1 

73 

5.1 

47 

4.9 

5b 

4.5 

3.8 
18 
24 

6.8 

2.3 
64 
17 

6.3 
5 3 


123.0 


89 

• 

5.4 
43 0 

13.8 
4b 

7.5 

4.5 
6.0 

11.5 

* 

10.3 
10 0 
10 8 

12.8 

129 

13.4 
13 2 

68 
10.2 
63 
49 l 
173 
7.9 
♦ 
52 
152 
77 
9.2 


BUILDING, TIMBER, ROADS - 
Contd 


19B9/90 

High. Law start 

377 257 CalUln Group 

311 151 Caurlrnide Props. P) 
231 165 Crest Nlehol lOp . 

97 70 DpSVpc Ci to Sn Pf.y 

*59 20 Creston lOp y 

143 76 Crosby Uamtsl 10p.. y 

65 43 jonrion Ttm 10|t..v 

511 266BouslastPflbLMI..p 
38 22 JOuntfln Group Sp. V 

■196 110EBC50p 

4931V Edroww HldgsJOp 
148) 101 SEpwid Group 10 d. . 

107 58 Erfth vl 

297 210 PEw Group 

*1( 5V 94 Eicred 

•50 lj 32 ^E-ipIdum UV Sp 

210 85Fiirhnarl0o yj 

277 b8 Fed. housing 5o 
93 53 Flnfan Group lOo P| 

325 215 ^Freeman Grow IQpvj 

101 68KaiU>ardfp P) 

282 IBS Gibbs 8 Dandy 10p.. y^ 
76 31 Do. "A" lOp 

883 59iEie*son(MJ)10p. $ 
250 143 Sralum Wood. ... 
195 155 Harotswi In* lOp 
205 160 {-Hatfield Eats ... 
138 V 85 Hewdm-Suun lOo. P 
£580 £345 Do. 10pc '03/08... y 
143 IDS C-Hewrjon lOo ....y 
126, 9^Do 7peCmC»Pf. V 
93 38 IHej & Crott 25p 

311 207 HeywoM WIIIUnB.. P| 

126 89 Do. Cm. Prl yl 

466 263HSggs& Hill of 

lOt 73 Ho» Group lOp w 

50 36 Howard Hldgs Up ^ 

183V UdijHbsuck Johnsen....^ 
148 57 lj lartim Group 10p... J 

156 110 JarVkS5p 

121 B4 VJennings 4S.50 

98 65 frKiogstun Gp iriOo tH 
IA3\ £40 Ul jrge Cop. FFr15 

370 194 La’ng'Johnl 

37C 170 Dp.' A" N/Vtq .... 

405 ZbQLatham 1 J ) £1 yl 

154 fcGJLawrence IW ’ .. .R 
160 80 DoaStxCnlUPICL 

._ _ ‘a Lllley 12 Vp j 

105 83 >ton. drCirfesIde-yj 
■511 104 H-ovdl <G.F ).. 

287 214 Lo*ell(Y. J I .. 

395 297 McAi pine (Alfred). 6l 
407 72McCaitfiy&5uae2QpH 
*322 185 McLaughlin &H...A 
24C 185 Manners tHIdfli.... 
192 HJlMarley .. 

145 97]ManJwih d 

116 88 Do b^b C« Cm Red Pf.y] 

124 67 Maunders U.I20P 

473 302 Meyer int 

345 105 Miller I5un)10p..v) 

66 42 PMItkln Gn>20p 

474 314 Mowlem I J) 9) 

146 b^NSIUlOo « 

106 7bSfHeedier Group |..yj 

211 158 Newman-Toriks.... Q 
•197 121 Peralmmon lOp . .| 
115 67 PhoeniATimbu' . . .| 

£lb 1} £10 V Podtlns 

lb* 95 Polypioe lOo 


171 
111 
819 
112 
185 
634 
£116 

139 
22b 

*405 
41 
14C 
137 
195 
152 
176 
245 
320 
180 
•4891? 

374 
155 
337 
684 
89 
283 

140 

£ 

12C 
*2S£ 

395 

164 
400 
103 
*279 
121 
270 
276 
198 

309b00»a< 


WJPclyoiBe 1DP yl 

110 Prowling 20p ffl 

52 MuKIgctO bo 

3ZRalne)nds. lOp. ..p) 

97 f Ramin Vi 

415 Rediand o 

£89 bsadbp 7 Iik El VL- 

104 jRosSel 10p y, 

132 Rugby Group fl 

250)^6 8, Tompkins yj 


*3 


*2 


15 *SWP Group S0....1 
11B ftaieleil Groui lOp..-. 

86 ISerafleb-Rine Up y 

87 Sharpe & Fisher... y 
113 Sheffield lnsth.lDp..y 
143fSheritf Hldgs. Spy 

120H-5harco Grp y 

213 Sindall/|Vni>5p...v 

128 Smart IJ )10p 

299 Steel! ey 

209 Tamtac50p 

92 Tay Homes y 

235 Taylor Woodrow...* 
342 F I Bury G roue P 

60 >Torr» HlrelOo. . y 
152 TraiKPertiKlOp ,.y 

99 Tty Group...... y 

41 i>Tudor 20p 

240 Turriff Corp f 

53 rVeitun Piut Grp. 5py 

132 Ylbroplam5p. y 

180 Ward Group Sp y 

64 Ward Hidgs. 10p.. p 

321 Watts Blake. p 

9b ftWeuol Group 10p..v 
166Westburyl0o......P 

101 WouionirScAlglOei 

61 WigginsGraup 8 

186 Wilson Bowden lOp.p 
135WilsofrtConnollyi..p 

iWImoey (Geo) d 


Met - 
304 -2 

209 

212 -2 
85 +1 
31 .... 

100 

43 

433 *1 

27 

Z61 

45 .... 
312... . 
75 +2 
171 
151 
35 
1C 
92 

57a! 

CB2 
82 
1&5 
37 
723 
200 
160 
170 
122 
£475 
110 
13 
43 
2b7 

105 

434 
74 
37 

144 

106 
123 
1M 

16 
£41 >« 

314 
285 
2950 
85 
11 

"4 

363 d 
244 
362 
134* 

28$ 

207 
143 
121 
101 
90 
377 
190 
42 
371 
lib 
96 
184 
160 
1004 
£14 

lie 
137 
76o 
726 
111 
18 
513 
£110 h 
121 
187 
250 
19 
121 
IOO 
111 
121 
155d 
2tra 
263 
180 
428 
250 
108 
321 
643 
71 
180 
lie 

308":::: 

%:l 

340 *5 
82 +2 

379 

98 

226 -5 
IW ...... 

as -2 

265 _. .. 
175 -1 
2641 


-1 


-1 


-1 


el 


+1 


dii ru 

Net PnertPI! 
til. 75 25 5 2 94 
TJ.1512.7 10 5 
17.15 3.9 45 7. 
5*1% - 86 

L7 1.7 7J 10 
t35 6.5 4.7 4 
00 75 2.4 2.3 23.5 

16.5 5.0 2.C ID. 
10 35 4.? 7. 

1H6.75 3.0 5.6 7.1 

11 7 3.4 5.0 6.' 

15 1 2.0 6.3 10.8 

3.9 1.9 6 9 9.' 
1s7.0 3C 35 53 
H5 4 2.7) 4.8)10.4 

5.0 4.6) 7.4) 3.' 

7 5 4.910.9 2., 

4.9 LI 115 5 
16 75 3 7 3 2 10.i 

3.9 216 3 10. 

«.?5 1.2 1 51. 

>2.75 1.2 t 10. 
9.36 8.0 1.7 9.7 
L7 7 3.9 5.1 5 6 
6.55 2 2 5 7 103 
<25 55 3 3 7J 
ni2 2 5.6 2.4 

Q10% - 2.1 

r? B5 3 7 4.7 

7.0 - 10.C 

281 3.7 8.7 

U15 3.1 5 7 
6 75 - 8.6 

4-H2D.0 3.8 6.1 

i3j a 3.1 6J. 

1.5 4 6 5 4 
f55 3 3 5.1 

1W.fa5 3.2 3.3 12.7 
2.25 33 2.4 U5 
020% 2 1 4.4 10.7 
LI 71 4.1 2.4 11.1 
025% 5J 1.6 22.1 
12.0 4 2 5 1 6 3 

12 0 4.2 5.6 5 7 
TlD 75 35 4.1 7.9 

7 5 3J LL0 33 
aij% - 125 

tal 64 3.7 3.5 18.1) 
5.7 1.9 7.E 9.1 
N7.( - 26 

a.7i 4.2 4.9 6.4 
16 1 L6 5 9 13.9 
3.95 * 3.9 

S 3 0 33 6.0 6.6 
35 2.1 4.1 15.3 
6.35 2b 5.9 8.4 
1h438 4.0 4 6 6.7 
6.5 - 8 6 

4 75 4.0 7.0 4.7 
115.0 4.0 5.3 61 
4.0 26 20 163 
Wdljfl 4.5 4.4 5.6 
T19.5 2.3 7.0 8.1 
3.0 2.1 3.4 05 8) 
tQ9.8c 22 55 8 0 
18.5 1 9 6 2 11 6 
15 0 5.4 4.2 5 8 
275 27 3.7 010) 
S24.0 7 0 23 6 9 
3.0 3.6 3.6 93 
5 0 4 Z 4.9 6.5 
1L20 24 3 5 13.4 
1145 4.3 27 11.2 
5 0 2.4-6.C 9.0 
75 26102 5 0 
, 119.8 24 45 10.4 
(07l*% - 6.6 
3 C 3.9 3 3 10.0 
15.2 35 3 7 103 
15 2 24 8 1 6.4 
L0.5 63 35 6.2 
L4.4 10 4.6 1L9 
12.75 4.2 3.7 8.6 
u4.0 29 4.8 9.5 
L4.25 2.2 4.4 15.6 
L5.25 2 4 45 12.4 
h3 75 3.9 25 13.8 
15.0 5.9 25 8.9 
db 4 27 4.7 10.5 
111.5 35 3.6 10.0 
110.0 3.6 5J 6.9 
4.0 65 4.9 4.3 
1h75 2 9 3.1 14.3 
H320 27 6.t 14.6 
tu2 25 L9 4.2 13.1 
Ls7.5 32 56 7.6 
ILS.O 25 6.1 
th267 20 8.7 
1115 3.0 5.C 
3 25 4 7 2 

1g3 E 5.9 25 
15.4 5.1 21 10 6 
26 6 8 4 2 4.6 
17.4 3.4 2 6 153 
u4.5 20 6.1 8.7 

g .S 5.7 5.0 46 
0 1.6 6 2 123 
9.0 3.4 I4i 25 
16.72 6.2 3 4 
13.C 6.7 23 
19.2a 351 O 


CHEMICALS, PLASTICS 


£46VK37VpwFI.20 

laSfllStemed CoHoids lOp.. p) 


38 

496 

253 

97 

*239 


208 
385 
153 
2 83 


24» 

612) 

£291*1 

iaa 

12a 

6M 

795| 

403 


81 51 Mm Plastic Tech lc.y 

552 339 Amenham Inti E 

17! 60 Astro Kwgs p 

£113 1, £84 V BASF AG DM 50 ... 

162 103BTP10B P 

CUBA £87 V Bayer AG DM SO.... £115% 

208 159 Blagden Inch p 181 *1 

16b 112 Brent Chems 10p.. B 141 

“582 304 Cairo Group lOp .p 501 el 

lib) 97 Dp 7p Ct Pi 2001 10p y 115-1 

11 [Cambridge tsotoce ley 12 

189 Canning <W.>. P 230 e4 

223 Chemoxy Inti. lOp. v 255 

213 Coates Bros. 9 474* -1 

267Cro4ilnt lOp P 19b 

69 Doellei lOp y 84 

^ , 163 Ellis & Ekeraid. . 8 231 -HB 

£15«j £9/, Engelhard US S1.00 £12% +V 

30) 15 European Colour 5p y li 

123 Evode Group.. . P 146 -1 

233 Foseco p 312 -*2 

50 fGayatw Group lOp.y 51 -2 

208 Halstead U.)I0p..y 234 

£33 £24 V Hercules IIKl £25 

■293 195 HiOaon lotf p 24( e2 

£112,’, £89V HoecItSlAG DM50 . £107 V -& 
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8.C 21) 
115 
75 
116.6 
119.C 
A2N7i7 
825 26) 
11.0 ^4 
014c 0 M 
sffl-2% 5J9 

144.0 
1108 

25.80 IB 

023% 33 
165 lfl 
1138 

78) 

K135 
«035 , 

♦3.0 14 
,05250 

t3.! 2-S 

♦HHJ A 
tat ^ 

121.0 '-j 
122 ! 

231 LOi 
i2t o.g 

tia< i.g 
F15.D Lffl 
tUJS.’-H 
138.69 A 
jcuo% -.-A 
Sue .•) 

si« 'H 
ow.ro -f 

131-25 Z4 
U.46 LJy 

.wiia 


3.a - 

- 


168 


7.9 


3.4 
Oi 
6-1 

7.9 

*n 

5.1 - 

aj - 

4 J 126 
24 - 

51 226 
Ll 13.8 

.at - 

r)sj - 

6.4 16.9 
.25 17.0 
3,7 13-3 

43 - 

44 

13" 

3.9 
. ) 

35 

J 

4J 
48 

13 : 

4.6 295 

52 293 

4.6 29.4 
7.1 15J1 

4.1 

4.0 - 

0.7 

p ~ 
12 - 

6.7 - 

9.9 - 

32 - 

45 1L0 

5.4 21 1 
2lll95 


65 

4.8 
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LONDON SHARE SERVICE 


O Latest Share Prices are available on FT Cityline. To obtain your free 
Share Code Booklet ring the FT Cityline help desk on 01-825-2128 » 


u* Stock • • 

126 AlrUwsIQp 

IS* AnglliTV-_^_LL.fi 

94 krescolp, ,-0 

- 1 fflC£-Hkfgc5p— *V 

£5 Bat&WjKVwt 
223 Boom &KMaeL;f 
35 f-WcterT.y i .._„„v 
317 Brett. Walker lfc0 

79 Do6ptE»;Cai2l>{« 

80 JteHss&wkfi-La&Mf 
1% Cancer) 

504 Capful fltoUtLl0p.fi 
■662 

95 Do 63flPri y 

26 1 i£aaicbinns. 5 |Cii 

571 >rtralITV_ r . 0 

123 CftryaUs. „..y 

.865 


"SilBeBa*t»Mp_a 

TraLr4s«... 1 .-,jfl 

iGWR6roop20p.y 

fe*toftmTVAlOp_0 

tt~Tcs5jMnjl_^_y 
HKl Hb»Cbibl5p. i 
ftataaSoo*UDp_i 














1989/90 
High Lon 
tlOffi, £89,5, 
12 4b 
276 82 

£31 b E23V 
16%l9%l 


OIL AND GAS - Contd 

! Stock I Mref* "I Sst Ic* 
bo. 10*1*2013.. ri EMUb 010* id 


Evergreen Res. I... I 9k 
x. Co. LcuifUni 1c a 261 


8. to' Lpuisuu 1 


£Mgj^% |0S2 Ztj 
(. seejEnglneering, 


’Hi 77% 
220 101 ! 
23 UQ 
£22% U4H! 
19b 123 
185 135 
27 l3 
65 26b 


*F Jlftown lai Sc., yl lwJ-% I 

Far Ferram HlttaS. SMEnglmwIii 

(FlntUcdOllUto-V 23 

belle Rewurtts... y fk ■■■-■ 
fClobalNMRtS... . 431-26 

GoalPttSp fi « - A 

GuWtaunfiB.-Al.y M2* -1 05 

CflaltartamRest - *2 

Hamilton Oil Cora.. £2011 -G QH 
Hants Oil &Gffi 509 0 1» +1 

VInU Pet Grpci 135 -1 


i.d i.c 
-1 05.3 i 


£41 £26% 
35% 16b 
30 15 

35b 24b 

tlSS uo 

£19% £13 b 
33 17 

56 23.J 

£244 U£b 
9b 5% 
•122 94 

120b 58 

575 340 
410 275 
112 55 

£50A E31U 


KCA Drilling lp....a 20 t- - 

Kelt Energy 10D...0 ~k - - 

Do. 6pcCv. Prt... .y 55 -I 

SSho"?™.?: Shsr^H 

NKBb! ^ :::::: : 

rMendlanOil 2b 

jMidfii Scot. Res., y 193 — - - 


58! -3 W.5 1 : 

140 21.61 

99 9.63% 

& : : 


loUICorp.S2 ...' £»%-l%Q52.H 
NUonamnitOllSa f 35b ...... 

New London Sp.... v 19b +1 

HGOditaKSOJl 30b ^ 

Monk Hydro Kr20... £1511 -b 01fl%% 4J 
Occidental Pet. 20c £18 -ft QS2J0 

POhioRes... ... 26b 

fflllverRa. y 30 +b ■ 

Pin Pacific Pn 2% 

wPetroflnaSA. £217% -311 BFrfflC 2., 

IkPeungei Petraleamy fib *2b 4- 


IParogen Petroleum 


£U7b 197b 1 
£61 b D2b 
12b 1 

203 142 
23 11 

*82b 7 


tanner CotB.50.. 8 12° + 1 

Presidio Oil A. 550 -25 010c 

Hanger Dill 374-14 

HmtfOilSGBUMI 109 

Potii Dutch FIS.... M6A -fl lOMZ* X 

rRoyshel Prop 13b -% 

Sandpiper Oil 7b 

VSasMKASOJSc. 204 bOlHJtZ 

VSecptreRctl ... 259 +1 

Slwll Tram. Reg... a 477 -8 tl7.0 1 

D0.7pcPf.£I.....y 67 ...... 4.9% 

Sllkoleoe ... 645 *tl2.0 3. 

MwuUtwest Rei. 2o..v 5 +b 6- 

Soverelgn Oil 0 202 

Hereto Peboiewi lOpy 1 _ - 

roaco 3pq Cm ...... £U7b 08% 

Totol-Cle FrP« B.. £59% -1 030% 1 

Indent Pet 12 +% 

Triton Europe 5p.. p 192 -2 

Tallow Oil 10©. y 22...... 

iTuskar Res Ir 5p.. v 80+1 - 

Iltramar a 376 -el t73 2 


204 b(UB2t 2S 

259 +1 - - 

477 -8 tl7.C U 

67 ..... 4 9% J 

645 4112.0 3J 

S +% f- 
202 - - 


Tartar Res Ir ip.. J 53 *1 I -I ■ 

Itramar oj 37fc| +1 I t7j| 2. 

WoodsideA50a..Tl I5bi -4 i -I ■ 

5VERSEAS TRADERS 


erCoroUSSLSO... 115.... 09c 33 

r lean Lakes v 114 +1 hi .82 b.O 

iiolagastaHldiL. v 501 +10 1013.0 5.7 

I0.5K Cura PriEL. 60..... 04.9 - 

wsteadlOn t 64 b. — *1.1 2.6 

illllngun Coo.... y 150 t8 0 19 

Ions Ain CtdUSS]. 55 03c 9.4 

hlay (James)...- { 125 -1 4.15 1.2 

first Pac Co. le.... 9 +b tQOM. 4J 

I Great Nordic £10.. £76 b -b 12% - 

?ad Central lOp.yl 411 LOl 1.9 

Far Harrisons Cm. see Industrials. 

chcape 3 39fl -3 19^ 2J 

mrho - □ 312 -5 niLl9l.4 

itsuMshl Cro YSOTI MS -12 Q14% 4 3 


75ArnCoroUSSL50... 

60 African Lakes y 

Z73 Arutagsu Hidgs.. v 
48 Do. 5 k C ura P itSl 

42 Boostead lOp a 

117 QlllllnaiflUCiw....? 
35 eComAinCrDllSSi- 

105 Finlay (James). 0 

7 yFirst Pac Co. It... 


. For Harrisons 
hnehcape 


34q.._.. 8.6 2.9 

33d 8 b 2.9 

4161-12 612.5 2.8 


291 Pat'son Zoch 10p...y 340 1 8.6 2_ 

291 Do. *A* N/V lOp- V 330 8 b 2 

21'/ MlyP«t imllOo-u 416-12 612.5 2. 
Do.9pcCrLn'03-06.v £237 b -5 09% 

171 REA Hldgs y 22B I 14 0 2. 

55 Slme Darby MSOJ5. 9 Bb MUJc 1. 

B9TonrKem. 0 122 b- — [«3 64 3. 

likltd Hits Africa RDSOH 24I....I QWL 

PLANTATIONS 


1989/91 | 
High Low! 


| |+ar[ fit* | [rid 

Stock I Price I - I Net ICtrlBrt 

Rubbers, Palm Oil 


76 Anglo-East Plants...y 

65 Bertam lOp. — 

44 ?ons. Planu M50J... 

47 tortaocMIr Pt. MSI 

51 highlands M50e 

87 Kuala Kepoog M51-. . 

40 ^nduHldgs.5p 

bdfon Evans bn. lOa-r 


+H2.C 1.8 3.0 

,...._ J2.0 LI 33 

-3 kQ24c 0.7 8 7 

sQISc 1.7 7.3 

-2 t020c 12 8.9 

-2 «017.5( 2.4 42 

0.9 4.7 3.0 

+1 2.01 2L£)I 3.9 


205| 15iMonnl0p. 
170a 705<WllllanisoD 




17001 7Q5iWllllanBOo£] I 16501. — I 1 

MINES 

Central Rand 

560( ll^orbanDeniRL 530| -5 

441 lOqEast Rand Prp- RL..,. 325 44 

3C 9Egoll Cons. I 21 IQ 

560 246wndfont , nE9L2c._ 560 +17 01 

28 14&fmi7Kr & Jack 2C-... 25 —.. 

190 4HWea Rand RL 15H.....-1 

Eastern Rand 

70 3dBrac*M90t 60 45 0 

42E 19i East Dana RL 424 -4 Q1 

£18 725 Eastern Trm. to. 50c. Ul ...... W 

330 147 ERGO 50e 31< -3 Q1 

192 49 Jrootelel 25C— 172+7 10 

£13 472 Kinross R1 £12b +b 03 

126 34 Leslie 65c — 126+2 0 

65 31 Randcx25c 62 

G 4 RoodepooroGold 5 

67 38 5. African Ld. 35c „. 65—... C 

6£ . 31 Vlakfonteln 20c 52..—. 

£17% 704 WlnMhaak R1 £17b 03 

23 71 Wit. Nigel 25c- 211..— J 

Far West Rand 

248j 14^Blyyoor25c 210|+10 Q 

03*. 582 Buffets R1 Ctl% +*t tflS 

312 121 Deel kraal 20c 3B4a +12 « 

147 54 Doorifonteln 25c 147 +8 0 

940 465 Driefuntela 50c 919a +25 «2 

60S 232 EUndsrand GW. 20c. 552 +4 Q 

114 39 Elsbuig HL 114 +11 Qll 

581 321 Hartebeest 10c 581 +9 «1 

79(1 439 Kloof Gold 25e 753a +12 Q1 

164 84 LIDanon 20c 144* +2 rQ 

£29b f25b Sonthvaal 50c _... £28% +\ 07 

2BC 171 5tlltonteln50c_. 265 +10 *01 

£7t £3t>% tf aal Feeh 50c £69%+% 01' 

182 49 l/emerspost 25c 1B2 +26 oQ 

157 55 Western Areas Rl 145 -2 

£32% £14% Weston Deep R2 £3Xb +b 05 

low 55EaodpanlOc..._ »4l +4 031 

O.F.S. 

47Pl Tfl 

89b +32 *03 

183 

529 +25 01 

2fi5 

241 -9 Q 
817 +22 W3 
4691+19 Q1 

Diamond and Platinum 

£142( JtQZ 

186% -1 

£11 b +% Q2 

£11 01 

£14 bl +% 03 

Central African 

32i MfFaicon Z50c 1 22l — [ 


Ang. Am. Coal 50c— £12%. 10300 

Anglo Amer. 10c £21 bid +1% 0270 

Ang. Am. Gold Rl £61% tl% 01350 

Angiovaal 50c £92% tQ760 

fCluff Res 0 100 +2 

JOo.Wanams y 34 

Genbel RJ £10% ]Q2M 

5«ncor4c 181 +1 034 


L0( -[ 0.8 

5.3 1.41 2.0 



MINES -Contd 


Lew Stock 
47 Malaysia Mug lot .. 

120 Petal ing SMI 

90 Sungei Bel SMI ... 
40ITa eiong 15o - 


Miscellanea us 

69Unglesry Mining 9p y 168 

18 Do. Warrants. v 100 

12 Anglo- Oaminiofl 14% 

38b Bond Inti. Gold 604 

25 Butie Mining lCp .V 29 

19% rCoiby Re Corp 22b 

S3 Cans Muirh. 10c .. .. 115 

4 (fDRXInc 7 

13% Know.InL-IrlOp... y 21% 

b8 Europi Minerals 2p y 95 

5 Do. warranu v 23 

65fcew or w 8! 

For £>plaura IJV s« BulWIngi. 

40 Srwnwlch Res. 0 41 

£41) yHemlo Gold Mines. . E9jJ 

£6% Homesto+e Mining 51._ £12,4 

2b% sKenmare V « 

6 pMcFinley Red Lake.. Ilb 

14 ynn Sabina ResCSL.. 28% 

256 NortltgauCU - 393 

b iNoMluesi Res 19 

404 RTZ lOp s 588 

6 PThorto Res. inc.l 6% 

17WVcui>g Group lw...yt 178 


Dir rid 
Net Cta Sr's 
05c 4.0 1.8 
fllBOc - 27.0 
Q70c L4 13.4 


IWIn^Tlmber.F 


THIRD MARKET 


1989/90 

"art 

•15%[ 2 


32 >5 27 

43 11 


30 




« a 

iy 2% 


46% 23 

32% 10 

10b 4% 


B Stock 
A5B Bameil2p....y 
EangilO».y 
Ret. I Op. y 
rd Farmers, 
a of Dot. 5 bs 

[Ulausi Hldgs lp.. 1 
6 lack land OlllOp.y 
BwirUn LiploratlHL v 
Caldmll ln« lOp y 

usper OH lOp y 

bw+ea Artisans 5f>..y 

CheniEi inti V 

Court yard Lets. 5p.y 
Crown Eyeglass 5p.y 

TanaEapI y 

idenrorp tel sure 5p. v 
Edinburgh Hlb 2p.y 
igllnuc EjpliL lr 5to V 

Du. Vi/rrnts V 

Far East Res. lOp. y 
rHlriuiMln IrO 20. y 

SiencarEipln y 

Haemocelllp y 

Hartley Baird 5p.. y 
Hilclare 5o V 

Horartiilt Group 5 b. v 

Hoskins Brewery 50p. 
Intercare Group 2%py 
ail Conn &Pau So y 

veroU West. v 

Kells Mins. lrSp....y 
Kemp (P EJ5p ....y 
Krorrugraphlc lo..y 

LGW5D V 

Leading Leiswt 5 a.. y 
M L Labs. lp. ... y 
Malaya Group lOp ,.y 

MediracelDp y 

Moray Firth Ip ....y 
)rocaGoldlR2p...y 
Pennant Grp 2p... c 
Paddington 5p .. . y 
Ramsden ? (Harryi.y 
(entaminsierSp .y 
toyaiSoreegn 10p.o 
5wu PicJrford lDp-y 

Seaton Hldgs y 

Sempemota y 

Sleepy KkfcSa y 

Suks Hldgs. 5p.... y 
Swanyard Sun tot lpY 
MensCoaiKUMJbpy 
Tavern Lm. 20p.. y 
TonwrowUisareZOpy 
J PL Group 10p.. ..y 

Unit Group V 

Video Magic tots, lpy 
l/hla Ems 5p .. . . y 
Vlroaya Hldgs 5p.. y 
Mmitcgiietofcsrtldp y 

Db Wrynts y 

Wilton Group lp ..y 


+ nr Dl* 

Prt v:.. “1.. 
H -i ■ 


r id 

C%r Grt P/E 
4.8 l.J 14.7 


45* .... ¥- 

46+6 
222 -3 
60 +2 0.75 

100 

14 


6.4 L7 1LD 

- - 152 

- - 4 

- - 7.6 

- - 158 


L8 5.6 13 2 
- - 7.9 

3.6 3.4 11.1 
3.o 4.8 a.a 


1.1 5 1 23.7 

2.8 4.2 114 

3.2 32 12.9 

3.8 4.5 7.4 
6.1 2.6 80 

- - 79 


- - 35.8 

L9 6.7 10.4 
3J 52 7.3 
0.7 3 4 633 


MOTES 

Slock Exchange dealing classifications are indicated to the right 
of security names: a Alpha, 0 Bela, y Gamma. 

Unless otherwise Indicated, prices ana net dividends are In pence 
and denominations are 25p. Estimated prlce/earalngs ratios and 
covers are based on latest annual reports and accounts and. where 
possible, are updated on half-yearly figures. P/Es are calculated 
on "net" distribution basil, earnings per share being computed on 
profit after taxation and unrelieved ACT where applicable: 
bracketed figures Indicate 10 per cent or more difference If 
calculated on "nil" distribution. Covers are based oo 
"maximum'' distribution, this comparts gross dividend costs to 

C it after taxation, excluding exceptional uroflts/loses but 
jdlng estimated extent of offsettable ACT. Yields arehased on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distribution and rights. 

• "Tap Stock" 

0 Highs and lows marked thus have been adjusted id allow far 
rights Issues for cash 
T Interim since increased or resumed 
t Interim since reduced, passed or deferred 
t* Tax-free to non-residents on application 
o Figures or report awaited 

V Not officially UK listed: dealings permitted under rule 
535f4Xa) 

* USM; not fisted on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 
tt Not officially listed 
H Price at time of suspension 

\ Indicated dividend after pending scrip and/or rights issue; 

cover relate to previous dividend or forecast. 

6 Merger bid or reorganisation In progress 
8 Not comparable 

a Same interim; reduced rinal and/or reduced earnings 
indicated 

5 Forecast dividend, cover on earnings updated fay latest 
Interim statement. 

t Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend, 
t Cover does not allow for snares which may also rank for 
dividend at a future date. No P/E usually provided. 


L No par value 

Fr. Belgian Francs. Fr. French Francs H Yield based oo 
assumption Treasure Bill Rate stays unchanged until maturity of 
stock, a Annualised dividend, b Figures based on prospectus or 
other offer estimate, c Cents, d Dividend rate paid or payable on 
part of capital, cover based on dividend on full capital, c 
Redemption yield, f Flat yield, g Assumed dividend and yield, b 
Assumed dividend and yield after scrip Issue J Payment from 
capital sources, k Kenya, m Interim higher than previous total, n 


dividend, cover relates to previous dividend. P/E ratio based on 
latest annual earnings, u Forecast, or estimated annualised 
dividend rate, cover based on previous year's earrings. » Subject 
to local tax. a Dividend cover in excess of ICO times, y Dividend 
and yield based on merger terms, z Dividend and yield include a 
special payment' Cover does not apply to special payment. A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. E Minimum tender price. F Dividend and yield based 
on prospectus or other official estimates for 1983-89. G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1989 K Dividend and yield based on prospectus or other 
official estimates for 1990. L Estimated annualised dividend, 
cover and P/E based on latest annual earnings. M Dividend and 
yield based on prospectus or other official estimates for 1988. H 
Dividend and yield based on prospectus or other official estimates 
for 1989-90. P Figures based on prospectus or other official 
estimates for 1937. 0 Gross. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend total to date. 
Abbreviations: el ex dividend: ic ex strip issue; w ex rights; a ex 
all; ex capital distribution. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish stocks, the 
latter being quoted In Irish currency. 


19% Q56 

463 Q14 

10Z MJ4 


Albany I nv20p.... vt 90] 
Craig & Rose £l..y| B30| 

FimayPxg. 5p ... yl 581 
Holt UiKi 25p vi 13401 

IRISH 

Cap 8%% to. 199L . I £96 bl 
9KCapLnl‘>96. £9d. 
Fin. 13% 97/02... I Elisl. 


Amotis 

CarroitP.J 1 

Hall IR. &H.1 

Helton Hldgs. 

IRC 

United Drug 


405 

165c 

195... 
100 +1 

287v 

17U +4 


TRADITIONAL OPTIONS 

3-month call rates 


Industrials 

-I Alllrd-Lyonj,.- 

BAT - 

BOCCrp 

BTR - 

Barclays 

Blue Circle 

Boots 

Bowaure 

Brit Aerospace 

British Steel...- 

Brit. Teleeom 

Cadbwys. - 

Otarter Com. — - 

Comm Union 

Courtaullh 

Eurounme! - 

Fki 

FNFC 

Gen Accident. 

GEC ...... 

Glaxo — 

Grand Met 

Guardian ... 

GKN 

Hanson 

HawiufSidd. 

ICI 

J99U9T ..... 

Ladbrake...... ............ 

Legal & Gen 

lex Service 

UoydsBank..- - 

Lucas Inds 

Maris & Spatter 

Midland Bk 

Morgan Grenfell 

Nat west Sk 


P&ODfd 

Po»y Pro* . 

Ratal Elect. 

RHM 

Rank Org Ord- 
ered Intnl 

ETC 

Sears 

SmKi Beecham A., 

Tl 

TSB 

Tesco 

Thom EMI 

Trust Houses. 

t&N 

Unilever 

Vickers . 

Wellcome 


Property 


Brt Und - 

Control Secs 

Land Seairkiea. 

KEPC - - 

Mount Irish — — 


Bril Petroleum — . 

Sunmah Dll 

Qiartfrhjll 

CcnroyPeilm 

Premier 

Shell 

Tuskar Res.. — 

Ultramar...— 


Lonrho 

RTZ. 


This service Is available to every Company dealt in on Stock 
Exchanges throughout Uw United Kingdom for a fee Of £1050 per 
annum for each security- 
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FINANCIAL TIMES TUESDAY JANUARY 9 1990 _ 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Mate trends depress dollar 


THE DOLLAR weakened 
against European currencies, 
but was slightly firmer In 
terms of the Japanese yen at 
the close of trading in London 
yesterday. The Bank of Japan 
sold dollars in Tokyo, but there 
was no further intervention 
during European trading. 

The D-Mark remained firm 
p ullin g other European curren- 
cies higher, including sterling. 
News that the West German 
current account surplus rose to 
DM9.6bn In November, from 
DM7.6bn in October, contrib- 
uted to the D-Mark's rise, 
boosting it to the strongest 
level against the dollar since 
April 1988. Interest rate differ- 
entials also continued to 
favour the German currency, 
as First National Bank of Chi- 
cago led a round of cuts to 10 
per cent from 10 Vi per cent in 
US bank prime rates. 

The reduction in prime rates 
was generally expected how- 
ever, following the recent eas- 
ing of the US Federal Reserve’s 
monetary stance, but there was 
some surprise when the Fed 
kept the downward pressure 
on rates yesterday by adding 
reserves to the New York 
banking system, via three-day 
system repurchase agreements, 
when Fed funds were trading 
at the assumed target rate of 
8 l /« per cent 

Despite the decline in US 

£ IN NEW YORK 


rates the trend in Germany Is 
expected to stay firm, on fears 
in Bonn about the inflationary 
implications from the liberalis- 
ation of eastern Europe. The 
Bundesbank's decision to 
revert to variable bid rates at 
its last securities repurchase 
agreement tender is expected 

to continue this week and is 
taken as a sign that the central 
bank intends to keep its mone- 
tary policy tight. 

At the close of trading in 
London the dollar had fallen to 
DM1.6690 from DM1.6S10; to 
SFrl.5235 from SFrl.5355; and 
to FFr6.6910 from FFr5.7400. It 
rose to Y144.05 from Y143.75 
however. According to the 
Bank of En glan d the dollar’s 
index fell to 66.7 from 67.0. 

The latest UK economic 
news on consumer credit and 
retail sales did not appear to 
bring a cut in bank base rates 
any nearer. This helped sup- 
port sterling, in spite of a 
sharp fall in North Sea oil 


prices. The pound gained 1.56 
cents to S1.6535. It also climb 
to DM2.7600 from DM2.7525; to 
Y238.25 from Y235.50; to 
SFr2.5200 from SFr2-5150; and 
to FFr9.4100 from FFr9.4025. 
Sterling’s index, on Bank of 
England figures, rose 0-2 to 
87.2. 

Friday’s devaluation of the 
It alian lira within the Euro- 
pean Monetary System took 
the pressure off the exchange 
rate mechanism, but led to 
suggestions that countries 
such as France, Ireland and 
Denmark will be forced to raise 
interest rates in the near 
future if a further realignment 
of the system is to be avoided. 

In Milan the D-Mark was 
fixed at L748.00, compared with 
L750.65 on Friday, but was 
close to its new EMS central 
rate of L748.217. The Bank of 
Italy did not intervene. As 
calm returned to the system 
the weak Danish krone also 
improved against the D-Mark. 


EURO-CURRENCY INTEREST RATES 
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notice 

Ok 

Month 

Three 

Months 

SI. 

Months 
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ir 

Sterling 

US Doll v 

Can. Dollar 

D. Guilder 

S* Franc.... 

Dtutsdonark 

Fr. Franc 

Kalian Lire 

8. Fr (Flo) 

B Fr. icon) 

Yhi 

D Krone - 

Aslan SSI ng 

13-11 (i 
Bk-Vi 

istn 

b M 

8i-BA 

15 ta-15 

m 

12>r-UV 

lDV-iO 1 . 

10<rlri 

6>j-6>j 

w 

w 

im 

uC-ifta 

12>g-12 

10V10ta 

104,-10). 

15V*15m 

8%-at. 

w 

9ta-9ta 

ISciiSi 

15-14% 

avak 

U%-12b 

10 (,-idJ, 

JfctFii 

81-8 i 

14%-14% 

8%-3ta 

lU-Ub 

IS® 

7-6% 

n%-u% 

BfirBl 


J m3 

Latest 

Pmiouj 

Close 

£Soot 

16S35-L6545 

1 6355- L 6365 


OS4-OK3om 

0.92-0 41pm 

3nwnUts 

i39-2J6pm 

2 60- Z.53cm 

IZmonUc .. 

BJ8-B 2 8pn 

fl 87-0 77pm 


Lhn urn Eurodollar: wo wars B%-8% per eon; tin* nBn8V&% P«re«t; four jean 8% -8% percent; lb* 
yw*8[f-8)i per can cornual. Short lerni rates are all far US Dorian and Japueie Yen; otters. two days' notice. 


POUND SPOT- FORWARD AGAINST THE POUND 


Fanmd premium and dtaMiuwlyu the US dollar 

STERLING INDEX 


Jm.B 



Jan.8 

Previous 

830 

am ... 

87 .2 

86.8 

9.00 

am 

873 : 

S7.D 

10.00 


875 

86.9 

11.00 

am 

874 

86.9 

Noon 


873 

86.9 

LOO 


873 

B7.0 

200 


873 

87.0 

TwOO 


873 

87.0 

400 

pm «... . 

87.2 

86.7 


US 

Canada 

UtUxrUnfc. 

Belgium 

DeHiafk 

Ireland. . _ 
W. Germany 
Portugal . .. 

Spah 

Hair 

Noway 

Fiance 

Sweden 

Japan 1 

Austria 

Switzerland 
ECU 


CURRENCY RATES 


Dar-s 

spread 


1.6350 
L8WS 
310V- 
57 75- 


LL 
175V 
243.30 
17855 
2054 

10.10 V 
23bh 
10 31 
251V 
2.3645 


1.6545 
1.9190 
3.13 
5830 
10.77 
10615 
177V 
245 bO 
28110 
2071 
10.76V 
4.46 
10.15V 
133V 
19.54 
152 V 
1_3670 


Dose 


2.6530 
19170 
3.11 
57.90 
10.72 V 

1.0460 

2.75V 

24390 

18010 

2066 

10.73 

9.401; 

10.13 

237V 

1937 

151 


1*540 

1.9180 

3.12 

56(H) 

10.73V 

L0470 

176V 

244.90 

18050 

2067 

1074 

9.41V 

10.14 

238% 

14.41 


151V -152 V 
L3650-1J660 


Ore month 



as*"" 

lV-lVpfpm 
57-140cdb 
2-7odb 
6-31 hewn 
3-2Vnreroi 
3V-JVcwn 
2V-2Vown 
lyUjwn 
7V-6Vwepm 

oS 


7.11 

3.00 

6.74 

4.97 

312 

373 

734 

-4.84 

-0J0 

161 

3.14 

4.22 

196 

9.13 

453 

5.45 

4.17 


Daw 

months 


163-1HW 
JL33-1.2ZpS 
4%-4W 


o&SS 

ftsa 

26V-UVH 

7%-*?p3 

7V-7V#m 

3V-5VH 

26 V 3 VH 
3'z-3Vd« 
119-U4H 


%. 

P-4. 


653 

166 

5.86 

411 

170 

3.06 

615 

-J.40 

053 

103 

254 

114 

207 

714 

4.46 

5.46 
3.41 


Commercial rata La Ion tmranh the end of London trading. Belgian rate b comerUWe francs. Financial franc 
57.90-5800 Sli-maUi forward dollar 5 OB-S.CBcpm 12 Hamm 9.02-8.9Zqim 


Jan.8 

Bank 

rue 

% 

Soectal’ 

Drawing 

Rights 

Eunipeui t 
Currency 
Unit 



1.23816 

136300 

USDfllar 

7 

131857 

1.20837 

giTTtirrrmm 


152883 


Austrian 5ch. . 

6% 

156554 

142636 

Belgian Franc .. 

13’, 

46.9839 

42.5979 

DartseKnMe... 

10>; 

8 67751 

7.87613 

Deutsche Mart 

212601 

2.02824 

Neth. Guilder .. 

700 

252638 

2.29034 

French Franc 

101. 

7.73848 

6 92394 

Italian Ufa.. .. 

13 h 

1671.61 

1517.71 

1 1 . mT.? i caa 

"i 

1B9J47 

854718 

174.609 

7.87794 

Spam si Peseta. 

. 

144 133 

132316 

Satdsh Krona . 

fa 

8.14876 

7.43145 

Swiss Franc 

2.03653 

184880 

Greek Orach. ... 

20% 

209-264 

189 424 

uJUSBSt 

- 

0846539 

0.769170 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


t Staffing quoted in terms of SDR .and ECUgv £. 

t European Co P indasiofl CatadaUore. 

* All 50R rate an Tor Jan5 

CURRENCY MOVEMENTS 


Jan.8 

Day's 

spired 

dose 

Onemanfr 

HI 

MKiu3Hi 

K3 

% 

JUL 

UKt— 

16350- 1.6545 

1.6530-1.6540 

0.99-097 cpm 

7.11 

2.63-2. 60pm 

633 

Wandf„_ 

15575-15315 

15800-15810 

050-0.45cpm 

363 

138-1. 28pm 

339 

Canala 

L1590-U625 

1.1505-1.1605 

039-0 ,41cd Is 

-434 

LOfr-l.UMh 

-3.72 

NetheriaiUs 

L8790 - L912S 

1.8835 -L8845 

O.OMJ.OBcdh 

-0.44 

D228.Z7du 

-052 

Belgtam. 

35 00-35.60 

35.00 - 3530 

5.28-7 70cdb 

-120 

15.00-2250US 

-233 

Denmark 

6.46% -6.58 

6 48 tj ■ 6.49 

2.06-2J2fitedis 

-4.03 

580-6J0dB 

-3.71 


1.6625- L6940 

L6685- L6695 

0.05-0.02pfpm 

035 


-0.04 

Portugal.-. 

14755-147.90 

147.80-147.90 

12S-I75aJls 

-12.11 

360-460db 

I 

Spam 

10&80 -U0.05 

106.95- 109.05 

RHE l; 1 

-750 

190-20Qfts 

-7.12 

Italy 

1246- 1265 1* 

1249% -1250 

4.00-6. OOtlred Is 

-4.78 

UTOSf.T-'.'I’l 

Krai 

Borwgy ... 

6.48% -6.57 

6.49-6.491] 

230-235oredis 

-4.10 



France 

568-5.77% 

5.68% -5 69% 

L30-130cths 

-2M 

4.40-4.70dls 

-318 

Sweden 

6J2-6.19 

632% -6.13% 

L9S-230credis 

-3.95 

6.40-6 75db 

■428 

Japan 

1«85-M4.b5 

144 GO- 144 10 

0 25-0 23yum 

L9S 

054-0 51pm 

L45 

Austria ... . 

U.71% -1L90% 

13.74% -11.74% 

L20-2.40grodh 

-L83 

L50-420dli 

-0.96 

Switzerland . 

L5185- 13445 

1.5230- 1.5240 

0.14-0.17cdls 

-1.22 

O27-032dls 

-0 77 

ECU 

L194S-1J125 

L2080-L2090 

0J294>.28cpm 

283 

0894.86m 

190 


Jan.8 

Bank of 
England 
Intel 

Morgan" 
Goaranw 
Changes % 

Stirling ........... 

■r771|H 

■242 

U5 Dollar 


-135 

Canadian Dollar 


+20 

Austrian Schilling .... 


+12.9 

Belgian Franc 


-3.2 

Danish Krone 


+3.4 

Deutsche Mart 

119 8 

+26.1 

Swiss Franc 

1065 

+14J 

Guilder 

115.2 

+17.0 

French Franc 

103.8 

-125 

Oa 

100.2 

■193 

Yen 

1293 

•605 


Commercial rats taken tOMth the end of London trading t UK and Mend are quoted hi US cwmcy. Forward 

K tarns and dhcauu apply to the US dollar and not to the MlrMual currency. Belgian rata « tar comcniMe 

1 . Financial franc 35.00-3530. 


EMS EUROPEAN CURRENCY UNIT RATES 


Morgan Guaranty changer awrage 1980- 
1982=100 Bank of England Index (Base Average 
1985-1001“ Roes are ftrJai2 . 


OTHER CURRENCIES 



Frn 

central 

rates 

•Knoant; 
against Eh 
J anB 

from 

central 

rate 

% change 
adristed for 
divergence 

Divergence 
IMt % 

8d si an Franc 

423679 

425979 

+122 

+102 

±15508 

Danish Krone 

7.79845 

7.87613 

+L00 

+L00 

±1.6453 

German D-Mark 

2.04446 

2.02824 

-0.79 

-0.79 

±1.1763 

French Franc 

625684 

6.92394 

•0.98 

•0.96 

±13618 

Dutch Guilder 

230358 

229034 

-057 

-057 

±15272 

Irish Punt... 

a 763159 

0.769170 

•0.79 

*0.79 

±1 66E9 

Italian Lira 

1529.70 

1517.71 

-0.78 

-0.78 

±15162 

Spanish Peseta 

132289 

132316 

-0.43 

-0.43 

±42705 


Changes Me Ur Ecu therefore pm HI re donge denotes a Mali currency 
Adjustment calculated by Financial Tims. 


EXCHANGE CROSS RATES 


Jan 8 

£ 

J 

Argentina _ 
Australia 
Draill . . . 
Finland ... . 

Greece 

Hong Kmg . 



Korea Sth).. 
Kuwait .. 
Lujemfiourg 
Malaysia ... 

Mexico 

H. Zealand .. 

SaudJ Ar 

Singapore ... 
S.AflCa) . . 
S.AliFn).... 

110535-112325 

0.4810-0.4820 

5790-58 00 
44580-44690 

442,85-4460.95 

2.7525-2.7585 

63400-6.1440 

3122S-3J285 

4 1875 - 4.1985 
52935-6.0060 
42.75-42.85 

678.20-683.60 

0.2935-02945 

35.00-35 10 
27010-27030 

268100-278100 

1.6675 >1.6705 

3 7500 - 3 7510 
18940 ■ 12960 
23400-23430 
35710-3 6365 

25.90-25 95 

UJLE. 

6.0125-6 0160 

3.6720 - 3.6730 

“Selling rate 


Jan2 

£ 

S 

DM 

Yen 

F Fr. 

S Fr.- 

H FL 

Ura . 

CS 

8 Fr. 

£ 

1 

1654 

2760 , 

2383 

4.410 

?570 

3115 

2067 

1918 

57.95 

S 

0605 

1 

1669 I 

144.1 1 

5.689 

1524 

1.883 

1250 i 

1160 | 

35.04 

DM 

0362 

D.599 

1 I 

8634 j 

3.409 

0913 

1129 

748.9 

0.695 

2100 

YEN 

4.146 

6.941 

1138 

1000. 

34.49 

10.57 

13 07 

8674 

8.049 

2432 

F Fr. 

1.063 

1758 

2933 

2532 

10. 

2.678 

3310 

2197 

2038 

6158 

5 Fr. 

0397 

0.656 

1.095 

9436 

3.734 

1 

1236 

8202 

0 761 

23.00 

H FI. 

0321 

0531 

0.886 

7630 

3 021 

0.809 

1 

6616 

0616 

18.60 

Ura 

0.484 

0.800 

1335 

1153 

4352 

1214 

1507 

1000 

0.928 

23.04 

cs 

0521 

0 862 

L439 

1242 

4.906 

1314 

1624 

1078 

1 

30.21 

B Fr. 

1726 

2854 

4.763 

4U2 

1624 

4349 

5J75 

3567 

>310 

100. 


Yen per 1.000 French Fr. per 10; Lira per 1,000: BelglM Fr. hit 100. 


FINANCIAL FUTURES AND OPTIONS 


UFTC LCffS ELT FUTURES 
£58000 64ttoarim% 


OFiras 


LffFI US TREASURY HO FUTOSES OPHOW 
SHOWS 64tks of 100% 


UFFE «UIB> FUTURE PPUWCS 

W2S8BtO Mints if 1W% 
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■YTH 



VTTh 






Hi* L® 


HI 1 , 

■77V 


BttB 

Brl 

KiM 








ITTH 


^■^TH 

IBTaV 



WTTm 









HiTT^B 





H7TV 

BVirH 







■7TYM 

Bf->I 




BvfH 


BTFTV 

■TV 






















■ 

■fi.H 

HYT"H 


i '.H 


HTTV 




EloJil 






BivH 




I'kB 





Estimated rohune total CaNs 1268 Pats 1560 
PmlnusdaysopeahiL Cans 13465 Puts 6564 


UFFE US 0FTBKS 
£25,008 (carts per El) 


Estimated aba total. Csfls 405 PtOs 211 
Previous das' 1 open ho. Orth 1933 Puts 1092 


UFFE EUHMUAI OPTRDB 
Cm petals of 188% 


Etttoated volant total. Calls 3450 Puts 2534 
Previous dag's open loL Cans 29985 Puts 24273 


liFFE SHORT STERURG 0PTBMS 

£58M0tpoUsof 180% 


Strike 

Calls-«ttlements 


Strike 

Calts-sctUcoieids 


Strike 




Jan 


Jan 


Price 

Mar 

Jun 

Star 







140 

25.15 


0 

O 

9100 

0.95 

LQ3 

002 

ooa 






145 

2025 

2025 

0 

001 

9125 

a7i 

am 

003 

021 





013 


15_15 

1515 

0 

0.06 

9150 

030 

061 

0.07 

026 





026 

155 

1025 

1025 

0 

0JH 

9175 

030 

045 

012 

025 

8525 


uf 

024 

021 

160 

505 


0.01 

132 

9200 

0.16 

031 

023 

036- 

8550 

022 

094 

036 

027 

245 

0.98 


0 9S 

3.47 

9225 

an 

020 

039 

030 






170 

0.02 

039 

499 

6.90 

9250 

0.03 

0.12 

060 

067 

r ■ 



072 

0.44 

175 

0 

025 

9.97 

1126 


aoz 

8.07 

084 

027 


OQ5 

0.48 

0.94 

036 


Estimated volume total. Colb 0 Puts 0 
Prrrtan day's open Ird. Calb85PBtsl 


CHICAGO 


(LS. TREASURY Him KBIT 8% 


Estimated tohane total, Calb 50 Pub 0 
Pterion day's open lot Calls 2775 Puts 6S2 


JAPANESE YEN OMW 

Y12JSm S per Y1B9 


Estimated mtaree total. Calls 3432 Pub 1767 
PrerioB dars opet UL Calb 38120 Pub 16073 


FH8M (FWtEXN DKfttNGQ 


Mar 


3 $ 

97-25 

97-15 

Low 

97-18 

97-13 

97-10 

Pm. 

97-26 

97-22 

97-16 

Mar 

mm 


Low 

06936 

06957 

Pf5T 

0-6950 

0.6970 

0.6992 

165§S 

1-nflL 3-mttL 
16437 16274 


I® 

Jna 

StO 

97-11 

Sep 






Dec 

Mar 

JM 

% 

97-03 

96-27 

97-07 

96-30 

97-03 

96-27 

97-08 

97-00 

9623 






Mar 


Lew 

16264 

Pm. 

16172 

96-00 

- 


96-15 

964)8 




Sqi 

- L5840 


15718 

Jwi 

- 

- 

- 

95-27 

Mar 

• Latest 
0-9979 

039® 

05972 

LOW 

05956 

05949 

Pm. 

05935 

05928 

LONDON (UFFE) 







• 

Sip 




05921 

20-YEM 9% WTT1DHALQLT 




U.5. TREASURY BILLS OMM) 

$lm potobof 108% 


I58«W Mai 108% 


Latest High Low Pm. 

9299 93.01 9297 93.02 

S 10 93.13 93.10 9337 

.06 93.12 93.06 93.16 

93.01 9301 9296 43.04 


THREE-MONTH EUH*1XAI (BH) 


Sin putab id 104% 


1 at rtf 

High 

Low 


Mar 

91.90 

91.93 

9190 

9194 

Jon 

9L91 

9L95 

9191 

9198 

Sep 

9125 

9190 

9184 

919* 

Dee 

9165 

9170 

9164 

9174 

Mar 

9158 

9164 

9158 

9166 


9146 

9149 

9144 

9152 

Sep 

9141 

9143 

9139 

9146 

Dec 

9131 

9134 

9131 

9137 


Owe HU In Prev. 
■ Afar 91-05 9143 9tW6 91-30 

Jim 92-10 92-05 9245 93-00 

5ep 

Estimated wfume 17215 05B091 
Frevtaat day's opea bL 31944 (32159) 


(» TREASURY BOOS IX 

XU8M8 KA af 188% 






■ir 1 . '>'i 











Ldct 

Mar 06547 

High 

0.6350 

Low 

0 6523 

Pmr. 

0.6481 

Mar 

■^1 



PfW. 
354 j60 

Jw 06535 

0.6540 

06515 

0.6470 



H- ■•'•u 


FxTTl 

Sep 

0.6540 

- 

06462 

Sep 

_ 

_ 

36250 

36295 

Dec 

06540 


06456 






OPTHMS 









Ook 

Mar 97-20 

Jim 97-17 

Sep . 

Estimated 'relume 1465 
Theriots iWs apea InL 


97^ 


Low Prev. 

97-16 98-04 

96-00 


(31999 


6% HOTHWAL CBBUN GOVT. MB 

PK2S80M lMXfcsef U0% 




MO 


■■ 




■p 









Kir 

V- r - M 




Bn.fl 




■F 

■Vf'^H 


Hi i^Hi! 


^■L T H 




H v . 

■ AL^H 


^■pX i^^E^ 


KFV 




HTi 

■vT^H 




■TTTB 




■f • 

V.kH 




^■TT^H 





Aii iH 




■t ■ 




^Br fry 




■ 



Dose 

a 

Low 

Pm. 

Mar 

8927 

8082 

8925 

Jun 

Sn 

89.49 

8929 

89.42 

8920 

89.45 

89.75 


Estimated wtae 53762 M48VB 
PrerHas day's open InL 33481 (33234) 


6% NmMAL LONG TERN JAHUESE GOVT. 

■OHO YISIm lMUa ef 188% 


EUROPEAN OPTIONS EXCHANGE 


Ctae Htgb Low 
Dm- 10157 Ifllffi 1CL48 

Joa 10200 

Sep 

Estimated udhne 121 CUT) 

Previous day's open kit. 863 0901 


Pm. 

10206 

10209 


Series 

Feb. 90 

May 90 

Aug. 90 






mrm 

uzm 

Fl 

Wk’FM 

Fl 

Stock 

GoldC 

3410 

43 

9 

32 




S 40525 


Ctov 

High 



GaldC 

S42D 

55 

S 

15 

RE 

50 

23 

S 40525 

Mar 

8536 

85.® 

8533 

- 85 42 

Gold P 

S380 

150 


18 

lJ-I'N 



3 40525 

J« 

8637 

8621 

8624 

H6JP6 










Sep 

8636 

8639 

8632 

86.91 










Dec 

8739 

87.41 

8737 

87.45 



Jan. 90 

Feb. 90 

Mdi. 90 


Hv 

87.82 

8732 

8730 

8737 


FI. 285 

H V 


- 

- 

- 

_ 

Ft. 296.06 

Sep 


8836 

8833 

88.41 


RJg-syR 


730 

IS 


— 

— 

Fl. 29636 

Dec 


88.46 

88.44 

8832 

|/i J 



430 

28 

830 a 

ow 

— 

FT. 296.06 






[JT J 

Fl. 300 


190 6 

115 

5.90 

— 

— 

Fl. 29636 

EsL VbL Ont fta. u sbaaa) 32816 U3843) 

1 1 i~j 

R. 305 

81 

0.70 

65 

3.70 

2 

630 

Fl. 29636 

Preriiu da/s on ML 128462018855) 



n. 280 

10 

020 

31 

120 

55 

230 

Fl. 296.06 






E0E Index P 

Ft. 285 

67 

0.60 

41 

220 

5 

3.80 

Fl. 29636 





1 

■ \tm 

Fl. 290 

71 

120 

102 

3.80 

145 

5 

Fl. 296.06 

N i i ii ' ■ 



■i 

Ft. 295 

296 

230 

43 

530 

61 

7 

FL 296.06 





ItHl* 

Fl. 300 

358 

5 

95 

7.70 

24 

•9 

Fl. 296.06 

■MMMbMi 






Fl. 305 

121 

930 

61 

10.40 

14 




Obk 

. Mgfe 

Low 

Prev 


Fl. 310 

87 


■1 ■ 


2 

15 


Mar 

9L93 

91.94 

91.90 

9L95 

f r - a I 

Fl. 310 

— 

— 


— 

50 

4 



9L95 

91.97 • 

9L90 

9233 

S/F1C 

F). 190 

5 

170 a 

WJM 

3 

42 

3.90 


Sep 

91.89 

91.92 

9134 

9199 

S/FIC 

Fl 195 

23 

0.90 

mM 

1.20 

64 . 

2a 

Fl. 18835 

Dec 

9L68 

91.71 

9U6 

9179 

VFIC 

FI. ZOO 

40 

0.10 

13 

030 

14 

120 


Mar 

91.64 

91.66 

9L66 


S/FI P 

liAul 

16 

230 

90 

4 

23 

4 


Jm 

9131 


9132 

9135 

S/F1P 

Fh 195 

58 

6 

14 

6.70 

6 

7b 

Fl. 18835 

15 

9L46 



9149 


Jan. 90 


Apr. 90 


Jut. 90 


ABNC 

Fl. 45 

- 

- 

161 

IXJi 


020 


ABN P 

Fl. 40 

26 

0.40 

59 

0.90 


130 


AcgonC 

Fl. 120 

— 

- 

166 


— 

— 



Fl. 110 

43 

0.60 

2 

14a 

— 

— 

Fl. U3.80 

Ahold C 

Fl. 130 

193 

2.90 

20 

820 

— 

— 

a 131 

Ahold P 

Ft. 125 

165 

020 

82 

3 

— 

— 

R. 131 

Aino C 

F1.140 

230 

0.90 

62 

5 

23 

7 

Fl. 13730 

AtaoP 

Fr. 135 

48 

0.80 

102 

3.40 a 

— 

— 

a 137.60 


Fl. 60 

116 

1.80 

9 

430 

— 

— 

Fl. 6130 

Amro C 

Fl. 85 

6 

020 

48 

1.90 

— 

— 

R. 80.80 

BUHRMANN-TC 

FI.70 

- 

— 

213 

220 

54 

270 

FL 6620 


Ft. 45 

37 

0.20 

229 

L40 

6 

1.80 

a 3930 


Fl. 45 

43 

630 

11 

620 

30 

720 

Fl. 3930 

N.V. DSMC 

Fl. 125 

10 

010 


2 

4 

330 

a 11530 

N.V. 0SM P 

Fl. 115 

29 

L90 

lV 

530 

5 

7 

Fl. 12530 

Ghl-flitie. C 

FI.35 

10 

0.10 

Kfl 

1 

105 

130 

a 3030 

Glst-Broc P 

R.30 

» 

030 

mm 

1-30 

95 

220 

a 3030 

HoogovensC 

FL 90 

54 

020 

533 

2JO 

73 

3.90 

a 7920 

Hccwrens P 

Fl. BO 

203 

2.40 

218 

5 

406 

8-40 b 

a 79.60 

KLMC 

Fl. 47 JO 

407 

0.7D 

75 

2.90 

— 

— 

a 4730 

KLMP 

FL50 

512 

3 

32 

4.20 

18 

4.90 

R. 4730 

KNPC 

Fl. 55 

53 

0.10 

25 

L90 

80 

230 


KNPP 

FI.45 

- 

— 

60 

0.90 




NEDUOYDC 

Fl. 74 

125 

15 

— 


- 

_ 


NEDU0YDP 

Fl. 94 

— 


100 

730 

— 

— 

R. 8820 

NMBC 

R. 60 

— 

— 

115 

030 

— 

_ 

Fl. 49.90 

MLNed.C 

R. 70 

820 

420 

474 

6.80 

11 

7.20 b 

Fl. 74.10 

nat.Ned. P 

Fl. 65 

3 

0.10 

160 

070 



R. 74.10 

Philips C 

FI.50 

278 

0.10 

764 

1.40 

30 

260 

a 45.70 

1 II 1 1 

Fl. 45 

447 

030 

245 

2.b0 

1010 

320 

FT. 45.70 

R. 145 

154 

2 

254 

6 

30 

630 



Fl. ISO 
FI.95 

62 

65 

630 a 
010 

li 

830 




Unilever C 

R. 160 

579 

1.90 

77 

7.10 

46 

930 

a 15920 

Unilever P 

FI.160 

574 

230 

318 

5-80 

3 

730 

Fl. 15920 

Van Oirsneren C 

R. 32-50 

450 

210 

3 

330 



a 34.40 

Wessanen C 

Fl. 65 


0.70 



- 

- 

a 62.50 


TOTAL VOLUME IN CONTRACTS ; 40.023 
A -Ask B -Bid C-Call P-Put 


Esl Vol. One. figs, not shown) 6 018 (54 539 
Prevtom days open InL 31357 00732) 


THREE MONTH E9MIIARK 
IM 1» pahrts ■( 108% 


Mar 

One 

9140 


Low 

9135 

Pit*. 

9139 

Jm 

9133 

9135 

9150 

9131 

I* 

9167 

9168 

9126 

9LM 

Dm 

9125 

9126 

9125 

9191 

Mar 

9L90 

9195 

9L95 

9196 

Jun 

9200 

9205 

9205 

9206 

& 

921® 

9215 

9215 

9216 

Dec 

9220 



9226 


Estimated votame 5050 (7170 
Prtefcw day's ogee ML 24304 Q3108I 


TWB1 M8HTH ECU 
ECO ImpoMs af 180% 


Mar 

dose 
SB. 71 


Low 

8826 

Pnn. 

8827 

Jm 

8927 

mm 

89.06 

88.99 

Sep 

89.43 

.89.41 

89.41 

8934 

Dec 

89.74 



B927 


Estimated nhBK 344 (4671 
Previous day's open lot 1591 03291 


FT-SE IM DISBt 


Mar 

Jan 

&P 


Cine fflgb low Pm. 

2479.0 2490.0 247L0 2490.0 

2522.0 2S2L0 25220 25320 


1 3348 0 65 3) 

Previous days open InL 22604 (21867) 


MONEY MARKETS 

Little change 


FT LONDON INTERBANK FIXING 


aim a-m- Ja*2) 

3 months US dollars 

6 months IIS DofUn 

bkf 8% | 

offer 8% 

bid 8% | offer 8% 


INTEREST RATES remained 
little changed on the London 
money market, despite some 
mildly disappointing economic 
data. UK consumer credit 
advanced in November to a 
seasonally adjusted £3.8bn. 
compared with £3.7bn in Octo- 
ber. A figure of around £3.5bn 
was expected. On the other 
hand, retail sales in November 
were not as depressed as previ- 
ously stated. Final figures on 
sales showed a fall of 0.4 per 


UK clearing bank base leading rate 
IS per cent 
from October S 


cent, against the provisional 
estimate of a 0.8 per cent drop. 

The impact on the market 
was marginal however, with 
three-month sterling interbank 
remaining at 15VI-15& per cent 
On Liffe short sterling futures 
opened weaker, at 85.40 for 
March delivery, and fell to a 
low of 85.33 after the economic 
news, before closing at 85.36, 
against 85.42 on Friday. 

The Bank of England 
forecast a money market credit 
shortage of £650m and 
provided total help of £555m. 

Before lunch the authorities 
bought £336m bills outright, by 
way of £li2m bank bills in 
band 1 at 14V* per cent; £10m 
Treasury bills in band 2 at 14% 
per cent; and £2i4m bank bills 
in hand 2 at 14V* per cent. In 


the afternoon another rasam 
bills were purchased outright, 
via £62m hank bills in band 1 
at 14% per cent and £l62m 
bank bills in band 2 at 14% per 
cent. Late assistance of around 
£25m was also provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £477m, 
with the unwinding of 
repurchase agreements 
absorbing £579m, exchequer 
transactions £10m, and bank 
balances below target £230m. 
These outweighed a fall in the 
note circulation adding £650m 
to liquidity. 

In Frankfort call money was 
unchanged at 7.70 per cent in 
quiet trading. Dealers are 
waiting for the terms of this 
week's securities repurchase 
agreement tender from the 
Bundesbank. On Wednesday 
DMi9.8bn drains from the 
banking system as an earlier 
pact expires, and it is widely 
expected that the authorities 
will provide new money via a 
variable rate tender. 

Mr Helmut Schlesinger. 
deputy president of the 
Bundesbank, said last week 
that a switch to variable rate 
tenders was a return to 
normality after three months 
of fixed rate pacts at 7.3 per 
cent. This indicates that the 
central bank is no longer 
prepared to subsidise banks by 
providing repurchase funds at 
'A point below the call rate. 


71k ftxisg mend* *rtUxnetlc mans romisl UiAe nereis oae-shuzstli. of the Md and oKtretfraUs for SlOn 
quoad to tte maria by (Ire refrac t tanks n U.OO 1 jn. seb working m,. TM tab Mr fUUoeal Waumnsur 
Bin*. Bata ct Tokyo. Ocotsdv Bank. Basnoc HaUauI tfc Parc and Morton fea mar Treat. 


MONEY RATES 


NEW YORK 



Treasury Bills and Bonds 

(Lunchtime) 

Prime rate 

10 % 

□up month 

i iw motb _ . 

Thffp irtcnth 

— 725 

7 JR 

7.75 

Time year 

Four year 

Fheyew 

Broker loan rate 

Fed. funds 

Fed. finds at Intervention... 

9% 

8 ii 

Sc month 

One yew 

Two year 

7.86 

7.78 

— 7.90 

Seven rear-_ 

10 -yew 

30-yrer. 


BASE LENDING RATES 


ABNBaak 

Man&Coapn* 

Allied Tret Bank 

AMdlridiBai* 

• HtwyAasbate 

AoodatBQgQsrp 

Authorftj Bank 

• B&CMsdHstBuk_ 

SakqfBanxb 

Banco BJBwVtap— 


Conw.BfclLEasU 

Co-ojwa«BaBk. 

Corns 4 Co 

Cure; Poplar BK. 
Dntaf Bart PIC _ 
DnaiLarie. 


7.92 

7.90 

7.91 

8.03 

8.00 

8.08 


Jan.8 

Oiwnlgtt 

Oup 

Month 

Two 

Memhs 

Three 

Months 

su 

Months 

Lombard 

hKervreuan 

Fraodwt— 

7.65-7.75 

0054330 

a 05-320 

8J0-83O 

8.25-845 

aoo 

Zurich- 

9%*9*l 

9%j)% 

■ 

9%-9J, 


930 


11%-U% 



JHL 

lflir-10% 

UB-12A 




ioJ-loS 

ufi-ug 




Bnnstb. 

U%-12 

12-12% 

- 




LONDON MONEY RATES 


Jan 8 

Overnight 

7 days 
notice 

One 

Month 

Three 

Months 

Sla 

Months 

One 

Year 

Imertwr* Offer 

Interbank Bid 

15 Jb 
14% 


J & 


15 

14% 


Starling CDs 

Local Authority Deps. ... 

15 

1411 

ttt 

ilS 

14% 

14% 

14% 

14 2 

Local Authority Bandy .. 
Discount MU Dtps 

— 




— 


15 

14J1 

14% 

145* 

— 

_ 

Company Deposits 

— 


15,% 

15 U 

14)1 

14% 

Finance House Deposits 

— 

res 

15.* 

15 A 

IAS 

14? 

Treasure Bills (Buy) 

Bank Bills (Buy) 

— 

— 

mH 

14^ 



— 

— 

14% 

14 

1313 


Fine Trade Bills (Buy) .. 

— 

— 

15% 

15 S 

14B 

_ 

Dollar CDs 

— 

mm 

837 

9% 

823 

823 


SDR United Deg. Offer. 

— 

— 



S' 1 

eu 

S0R Lintw Dtp. Bid ... 

— 

— 

8H 

M 

s9 

ECU Linked Deg. Offer . 

— 

_ 

ll 

u,\ 

11% 

UA 

ECU Linked Deg. Bid... 

-*■ 

- 

10% 


uv 

na 


Treasury Sills (sail); ona-nwnUi 14JJ a w earn; tfrrea months 14A pa 

ana-momfr UU per cam: three months 14U per cent; Treasury Bills; Awrage tender nita of 
dbepunt 14.4683 px ECGD nsed Rate Sierllin Ersort Finance.. Mala up aay December,^ 
.1989 Agreed rates for period January. 24 1990 10 Fefiruam,25 JW, Scheme 1: 15.90 p t, 
Schemes (1 & 1 ) 1 ; It J8 p.s. Reference rate for cerfod Dec.l,l989 to December, 29 . 1989. 
Scheme 1VAV: 15. IM p.c. Local Authority and Finance Howes ***n days notice others sewn 
days' fired. Finance Hcums Base Hate 15 V from January l, 1990- Ban* Deposit Rates for mas 
at seven days notice 4 per cent Cffliflcates of Tax Deposit iSeries 6); Deposit £100.000 and over 
held umfer one month 11 V per cent; one-three moirths 13 per cent, threw}* months 13 w cent; 
six-nine months 13 percent: nine-twelve months 13 per cent; OnderfclOO.OOOUV percent from 
Oa 9,1989 . Deposits withdrawn for cash 5 per cent, 


, percent; Bank Bills bcM): 


Bask Credit 4 Cora. 

Barit of Qpnd 

Eknkof helantf 

Barit of India. 


EqEBtorlai Bank pk — 

ExeterTrest Ltd 

FksHctt4GmBi*_ 
Fhi National Baric Pk. 
15 • RobatFImiRg&GL 
15 Robed Fraar 
IS 


% % 

15 NerflNnBakLAi 15 

*15 RoratdiGHLTnst 15 

15 NSfanSt Mortgage Baft 15% 

15 PraVATbastai Uoritsd - 15 

15 PrortBdllBirtkPU™ Zb 

15 RmiiD^NG'nfltee^.- 15b 

15 IMBkofScotkori 25 

15b feral Tit* Baft j 15 

15 tSoitJi&WlAiisiSKL- 15 

lb StanMOarteKd 15 

15 .158- 


BaftofScotlaRd 

Bagae Beige lid — 
BardapBaak. 


Bendnak Baft PIC. 
Brft Bk of MM East- 

• feOMlS 

CLBaftl 

♦ Barter*®* Bank. 
DUbaaMA. 
□bUenbari 
Ojdodalete*. 


15 •GenssMabn. 

15 HFCBadcplc 

IS •Karins! 

15 

15 Hffftabfa&GalBbk. 
15 •NillSaaud-_ 
CKme&QL. 


15b •DaaedBkofKmit- 
15' Urited MkrablBak. 
(MtjrTrestBaikPle. 

Westere Trust. 


15 

15 - - > 

15 • Leopold Josegb&SoB^ 

15 Lioyds Bari 

Meghraj Bari Lid l. 

McOQBMflDoqteBAk. 
Miriairi&nk. 


15 
15 
15 

515 
15 

15 • Mata of BritU Itatart 

15 Basking 4 Senrltles H oases 
m 5.9% 


Utetpac Baft tap.. 
WNtoeraUMIav- 
YorfcddreBafik 


15 

15 

15 

15 

15 

15 

15 

15 


Hoot Raking. 


Hal Btef Knoll 

htUtetnfettr 


15 

15 Sarrertse 8.5 V Top Tter-EIO^KKH- 
15 hslaolaasl2J%4Mp)e 

15 base trie. $ Denari 

15 Mortgage 152V- 15.95% 

15 


To Advertise 
PROPERTY TO RENT 

* t 

Furnished lettings Company and 
Embassy Lets 
Long and Short Terra - 
AM appear in the FT every 

Monday and Saturday 

Further details from Richard Wellington, 
TELEPHONE 01-873 3307 
FAX 01-873 3064' ' 


f Quality PROMOTIONAL GIFTS 


Sand this 
advertisement 
attached - 
TO your 
company 
lettethoad 
for a FREE 
DESIGN 
incorporating 
your logo.' 




• Paperweights 

MmnofmcXutMd by 


Key Rings . 

- • Cuff Links 
• Enamel Badges 


c 


Manhattan -Windsor 


STEWARD STREET, BIRMINGHAM. 018 7AF, England. 
Fox: 021-454 1487. Telax: 338633 MANHAT G 
- Co miuct pr* to HJM.' Giwramuwiit 
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PUBLIC NOTICES 

CANADIAN NORTH ATLANTIC 

WESTBOUND FREIGHT 


CANADA - UNITED KINGDOM 
FRE3GHT CONFERENCE 
NOTICE TO SHIPPERS AND. 
CONSIGNEES 

BUNKER ADJUSTMENT FACTOR 


Ttre Mtab ur Une» of ttra taw Caftreocn 
oparadng uui v l c — bewraon Ore Ualtad Idnp- 
doai. NerdMm Ireland and tti* Ftapubite of 
froMad and Canadian UarMnw. 8L LanT- 
anc« Hvor and Great Lake* Porta would 
ralar StUppara and Coa a lpnaaa so ttw preaa 
anhounoamant In Ntreambai' 1888 and would 
advhw that m a reatdt of tha Linaa’ Doeare- 
har wdw Of Bunfear Coats tf» 8untar 
Adgoatmont Factor «a ba Incraaoad with 
altact bom lot Fabruaryr 1880 to Mr Wlotvfng 

20 Foot Containers Con. Mro 33J» 

40 Foot Cental nara Con. Olra 88.00 
8 *rv*ca 3 3AD Ponrant of Rralghf 

Tha Bunhar AtRuatmant la " mampf -frunt At 
CofwvnM Cuiraney Ad juatn iita Factor. 

TIM Mranba r Lines wD continue to rwtow 
OunWr costa and any further change In (he 
amount of Bunhar Adjustment Factor payable 
wM be announced whan w ar r an te d . 

AUandc Container Una CLV. . 

Canada MarWmaLM 
Coat (TORS) Lid 
Kapa»4Joya A.a 

Oftant Overseas Container Una (UK) Ltd 


Conadan AttanBc FYaigM Sacretortat Limhad 


KHnma ad . Creartay 

RHtO 260. 


EVE 


has onthved (be others because of 
a policy on fair play and value for 
money. S up per from 10-3-30 an. 
Disco and top muiciam, glamor- 
ous h oa te ts , exciting lloorshowa- 
01-734 0557. - 
I89jlegezit SL. London. 


ART GALLERIES 


MARLBOROUGH 

6 Albemarle Street, London 
W1 LYNN CHADWICK 
New Wort Until 27rtt Janu- 
ary 1990 Mon-Fri 10-530 Sat 
10-12-30 

01-629 5161. 


HEALTH 

CARE 

The Financial 
Times proposes to 
publish this survey 
-on: 

26 JANUARY 
1990 

For a full editorial 
. synopsis and 
advertisement details, 
please contact: 

DENIS CODY 
on 01-873 3301 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


FINANCIALTIMES 

iwonT tuwimtiiiwnHt 
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CROSSWORD 


No.7,133 Set by VDCEN 



ACROSS 

1 Backing airmen if dealing 
with monetary affafrw (g) 

4 Bill’s on the line to confer 

18 ) 

8 Accountant taking editor’s 
place answered for copy (7) 

9 Well-edncated guy with 

strong following: Quite a 


puff - nurse' 


11 Bun and 
needed (10) 

12 The monster therefore 
■ wouM appear regressive (4) 

13 Though stony, gets notice 
about credit (S) 

14 Making some modification 
„ • “ mte&al components (8 ) 
18 A number win be fed into 

Pgotoy to increase the riro 


U Classify cattle-graztng (51 

a lake (4) 

21 ^"crowded conditions 
_ costing one work (10) 

23 Common man who has 
attained high tank (7) 

24 Marked dates in Incorrectly : 

“S^ BrscrMtoracha ' 

* tofcST® 

DOWN 

1 to W a meal 
about mid-afternoon (5) 

2 found a 

buyer- that’s right (7) 


3 A person maHng plttwi fo 
the Arctic’s development (S 
S Seating for the small chfii 
put cm (fisplay (5) 

. 0 Beat gold in the open (7) 

7 Stay in nrmHnqptai phnrH 
to show respect (9) 

10 Produce notes about coad 
tmdng (9) 

13 Rush - sound plant (9) 
is As a counsellor undpr som 
eminence heU cause txon 
ble (9) 

17 Old monarch greeting i 
good man, being . mos 
thoughtful (7) 

19 Trivial matter of registering 
hospital admission (7) 

21 React badly - bring a cast 

( 5) 1 

22 Assuming a bovine look Is i 
bloomer (2-3) 

Solution to Puzzle No.7,182 





































































ITALY IttittiaMS 



CANADA 


Sataa Block Hfgh Law Oom Cbng Bahw Stack Wgb law Oom Cftng Sato* stack High Low CtaMCmg 


TORONTO 
4pm prices January S 

Quotation* In cents um eat ranked I. 

3782 A MCA ini >120 420 420 

22778 AttUai Pr S13% 13V 13V 
30437 Agntco E *8% 95, g%- % 

47260 AftvtaEft SlB% 19% 19% - % 
<103 A Bum N IIS 181| 18% - V 

20506 AJtan $27% 27 27%- % 

WOO Aigo Cam Stc% 14% w% + V 
B8460 A Borrt* Sl9% 10V 19V- V 
139757 Afco I I 311% nV T1%+% 
129637 BCE Inc *«$% 4$% 4$%+ % 

38383 BCE D 109 105 US- 1 

36708 BCE Mobl 332 % 32V 32% - % 

12330 BC Sugar a Sir% 17% 17%- % 
6450 BOR A 511% 11 11 

2094 BP Canada S21 20% 2i + V 

BW Bk Mann 532% 31% 32 - % 

381063 Bk NSetf 516 15% 15% - V 

<500 Baton $11% 11% 11%- % 

23900 Balmoral re 74 A- 1 

400 Bomfctt A 517% 16% 16%- V 

15900 Bomoor B 317 16% M% 

28088 flow Voly SQ% 13% 13% - V 
2050 Bramaten 521% 21% 21%+ % 

6Z762 Braacan A 327% 26% 23%- % 

I494Q0 Brtwawr ZOO 3*0 214- 38 

13139 BC Prune S1B% 17% 18 - % 

13732 Brunem *17% 17V 17%+ % 

13013 Bnmswk *W% 10V 10% + % 

717425 CAE 39% 9% «%- % 

82S45 CCL B I SU 9V 10 + % 

DOQCfCF 317 17 17 - % 

29255 Comfaior 515% 14% 14% - V 

4740 Combrug *33% 33% 33% - % 

3765 Camp Red 87 67 97 

2400 Camp Soup $22% 21% 21%+ % 
163530 Campaau I 320 MO 260 - 70 

138014 C Nor Want 305 390 395+ 5 

■ 7650 C PacliE 117% T7% 17% - % 

100 CS Pe» f 270 270 270- 3 

78600 C Eaprae I 72 70 71- 1 

1100 CO InM *48 48 <6 

57283 CJ Bk Com *31% 31 3!%-% 

24100 C Marconi *13% 13% 13% - % 
1300 C Ocoomal *19% 19% 19 V - % 

1950 CP Forest *39 V 39 39%+ V 

93455 CP LKJ *»% 25% 25% - % 

31184 CTire A t *24% 24% 24% - V 

3977 CU6I A I *21% 21% 21%+ % 

33300 AM B *21% 21% 21% 

16393 Canamax O 320 315 315- S 

7790 Cantor *27% 23% 26% - % 

1045 Cara *19% 19 19% 

1070 Cara A I $10% 18% 18%+ % 
2000 Cajana *Z7% 27 27 

200 Catenae# *20% 29% 29% 

3010 Can Capital *11% 11% 11%-% 
5071 CanCaa A *8% 9% 9% 

9140 Ontf<3 A *8% 6 6 - % 

1T97BC QuarTrc £10 10 10 

12100 Charan 58 55 SS- 5 

200 ChMtan $23% 23% 23% 

46300 Onoptex SS 7% 8 - % 

200 Co £Kuri ( *16% 18% 19% + % 

19W1 Comtoco 527% 26% 27 - % 


1045 Cara 
1070 Cara A I 
2000Carana 
200 Catenae* 


a 1 ] 10*2 io*2+ *2 

7% 27 27 

»% 29% 29% 

*11% 11% 11% - % 


MO Computtog 295 395 395- S 

56700 Con TVX $7% 7% 7% - % 

1tB3 Cnaum Qas $a% 28% 29%+ % 
85 Conwss B S 14 14 14 

110 Corby A 527% 27% Z7%- % 
67236 Corona A I *10% 10% 1C%- % 

BTtiO Crown* A 1 S7% 7% 7% 

94 Harrison A 425 425 425 

19042 Damson B I 390 385 385- 5 

4050 Darlan SB% B% 9%- % 

28950 Dolasco £24% 34% 24%- % 
5535 0 Textile *15% 15% 15%- % 
2SM6 Confer 512% 12% 12% - % 

200 Du Pent A 525% 35% 35% 

6900 Dyton; A S0% B% 6% 

300 E-L Tin *74% 74% 74% 

101858 Echo Bay *22% 21% 22 - % 
1300 EmdroA I 515% 15% 15% 

6700 EnfUU 55% 5% 5% 

26650 EaubvSu A 430 425 430+ 6 

325 FCA 1IM *10% 10% 10% - % 
6700 CPI LM *5% 6% 5% 

WOO Phi Trace 10 10 10+2% 

34500 Fed Ind A $13% 13% 13% 

3500 Fad Plan *13% (3% 13% - % 

63700 Finning L *13% 13% 13% 

111000 FClly Fin *11% 11% 11% - % 

2800 FMarattiA ( Sa% B% B%+ % 

3200 Fort* *22% 22% 22% 

9300 FourSaaan I *20% 20% 20% 

3147 Franco o 516% 18% 19%- % 

78S0QWUBI *22% 22% 22% - % 

764M Galactic 45Q 435 4M + 5 

300 Gandalf 55% 5% 5% 

2200 Q Tratto p *21% 21% 21% 

4117 Slant Yk *11% n% n^+ % 
2500 Gtemto 260 270 2S0 

mum GaMam I IK 4a S 5 

2r38 Old Knlgta *u 10% II 
600 Grafton A f S6 6 6 — % 

12850 Granges 265 ZM 360 
900 0. Group *SO% SO SO 
22 M GtW Uteco *17 16% 16% - % 

>750 Grsyfmd 530 30 30 + % 

11454 OuU flee *15% 15% 15% - % 

147W Haley *5 490 430 -10 

9000 Hama a SS% S% 5% + % 

100 Hawker *25% 25% 25% - % 

3621 Hayes D 514% 14% 14%- % 

85645 Haas Ind *29% 3% 23% - % 

32270 Hamto *17% 17% 17% - % 

1040 Hotflngr *12% 12% 12% 

73100 Horsham f *11% 11% 11% 

130 H Bayfutn a *8% 8% 6% 

9523 H Bay Co *31% 31% 31%+ % 
18430 I mated L *37% 37% 37% 

77114 Imp Oil A SE3V 62% B2% - % 

074206 loco *30% 30 30% — % 

12850 Innopac S8% 8% 8% 

3849 toar cay *23% 23% 23% 

3455 unerhome $44% 44% 44% 

5m tnv Grp *23% 23% 23% - % 

20100 Iosco *17% 17% 17%- % 

100 UUCP At *11 11 11 

1S2948 Jarmoek *19% 18% 19%+ % 

13800 Kerr Add S21% 21 21%+% 

24740 Laban 524% 24% 24% - % 

124894 Lac Unrli *14% 13% 14 - % 

1222 Lafarge p *21% 21% 21%+ % 

41022 Lamm a sa Z7% m + % 


17% - 

12 % 12 % 
11 % 11 % 
8 % 6 % 


355338 Laldhr B f $28 27% 27%+% 

4000 Laur Gr B 36% 8% 8% 

ireo LamnM A *10% 10% 10% 

4414 Labiaw Co *15% 15% 15% 

3930 LonvM *22% 25% 55% 

14200 MOS A $29% 29% 29% 

50951 Mac Kendo *3% 9 9 - % 

47123 Macmllgn *18% 18% 18% 

48300 Magna A 1 Sd% 8 8 - % 
85<& Marrlmw f tig ia% 18% - % 
44626 Mark Hu *10% 10% 10% - % 
11600 Memrtec *10% 10% 10% 

9772 Uoull M *12% 12% 12% - % 

1600 Mdlnd Dty 35% 5 5 - % 

52560 MiW Corp 300 200 300 

55759 Mol ton A f *39% 30% 39 
300 Moteotl B *39% 39% 38%+ % 
43816 Mow* *34 33% 33% 

1577B Muscocho 155 140 140- 6 

163733 Hat BL Can *11% 11% 11%- % 

53211 N Business 52 43 43- 2 

2618 New Tel Eni 519% 13% ig% - % 

4450 Noma A S12% 12% 12%+ % 

3100 Ncranda F *13% 13% 13% 

103885 Noronda *34% 33% 24% - % 

9800 Norton *26% 26 26%+ % 

1147 Keren A I 125 24% US 

7578 NC OiM 523 22% 22% - % 

129153 N« Tel *27% 27% 27%+ % 

41600 Norttigai *7% 7% 7% 

801398 Nova 1 58% 0% 8%- % 

1350 NOKSrto *11% 11% Tl% 

SSOONomkoW *18% 16*1 16% 

TOOONunuc *9% 9% 9% 

5500 Ocelot B 1 $10% 10 10 

1400 Omega Hya 360 390 355 
3200 One* f $14% 14% 14% 

2C325 Oshawa A I $33% 33% 33% - % 

8O073 PWA Corp $13% 13% 13%+ % 

6E50 Pgilfln A I *8% 8% 8% 

700 PinCan P 938% 20% 28% * % 

124C0 Pegoous 516% 1fi% 18% - % 

71«0 PJo+rt A I 817% 17% 17% - % 

33241 Plonoor M 44 42 43 

260022 Placer Dm $22% 21% 23 - % 

86500 Paco Pel *8% 8% 8% - % 

17055 Powr Cor f SIS% 15% 15% - % 
4 ICO Pewr Pm £21% 21% 21% + % 

7231 Prango *10 9% 10 + % 

599 Due Tat *15% 15% 15% 

1000 Quebcur A *14% 14% 14% 

45950 Ranger *7% 7 7% 

2620 RdyrOCk 1 *10% 10% 10% - % 

217 Rd Stenhs S *34% 34% 34% 

1500 Reunion A I $17 17 17 

38S75 Rerlsance *25% 24% 24% - % 

15245 Repap I 59% 9% 9% 

SB2I Rk> Algom *22% 22% 22% 

14565 Rogers 5 I 5109% 108% 109 - % 
5200 Rothman 888% £6% 66%+ % 
83850 Royal Bnk 550 ■. 49% 49% - % 

65450 Ry Trco *17% 17% 17% 

18SC0 SHL Sysl 511% 11% 11%+ % 

GOO STIC A I *11% 11% 11%-% 

1 22S SH_ CamA t *17% 17% 17% 

100 Samuel MT *13% 13% 13% + % 

28528 SasduHl *14 13% 13% - % 

28756 Sceptre *5 490 495 

10200 Scotm I SIS 14% 16 + % 

43618 Seagram $106 104% 105%- % 


Seles Stock High Low Close Omg 

1230 Sears Can Sl'% 12% 12% + % 

294 SntwC B f *11 11 11 + % 

18810 Shea Can S<2 41% 41% - % 

103000 Sharrtn sio 9% 10 

ICOOSJco $12% 12% 12% - % 

10977 Souinam $32% 32% 32% - % 

13220 Spar Aero f *8% 6% 8%- % 

03079 Slsico A 820 % 20% M%- % 

21493 TCC Bow *13 12% 12% - % 

86050 Tech B t *27% 27% 27%+ % 

2129 Terra Mn 25 24 24- 1 

173SS2 ThomGor 116% 16% 19%- % 

267103 Tnr Dm Bk $19% 19% 19% 

1250 Tor Sun *2$ 24% 25 + % 

3M0QTWWB1 534% 34% 34%+ % 

21075 Total Pel *33% 33% 33% 

234207 TrnAiia U $14% 14 14 - % 

113902 TrCan PL $17% 17% 17%+ % 

99700 Triton A $20% 20% 20% - % 

93425 Trtmac $8% 6% &%- % 

26600 Treat At $2$ 24% 25 + % 

800 Trfaae B $27% 27% 77% + % 

12000 Unteorp A 485 « 470- 15 

1400 UnlgacoB I M0 390 390 

50 lln CartMd *18% 18% 18% 

13764 U Entprtaa *12 11% tt + % 

177 Un Corp $35% 35% 35% 

3*4025 Verity C 315 300 300- 10 

B8S00 Viceroy R 4M 450 458+ 5 

2100 VttNlrn 1 515% 15% 15% - % 

32M WIC B t $13% 13% 13% 

33 Wei Fraser $16% W% 18% 

14S262 Wnem E £2i % 21 21 - % 

17306 Wesonin $6% 6% 8% 

WOO Weston *43 42% 42% - % 

13458 Woadwd A 230 221 230- 5 

1-No voting right* or rwfrlctod noting 

rights. 


MONTREAL 
4pm prices January 8 


26348 BombrdrB 
28520 Cema lor 
7850 Cascades 
31E37 OomToA 

150 Donohue 
14267 Menwtte 
210041 NalBk Cda 
18366 NoveiCO 
25304 Power Corp 
0010 Picnriffo 
rmQueoecr A 
2100 OuePecr B 
53600 Vidaoiron 
Total Salas 5i99J17 


516% 18% 

$15% 14% 
*05% 05% I 
*15% 15% 

*11% 11% 
510% 10% 

Sll% 11% 
*11% 11%' 
515% 15% 

510 09% i 

515 15 

113% 13% 

315% 15% 
snares. 



NEW YORK 

DOW JONES 

Jan 

B 

Jen 

5 

Jan 

4 

Jon 

3 I 

rttatmtrUIi 

Z7W.58 2773 JS 2796.08 2809.731 

Mow Bondi 

92JS9 

92.93 

93.01 

93.04 

Transport 

11783) 117933 1187.77 1191301 

UtlUtfe 

225.67 

227 43 

23076 

234J5 



Sines compilation 


HIGH LOW 

2810 15 4122 

(2/Wm (2/7/32} 


AUSTRALIA 
All Drttaarie 0/1/80} 
All Ibilg an/wi 


1412.9 anm 

652.6 17/4/89) 


(5/9/891 0/7/32} Brussels SE 0/1/80) 


STANDARD AND POOR'S 


(2/1/90) 18/4/32} 


Altar's High 2803.97 (2810.25) 1 m 2753.41 (2758J1 


Composite t 

353 79 

35220 

355.66 

358.76 

35980 

27531 

359.80 

4.40 





(9/10/89) 

0/1/89) 

(9/10/S9) 

0/6/321 


406.09 

40420 

40739 

410.40 

41120 

318.66 

411.20 

362 






0/1/90) 

(3/1/89) 

(2/1/90) 

(21/6/32) 

ifhandal 

3L41 

3138 

3L67 

3L87 

35 24 

2430 

35.24 

864 






(9/10/89) 

0/1/89) 

19/10/89) 

0/10/74) 

NYSE Composite 

19533 

196.64 

19629 

19780 

19934 

154.98 

19934 

4/46 





(9/10/39) 

0/1/091 

19/10/89) 

(25/4/42) 

AaacMkLlM* 

381.62 

382.4S 

382.16 

382.42 

39703 

30524 

39703 

2931 





00/10/09 

0/1/89) 

00/10/39) 

(9/12/72) 

NASDAQ Composite 

453.71 

45822 

45939 

460.90 

485.73 

37856 

485 73 

54.87 





mom 

0/1/39) 

(9/10/89) 

(31/10/72) 


Dow Indunrial Oh. YleM 


S & P bdrarfal t&v ytcU 
S & P hull. P/E ratio 


NEW YORK ACTIVE STOCKS 

Stocks Closing Change 
Monday traded price on day 


PHUp Morris 
Pan Am Corp 
Gen Electric 
-At&T 
■Frst Fidelity 
■IBM 

Fault Mat 
US Shoe Corp 
ChKt Manhttn 
Ezxm 


331&.W0 41 - 1% 

3.131.900 3% + % 

1.250.400 66 + % 

1.207.900 45% + 1% 

U06.600 22% - % 

1456.400 100% + % 

usa^oo 36% + % 

1020.900 21% + h 

1.078^00 33% - 1 

W75J00 49% + % 


year ago (approx.) 
366 

year ego (approx.) 


TRADING ACTIVITY 

t Volume Millions. 

Jon 8 Jan 5 Jan 4 


Hew Tort 140,110 158330 177.000 

Amo 12.860 14361 12.868 

NASDAQ lid 137.227 147.950 

bats Traded 1.976 1,962 L971 

Rises 807 573 639 

Falls 697 936 914 

Unchanged 472 453 418 

New Highs 33 36 54 

New Lows 20 8 13 


QwrtagN SE 0/1/B31 


hnland 

UnHa Gerard Q97S 

PRANCE 

CACGewral 01/12/82) 

CAC 40 01/12/87) 
GERMANY 
FAZ Ataien 01/12/58) 
Comreriaan* 0/12/53) 

PAX GO/12/871 

HONG KONG 

Hag Seng Bart 01/7)641 

IRELAND 

EEO henll 14/1/88) 

ITALY 

Bang Con. Hal 0972) 

JAPAN 

RfUa 06/5/49) 

Tokyo SE (Topli) (4/1/68) 

2nd ScdiM (4/1/68) 
MALAYSIA 

K15E Coaioosltt 

NETHERLANDS 
DBS TU Bta Gen (End 1983) 
CBS AU Sin (EM 1983) 

NORWAY 

phhjppinS 

Manna Camp (2/1/85) 

SINGAPORE 

SES AP-Slnraptirt 

SOUTH AFRICA 
JSE Gold C8/9/78) 
JSEInfliarUI CB/9/78) 
SOUTH KOREA" 

Korea Core El 14/1/8 0) 
SPAIN 

Madrid 5E 00/12/85) 



■CANADA 

TORONTO 

Meta/t & Minerals 
ConvHlU 


MONTREAL Portfolio 


(a) 44495 43644 


Jen Jan Jen Jen 1888/BO 

B 5 4 3 HIGH LOW 

3359.21 3399.97 3453.05 3452.90 39192 0/9/89) 32075 0/1/89) 
3971.07 3990 37 4000.91 4009.47 4037 8(6/10/89) 33505(6/1/89) 


2022 39 203523 2049.41 2060.90 2069.6800/10/89) 1677.43(3/1/89) 


Jacatew & P 01/ 12/56) (a) 

SWITZERLAND 
Setts Bak l td. 01/12/58) 

TAIWAN** 

WeigWed Prig 00/6/66) 

THAOAHD | | 

Bangkok SET 00/4/751 906 71 91867 902 07 89734 | 91867(5/1/90) 386 73 0/1/891 


46603 06/5/891 3333.9 0/1/891 


829J 16/9/891 I 613.10 


10773.11 (25/9/89)1 4873.01(5/1/89) 


Base values of al ( Indices are 100 except NYSE All Common - 50; Standard and Poor s - 10; and 
Toronto Compos lie and Metals -1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 
83. t Excluding bonds4 Industrial, plus Utilities, Financial and Transportation, (c) Closed. Cul 
Unavailable. 


M5. Spam lad. >1/1/701 M 5664 571.0 5691 | 57L0 74/1/90 | 4 873 (13/6/891 

“Saturday Jwi. 6. Taiwan Weighted Price: 9927.06 Korea Comp Ex. 912.8b 
4 Sutjm u official recalculation. 

Base (aloes of ail Indices are 100 except: Brussels SE. tSEQ Overall and DAX- 1.000. JSE Gold - 255.7, J5E 
Industrials - 2643 and Australia All Ordinary and Mining - 500. lc) Closed, (u) UuvaJIaDle. 


TOKYO - Most Active Stocks 

Monday January 8 1990 


Stocks Closing Change 
Traded Prices on day 
11 9m 033 + 23 Marubeni . 


Stocks Closing Cftango 
Traded Prices on day 
0.3m 1.110 0 


Dowa Mining ., „ 11.7m 1,520 +00 Full EJctrc 82m U40 


7 8m 1.220 


Sumitomo MU . .. IQ 3m B23 -15 C.hO«i 70m 1.220 +10 

Toyo Monks 8.0m 1,120 +10 Nippon Beet 7.7m 1.490 -40 

Sanyo Electric 9.1m ij*M -10 Damen 7Jm i.iBO +70 



AMEX COMPOSITE PRICES 


4pm prices 
January 8 


PI Bta 

Stock DM.E 100a High Lour 
AT&E 1113 17% 17% 

ATT Fd251e *61 60 50% 

Acton 3 10 14% 14% 

AkExp ID 42 15 15 

Altai 08 2 2 

Allanr 29 1% 1% 

AJphldn 50 SB 3% 3% 

At* 85 382 44% 43% 

Anaflll .10 9 4073 15 14% 

Alarael M 10 3 17% 17% 

AMsaA 52 28 118 19% 10% 

AiiroB 52 29 5 20 20 

AMBId 22 % 5-10 

Aped 3J20 8 38 79 70% 

APrac JO 20 3 19% 19% 

ASdE 51 7% 7% 

AmSwM .400 199 4 3% 

Ampai Mo 16 ID 1% 1% 

And*] 168 10 6% 0% 

AitaCm 10 % % 

Aram 9 6 3% 3-g 

Astras i 1% 1% 

Atari 226a 9% 9% 

AH*CM 1 210 2% 2% 

AucMn 34 2% 2% 

- 8— B - 

B HO 3200 7 38 10% 16% 

BATtaJS* 

129977 13 13-16 


Claca Cha( 
f7%+ % 
60 +1% 
1 -*%+ % 
15 + % 

2 + % 
1 %- % 
3% 

44 - % 

14% - % 


28 16 G 5% 

Banstr g 105 10% 10% 

BaryftG 13 16 11% n% 

Beard 10 8 7% 

Berafls S 14 1072 25% 24% 

BfcCp 1.12 17 34 31% 31% 

BlnkMI 1 12 2 34% $4% 

BtoflB 13 b 16% 15% 

Btoft A 14 30 16% 16% 

BtountA .45 8 14 »1% 11% 

BoWPtl SH 10 382 17% 17 

Bourmr 9 1% 1% 

Bourne J5 24 131 11% 11% 

Braoa glN 48 23% 23% 

— Q-Q — 

OU Cp 62 2% 2% 

CalEngs 32 282 13 12% 

Calprao J15t 8 E 6% 6% 

CMtrcg J8 36 1S2 ll%dii% 


14 1072 25% 24% 
17 34 31% 31% 

12 2 34% 34% 

13 5 16% 16% 

14 30 18% 16% 


CMereg JS 36 162 11% dii% 

CamCr M >3 408 20 19% 

CFCda gJHa 341 5% 5% 

CnOvB 39 10 30 37% 

CJiOevA 38 133 37% 37% 

ChpEn 31 J% 2% 

CtriRv 1J0« IT i0 22% 21% 

Coming .S0e 18 45 23% 23% 

Cmplre 11 4 3% 3% 

ConcdF 4 17 4% 4% 

Conan SB 2% 2% 


io%+ % 
11 %- % 
B + % 
24 %- % 
31%+ % 
34% — % 
16% + % 
»%+ % 
11 %- % 
17%+ % 
1 %" % 

23%+ % 
17% - % 

iff- % 
’15- ^ 

30 + % 

37% - % 

A 


X 2% 2% 
4 IG 1 ® 16% 


Stock Dtv. 
Caron .06a 
Crow 1.24 
CrCPB I.Kta 
CutM .42 
Cuslmd 
CyprFd 

□1 Ind 
DWG 

DstaPd .10 

□aimed 

Dsgntrn 

Diodes 

Ducom 

Ditoiax .72 

EoaenCo JBB 
Estop 2J0a 
EcltoSy M 
EcoEn .14 
Etolner 
EmpFA 
EH3CO 
EnOM 
Espey JO 

Fab Ind AO 
FAwPriJBa 
FrtchP .701 
Ftanign 
Fh*e 32 
Fond. 

FdHtya .10 
FieqEl 
FruBL 
FurVtt 

GR1 

on 

GiarnFd .50 
GmYl b 
G iadRr 1 
Glnmr 1 
GIcbM) 

GtdFId 
Grenm 
Gneinsf JO 
GCda g >so 

Hasbro .15 

HlttiCh 

Hllwt 

Hem .10 
Herltfri 
HenhO 
HoUyCb -40a 
Hom*6h 
Hormal .52 
HmHar 
HovnEn 


Pi Sa 

E 100a Hlflfl 
291 9 

'K 59 35 
9 45 30% 

8 82 17% 

45 % 

27 M% 

- D-D - 

15 2% 

291 12% 
54 8% 

61 % 
2 2% 

15 20 1% 

1 4 

II SO 20% 

- E-E - 

18 1 17% 

0 4 20% 

41 3160 iBt* 

16 3t 11% 
1118 % 

154 % 

22 1131 4% 

126 2 
ID 1 16% 

- F-F - 

11 2 34% 

12749 VI 6 8 

1 13% 

2 1 

9 225 26 

33 525 43 
IE 24 13% 
23 8 9 

IQ 3069 15 

a :% 

- G-G - 

z 5% 

10 21 3% 

17 311 ss% 

68.10% 

12 a 29 45 U 

14 5 23% 

9l7 7 

4 185 % 

17 M 6% 

17 47 22% 
57 13% 

- H-H - 

14 611 20% 

13 7 3% 

J 138 5% 

14 80 9% 

1» 1% 

133 IS 6% 

B 8 26% 
19441 U0% 

18 139 34% 
162 6% 

7 160 8% 

- 1-1 - 


Lea Close Ctmg 
8% B%- % 

34% 34% - % 
30 30% + % 

17 17 - % 

11-16 % - 1-16 
10% 10% 

2% 2% 

12 12 % - % 
6% 8% - % 
7-16 7. 18 
2% 2% 

1% !%- % 

4 4 - % 

30% 20% - % 

17% 17% 

20 % 2o% + % 

15% 18% - % 
11 % 11 %+ % 

3-10 % 

4 4% + % 

2 2 - % 
16% 18% 

34% 34% - % 

15-16 B 1-16+ % 
T3% 13%+ % 

1 1 
24% 25 
42% 42 b 

13 13%+ % 

9 9 
14% 14% 

S% th 

6% 5% 

3% J%+ % 

20% 28% — % 

10 10 - % 
45% 45%+ % 
23* 23“t- % 

a% e'l - % 

-1 % 

5% 5%+ % 

22% 2Z% 

13% 13% - % 

20% 20% 

2 Z%+ % 

5 S%- % 

8% 9% “ % 

t% 1%+ % 
9% 6% 

2£% 35% - % 

9% B + % 
33% 33% - % 

6^ ftS* 5 
8% 6% 


Sleek Dtu. 
ICH 

tSS 2* 
ImpOU gl B0 
instSy 

InaSy p)^5a 

imigSy 

Intrm* .120 

imBkm 

toIPwr 

IniTlch 

IrdThr 

IrooBrd 

JanBaH 
JohnPd 
Klnark 
KlrOy ,10« 

LdmkSv .30 
Laser 

Laureon AO 

LeeFTir 

Lionel 

Lume> 08 
LyraiC 

MSR 

KagmG 

MfltScl 

Maxam 

Media .44 

Mecora 

Mem 40 

MlcnStr 

MuniE JZ 

MoogA 

NVR * J2o 
NiPami 
MIRIy « 
NewLlne 
NMiAr 
NT Tun -M 
l^dO g 20 

Numoe 

CE4 

OKI 

OdaiA 

Clcian s 24 
OOiiep 178a 
Panes -48 
Pepflld .10a 
PeapBc 

PenftiC .80 

PiHnoi 183 
Pr.ILD IM 
PicnrSy 
PiUtan. JO 

Pifwy A 17fl 
PlyGam .12 


PI Sla 

E 100* Mgh Lour 

12 7475 5% 5% 

»r 9 9 T j 9% 

375 54 % 53% 

13 798 2% 2% 

10 2% 2% 
1 23 2% 2% 

48 10% 9% 

12 1285 4% 4% 

II 12 2% 2% 

2530 3 % 3 

128 5-16 9-32 

1 5 S 

- J-K - 

38 STS 26% 25% 
27 11 3% 3% 

6 56 4 % 4% 

17 95 B% 0% 

- L-L - 

8 2 7% 7% 

265 4 % 4 

2 8% d 8% 

13 ?% 2% 

23 102 5% S% 

21 91 11% 11 

20 3 26% 26% 

- M-M - 

165 2% 2% 

3 483 5% 5% 

65 8 16% >6% 

7 287 49% 49 
?» 31% 30% 

65 2% 2% 

33 36 10% 10% 

10 1424 4% 4% 

41 273 21% 21% 

13 54 a 77- 

- H-N - 

4 411 5% 5% 

18 160 7% 7 

135 2% 2% 

16 123 6% £% 
2 10% 10% 
M 5U 27 26% 

5 19% 19% 
56 9 % 8% 

-O-P-Q. 

14 21 32 % 31% 

11 383 10% 10 

38 4 5 % 5% 

1$ 137 18% 10% 

3 1 10% 10% 

24 454 35% 34% 

32 BK M% 13% 

B 67 15% 15% 
57 9 34 % 34% 

17 15% 15% 
B 801 17 16% 

223 % % 

12 4 26% 26 

28 40 036 

II S3 11% 11 


Ctoaa Ctwg, 

8. c 


16% - % 
48 - % 
31 - % 

2*1- % 
10 % - % 
4%+ % 
21 % " % 
B + % 


32%+ % 
10 % 

5% + % 
16%+ % 
10 % 

J5%+ % 
KTl- % 
15% - % 
34%+ % 

1S%- % 
16% 


Stock Dh, 
Freed B 
Preset A .10 
FrcCm » 
Prlim 

Proved .42 

ProTCre 

ROW 

Ragan .12 

RaCap 

Riedel 

Rogers .12 
Rudtok ,40a 

SJW 1.82 
5a lam 

SctKuD .36 
SudCp JO 
SkeeA 2i 
Spailng 
SndEi .DEe 
SteriSn 
Synaioy .40 

tie 

■ni 

TabPrd 20 

TandyB 

Teicn 26 

Tryespn 

Tax Air 

Trujimd 

Tb.-Ins 

TcnPcI M 

TnCiy 

Tri5M 

TypMax 


ValFrg M 

VTRgn 
i WnnflB 
WangC 
WanPst 18« 
wmira 
Wbiiw 23 
wmGrd 
WAmBc .40 
WDigm 
AW1RST 1.40 
Wartnn 


PI Gla 

iE 100* Hlpb Law 

197 2 77, 

332 9 e’, 

520 6% 5% 

13 n 3% 3% 

14 0 5% 5% 

13 50 5% 5% 

l” ?5 5% 5% 

10 20% 20% 

13 50 15 14% 

21 29 11% 11% 

30 23 % 23% 

14 9 29% 29% 

- S-S - 

17 6 27 27 

2 15 8 8 

60 3 13% 13% 

2 116 114 

15 IfilG 14% 13 

30 217 12% 12 

8 19 2% 2% 

12 22 8% 8% 

G 9 10% 10% 

- T-T - 

119 1% 1% 

65 1"g 1% 

19 65 14 I3 r , 

16 77 21% 25% 

131 599 46 *5% 

956 3% 3% 

6772 11 d 9% 
154 141 14 13% 

23 91 16% 16% 
11 83 20% 28% 

22 102&4 6% 5% 

SS 6 1B% 1£% 

442 0% 6 

- U-U - 

13 2% 2% 

9 53 2% 3% 

8 65 2% 2% 

354 32% 32% 
19 5% 5% 

- V-W - 

11 1 9% B% 

5 33 2% 2 

1513 47, 4% 

8 7 0% 

X 10 290 % 290% 
1276 47, 4 % 

5 1 13% 13% 

10 3% 3% 

20 11 71% 23% 

16 PM 9% 9% 

16 S3 19% 18% 
15 5 H% 11% 


Clou Cbng 
711- % 

9 + % 

6 + % 
3% 

5% 

5 % — % 

S%- % 
20% - % 

IS 

11 %+ % 
3-1- % 
29%+ % 

27 - % 

8 - % 
13% - % 
114 -4 

13 -1% 
12% - % 
2%+ % 
8%+ % 
10% 

1%- % 
1%+ % 

14 - % 

21%- % 
48 + % 

3%+ % 
9% —1% 
13% - % 
16%- % 
28 %+ % 
6 %+ % 
18%+ % 
0 %+ % 


94+ % 
2 % + 4 
4% 

7 + 4 
290% *1 

4 % + 4 
134 - % 
3 %- 4 
21 % 

9% 

194 - 4 
» %- 4 
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40$ $ 


FINANCIAL TIMES TUESDAY JANUARY 9 1990 „ 


4pm prices January 8 


Ch'gt 

12 Month pf Sb Clow Pro*. 

Hhril Law Stock Dl*. YltLE lWaWgh Low Quote Cwoa 
- A-A-A - 

.-to ' * =» K"« *% Wk- % 

IS IS5 9% 0% 9%- k 

II X4CB Ilk II Ilk 

11. i3H 8<] 6k 9-1+ k 
II. 14M 11 U I 1 ”k 

11. S« 9k S 3k* k 

9 19 169 15% 18k Hk - % 

3.4 9 » 3% 3k 3k 

B 321 « 3k 3k 

ll. 24 18 k ’7k 18k + k 

7 42T* »% 58k »k“ *2 

91 a% s'j Jk , 

5.3 1207 58 k 57 57k- k 

.8313857ii3ik 3’k 3'k+ k 

2.0 19 *373168% B7k M*!* % 

171 Ilk nk I’v* k 

3.5 13 43 ’Ik ”k "k , 

3.3 12 1 9k 8k Bkf k 

M 1694 31 Ij 30 k »% - 1 k 


37% 24 AAR 
J% 8% ACM n 136 
11*5 IOIjACLHB 156 
sk 8 ACM M nl 01 
ilk '0 4CH SclJ6 
6 k 9k ACMSB 1.01 
19k llfcAlLah 16 
4 k 3k AMGA 120 
8k 3 j AM Ina 
23’.' 16k AM in pf s 
107k Kk AMR 
Sk 3k AM 
JSk 38k ASA 3a 
31k IGkAVX J4 
70k 48k AtlLsB 1.40 
iek H% Abilibl g .30 

13 9k Acmec 40 
9k 6 AcmoE 32 

38k 22 AOI»n 
16 12'y AdaE* 2.C** 
15k Ok Adobe 
20k 16k 4dot> K 1 »4 
21*, 13% Adob c4 2 40 

10% 7k AMD 
35 28% AMD s* 3 

10k 6k AOV8S1 .18 
62 k 46 k AOInU 2 76 

14 IT AfilPD 24 
25 i6k Alumina 83 

3% 2k A.fcMIT 

«0 AirPrd 132 
33k 21k AdUFrt 00 
25k 15k AJruaa 
20k 19 k Alrteay* 2.40 

10k 9 k AIaP dpi 87 

93k BBkAUPpf 9 
U ML AlrP M 8 16 
30k 19 1] AbkAJr 20 

23k lilt Alb> T *ln .25 
53k JJk AJterra X 
41k 25 k A 9>ri , ia .38 
EOk 37k Altreui JUJ 
25k 20k Alcan * 1 12 
38k 25 k ArccSw M 
J4 22k AteiAU I 
7ik MkAla.dr 
103k 71 A'logGp 1.631 
k »|Aigini 
4-1 W2v|Argl or 

15 k 7-iffxfAU pIC 

41k 30 k AigLud 1.23 
42 k 35*3 AJIgP* 3 IB 
163 9 AlianG 

19% 11k Allan pfl 75 
25k 15k Alrgn n M* 
16k ’Ok AlnCw 1.48 
25k 23k Allsh pin® 
27k 'k AMdPfl 

40k 31k AWSgnJ 130 
107, 10 AbLUu 78s 
10k Ok AM-'il 73 
Ilk 9k AMIQ .84 
10 k 9%AMI02n.7B 
10 8k AM -03 nS7 
10 9 AtiMP n £3 

41 7, 23k M.IH. sl-» 

79k $7k Alcoa 1 60a 
13k 10k Amanj .08 
29k ZOkAnuu 30 
44k 33 k Anaj nt j 
18k 10k A mans 20 
13k 10% Araeasl .48 
15k 8 k Air mini 

27k 10 AmdupflSS 
31% 31*, AmJHaa so 
17k 8k ABarrt 5 
81 h 61 k AmBmO 2.72 
30 26k A Bid pC.75 

163k 128 A Sri p| 2. 67 
39k 27*, ABIdM 92 
27 19k ASuaP 1 H> 

21k 77% ACapBfl 2<Hfl 
23k ’3k ACopX 233a 
9k 7k ACoWr 1.10 
11k Sk ACMR £0 
60 k <8 AC, an ]JS 
33% OkAElPw 240 
39k & AmElD 3i 
Xh 13% AFjmfy J2 
38k 29%«GnCo 130 
8k 7k AmGvl 84a 


11 

96 


10 k 8k AGIP 1.05a 

10k 


291 1(U," ’6 '8 k 

502 12k «k ’2,%- k 

13 19k I9’l <9k 

11. 2 21k 21k 21 k + ’■» 

2385 7k ?k 7k 

10. 47 29k 29k 28k 

11 11 8 7k 7k 7k 

48 917C8 57 1 S7k 57k* k 

11 B9i ilk 11k* k 

4 6 10 8318 19k ’Ok 19k* k 

*S 2k 2k 2k - k 

2.6 12 2273 u50k -»k 50+1, 

16 19 310 38 36 k 37k* k 

11 254 19k 19k ’9U+ % 

12. 11 34 19k 10k 13k ~ % 

88 613 9?, 9% 9k* k 

9.4 JM S6k 56k 98k- * 

90 Z3Q 90k 80k 90k- k 

.9 T«47S 21k 21 k 2”»* k 

IS 12 365 Ilk 19 19k* k 

.9 21 TO 47 1, 47k 47k* k 

10 17 2G4 38 37 k 37k 

1.4 18 409 57 k 56k 57k* k 

48 64483 23 k 23k 23k- k 

2.4 13 304 35 k 34k 35 

13 21 665 30 k 29k 30k* k 

28 5 54k 54J, 54J,- k 

IB 11 48 91k 60k 61k* k 

14J 5-15 k 5-15+ 1-32 

55 k 1HH k 

31 k 7-16 7-15 

10 7 20 40 k 40k 40k- k 

77 11 599 41% 40k 40 7, - 1, 

18 558 12k 12 12k + k 

It. IB iek 16k 16k* k 

1 5152 16k 17k 18k 

9.3 21 154 16 15*3 18 

14d 24k 24k 24k 

II 9 6k 8k 8k 

48112139 J71j 36k 37k 

7J 445 10k 10k 10k 

2M 10 97 

271 10k ... 

195 9k 9*g Bk+ k 

84 9k 9k 9k- k 

131 9k 9k 9k" k 

13 19 899 38 k 38k 38k 

11 64934 76k 75 78 k 

4 34 72 TBk 18 «k+ k 

33 3 2951 24 k 24 24k - k 

7.4 2 40k 40k 40k~ k 

17 5 142 11k Ilk 11 7, + k 

42 13 42 11k 11 k 11k- % 

7 189 6k 5k 8k 

15 ICO 13k 13k 13k“ k 

13 81687 47k 48k 47k* k 

55 2531 17 16k Uk“ k 

40 113Miesk 8B>] 68k -I s ! 
93 12 29 k 23k 29k- k 

19 3 138 133 138 -7k 

29 15 *9 33 32k 32k- k 

3.7 12 5 21k 21k 21k- k 

11 66 iek *8k i9k* k 

11. UX20t 20k 20k* 1* 

14. 232 7 k 7k 7k- k 

&5 11 83 9k 9 9k 

IS 15 2722 55k 54k Kk+ k 
7.6 10 ISK 317, 31 k 31k~ k 
27 13 7282 34k 34 34k- k 

tj> 17 1271 17k >6% 77k + k 

46 91077 33k 32k 32% + k 
11. 308 7% 7k 7k* k 

11. 194 6k 9k 9k 

10. 71 10k 10k 10k- k 

10.14 240 22 k 22k 22k 
AO 12 vtQuJO 29k 29k + k 
35 18 1961 108k 108 IDOk + lk 
4.B 14 2577 65 84k 64% + k 

.5 12284] 100k 99k 100k~ k 

it 312 ek sk 6k 

9k- k 


7J 

73 

80 

6J 


ok 10k 

3k 10 
Ok ink- k 


8^ 

9k AGTT nl C2 
24 iek AHIlPr 228 
29k 35 AHorn 120 
110k 79k AHorn* 190 
88k 47% Amrtdl 3.16 
112 eak AlntGi ,4B 
26 k 5k AMI 
ICk Sk*CHFn.10B 
40% 28k AProsd .60 
16 10k APEbI 2 

9k 5’« Amfln SI jn 
TBk 5 A&B SC 
19k 77, A SB pl 1.81 

Sk 2 ASntp 
72k S3 AmStDf j 
47 2Jk AT«T UO 
21k lekAmWlr M 
15k lik AWm pn2S 
15 6k AroHoU 8c 
46k 33k Amoron \2B 
20 8k AmoDp .10 
157, 12 Anntmfc 64 

11 Ok AmovSe 1.08a 10. 93 10% 10 

55k 37k Amoco #1 90 17 18 7463 52k 

43k 40 AMP 1J0 
1!% IlkAmpco .30 

12 k 6k Am™ .03 
Ok Sk Amrep 

29k 23 Am SOI 1/10 
7 k 3k Anacmp 
38k 24k An»<!rt JO 
12k Bk Analog 
31k 32kAng«iie bo 

11k 6k Angami 132 
46 as% Antieot 2S 
18k 8% ArOiom 
23k 11k Aiwny a44b 
43k 27% Ann cp 1.40 



1J 146 9% 

21 24 144 28k 
IS. 7 84 11k 

24. 2 57 6k 
II. S 105 7k 
18. JtO 10k 

1.6 28 514 81% 60 

26 33 T20T8 45 % 44% 45k * Ik 

42 1 1 632 IBk 18% 18 

83 Z20 15 IS 15 * k 

31 6k 6k 6k- k 

TLB 14 30 44% 44% 44% 

1-0 2565 8% 8k 9k- k 

48 17 272 13k 13 13k- k 

flk 10% - k 

50k 52 + % 

44k «k 44k* % 

11% 11% 11% 

rv a i k -\ 

24% 34% — % 


2.7 >8 1783 
ZB 1 

1JJ 122 

SO 90 8 

08 7 56 25 


3$- k 


18 683 4% 4k 

.9 38 6M 38 34% 

IB 722 Ok 9 S 

ifi 16 75 31k 31 31 - k 

18. 29 Bk B 8k 

2J 75 4047 39% 38% 38k- % 

15 121 17% 17k 17k' k 

2j 8 10 CO 17% 16% 17 - k 
3J 12 518 40% 39% 40 - % 
1.8 34 1384 17% Mi 17% *1 
7 S 315 11% 11k 1>%* k 

9 1 240 09 89 89 -1 

7 19 33 32k 33 + % 

139 MB 9% 9% 9k 

.5 148071 22 % 21% 22%+ % 
06 8 711 38k 37k 37% 

13 299 12k 12% 12% * % 

OO 7 627 20k 18% 20% 

5S0 22% 22k 22k- k 

<3 2385 25% 24% 25k + % 

BJ 11 48% 47% 47% - % 

3.7 61177 II 10% 10% + k 

02 13 22% 22% 22% * % 

10. 7 44% 43% 44%+ % 

SOU 328 38% 37% 3S%- % 

14 4 4 

18 *30 10% 10 10%* % 

7B 10 9% 10 — % 

4 4 18 1032 15% 15% 15%+ % 

00 6 187 32 % 31% 32% 

20 12 160 16k 157* 18 - k 

26 34 331 38k 38 38% + k 

9 2635 020% 19k 20 *1 

19. S 201 (!% Bk 8k 

113 22 19k 19% 'Bk* k 

5.7 8 38 5% 5k 5k- % 

8 7 9 62 15 14% 15 + % 

86 18 1»« 28k 28% 29%+ % 

73 10 5eE 37% 38% 36%- % 

4 1 12 2528 109k 107% 109 + % 

I. 1 1 360% 280% MOk- % 

18 108 16 15% 15% - % 

68 83 17% 17k 17%+ % 

38 4 3% 4 

28 23 82 14% 14% 14%- % 

3 5 14 7 34 % 34% 34%+ % 

J 58061122 % 20% 21%+ k 

12 19 1342 49% 48k 43%+ % 

15. 30 6% 8% 6% 

18 17 1764 32 % 31% 32 

2.0 19 <47 M% 29% 30% + % 

22 3100 36% 35% 39 - % 

73 351 27% 77% 77% - % 

15 9 23 15% 15% 15% - % 

_ _ 

30k BOEg 2.52 0 4 508 33 k 30 29k* k 

51 10 37 17% 17% 17%+ % 

8 18 7% 7% 7% — % 

16 OBuSkak 2Sk+ 

06 7 12 28 27% 27%- % 

15. 5 25 12% 11% U%- % 

56 21 129 18% 13 18 

17 « 21% 21% 21k- % 

1 8 39 1605 25 % 24% 25 + % 

01 62 57% 57% 57% 

2.1 18 6 21% 21 21 - % 

13 34 877 34 % 33% 34 + k 

2.1 IS 3878 14 U12% 14 

47 71743 12k 0”% "k- % 

04 11 1411 33k 32% 32% - k 

8.B z60 61k 51k 51k- k 

12 12 1444 33k 32% 33 + % 

02 25 17 7% 7% 7% 

16 >1<2 33 % 33k 33%- % 

2.7 B 3 21% 21% 21%+ % 

22 13 27 53 52% 52% -1 

152 5-16 9-32 S-W + 1-32 

12 17 415 85% 85% 85% 

86 10 1574 18% 18% 1B% + % 

10. » 35% 34% 34%- % 

II. 31 33% 33% 33% - % 

11. 4610 58% 58 S8% t % 

3 8370 8% 7% 7% — % 

521028 173041% 41% 41%- % 
12 774C8 27% 27% Z7%- % 
8 6 47 36% 36% 36%- % 


»% 8k Apache 28 
12% 10% Ape* n M 
92% 80 k ApPw p»812 
38% 30 AppIBc 
15% 8k ADPlMg 
23k 13% ArehO « 10 
40% 28% ArccCh 2.50 
13k 6% ArcAe* 

27% 17% Arbuc a 1 
23k 2ikArki£n 
27% 20 Artb 1.08 
51 40 ArtJj pi 3 

13% 9% Armte .40 
24% ?1%A7nwpC.10 
43% 41% Anne PM JO 
S0% 33% AimW 108 
6% 3% ArawE 

14% 0k Ar«£ pn 94 
36% B% Art™ 

24% 14% Arvkn 68 
35% 26%Aearco 1 BO 
17% 11 7 - AeCeal 32 
43 33% AsnOn 1 

19 0 k As la Pc 18a 

12k 5% Asoll nw 1560 

21% 9 AwJMG 

7% 3% AblSoa 300 

23% 11% Amb s 1 
30% 23% AUQos 1.S6 

39% 22% Anting z.88 
114% 60% AH Rich 4£0 
271% 192% APRc M2J0 
18% 10% ABBS 5 
15 14% ATMOS 1.18 

7% 3 A«f/d 

15% 1 1 % Augal .40 

38k 33% Auilml 120 
21% 10% Auslr n ,D7o 
50% 35% AufeOt « 
7% 4% An* km i.Ole 

33% 21 Avery J6 
32% 29% Avnol £0 
41% 20% Aron 1 
33% 22 Avon pi 2 
21% 13% AyiJJn le 


« 

20k 15% BET 
10k 6% BMC 

23 25% BP Pr nl.OSo 

31% 27% BRE 2.40 
19% 10% BRT 2J4a 
25k 17% Balinca 1 
24% 19k BobF »156o 
27% 14% 0akrMu 40 
60 42k BtoH M3J0 

24k 15k Balder s .<4 
34% 25k Ball 1 12 
23% 13% BallyWI JO 
15% 11% SallBcO 26 
34% 2Bk BollGE 2.10 
S3 48% Boll 019420 
37 23% BncOne 1 04 

12 £% BncFW .44 

36% 29% BcBUV 1220 

23k 19% BneCtrl .590 
60% 48 % BnSanl 1.180 
13-18 3-ieBanTm 
83% 65 Bandog 1 
30% 15% BhBmi 1J4 
40% 29% BU pMJ<8o 
3B% 28% BAB pfBABZ* 
74 50 BAB PfC&S-la 

24% 7k BkNE 
55 38k BWiY 2.12 

38% 17% Bt*Am 50 
38% 33 BKA pQ.480 


Me 



Cti’go 

13 Mpnai PI 8ta Wow Prav. 

HU Low Star* EHv. VM.E IBOaMtS* Low QoMoChiM 
(6% 54% BfcA pl 6o 93 16 64% 64% 64% 

7k 5 BAA pl 2X5 466 Sk 5% S%- % 

58% 36% EbnkTr 2J3 5i 1IE3 42% «% 42% + % 

17% 8% Bannar s 4 73 14% 14% :4k- k 

J7% 26% Barclay liOe 4.7 6 487 u30%J7% 38% + 


a% 24 Bars pr I.I0S 4 7 
26% 23% Barfl pf.«o 3.7 
28% «% BAM .40 
38% 29 BornGp 1 .40 
<0 32% Bameo 1J33 

11% 4^ Harold 20 

18k 13 BatlMl .10 
68% .40% Bound! I.1B 
28% 17keaidar JO 

40 35 Bom ptAJMa 
7B*i 50 Ba* pfM.SO 
W \ vIBayPm 
22% 18% BaySO ol 20 
17% 12% BeorSI 96b 
32% 24 Boars a -64 
15% B% Baazor .610 
22% 17% Bchlna 2S* 

82% 48% BaaQH 100 
39 ZB% BWdnH .W 
114% 09% BollAa 4A0 

17% 14% Balllnd .40 
59k 39kBollSc 252 

41 23% Bel o AH 44 
37% 23% Bomb .60 
50% 42% BenfCp 2J0 
48% 40 Ben ofpMJO 
28% 23% Banal PO.50 


152 25% 46% 25% 

07 25% 21% 2S 

13 17 UTS 22% 21% *2k+ % 

4*11 21 23% 23% 28% +k 

14 9ifiE7 35% 35% Sk 

1.7 SO IGSvllk 11 H%+ k 


3% 1% BngtB a 021 

147, 12% Benetn n 
1KB 1-298 -JBortay 
8900 4625 BarLHa 
17b 15 Beruu n 

15% M% BeryP aJ6a 

11% 5% BeslB, 

20% 15k Bernsu .10a 
S6k 48% BthSipl 5 
27% Z3% BtfkS PISZJO 

10 5 Bavrly 

2a% 8% Blocft .10e 

29% 20 k SO 

25k 1B% BlmcfcO .40 
29% 25 BlkHCp 1J2 
9% Bk Bltshi 1*5 

11 8k BlteTT 95 
37% 26% BiCkHR 1J8 
21% 10% BICHE 3 
16% 13% BluaAf J40 

0% 6 BtueChp 7Bo 

63% 38% Bcetng al-20 
48 39k Be D*C 152 

11% 6 BaURar -03 

11 8% Bond 

2 % Bond wt 

2< 

24 


*34 661 17% 18k- % 

1.8 18 230 03% 83% 63%+ % 

2-2 18 3566 25% 25 »%* % 

SB 11 38% 38% 38% 

4.8 74 78k 75% 76% - k 

12 :% 1% »%-.% 

55 12 S3 21k 21% 21%+% 

4.0 6 1656 14% 13% 13% - k 

23 11 39 » 27% 27% 

U 7 IN n% 11% M% 

16 II 794 18 17k 17k - % 

I. 7 14 578 81% 61 01% + % 

2.0 10 1 X% J2% 32%- % 

4.1 15 2385 106 !W 107%+ % 

26 16 6 15% '5% 15% - % 

4J 16 3741 56% »% 68% + 1 

U 44 115 33k 36% 38k + % 

20 18 226 33% 30% 30% 

4J 11 151 *9% 4J% 49% + % 

SB 1 45 45 45 - % 

98 110 25k 25k Sk~ % 

J 3 X2 2k 2% 2% 

TOS 14% 14 14%+ % 

100 6-128 5-128 5-123 + 1-256 

22 :120 8025 8575 0625 

12M 16% 1S% 7S%- k 

35 24 15 Kk 14k 14k 

106 126 6k 8% 8% — k 

J 6 3328 19% 18 19%+ k 

10. 6 50 41% 50 + k 

03 IS Sk 3 Sk 

3639 5% 5% 5% — % 

8 16 802 17% 17% I7k* % 

H 5 M 27k 26% 28%- % 

20 39IW9 20 13% 20 + % 

54 IS 1CT 28k 29% 29% “ % 

12. 1648 9 % 8% 8%- % 

9 4 7560 10% 10 10% - k 

15 19 659 38% 35% 36% + % 
38 2270 I61J 16% 16% 

22 13 730 15% 15k ISk 

II. ii56 7% 6% 7%+ % 

U 19 4722 82% 61 


. _ % 62%+ k 

14 71212 44k 44% 44% - % 
* 327 7 k 7 7 - % 

1042 10% 10 10% 

25 11-16 11-16 11-16-1-16 
BorOC prlQ2a 24. 41247 12% 12 12%+ k 

9% BardCh 3.B20 24. 4 315 12k 12 ’2% + % 


2* 33£3 34% 33k K%+ % 

7 8 10 25 18k 18 18 

0-1 10 2184 IB 18% 18% - % 

9.9 z240 80k 93 90 -1% 

9* 12 15k 15% 1S%- % 

4J 7 109 25 Z7% 27% — k 

5.7 S83 14 13% 14 

5.9 521 27% ZTk 27% 

3* 7987 56 % 55% 56%+ % 

3 8 71S72 38% 37% 38% 

39k 27% BrltOos 1*78 4J It 383 38% 37% 38k- % 
66% 53% BrltPt 4J4e 64 11 2954o6?k 68% ee% + % 

‘ 384 7k 7 7%+ % 

5.7 S 420 24 k 24 24%- % 

18 IS 1053 50 43% 48k + k 

1.7 14 29 Ilk 11% 11k- % 

36 13 13 30% 30% 30%-% 

59 IS 145 51% 31% 31%- % 
BJ 14u29% Sk 29%+% 
2J 13 105 14 13% 14 

35% 26k BrwnGp 1 60 56 65 211 23% 2S% 28%+ k 

42% 27% BnrnFr 64 1.7 21 3034 38% 37% 37 % - % 

‘ _ 11 1064 14% 14 14k- % 

10 12 368 22k 22% 22%- k 

9.4 9 164 27 % 27% 27% 

10 12 17% 17 % 17% + % 

14 10 37 12% 12% 12k 

11 31 24 23 k 24 + % 


38% 27% Barden eJS 
18% Uk BCalB l.40o 
22% 15% EknEd IJ2 
93 82% BoeE ptBJ8 

15-1 14 BoaE prT.«S 
34% 25k Boxatr 1 JO 
14% 7% BraHt 20a 

31% 24% EngSI 1.60 
56k 44 BrMySq 112 
39% 28 BrttAtf 1.40a 


9% 5k BHlP wl 
24% 16% BrllSH IJBa 
52 38k BrtrTel V90a 

12% 6% Broodln JO 

32% 22% BMP U» 
32% 23 BUyUQ 1*4 
29k 26k BhUG pf2J7 
18k 11% BwnSh .32 


21 % 13 Brnnh 
30k 2Ck BrahWI .88 
28k 21% Buc*oyo 2.80 
17% 15% Bur* AH 1.78a 
15% 12 BKbv 1.72 b 
24% 17 k Burma 
33% 27% Burl Nth 1 JO 
0% 7% BriNa at .55 

63% 34% BHR3C *10 
ISk 7% Buelnld 


37 10 1256 32% 317, 32% - % 
5-9 2 9% 0k 9% + % 

1171 1972 47% 46% 47%+ % 

8 1272 8 7% 8 


28 C8I ki SC 
166 CBS 440 


- C-C-C - 


ISk 10% CDI s 
66k «9% CIGNA 2.96 
10% 7% CKSHI I JO 

28% 15 CM. 

38% 22k CMS Eng.l0e 
17% 9% CMS Enh 

Irak 57% CNA Fn 
17% lOkCNAI 114 
74 49% CPC 1*0 

34 20% CPI .48 

0% 7% CHI IMI.Ila 


13% 11% CHI UqJ<a 
21% 12%CRSS a .12 

38% 29k CSX 1.40 

25% 22k CTS .73 

15% 9% CUC IM 
29k 21k CbIWr n.)9e 
16k 0% CWtm n 

45% 32% Cabot 1.04 

43k 27 Ceear 
8 5% CeJFlP 1 

28% 18 Cal Fed 1.40 
5k 2% CURE 40 b 
3% US6 CalRE wt 
18% T2k Cabin 
30% 24% Calmal 38 
3% 13-18 Colton 
1 Si* % CmpR g 
60% 30% CampSp 1 
34% 18 CdrPe 0 *2 
6% 2% CrnilCa- 
0% 5k CnICa pfl JO 
S74 359 CatCHt JO 
544, 31 % CopHId 108 
20% 14% CapaU 118 
H% 12% CapM pn.eo 
10% 4% Career 

44% 31% CarBib I JO 
12% 6% CarqlcP 
27% IB Caro Ft .83 
48 35 CarPw 182 

54% 44% CarTac 2.40 
6% 3% CorgJnd .10 
14% 7 CartHw 

80% 39% CarWl 22 
20% M% CascNQ 1 J8 
46% 25% CasUCk 
69 52% Cotorp 1 JO 

13% 10 Coflrfr IJS 
67% 34% Cental si JB 
21% M% CWItEn 1.60 
41% 27% Cantor .40 
40% 29% ConSoW 280 
24% 20% CanHud 1.78 
24% 23%CnllPS 1.80 
38 31% CnLoEl 2<4 

20% 16% CaMPw 1 J6 
25k 21%CWh» nC9o 
29 22% CVlPS 104 

36% 20% CnlyTl A\ 
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. - P-Q - 

1.W 13 12 282 35% 34% 36 
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«[% 83% PBdfcp 270 0* 10 1584 48 46% 46% - k 

23% WSPotoWb *2 3*21 443 17% 17% 17% 

W% M PolnW pf1*7 8* M 16% IS «%+ % 

3% 2% PanAm 3 1228 3% 3% 3% + % 



38% 31%PHH 
18% 9% PHM 


34% 34k M%- % 
M. 12% 17% — k 
18% W? Wk- % 

?S*-i 
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stS S 82 31% 31%- *1 

2-7 12 357 w wu wi 4. % 
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20 

4 
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8% 
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9- 1707 13% 13%. 13%'+'% 

SjD 18 108 18% 18 18 -' % 

19 221843 47% 47% 47%+ % 
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U 74555 78%- 75% 78%+ % 
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77% 58 SautjaA 90 
80% 63 SaqneB 90 
25 12% SvoeCp 96 

15% 7% S»Mar lOh 
10 1% Sveflea 

24% 20% SuemM 1 JBa' 

32% 11% Shaw a 

17%ShaaNt 144 
12% ShtaoH .73 
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8910. 00 0* „ja?, 23% f _ 

4» 
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14- 14- 5% 0% 5%+T* - 

7.1 11 732 34% 34 34%-.%.. 

14. 81 10: .. .8% JO - 
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r 5911. 41 31% 81% -*!%--% 
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20% 2d%S*arrot M 
11% 9% StaWSa'IJKa 
11%- 7% Strtbp 96 

i«% n swot 1 
- 13% 10% atvc pr. 1 

,4S% »%lwrt»%1T0 
38% 22%^ SilSMC Ji 

■10% .r 


% 


.«% 

»%SKiCq 190 
_ 0% StorTc n " 

36% wvamuiiB . 
-90% W StrUR r .40 
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0% 5% TO 192* 

21%. 13% TJX 90a 
22% 19 TOP: ' 196 
01% 41%TRW 1.72 
1.. M4TacP 
49%- 91% Taiwan 1473a 
W% 8% Taflay 90 
21% 14% Taflay pi 1 
70%-02%TamM 298 
2B%- 14% Tamtam 
48% 37 Tandy .80 
.14% -9 TdOyn. . 
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27% 32%Ta*af 198a 
71 48% Tempo 1.18 

18% 8% TempE 93a 
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9% 6% TmpQlb 192 . 
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-49 9 44S. 38 
' 32 
79 

.7 30 6% 
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39 16. 10% 10% 10%-% 
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rime rate cut helps Dow 
take a healthy recovery 


Europeans go boldly into the new decade 


MARKETS IN PERSPECTIVE 


By William Cochrane 


Ws SI Street 

WITH a Dilip from the cut in 
prime rate by major banks yes- 
terday. Wall Street stocks 
clawed back their early losses 
to achieve moderate gains for 
the session, writes Roderick 
Oram in Xew York. 

The Dow Jones Industrial 
Average closed up 21.33 points 
at 2,794.58. Trading was moder- 
ate with 140.6m shares chang- 
ing hands on the NYSE by 
early afternoon. Advances out- 
numbered declines by a ratio 
of eight to seven. 

Stocks had opened lower 
with the Dow Industrials fall- 
ing a maximum of some 11 
points from Friday’s close. The 
main concern of the markets is 
the possibility of weaker than 
forecast fourth quarter corpo- 
rate profits. 

Most analysts are forecasting 
a 1.5 per cent increase in earn- 
ings for companies in the Stan- 
dard & Poor's 500 index. 
Among the big gainers should 
be long distance telecommuni- 
cations. engineering, electron- 
ics. semiconductor and com- 
puter groups. Losers will 
include airlines, car and truck 
makers, truckers, steel makers 
and leisure companies. 

Gut pessimists believe that 
some nasty surprises are lurk- 
ing within the overall fore- 
casts. In the worse case, the 
earnings for S&P 500 compa- 

ASIA PACIFIC 


nies could fall a few points, 
they maintain. 

Traders said stocks were also 
flagging because inflation and 
growth data are turning out 
firmer than expected, reducing 
the chance that the Federal 
Reserve will ease monetary 
policy before next month. The 
cut in banks' prime rate to 10 
per cent from 10.5 per cent was 
long expected in the wake of 
the Fed's easing late last year. 

The move was psychologi- 
cally helpful, however, and 
triggered a round of futures-re- 
lated buy programmes which 
in turn pushed up stock prices 
in the cash market. 

Tobacco stocks were the 
most eventful sector after a 
court ruling in a celebrated 
case against Liggett, a Leading 
cigarette maker. 

A federal appeals court over- 
turned damages that a lower 
court bad awarded to relatives 
of a New Jersey woman who 
had died from cancer. But the 
family still maintained they 
had won a partial victory 
because the case was returned 
to the lower court for a new 
trial. 

With the threat of new dam- 
age awards hanging over ciga- 
rette producers, their stocks 
came under pressure. Liggett 
was off $% to $9%, Philip Mor- 
ris dropped $1 '/« to $41 and was 
the most active NYSE stock 
with 3m shares traded, Ameri- 
can Brands fell $1*4 to $68% 


and Loews was off S2"4 at 
$120 v«. 

UAL. parent of United Air- 
lines, dropped $2% to $156% 
after reports that management 
and Coniston Partner, a New 
York investor group, were 
unlikely to propose a buyout 
plan for the company by yes- 
terday's deadline. However, it 
is likely Coniston. a large UAL 
shareholder, will continue 
work on other ways to increase 
shareholders' value. 

Du Pont added S 1 /. to $124%. 
The largest US chemicals pro- 
ducer said it would spend $Lbn 
over the next 10 years to 
increase its nylon capacity. 
The nylon family of products 
remains a core component of 
the group’s profits. 

Canada 

STOCKS fell in Toronto, with 
the market fearing that the 
Canadian economy is at 
greater risk of a recession than 
the United States. 

The composite index fell 
19.30 to 3.971.07 on low volume 
of 24.2m shares. Declines led 
advances 353 to 257. 

Campeau fell 70 cents to 
C$2.60 on continuing uncer- 
tainty about its prospects for 
escaping bankruptcy. 

Inco was among the most 
active shares, falling C$% to 
C$30 */• on higher London 
nickel stocks, with volume 
boosted by a large block trade. 
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A BRAVE start to the 
1990s by Europe just 
failed to offset declines 
in Japan and the US last week, 
and. the World Index began the 
new decade with a decline of 
0.4 per cent. 

However, there was more of 
a bang than a whimper over 
the holiday season. West . Ger- 
many was the focus of Euro- 
pean investment activity for 
much of that time, with sup- 
port coming from Japan, the 
US and, in Europe, from the 
UK, Switzerland and its own 
domestic professionals. 

Between December 22 and 
January 3 the West German 
market scored a 10.1 per cent 
increase on Eastern European 
prospects, the strength of the 
domestic economy and the 
attractive level of its share 
prices compared with other 
developed markets. 

It only eased off last Thurs- 
day and Friday, partly on prof- 
it-taking and partly on reports 
that Mr Mikhail Gorbachev, 
the Soviet president, had can- 
celled all foreign diplomatic 
meetings, raising fears about 
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domestic political instability. 

There was a similar Pattern 
in Austria but, as Mr Chuck 
Mentcher of Carnegie Interna- 
tional points out, Austria does 
not have the same potential 
pressures on its economy, in 
the shape of an influx of new 
Germans as well as domestic 
wage bargaining and conse- 
quent interest rate worries. 

Austria, he says, delivers 35 
per cent of its exports to West 
Germany and 15 to 20 per cent 
to Comecon, making it a good 
each-way bet on the European 
politico-economic situation. It 

has a strong economy, excel- 
lent corporate- earnings pros- 
pects and its own. influx of for- 
eign investors. 

It enjoyed a rise of 21 per 
cent between December 22 and 
January 3; -and Morgan Stan- 
ley's recent recommendation 
that international funds should 
lift Austria from 4 to 6 per cent 
of their portfolios is almost an 
embarrassment, given Vienna’s 
low ratio of stock market capi- 
talisation to national GNP. 

The other big winners in 
Europe last week were Ireland 
and Norway, with rises of 5.9 
per cent and 6.3 per cent 
respectively. The stockbrokers. 


Davy's, say Dublin underper- 
formed Europe in the last quar- 
ter of 1989, and has been catch- 
ing up. 

Norway ran up on a very 
firm oil price, which built 
renewed confidence in the 
economv. and on improved 
liquidity in the market as tax- 
favoured savings funds 
invested the money which the 
country’s tax concessions to 
equity investors typically bring 
in during December. 

In addition, says Ms Birgitte 
Kjolhede of Klein wort Benson, 
there was speculative spice in 
companies like Nora. Freia, 
Mowi, Dyno and Elkem, where 
Norsk Hydro and Orkla Borre- 
gard have strategic stakes and 
were said to be t hinkin g of 
pip-hang in g some of them. 

In the Asia Pacific region, 
meanwhile, there was a sharp 
contrast between Japan and 
the rest. Japan succumbed last 
week to domestic and Interna- 
tiona L political worries 
whereas Australia and Singa- 
pore, particularly, made a good 
start to the year - the former 
on Wall Street oil prices and 
foreign buying, and the latter, 
apparently, majoring on its 
economic growth prospects. 


Weekend developments dominate trading 


)wdy advance trimmed as 
rbitrage sellers emerge 


Tokyo 

ARBITRAGE activity was the 
dominant influence in volatile 
but thin trading which left the 
Nikkei average with a mar- 
ginal gain, writes Michiyo Nak- 
amoto in Tokyo. 

After opening sharply higher 
on buying in arbitrage with the 
futures, the Nikkei index had 
lost substantially by the morn- 
ing close in reverse arbitrage 
selling. Later small-lot buying 
supported shares and the Nik- 
kei managed a modest gain of 
£0.20 to 38,294.96 at the close. 

During the day it had fluctu- 
ated between a high of 
38.564213 and a low of 38,121.10. 
Advances were just ahead of 
declines at 465 to 438, with 222 
issues unchanged. Turnover 
was a paltry 520m shares, 
down from the 757m traded on 
Friday. The broad-based Topix 
index eased 0.50 to 2,834.11. 
while the ISE/Nikkei 50 index 
in London rose 1.15 to 2,122.26. 

After its outbreak of nerves 
last Friday over talk of politi- 
cal problems In the Soviet 
Union, investors yesterday not 
only had to put up with erratic 
index-linked trading but also 
further yen weakness. The lat- 
ter has put a dampener on opti- 
mism that interest rates will 
come down, and together with 
political uncertainties at home, 
is keeping investors relatively 
cautious in the short term. 

“I think the market has 
entered a correctional phase," 
said Mr Morihiko Ida of Mor- 
gan Stanley Investment Advi- 
sory. “The question is how far 
it will fall." 

At the end of last year, 
investors had bought substan- 
tially and the market had also 
risen on buying by index funds 
and on arbitrage. Share prices 
were already looking over- 
heated on a technical basis 
and, although the increase in 
the official discount rate on 
December 25 did not trigger 
the correction, it just took 


some negative developments in 
the new year to bring it about. 

The consensus was that 
prices would not fall substan- 
tially but that investors would 
refrain from active buying and 
that trading would continue in 
a narrow range until after 
national elections in February. 

Yesterday the focus turned 
to smaller capitalised issues, 
particularly laggards. Kura bo, 
a textile maker, topped the 
actives list with 11.9m shares 
and rose Y23 to Y933. Investors 
were encouraged by its low 
price, still under Yl.000. 

Dowa Mining, the company 
that attracted interest last year 
on news that an extremely 
high-yield vein of gold had 
been discovered near its mine, 
followed Kurabo with 11.7m 
shares traded, gaining a strong 
Y60 to Y1.520. Interest turned 
to mining issues as gold prices 
climbed in Tokyo. 

Dalhen. a heavy electric 
machinery maker, saw strong 
interest and added Y70 to a 
record high of Y1.190. The com- 
pany was favoured on expecta- 
tions that it will post record 
profits. 

With the prospect of falling 
interest rates becoming less 
convincing, large capital issues 
were largely out of favour and 
Sumitomo Metal Industries lost 
Y15 to Y823. It was third in 
volume with 10.3m shares. 

Small capitalisation issues 
dominated Osaka as well The 
OSE average managed a mod- 
est gain of 325 to 38,883.77. Vol- 
ume was down to a sluggish 
35.9m shares from the 58.5m 
traded on Friday. 

Roundup 

THE markets of Asia Pacific 
went their different ways, Sing- 
apore proving resilient, while 
Australia and Hong Kong lost 
ground 

SINGAPORE rebounded 
from Friday's profit-taking, 
with the Straits Times Indus- 
trial index reaching a record 


high, up 15.95. at 1,547.42, in 
active trading of 121m shares 
worth S$216m. against Friday's 
194m worth SS403m. But there 
was growing talk of the need 
for a correction after last 
week's 3.4 per cent advance. 

Landmark resumed trading 
after a month's suspension and 
jumped SS1.43 to SS1.90 on 2.6ra 
shares. 

AUSTRALIA ended lower 
after Wall Street's setback on 
Friday provided the excuse for 
profit-taking, but gold shares 
returned to favour and outper- 
formed the market on the ral- 
lying bullion price. 

The All Ordinaries index lost 
11.0 to 1,699.8, after last week's 

3.7 per cent rise, while the gold 
index put on 1 per cent. Vol- 
ume was swelled by options-re- 
lated activity to 103m shares 
worth A$316m, compared with 
Friday's 109m worth A$345m. 

The strongest sectors last 
week, notably industrials and 
financials, were hit most 
heavily. National Australia 
Bank fell 8 cents to A$6.72 and 
ANZ Bank, which went ex a 
22-cent dividend, ended 30 
cents lower at AS5.94 as 132m 
shares changed hands. 

HONG KONG compounded 
Friday's fall with a drop of 
23.70 on the Hang Seng index 
to 2,81624, to leave the market 

1.8 per cent lower over the two 
days. The mood was cautious 
before the visit to Peking this 
week of Sir David Wilson, Gov- 
ernor of Hong Kong, and the 
trip to the colony next week- 
end of Mr Douglas Hurd, the 
British Foreign Secretary. 
Turnover was very low at 
HK$465m, down from Friday's 
HKS667m. 

INDONESIA put on further 
strength, with the index rising 
13.27, or 3.3 per cent to 419.76 
in active trading of 1.96m 
shares, up from 1.03ra on Fri- 
day and 879,000 on Thursday. 

The session was dominated 
by Indocement. which saw 
656,500 shares traded and rose 
550 rupiah to 10,650 rupiah. 


INTERNATIONAL investment 
interest returned to Frankfurt 
yesterday, Paris worried about 
money rates and Milan - 
partly responsible for this con- 
cern - made an encouraging 
start to the week, writes Out 
M arkets Staff. 

FRANKFURT saw a useful 
increase in share prices despite 
a weak bond market and bear- 
ish items on the corporate 
front. Institutional, foreign and 
private domestic buying took 
the FAZ index 10.40 higher to 
766.31, and the DAX 23.24 to 
LS43.23. Volume declined from 
DMlObn to DM8.4bn. 

Blue chip risers included 
Daimler, Deutsche Bank and 
Siemens, up DM12, DM6 and 
DM5.50 respectively to 
DM321.50. DM833 and 

DM735.50. This, apparently a 
response to the news that 
Soviet president Mikhail Gorb- 
achev would have some time 
for foreign diplomats this 
month after all, was aug- 
mented by a DM152 rise to 
DM2,720 in the insurance 
group, Allianz, on large buy 
orders. 

However, Asko, the retailer, 
fell DM20 to DM850 after the 
West German economics minis- 
ter, Helmut Haussmarm. said 
that he would reject a planned 
joint venture between it and 
the Swiss-owned Metro group; 
and Nixdorf, the computer 
group, fell DM6.50 to DM309 
after a weekend report that it 
would make a pre-tax loss of 
about DMlbn for 1989. 

PARIS succumbed to con- 
cern over interest rates in the 
wake of the weekend devalua- 
tion of the Italian lira in the 
European Monetary System 
(EMS). Share prices closed 
about 1.3 per cent weaker as 
speculation spread that the 
French franc might be the next 
currency to be realigned, or 
that official interest rates 
would be forced up instead. 

The CAC 40 index ended 
25.41 down at 1,96835 in turn- 
over estimated at FFr3bn, after 
FFr2.9bn on Friday. Liquid 
blue chips, especially those 
that have performed well in 
recent days, saw big losses in 

SOUTH AFRSCA 

FURTHER strong gains In gold 
shares sent the overall index 
surging to a new high of 3,190, 
up 100 points or 3JI per cent 
The gold index jumped by 
108. or 5.2 per cent to 2,203 on 
expectations that the bullian 
price will go on climbing. 
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Australia (84) 155.52 - 

Austria (19) 210.84 + 3.1 189.05 182.88 + 1.4 1.33 204 59 185.18 180 

Belgium 1631 159.17 + 0.9 142.72 137.58 - 0.4 4.04 157.71 142 75 138 

Canada (120) 152.46 - 0.5 136.70 128.06 - 0.4 3.13 153.15 138.62 128 

Denmark (36) 246.77 *1 1 221.26 217.74 + 0.3 1.44 244.09 220.93 217 

Fmland (26) 137.30 + 0.8 123.11 114.05 + 0.1 2.43 136.14 12322 114 

France {125) 156.40 - 0.5 140.23 139.59 -1 3 2.70 157.12 142.21 141 

West Germany <96) 129.58 + 2.2 116.19 112.44 + t.S 1.87 126.81 114.78 110 

Hono Kong (48) 116.51 -0.0 104.47 116.85 - 0.8 4.68 117.43 100.29 117 

Ireland (17) 196.69 +1.6 176.36 175.36 + 0.6 2.43 193.67 175 29 174 

Italy (95) 101.86 +1.3 91.34 95.07 + 0.2 2.40 100.59 91.04 94 

Japan 1455) 193.71 -0.2 173 69 176.39 + 0.0 0.46 194.18 175.76 176 

Malaysia (36) 234.29 + 0.1 210.08 243.81 +0.0 2.19 233.93 211.78 242 

Mexico (13) 334.64 +1.3 300.0S 982.74 +1.3 0.53 330.46 299.11 970 

Netherland (43) 144.06 + 0.2 129.17 123.87 - 0.5 4.31 143.82 130.17 124 

New Zealand (18) 74.44 - 0.3 66.74 65.97 - 0.5 5.34 74.65 67.57 68 

Norway (24) 214.74 + 0.3 192.55 189.24 - 0.5 1.44 214.01 193.71 190 

Singapore (26) 187.46 + 0.8 168.08 163.70 + 0.2 1.78 185.34 163.29 163 

South Alrica (60) 207.47 + 2.2 186.03 163.42 + 3.1 3.46 203 01 183.75 158 

Spain (43) 163.85 + 0 1 146.92 135.30 - 0.1 3.90 163.77 143.23 135 

Sweden (35) 204.29 + 2.0 183.17 185.38 +1.2 1.8S 200.30 181.30 183 

Switzerland (62) 96.90 + 0.7 86.89 91.52 - 0.1 1.95 96.25 67.12 91 

United Kingdom (306) .... 163.94 + 0.5 14659 146 99 - 0.5 4.27 163.15 147.67 147 

USA (542) 143.17 + 0.4 128.38 143.17 + 0.4 3.27 14255 129.03 142 

Europe (991) 146.59 + 0.7 131.44 129.75 - 0.1 3.27 145.50 131.70 129 

Nordic (121) 195.84 +1.4 175.60 168-14 + 0.6 1.68 193.11 174.79 167 

Pacific Basin (667) 189-41 -0.3 169.83 172.40 - 0.1 0.70 139.91 171.89 172 

Euro -Pacific (18581 172.48 + 0.1 154.65 155.39 - 0.1 1-59 172 33 155.98 15S 

North America (662) 143.63 + 0.4 128.78 142.22 + 0.4 3.26 143.08 129.51 141 

Europe E.X. UK (685) - 134.66 + 0.9 120.74 119.19 + 0.1 2.60 133.43 120.77 119 

PaciliC Ex. Japan (212)... 137.73 - 0.6 123.49 122.70 - 0-6 4.71 138.56 12S.41 123 

World Ex. US (1851) 17222 + 0.1 154.42 154.81 -0.1 1.66 172.06 155 73 154 

World Ex. UK (2087) 160.48 + 0.2 143.89 151.23 + 0.2 1.95 160.20 145.00 150 

World Ex. So.-At. (2333).. 160.48 + 0.2 143.89 150.71 +0.1 2.15 160.18 144.99 150 

World Ex. Japan (1938)... 145-37 +Q.5 130.35 137.69 + 0.2 3-32 144,05 130.92 137 

The World In dex (2393). .. 16Q.7B +0.2 144,15 150.79 +0.1 2.16 160.44 ~~145J*2 150 

Copyright The Financial Times Limited, Goldman, Sachs & Go., and County NatWast Securities Limited. 1587 
Constituent change 8/1/90: Deletion; Morgan Grenfell (UK). 
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active trading. CGE was down . 
FFr18 to FFr533 in turnover of 
528.000 shares, while Paribas 
fefi FFr12 to FFr702 on 306£00 
shares. 

Eurotunnel was taken to 
court by the tunnel contrac- 
tors, TML, over a FFr4Q0m pay- 
ment, and the share price fell 
heavily. But it ended well 
above its lows, down FFr2.15 at 
FFr62.85, on late hopes of an 
imminent solution in negotia- 
tions over the extra costs of 
the. tnnneL 

Among heavy falls, the 
supermarket group Docks de 
France dropped by a further 
FFr330, or 6 per cent, to 
FFr4350 as takeover specula- 
tion faded following its plans 
to swap stakes with Alsacienne 
de Supermarchfe. ’ 

MILAN edged up 0.95 to 
702.07 in encouraging response 
to the devaluation of the lira 
by 3.1 per cent against the Ecu 
and some 4 per cent against 
the D-Mark; the lira is also to 
be made a “normal" currency 
within the EMS by limiting its 
margin of fluctuation to 2.25 
per cent from the previous 6 


TRADING on the Ams terdam Stock Exchange was halted by 
computer problems for one hour yesterday, the third time in. 
as many that the automation system ban broken 

down, writes Laura Raun in Amsterdam. 

A loose electrical connection was blamed for the break- 
down, which stopped trading from 2.20 pm until 3.30 pm. 

The problem was not apparently linked to that on Decem- 
ber 29. when trading - already shortened for the new year 
holiday - was limited to about 45 minutes by a computer 
failure. During last October’s nrim-crash. the computer sys- 
tem also broke down under an avalanche of orders. An 
internal probe into the system is being conducted. 

The CBS tendency index declined <L2 to 117.0, but there 
was a FI 5.30 jump to FI 89.50 by Nijverdal-Ten Cate, the 
plastics and textiles company, after it said its 1989 profits 
would be substantially higher than the previous year. 


per cent. A devaluation had 
been expected ■ some two or 
three months before Italy’s 
remaining exchange controls 
are lifted next July 1; the fact 
that it happened late last Fri- 
day will remove a negative, 
speculative element from the 
stock market. 

However, the narrowing of 
the fluctuation band means 
that the market is less likely to 
be insulated from European 
interest rate fluctuations than 
it has been in the past . 

BRUSSELS was unsettled by 


speculation that interest rates 
might have to go np further to 
defend the Belgian franc in the 
EMS. The cash market index 
closed 18.87 lower at 6£53U& 

Tessenderlo, the chemical 
company which' Is majority 
owned by EMC of France, fell 
BFrfflO to BFT9.230 on disap- 
pointment that it would not 
become part of the Elf-Aqui- 
taine group in the restructur- 
ing of the French chemicals 
sector. 

MADRID was pulled down 
by weakness in the banking- 


sector, the general index eas- 
ing 0.98 to 298.23. The losses by 
h ank s were more technical 
than fundamental, analysts 
said: their gradual move to 
quotation on the continuous 
market, together with tough 
restrictions on the level of trea- 
sury stock they can hold, is 
limiting the h anks ’ ability to 
s uppor t their share prices. 

VIENNA bounced back from 
profit-taking at the of last 
week, and the bourse index 
rose 8.12 to 574.41. 

STOCKHOLM recovered 
from early losses to close 
firmer in active trade domi- 
nated by sharp gains in Astra 
shares. The pharmaceutical 
group’s five A-shares climbed 
5Kr24 to 3Kr460 and its free 
B-shares SKrl5 to SKr455. 

The AfMrsvarlden General 
index closed at 1,292.1, up 5.1, 
on turnover of SKr438m. 

ISTANBUL rose 3J5 per cent 
to a record high of 2,542 in 
trading volumes TL33.4hn, up 
from.' list week’s daily average 
0fTL26.7bn. 





SPRING 1990 CALENDAR 


Creating a Euro- 
Workforce in the 90s 

22 <Sar 23 January 1990 — London 

Commercial Aviation in 
the Asia-Pacific Region 

12 & 13 Febriuary 1990 — Singapore 

Cable Television 
& Satellite Broadcasting 

28 February & 1 March 1990 — London 

The London Motor 
Conference 

5 March 1990 — London 

Competition, Mergers, 
Acquisitions and Alliances 
in Europe 

13 & 14 March 1990 — London 


Financial Times/ 

Price Waterhouse 
Capital Markets 
Workshops 

21, 22 & 23 March & 

16, 17 & 18 May 1990 — London 

The European Water 
Industry 

26 & 27- March 1990 — London 

World Pharmaceuticals 
Conference 

26 & 27 March 1990 — London 

Venture For um 
Europe ’90 

4, 5 & 6 April 1990 - Paris 

The Seventh European 
Petroleum and Gas 
Conference 

21 & 22 May 1990 - Amsterdam 


□ Creating .t Euro-Workforce □ Cjpt ul Markets Workshops 


□ Commerci.il Aviation 

□ Cable Television fir 
Satellite Brojdv usnng 

□ The London Motor 
Conference 

□ Com petit mn. Mergers. 
Acquisitions and Alliances 


□ The European Water Industry 

□ World Pharmaceuticals 

□ Venture Forum Europe ‘90 

□ ,The Seventh European 

Petroleum arid Gas 
Conference 
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